New!

Thisbooklet containsinstructionsfor BOTH the I T-40, Full-Year I ndiana Resident
Return andthe | T-40PNR, Part-Year |ndiana Nonresident Return. Most of the
IT-40PNR instructions are referenced with boxes, like this one, and/or colored ink.
Watch for them throughout the bookl et.

Need Tax Formsor Information Bulletins?

Use Your Fax Machine...

IndianaTaxFax: If youhaveaccessto afax machine, youmay call
our fax-on-demand system at (317) 233-2329. Thesystemallows
you to call from the telephone portion of your fax machine and
receive state and federal tax forms and information bulletins
throughthesamefax machine. Itisavailable24 hoursaday, 7 days
aweek. All availableformsand their retrieval codesarelisted in
catalogswhich may be ordered through the system.

Use Your Personal Computer ...
Visit our web site on the Internet and download forms that you
need. Our addressis: http://www.ai.or g/dor

Use Your Telephone...

To obtainformsby phone, call (317) 486-5103 24 hoursaday, 7
daysaweek. When calling the forms order request line have the
following information ready: name of form number needed,
number of copies needed, contact person’ s name, daytime phone
number, and acomplete mailing address (including city, stateand
zip code). For our hearing impaired taxpayers, you may call our
TelephoneDevicefor theDeaf (TDD) Number, (317) 232-4952t0
receiveassistance or request information about your tax refund.

Use Your Local Library or Post Office...

Tax formsareavailableinyour neighborhood at your local library
or post office, or at the district offices listed on page 26. These
officesareopen Monday - Friday between 8:15a.m. and 4:30 p.m.

UselLargePrint Forms...

For those Hoosier taxpayers who are sight impaired, the
Department haslargeprint I T-40 bookletsand audi o cassettetapes
available. Thelarge print booklet or audio tape should allow you
tocompleteyour owntax return. If youwouldlikealargeprint or
audio 1T-40 booklet, you may call (317) 232-2348 or write to
Indiana Department of Revenue, P. O. Box 2305, Indianapolis,
Indiana46206-2305.

Need Help With Your Return?

UseLocal Assistance...

Visitany of thedistrict officeslisted on page 26 or take advantage
of the Volunteer Income Tax Assistance Program (VITA). The
VITA program provides free tax return preparation help to low
income, el derly and disabled taxpayers. VITA volunteerswill help
fill out federal and stateformsfor thosewho qualify. Y oucanfind
thenearest VITA location by callingthe Internal Revenue Service
at 1-800-829-1040. If you need assistance with your income tax
return be sureto bring along your state copy of FormsW-2, 1099s,
or WH-18sand your completed federal tax return.

Usethe Recorded Tax I nformation ...

You may call the Automated Information Line to receive
additional information about thefollowing subjects: daily balance
on any tax liabilities; daily interest rates; and pre-recorded tax
topics.

The pre-recorded tax topics include information on Collection
Procedures, Business Registration Requirements and How to
Register aBusiness, Payment Plan Procedures, Estimated Tax/I T-
2210 Penalty, Use Tax Information, County Tax, and District
OfficeL ocations/1996 Tax Highlights.

To receive information on the daily balance due of atax liahility
you will need a copy of your tax notice because you will need to
enter the tax identification number or social security number and
theliability number shown onthenotice. Call (317) 233-4018and
follow theinstructions. Thistouch-tone phoneserviceisavailable
24 hoursaday, beginning at 8:00 am. on Monday through 10:00
p.m. on Saturday. If you havearotary phone, call (317) 232-2240
from 8:15 am. to 4:30 p.m., Monday through Friday and a
Department representativewill help you.

Ready ToFileYour Return?

UsetheElectronic Filing Program...

Morethan 211,000 I ndianataxpayerstook advantage of the 1996
Electronic Filing Programtofiletheir state and federal individual
incometax returns.

This program provides Indiana taxpayers the opportunity to file
their federal and state tax returns electronically and receive their
Indianarefundinasfew as18days. Evenif thereisanamount due
on either return, rather than arefund, Indiana taxpayers can still
file electronically and feel comfortable knowing that the returns
werereceived by thel|RSand the I ndianaDepartment of Revenue.

Contact your tax preparer to seeif they providethisservice. Or, if
you completeyour ownreturns, many preparers, banks, and credit
unions throughout Indiana will transmit your returns electroni-
cally foryou.

Use Your Personal Computer ...

Thisnew programwill permit Indianataxpayerswho have access
to a personal computer, a modem and the Internet to file their
Indiana full-year resident individual income tax returns
electronically from their homes or businesses. To get more
information on this program, you may visit the Indiana
Department of Revenue' sweb siteat:

http://www.ai.or g/dor



Where'sYour Refund?

TheAutomated I nformation Lineallowsyouto check onthestatus
of your refund. Y ouwill need acopy of your completed tax return
because you will need to know the first social security number
shown onyour return and the exact amount of your refundinwhole
dollars.

If youcall (317) 233-4018 you will receivethelatest information
available on the status of your refund. This touch-tone phone
service is available 24 hours aday, beginning at 8 am. Monday
through 10 p.m. Saturday (the system updates during the down
time). Pleasewait approximately 12 weeksfromthedateyoufiled
your return beforecalling to check on the statusof your refund. 1f
you havearotary phone, youmay call (317) 232-2240 from 8:15
am. to 4:30 p.m., Monday through Friday, and a Department
representativewill helpyou.

If you moveto anew address after you fileyour tax return and do
not have a forwarding address on file with the post office, the
Department needsto know whereto send your refund check and a
tax booklet for next year. You can call the Department at (317)
232-2240 or visit a District Office near you to tell us your new
address.

Unresolved Problems?

Usethe Taxpayer Advocate...
As prescribed by the Taxpayer Bill of Rights, the Department of
Revenue hasan appointed Taxpayer Advocatewhose purposeisto
facilitate the resol ution of taxpayer complaints and problems. If
you have a complex tax problem that you have not been able to
resolve through normal channels, or atax assessment places an
undue hardship on you, you may receive assistance from the
Problem Resolution Office. Submit supporting information and
documentsto:

Indiana Department of Revenue

Problem Resolution Program

P.O.Box 6155

Indianapolis, IN 46206-6155

UsethePublic Hearing...

In accordance with the Indiana Taxpayer Bill of Rights, the
Department will conduct an annual public hearing on Monday,
June23, 1997, to accept proposal sfrom Hoosi er taxpayerson how
to better administer Indianatax laws. The hearing will be held at
10:00 am. in Room A of the Conference Center, Indiana
Government Center South, 402 West Washington Street,
Indianapolis, Indiana. You may also submit your concerns in
writing to: Indiana Department of Revenue, Commissioner’s
Office, 100 North Senate Avenue, Indianapolis, Indiana 46204.

Who Should File/Filing Status
Y ou need to file an Indianaincometax return if:

«you lived in Indianaand received income or
« you lived outside Indianaand had any income from Indiana.

Note: If you and your spousefileajoint federal return, you must
fileajointreturnfor Indiana. If youand your spousefile separate
federal returns, you must file separate returnsfor Indiana.

Therearethreetypesof returnsavailable. Thetypeyouneedtofile
isbased on your residency status. Read thefollowing to decideif
you are afull-year resident, part-year resident, or nonresident of
Indianaand which type of return you shouldfile.

Full-Y ear Residents
Full-year residents must file Form 1T-40, Indiana Full-Year
Resident Individual Income Tax Return.

You are a full-year Indiana resident if you maintain your legal
residenceinIndianafrom January 1through December 31. Youdo
not have to be physically present in Indianathe entire year to be
considered a full-year resident. Residents, including military
personnel, who leave Indianafor atemporary stay are considered
residentsduring their absence.

Retired persons spending the winter monthsin another state may

still befull-year residentsif:

1) they maintain their legal residencein Indianaand intend to
return to Indiana during part of the taxable year;

2) they retain their Indianadriver’slicense; or

3) they retain their Indianavoting rights.

Indianaallows$1000 for each exemption claimed on your federal
return. If you did not have to file a federal return, you should
completea“sample’ federal return to see how many exemptions
youwouldbeableto claim.

If youwereafull-year resident of Indianaand your grossincome
(thetotal of al your income before deductions) was greater than
your exemptions, youmust file IndianaForm I T-40.

If your grossincomeislessthanyour total exemptions, youmay file
areturn to get a refund of any Indiana state and/or county tax
withheld by your employer.

Part-Year Residentsand Nonresidents

If you were apart-year resident and received incomewhileyou
lived in Indiana, you must file Indiana Form I T-40PNR, Part-
Y ear Resident or Nonresident Individual Income Tax Return.

If youwereafull-year legal resident of another state (seebelow)
and had income from Indiana (except interest, dividends, or
retirement income) you must file Form I T-40PNR.

Full-Y ear Residentsof Illinois, Kentucky, Michigan, Ohio,
Pennsylvaniaor Wisconsin

If youwereafull-year resident of Illinois, Kentucky, Michigan,
Ohio, Pennsylvania or Wisconsin, and your only income from
Indianawasfromwages, salaries, tipsor commissions, thenyou
need to file Form IT-40RNR, Indiana Reciprocal Nonresident
Individual Income Tax Return.

Deceased Taxpayers
The executor, administrator, or surviving spouse must file a tax
return for someonewho died if:



a) thedeceasedwasunder theageof 65 and had grossincomeover
$1000;

b) the deceased wasage 65 or older and had grossincome over
$2000; or

¢) thedeceased wasanonresident and had grossincomefrom
Indiana.

Y ou must attach acopy of the death certificateto thetax returnto
verify thedateof death. Makesureto enter themonth, day and year
of death for either the taxpayer or spouse in the appropriate box
underneath the address area. For example, a date of death of
January 9, 1996, would be entered as 01/09/96.

An executor or administrator appointed for the deceased’ s estate
must file and sign the return. If an executor or administrator has
not been appointed, the person filing the return should sign and
givetheir relationship to the deceased. If ajoint returnisfiled by
thesurviving spouse, thesurviving spouse should sign his/her own
name and after the signature write: “ Taxpayer and Surviving
Spouse’.

Only onetax return should befiled on behalf of theper son who
died.

If you (the surviving spouse, administrator, or executor) have
received arefund and cannot cash the refund check, contact the
Department to get a widow’s or distributee’s affidavit. After
completing theaffidavit and returning it to the Department, anew
refund check will beissued to the surviving spouse or executor of
theestate.

Military Per sonnel

If you were an Indiana resident when you entered the military
service, you remain an Indianaresident even if you are stationed
outsideof Indiana. Y oumust report all yourincometo Indianaon
Form IT-40, Indiana Full-Y ear Resident Individual Income Tax
Return.

If you changed your legal residence (military home of record)
during 1996, you are a part-year resident and should file Form
IT-40PNR, Part-Year Resident or Nonresident Individual
Income Tax Return. You must also attach a copy of Military
Form DD2058 tothetax return. AsanIndianapart-year resident
you will be taxed on the income you earned while you were a
resident of Indiana, including any other income from Indiana
SOUrCES.

If your legal residence is a state other than Indiana, you should
file IT-40PNR, Part-Y ear Resident or Nonresident Individual
Income Tax Return, because you would be considered a
nonresident of Indiana. Y our military income must bereported
onthetax returnyou may needtofilefor your state of residence.

If youwereinthemilitary, your legal residenceisIndiana; you
fileajoint return; and your spouseisnot an Indianaresident, you

must fileForm I T-40PNR.

Refer totheinstructionson page20for an explanation of county of
residencefor military personnel.

When ToFile

Theduedatefor filingyour tax returnisApril 15, 1997. However,
youmay fileasearly asJanuary 1, 1997. Y our tax return must be
postmarked by April 15thto beconsidered timely filed.

Fiscal year tax returnsaredue by thefifteenth (15) day of thefourth
(4th) month after the close of thefiscal year. Y ou must complete
the Fiscal Y ear date at the top of the form.

PenaltiesFor L ate Payments

If youdon't fileyour tax return and pay the amount of tax owed by
the due date, Indianalaw requiresyou to pay penalty and interest

onthelate payment. Seetheinstructionsfor penalty andinterest on

page 16.

Extensions

If you can't file by the due date and you don't owe any tax amount
withyour tax return, you arenot required tofilefor an extension of
timetofile. However, if you areexpecting arefund, you might need
an extension of timeto file if you are claiming the Unified Tax
Credit for the Elderly. See the instructions for the Unified Tax
Credit for the Elderly on page 11.

If you can’t meet thefiling deadlineand expect to owetax with your
return, you should apply for an automatic extension. Theextension
allowsadditional timeto completeand fileyour incometax return;
however, the extension doesnot provide additional timeto pay the
amount of tax owed. Tomaketheextensionvalid, you must pay at
least 90% of thetax due (Form1T-40, Line27 or FormIT-40PNR,
Line24) by April 15, 1997.

Therearetwo waysto get an extension for filing your Indianatax
return. Oneway istofile Indiana sextension Form I T-9 by April
15, 1997. This extends the filing date to June 16, 1997.
Remember, you must pay at least 90% of the tax due for the
extensiontobevalid. A copy of Form IT-9ison page 24.

Indianaalso recognizesvalidfederal extension datesplus30days.
So, if you filefor afederal extension, simply attach acopy of the
Federal Form 4868 to your Indiana return when filing. Again,
90% of thetax duemust still bepaid by April 15,1997. (FormIT-
40Line27 or FormIT-40PNR Line24.)

Note: Valid extensionsareonlyfor filing purposes. Interestwill be
due on any tax that remains unpaid during the extension period.

1996 Changes

The Department has updated itsindividual income tax computer
system by rewriting the entire system using new technologies
developed since the system was first computerized in the early
1970s. Therefore, theformsand scheduleslook different but will
be processed moreefficiently inthe upcoming tax season.

Household Employment Taxes: If you paid cashwagesover $1000
to ahousehold employee you may have needed to have withheld
stateand county incometaxesand/or pay state unemployment tax
onthat employee. A household employee can beanyonewhoisnot



afamily member or under the age of 18 who worked in or around
your home. TheHousehold Employment Taxescan now bepaid on
theFormI1T-40or FormIT-40PNR. For additional information see
page 11 or contact the Department for Schedule IN-H.

Medical Savings Account: You may be eligible for a medical
savings account deduction if your employer deposited funds in
specificaccounts. Y oumay beeligibletotakethisdeductionif your
account provider gives you Form IN-MSA. See page 10 for
additional information.

Penalty and Interest: Penalty andinterest lineshavebeen addedto
the 1996 tax returnsso you can cal culateand pay thelatefeeswhen
filingthereturn. FormIT-40, Lines32and 33, or FormIT-40PNR,
Lines 29 and 30 should be completedif thetax returnisfiled after
theduedateand an amount isdue. Seeinstructionson page 16for
moredetails.

Discover® Card Payment: The Department will now accept a
Discover® Credit Card for payment of tax due on the individual

incometax return. Discover ® will allow the Department to passon
ahandling feeto thetaxpayer at thetimethetransactionisverified.

A chart on page 17 detail sthe handling fee, which isbased on the
amount of tax payment being charged to the account.

Estimated Tax Requirements Change for 1997: Taxpayerswho
have made estimated tax payments during the past year because
they expected to owe more that $100 on their tax return may not
have to make these paymentsin 1997. The tax statute has been
changed to increase the required amount for filing estimated
paymentsfrom $100to $400. If you estimatethat youwill oweless
than $400 for tax year 1997, you will not be required to make
estimated tax payments. However, if you still wish to make
estimated tax payments throughout the year to reduce your tax
payment due on April 15, you may continueto do so.

BeforeYou Begin
Important: CompleteYour Federal Tax Return First.

Form 1T-40, Form I T-40PNR and the instruction booklet format
have been completely changed for 1996. These forms and
schedules have been redesigned to be processed through state-of -
the-art electronic scanning equipment. This important change
allowsthe Department to processtax returnsfaster and with fewer
errors. Pleaseread thisinformation very carefully asit explainsthe
correct method for completing your forms.

AffixingtheTaxpayer | dentification L abel

This label is attached to the flap of the return envelope in the
middleof your tax booklet. Carefully tear off thelabel, moistenand
attachit tothetax return within the outline section provided onthe
form. Making surethelabel isas straight as possiblewill help to
avoid alignment problems during processing. Note: Do not use
thelabel if any information on it isincorrect; instead, print your
name(s), address and social security number(s) in the spaces
provided.

Fillingin theBoxes
If you are handwriting | ettersor numbersintheboxes, pleaseprint

your letters or numbers as shown below. Make surethereisonly

one letter or number in each box. In addition, numbers must be
written completely within the boxesand must not touch the boxes.

If alinedoesnot apply toyou, leaveit blank. Do not usedashesor
other symbolsto indicate that you have no entry for that line.

l Dollars

| |_Cents |
1121314567890

L osses: If you arereporting alossfor any item, put abracket ( )
around the number. Make sure that the brackets are within the
boxes on each side of the number. Seethe examplebelow.

| Dallars

‘ }Cents
(12/416180)

Stapling W-2sand Enclosing Checksand Forms: Y ou should
staple your W-2s, 1099s or WH-18s to the form in the space
indicated. Donot stapleyour check or money order totheformas
thiswill delay processing your return.

Attaching Schedules

Schedul esshould be stapled to theback of Form I T-40or FormIT-
40PNRin either alphabetical (A, B, C...) or numerical (1,2,3...)
order first. Next, attach other schedulesin combined | etter/number
order, such as Schedules CT-40first, then I T-2210, I T-2440, etc.
It is very important that this procedure is followed or adelay in
processing your tax return could occur.

Name(s), Address, and Social Security Number(s): If the
information onthepre-printed label iscorrect, moisten and attach
the label to the tax return in the indicated area. Do not use the
label if any information on it isincorrect; instead, print your
name(s), address and social security number(s) in the spaces
provided.

Middlelnitid  LastName
QPUBL,IC JR
Middlelnitiad  LastName
ADOE-P UBL | C

Your FirstName
JOHN
Spouse'sFirstName

KAT HER I,NE
Present Address (Number and street or rural route)

1,23, MAI N, ST

City or Town
AN, Y, TOWN

Foreignor Military Addresses: TheUSPost Officerequiresthat
the full foreign country name appear in all addresses. Therefore,
theforeign country name should be entered after thecity namewith
an empty box between the two names. Standard two-character
abbreviationsfor provincesandterritoriesshould beenteredinthe
“State” areaon the tax return.

Overseas military addresses must contain the APO, FPO
designation along with atwo-character “ state” abbreviation of AE,
AP, or AA and the zip code. Place these three or two letter
designationsinthecity nameareawith an empty box betweenthe
twodesignations.

Filing Status: Y ou must completethe” Filing Status” area. Make
sureto completethe appropriatebox. Pleasenotethat theseboxes
are not identical to the ones on your federal incometax return.

Refund Check Address: Y our refund check will beissued inthe
name(s), addressand social security number(s) shownonthefront
of your tax return. It isvery important that this information is



correct and legible. Any wrong information will cause problems
and delay your refund.

School District Number: Enter the4-digit school district number
for where you are living at the time of filing. Thelist of school
district numberscan befound on pages22 and 23. If thefour digit
school district number isnot entered, the processing of your return
will bedelayed.

County Information: Enter the 2-digit code numbers for the
county(s) whereyoulived and worked on January 1, 1996. Y ou can
find these code numbersonthe 1996 County Income Tax Charton
the back of Schedules CT-40 or CT-40PNR. The numbers are
located in the column to the | eft of the county name.

Seetheinstructionson page 20 for moreinformation, including the
definitions of the county whereyou lived and worked, detailsfor
military personnel, retired individual s, out-of -statefilers, etc.

Incomeand I ndiana Additions

Full Year Resident Form IT-40Filers: Lines1-6
(Part year residents and full-year nonresident filers should
skip totheinstructionsbeginning on page 18.)

Y ou may round off your amountstothenearest dollar .

Federal Adjusted Grossincome: Enter theamount you reported
asyour “Federal Adjusted Gross Income” on Line 31 of Federal
Form 1040, Line 16 of Federal Form 1040A, or Line4 of Federal
Form 1040EZ. Thisisyour incomebeforethestandard or itemized
deductions or exemptions allowed on the federal income tax
return. If theamount isaloss, place parentheses ( ) around the
(loss) figure. If youwerenot requiredtofileafederal return, report
theamount you would have shown onyour federal returnif you had
beenrequiredtofile.

Tax Add-Back: If youdid not complete Federal SchedulesC, C-
EZ, F, or E (which includes sole proprietorship income, farm
income, rental, partnership, S corporation, and trust and estate
incomeor loss), then do not completethisline.

If you did complete one or more of thesefederal schedules, and if
you claimed deductionsfor any stateincometax, local real estate
and/or personal property taxes on those schedul es, then you must
add these taxes back to your Indiana income. Enter the total
amount of these taxeson thisline.

Net Operating L ossAdd-Back: If you reported anet operating
lossdeduction onyour federal return that wascarried forward from
prior years, you must complete thisline. Write the amount of the
net operatinglossdeductionasapositivefigure. (Youwill claiman
IndianaNet Operating L ossDeduction on Schedule 1, Line13.)

Ordinary IncomePortion of Lump Sum Distributions: If you
completed Federal Form 4972, you must compl etethislinebecause
the income reported on that form is also taxable for Indiana
purposes. Theamount you shouldincludeonthislineincludesthe
capital gainsreported on Part |1 plusthe ordinary incomereported
on Part |11 of Federal Form 4972.

Other Income: If you received any other type of taxableincome
that wasn't included in your Line 1 income, enter it on thisline.

IndianaDeductions: Form |1 T-40 Schedulel or
Form I T-40PNR ScheduleD

Renter’s Deduction:
deductionif:

a) you paid rent onyour principal place of residence, and
b) the place you rented was subject to I ndiana property tax.

You may be able to take the renter’s

Y our “principal place of residence” isthe place where you have
your true, fixed, permanent home and where you intend to return
after being absent.

« If you rented amobilehomeor paid rent for alot for your mobile
home, you may claim the renter’s deduction if the above
requirementsare met.

* Rent paid for summer homesor vacation homesis not deductible.

Y ou cannot claimtherenter’ sdeductionif therental property was
exempt from Indiana property tax. Examples of this type of
property are:

a) government owned housing;

b) property owned by anon-profit organization;

¢) student housing;

d) property owned by acooperative association; or

€) property located outside of Indiana.

Therenter’ sdeductionisthe actual amount of rent paid or $1500,
whichever isless. Y ou must completeal theinformation on the
deduction schedule. If you moved during theyear or had morethan
onelandlord, youmust list the sameinformationfor each placethat
yourented. Attach additional sheetsif necessary.

Important: You must maintain copies of your rental receipts,
landlord identifying information, and lease agreements as the
Department can requireyou to providethisinformation.

For more information about this deduction, contact the
Department to get Income Tax Information Bulletin #38.

State Tax Refund Reported on Federal Return: If you had to
report your state income tax refund as income on your federal
return you should deduct it on your Indiana tax return. This
amount is shown on your federal income tax return, Form 1040,
Line 10, as“ Taxablerefunds, credits, or offsets of state and local
incometaxes.” Since Indianadoes not tax thisincome, if it was
included asincomeonLinel of theFormIT-40 ( FormIT-40PNR
ScheduleA, Line 15C) you should usethisamount asa deduction.

Interest on U.S. Government Obligations Deduction: If the
incomeonLinelof FormIT-40 (1T-40PNR ScheduleA, Line3C)

Remember your Salesand Use Tax obligation.
Seeinstructionson page 11.




includesinterest income, you may be ableto take adeduction. If
any part of your interest incomeisfrom adirect obligation of the
U.S. Government, you can deduct these amounts.

Examples of U.S. Government obligationsinclude U.S. Savings
Bonds, U.S. Treasury Billsand U.S. Government Certificates.

The portion of interest income reported from a trust, estate,
partnership or S corporation that is from U.S. Government
obligationsisalso deducted onthisline.

For more information about this deduction, contact the
Department to get Income Tax Information Bulletin #19.

Taxable Social Security and/or Railroad Retirement Benefits
Deduction: TheincomeonLinelof FormIT-40 ( FormIT-40PNR
Schedule A, Line 15C) might include social security and/or tier 1
and tier 2 railroad retirement benefits that are taxable for federal
purposes. Theseamountsare usually shown onthelineindicated
as“social security benefits’ and/or “total pensionsand annuities’
on your federal income tax returns, Forms 1040 and 1040A.
Indiana does not tax this type of income. Therefore, enter the
amount of social security and/or railroad retirement benefits that
werereported as being taxable on your federal incometax return.

Military ServiceDeduction: If theincomeonLinelof FormIT-
40 (IT-40PNR Schedule A, Line(s) 1 and/or 2) includes activeor
reservemilitary pay, you may beableto takethisdeduction.

Also, if youareretired fromthemilitary or if you arethe surviving

spouseof apersonwhowasinthemilitary, youmay beabletotake

thisdeductionif:

a) youwereatleast 60 yearsof ageby December 31, 1996;

b) youwerereceivingmilitary retirement or survivor’ sbenefitsin
1996; and

c) thetotal benefitsreceived asretirement incomewerereported
onyour federal return.

If you received military retirement pay or survivor’ sbenefits, you
must attach your retirement pay or survivor’ sbenefit statement to
the tax return.

The deduction is equal to the actual amount of military income
received (i.e. military pay, retirement pay, or survivor’ shenefits) or
$2000, whichever is less. If both you and your spouse received
military income, you may each claim thededuction for amaximum
of $4000. For moreinformation about thisdeduction, contact the
Department to get Income Tax Information Bulletins#6 and #27.

Caution: If you received both military pay and retirement pay or
survivor’ sbenefitsduring thetax year, thetotal deduction cannot
be greater than $2000 per qualifying person. For example, if you
earned $3000in military pay thefirst half of theyear and $1500in
retirement pay the second half of the year, you can deduct only
$2000 of your income.

Non-Indiana Locality Earnings Deduction: If you received
incomethat was subject to both I ndianastateincometax and alocal
tax in another state, you may be allowed to deduct up to $2000.

Example: You earned $8000 in Smith City, Kentucky. Your
employer withheld an $80 Smith City (local) tax from your wages.
Since your wages were taxed by a non-Indianalocality, you are
eligibleto take a$2000 deduction.

Y ou may deduct theamount of your incomethat istaxed by anon-
Indiana locality or $2000, whichever is less. If you and your
spouse both qualify, you may each claim the deduction for a
maximum of $4000 (limited to no more than $2000 per person).

Y oumust attach proof thetax waspaid to alocality outsideIndiana
tobeallowedthisdeduction. A W-2formissufficient proof aslong
astheW-2form showsthelocality towhichthetax waspaid. The
name of thelocality isusually foundin box 19, L ocality Name, of
theW-2form. A copy of anon-Indianalocality tax returnwill al'so
serve as proof of tax paid.

Insulation Deduction: If you installed new insulation, weather

stripping, double panewindows, storm doorsor stormwindowsin

your Indiana home during 1996, you may be able to take the

insulationdeduction. Inorder totaketheinsulation deductionthe

following requirementsmust be met:

a) theinsulatingitemsmust have beeninstalled inyour principal
place of residencelocatedin Indiana;

b) thepart of your homewheretheinsulatingitemswereinstalled
must have been built before January 1, 1993;

¢) theinsulatingitemsmust bean upgradeand not areplacement
or like-kinditem (e.g., replacing adouble panewindow with a
new doubl e panewindow won'’t qualify, but replacing adouble
pane window with atriple pane window will qualify); and

d) thededuction must betaken in the year theinsulating items
wereinstalled.

Y ou are allowed to deduct the actual cost of the qualifying items
plusthe amount paid for labor up to amaximum of $1000. (You
cannot includethe cost of labor that you did yourself.)

When claiming the deduction attach a separate sheet stating:
a) theitem purchased,;

b) the purchase price;

¢) theplace of purchase;

d) thedate of purchase;

e) the date of installation; and

f) theamount paid for labor.

For more information about this deduction, contact the
Department to get Income Tax Information Bulletin #43.

Disability Retirement Deduction: Inordertotakethisdeduction,
youmust have:

a) beenpermanently andtotally disabled at thetime of retirement;
b) retired ondisability before December 31, 1996;

¢) been under the age of 65 at the end of 1996; and

d) receiveddisability retirementincomeduring 1996.

If youmeet these qualifications, you should complete Schedulel T-
2440and haveit signed by your doctor to claim thisdeduction. For
moreinformation about thisdeduction, contact the Department to
get Income Tax Information Bulletin #70 and Schedul e | T-2440.



Thisschedule must be attached to your tax return when claiming
thisdeduction.

Note: Social security disability income does not qualify for this
deduction because | ndianadoes not tax thisincome.

Civil Service Annuity Deduction: If theincome on Line 1 of
Form IT-40 (Form IT-40PNR Schedule A, Line 5C) includes
federal civil service annuity payments, you may be ableto takea
deduction if you were at least 62 years of age by December 31,
1996.

To figure your deduction take the amount of annuity payments
received or $2000, whichever isless, and subtract all social security
andtier 1 and tier 2 railroad retirement benefits received.

For example, if your civil serviceannuity for 1996 was$6000, and
you received social security benefits of $1200, your deduction
would befiguredinthefollowing manner.

L esser of theamount of the:

Annuity ($6000) or $2000................. $2000
Social security benefits.........cccoceeeeee -1200
Allowablededuction............cccuvun..e. $ 800

If you and your spouseboth received annuities, you may eachtake
thisdeduction for amaximum of $4000, providing you both meet
the age requirement.

This deduction is available only to the annuitant and is not
available to the annuitant’s beneficiary. For more information
about this deduction, contact the Department to get Income Tax
Information Bulletin#6.

Nontaxable Portion of Unemployment Compensation: If you
reported unemployment compensation on your federal incometax
return, Forms 1040, Line 19 or 1040A, Line 12, then thisamount
is also included on Line 1 of Form IT-40 (Form IT-40PNR
Schedule A, Line 15C.) Indiana can differ from the federal
government in determining thetaxable portion.

Y ou should use the worksheet at the bottom of this page to
determine your Indianataxable unemployment income. If, after
completing theworksheet, thereisadifference between state and
federal taxable unemployment compensation, enter the amount
from Line 7 of theworksheet asadeduction.

Indiana State L ottery Winnings: If you win any prize money
fromthelndianaHoosier L ottery Commission, either by winning

an instant game, apull-tab gameor an on-linegame such asL otto

Cash, or Hoosier Lottery Powerball, you must report those
winningsasincomeonyour federal incometax return. However,

Indiana does not tax winnings paid by the Hoosier Lottery
Commission. Therefore, if you reported these winnings on your

federal return andthey areincluded onLine1of FormIT-40( Form
IT-40PNR Schedule A, Line 15C) enter this amount as a
deduction.

Note: Winnings from other state lotteries, Indiana pari-mutuel
horseracesor out-of -statetracks, Indianaor out-of -stateriverboats
and other gamblingwinningsaretaxablein Indianaand should not
bededucted from your taxableincome.

Indiana Net Operating Loss Deduction: You may take a
deductionfor thelndianaportion of thetotal federal net operating

loss deduction you added back on Form IT-40Line3 *. Thiswill
be a net operating loss deduction from an earlier year(s) carried

forwardto 1996. Theamount you deduct will bestated asapositive

figure. Attach thefollowing copiesto your state tax return:

a) federal Forms 1045 and 1045 Schedule A; or

b) adetailed breakdown showing thefederal losscalculation; and
¢) acompleted IndianaSchedulel T-40NOL.

Thedeductionwill bedeniedif these schedul esare not attached to
your tax return.

*Even though Form IT-40PNR filers have not entered their
federal NOL deductionon Schedule A, they may still qualify for
thelndianadeduction. See SchedulelT-40NOL for details.

EnterpriseZoneEmployees: CertainareaswithinIndianahave
been designated as enterprise zones. Enterprise zones are
established to encourageinvestment and job growth in distressed
urban areas.

Enterprise zones have been established in certain portions of the
followingcities:

Anderson Fort Wayne Marion
Bedford Gay Michigan City
Bloomington Hammond Muncie
Connersville Indianapolis Richmond
East Chicago Kokomo South Bend
Evansville Lafayette TerreHaute

Unemployment Compensation W or ksheet

Note: If you were married but filing separately, and you lived with your spouse at any time during 1996, enter -O- on line 3 of the worksheet.
However, if you were married but filing separately, and lived apart from your spouse the entire year, enter $12,000 on Line 3.

Subtract Line3fromLine2. If zeroor less, enter -0-

ok wbhE

Unemployment compensationincluded on1T-40, Line 1 or IT-40PNRLINE1LB ......ccovvreeeenerrireeeeerer e 1
Federal adjusted grossincome from Form 1040, Line 31, Form 1040A, Line 16, or Form 1040EZ, Line4 ......... 2
Enter $12,000if single, or $18,000if married filingajoint return..........

Enter one-half (2) of theamountonLine4 .........occoeovvvvcenvencenennens
Taxable unemployment compensation for Indiana purposes: enter the amount from either
LinelorLine5, whicheveriSsmaller ........ccoooeeieeee e
7. Subtract Line6 from Line 1. Carry thisamount to Form 1T-40, Schedule 1, Line 11 or
Form IT-40PNR, ScheduleD, Lin€ 11 .......cccovveeieieeiieeeie e




If youlived and worked for aqualified employer* inan enterprise
zoneyou may be ableto takethisdeduction. Y our employer will
provide you with Form IT-40QEC if you'reeligibleto claim this
deduction. The amount of the deduction is one-half (%) of the
earned income shown on that form or $7500, whichever isless.
Form IT-40QEC must be attached to the Form 1T-40 (Form I T-
40PNR). For additional information about thisdeduction, contact
the Department for Income Tax Information Bulletin #66.

* A qualified employer cannot be a gover nmental agency, not-for-
profit organization, partnership, or Scorporation. Your employer
must be in good standing with the Enterprise Zone Authority. 1f
they are not, you will not be entitled to this deduction.

Note: If you are a part-year or full-year nonresident, your
deductionwill be based onthe amount of wageincomefromthe
zonereported on From I T-40PNR Schedule A, Lines1Cand 2C.

M edical SavingsAccount Deduction: Youmay beeligiblefora
deductionif your employer deposited fundsin certainmedical care

savingsaccounts. If you received Form IN-M SA from theaccount

provider you should deduct any medical withdrawal sand exempt

interestincomethat arereportedin Box 2 and/or Box 7. Makesure

you attach Form IN-MSA or your claimed deduction will be

denied.

Note: If you are a part-year or full-year nonresident your
deduction will be limited to the amount of wage and interest
incomereported on Form I T-40PNR Schedule A, Lines1C, 2C
and/or 3C.

Recovery of Deductions: If you did not complete the “other
income” Line 21 on your federal income tax return, Form 1040,
then do not completethisline.

If you reported recovered itemized deductions as* other income”
onyour federal incometax return, usethat amount asadeduction.
A part-year resident who reported recovered itemized deductions
on FormIT-40PNR ScheduleA, Line15C, should usethat amount
asadeduction.

Note: Indianadoesnot allow itemized deductions.

Human ServicesTax Deduction: Y ou might beabletotakethe

human servicestax deductionif you lived in Indiana, and:

a) received Medicaid payments;

b) werenot living at home; and

C) werereceiving careinahospital, skilled nursing facility, or an
intermediatecarefacility.

To determine your deduction, request Income Tax Information
Bulletin#80.

Other Deductions

Law Enforcement Reward Deduction: If you reported the
amount you received asareward asother incomeon Line21 of your

federal incometax return, Form 1040, you may beeligiblefor this
deduction.
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If you received the reward for providing information to a law
enforcement official or agency; if theinformation assisted in the
arrest, indictment, or thefiling of charges against aperson; and if
you are not compensated for investigating crimes, the person
convicted of the crime or the victim of the crime; then you can
deduct the lesser of theamount received or $1000.

Part-year residents will be eligible for this deduction if they
included thisincomeon Form I T-40PNR Schedule A, Line 15C.

Airport Development Zone Deduction: Certain areas within
Indiana have been designated as airport development zones.
Currently, zones are established within the city of Gary. Areas
within the city of Terre Haute and areas within Allen County are
also eligible to designate zones. If you lived and worked for a
qualified employer in an enterprise zone you may be ableto take
thisdeduction.

Y our employer will provide you with Form IT-40QEC if you're
eligibleto claim this deduction. The amount of the deduction is
one-half (¥2) of the earned income shown on that form or $7500,
whichever isless. Form I T-40QEC must be attached to the Form
IT-40 (FormIT-40PNR.)

For additional information about this deduction, contact your
employer to see if you're working in an established airport
development zone.

Note: If you are a part-year or full-year nonresident, your
deductionwill be based onthe amount of wageincomefromthe
zonereported on Form I T-40PNR ScheduleA, Lines1Cand 2C.

I ndiana Exemptions

Exemptions: Y ouareallowed a$1000 exemption onyour Indiana
tax return for each exemption you claim on your federal return.
Enter thetotal number of federal exemptionsclaimedinthe space
provided.

If youdo not havetofileafederal return, youwill need to complete
a“sample” federal return to see how many federal exemptions
you'realowedtoclaim.

If nofederal exemptionisclaimed, you can still claimyourself (this
istrueevenif you are claimed on a parent’sor guardian’ sreturn)
and any qualifying dependentson thisreturn.

Age65or Older or Blind: 1f youand/or your spouseareage 65 or
older, you can take an additional $1000 exemption. If youand/or
your spouse are legally blind, you can take a $1000 exemption.
Mark the boxes that apply to you and/or your spouse. Enter the
total number of boxes marked on thisline x $1000.

Total Prorated Exemptions: FormIT-40PNRLine7: Youare
allowed to deduct only the percentage of your exemptions
determined by theratio of your Indianaincome comparedto your
total income. Divide your Indianaincome ( Line 1B) by your
total income (Line 1A) and enter the result on Line 7. Please
round to two figures. Example: $3000 - $8000 = .38 (.375




roundsup: if theresult was.374 or lower, round downto .37.) If
the amount obtained is greater than 1.00, enter 1.00.

County Tax Instructions (SeePage20)

UseTax Dueon Out-of-State Purchases: If, whilearesident of
Indiana, you made purchases outside Indiana by mail order,
through radio or tel evision advertising, or directly from an out-of-
statecompany, those purchases may be subject to Indianasalesand
usetax if salestax wasnot paid at the time of purchase. Thistax,
called “use” tax, isfigured at 5%.

When you make purchases from a company in Indiana, that
company isresponsible for collecting the Indiana sales tax from
you. When you make purchases from an out-of-state company,
Y OU areresponsiblefor making suretheusetax ispaid. Either the
out-of -state company collectsthetax fromyou or you must pay the
tax directly to the State of Indiana.

Note: When purchasesof cars, watercraft, aircraft, andtrailersare
made out-of-state by Indianaresidentsfor useinIndiana, thesales
or usetax must be paid to Indianaregardlessif salestax was paid
in the state where the item was purchased. For moreinformation
regarding use tax on cars, watercraft, and aircraft call (317) 233-
4015.

Tofigureyour tax you should compl etetheworksheet bel ow. 1f you
did pay sales tax to the state where the item was originally
purchased you areallowed acredit against your | ndianausetax for
an amount up to 5%.

Household Employment Taxes: If you paid cash wagesduring
1996 to an individual whois not:

a) your Spouse;

b) your child under age 21;

C) your parent; or

d) anemployeeunder age 18; and they workedinand around your
home as a babysitter, nanny, health aide, private nurse, maid,
caretaker, yard worker or someone who does similar domestic
duties; then they may beyour employee. For moreinformationon
Who Is A Household Employee?, it isrecommended that you get
Federal Publication 926, Household Employer’s Tax Guide, by
callingthelRSat 1-800-829-1040.

If you paid cash wages over $1000 to a household worker who is
your employee you may have needed to have withheld state and
county income taxes and/or pay state employment tax. If you
would like to pay these taxes on your Indianaincome tax return,
contact the Department for ScheduleIN-H.

IndianaCredits

Indiana Stateand County Tax Withheld: Theamount of statetax
withheldisusually shown on box 18 and theamount of county tax
withheldisusually shown on box 21 of the W-2s.

Y ou must attach your W-2s, WH-18s or Form 1099sto your tax
return to verify the amount withheld.

If you had more than one job, a W-2 form for each job must be
attached to thetax return so that you get credit for al Indianastate
and county tax withheld.

If you had Indianastatetax and/or county tax withheld on any other
federal forms, suchasaW-2G or 1099R, you must attach themto
the tax return to get credit for the amount withheld.

If youarefiling ajoint return, be suretoincludeyour spouse’ sW-
2s, WH-18sor Form 1099sif they show Indianastate and/or county
withholding amounts.

Use of substitute W-2s might delay the processing of your return
and/or refund.

Don’t claim credit for taxeswithheld for statesother than Indiana
or for localitiesoutside Indiana.

1996 Estimated Tax Paid: If you made estimated tax payments
for stateand/or county tax, enter thetotal paid for 1996 onthisline.
Also include any payments made with Form I T-9 “Extension of
TimetoFile” for tax year 1996. Do not include any estimated tax
paidfor 1997.

Unified Tax Credit for theElderly: Youmay beabletoclaima

creditif you or your spouse meet all thefollowing requirements:

a) Y oumust have been age 65 or older by December 31, 1996;

b) Theamount on Line 1 of Form IT-40 (Form IT-40PNR, Line
1A) must be lessthan $10,000;

Sales/Use Tax W or ksheet

List al purchases of property from out-of-state sources.

Description of Personal Property Purchased

Purchase Price
of Property

Date of
Purchase

A WDN P

. Total purchase price of property subject to thesales/usetax ...................
. Sales/usetax: Multiply Line@ 1By .05 (5%0) «..ccvevrerererrreririeienenereeeeerenens
. Salestax previoudly paid on the aboveitems (up to 5% per item) ...........
. Total amount due: Subtract Line 3 from Line2. Carry to Form I1T-40, Line 15 or

FormIT-40PNR, Line12. If theamount isnegative, enter zero...............




¢) Youmust have been aresident of Indianafor 6 monthsor more
during 1996; and
d) Y oumust not have beenin prisonfor 180 daysor morein 1996.

Disabled persons under age 65 do not qualify for thiscredit.

If you meet the requirementsfor claiming the Unified Tax Credit
for the Elderly, but you don’'t haveany incometo reportonLine 1
of FormIT-40 (FormIT-40PNR, Line1A), or theincomereported
on those lines is less than the Total Exemptions on Form 1T-40
Linell (FormIT-40PNR, Line8),thenyoucanclaimarefundfor
thiscredit on Form I T-40 or Form SC-40 Unified Tax Credit for the
Elderly.

Contact the Department to get Form SC-40. Y ou can claim the
credit on either Form1T-40, Form I T-40PNR or Form SC-40, but
only file one of these forms.

The deadline for claiming this credit is July 1, 1997. The only
exceptiontothisruleisif youhaveavalid extensiontofileyour tax
return. Inthiscase, your due dateiseither your extension date or
July 1, whichever islater.

Tofigureyour Unified Tax Credit for theElderly:

UseTableA if:

Y ou meet all the requirements noted above, and

a) youarefilingajoint return, lived with your spouseduring all of
1996 and both of you were age 65 or older by December 31,
1996; or

b) both you and your spouse met all the requirements, and your
spousedied after January 1, 1996.

If aspouse dies after January 1, 1996, the surviving spouse can
claim this credit and use the “joint” filing status. A copy of the
death certificate must be attached to thetax returnto verify thedate
of death.

If ataxpayer dies and does not have a surviving spouse, then an
estate executor or an administrator of the estate cannot claim the
credit on behalf of the deceased taxpayer.

TableA
Joint FilersBoth Age 65 or Older

If theincomeonLinel of Y our

Form IT-40 or Line 1A of Allowable
FormIT-40PNRis: Creditis:
[essthan $1,000..........cccevmireereeiieir e $140
between$1,000and $2,999........cccccveivevrieeieeeeerenas $90
between $3,000and $9,999........ccccoivieirieerieeeeeas $80

UseTableB if:

Y ou meet all therequirementsnoted above;

Y ou arefiling ajoint return and only oneof youisage 65 or older;
Y ouaremarried, but did not livewith your spouseduring 1996; or
Y ouaresingleor widowed.

TableB
Only OnePerson Age65or Older

If theincomeonLinel of Y our

Form IT-40or Line 1A of Allowable
FormIT-40PNRis: Creditis:
[essthan $1,000..........cccevvvreereeieie e $100
between$1,000and $2,999........ccccoeiveirierereeeeeenns $50
between $3,000and $9,999........cccccevieiriceeeeeeenns $40

Important: With the exception of the ‘County Credit for the
Elderly’ and’ Credit for TaxesPaidto LocalitiesOutsideIndiana’,
all of thefollowing credits, when added together, can’t be greater
than theamount of the state adjusted grossincometaxon FormIT-
40, Line 13 or FormIT-40PNR, Line 10.

College Credit: If you donated money or property to an Indiana
collegeor university, youmay beabletotakeacredit. Toclaimthis
credit you must complete and attach Schedule CC-40. Contact the
Department to get moreinformation and Schedule CC-40.

Important:  You must maintain documentation of your
contributions as the Department can require you to provide this
information.

Note: Tuition paidtoacollegeor university isnot acontribution,
and does not qualify for this credit.

Credit for L ocal TaxesPaid Outsideof Indiana: If youfigured
county tax on Form|1T-40, Line14 (FormIT-40PNR, Line11) and
you hadto pay alocal incometax outside|ndiana, you may beable
totakeacredit. Thiscredit appliesonly if thetax you paid outside
Indiana was to another city, county, town, or other local

government, and they did not refund thetax or giveyou acredit for

Indianacounty tax.

Thecredit can beused against thelndianacounty tax figuredif the
tax isthe County Adjusted GrossincomeTax (CAGIT) or County
OptionIncomeTax (COIT). Thiscredit cannot beclaimed against
the County Economic Development Income Tax (CEDIT).

The County Income Tax Chart found ontheback of SchedulesCT-
40 or CT-40PNR liststhecountieswith their combined tax rates, if
applicable. Forinstance, the Tippecanoe County resident tax rate
of .0125ismadeup of COIT (.006) plusCEDIT (.0065) for a.0125
combined county tax rate. If thecounty that you paidtax to assesses
CEDIT, thechart below will helpyouto determinethecorrect rate
to useto figure this credit.

Step 1: Figuring your rate: If your January 1, 1996 county of
residenceison the chart on the next page, usetheratein Column
A tofigure your credit. If that county isn’t on the chart, use the
resident rate you entered on Schedule CT-40 or CT-40PNR,
Section1, Line4 A/B.

If your January 1, 1996 county of residencedoesn’t haveacounty
tax but the January 1, 1996 county whereyouworkedisonthechart
below, usetheratein Column B tofigureyour credit. If that county
isn’t on the chart, use the nonresident rate that you entered on
SchedulesCT-400r CT-40PNR, Section2, Line6A/B .



CEDIT County Chart

A B

County Resident  Nonresident
Adams .0045 .001125
Allen .006 .0015
Blackford .01 .0025
Brown .01 .0025
Carroll .01 .0025
Cass .01 .0025
Clinton .01 .0025
Crawford .0075 .0025
Decatur .01 .0025
Dekalb .01 .0025
Delaware .006 .0015
Dubois .006 .0015
Elkhart .01 .0025
Hoyd (Cannot takecredit)*
Franklin .01 .0025
Fulton .01 .0025
Gibson (Cannot takecredit)*
Harrison .0075 .0025
Hendricks .01 .0025
Howard .007 .00175
Jackson .01 .0025
Jay .01 .0025
Jennings .01 .0025
Lagrange .01 .0025
Martin .008 .002
Miami .006 .0015
Orange .01 .0025
Parke .01 .0025
Perry .0050 .00125
Pike (Cannot takecredit)*
Pulaski .01 .0025
Putnam .01 .0025
Randolph .01 .0025
Ripley .01 .0025
Rush .01 .0025
St. Joseph (Cannot takecredit)*
Shelby .01 .0025
Spencer (Cannot takecredit)*
Starke .005 .0025
Tippecanoe .006 .0015
Tipton .01 .0025
Union .01 .0025
Vermillion (Cannot takecredit)*
Wabash .01 .0025
Warren .01 .0025
Warrick (Cannot takecredit)*
Washington .01 .0025
Wayne .01 .0025
White .01 .0025
Whitley .01 .0025

*Floyd, Gibson, Pike, Spencer, St. Joseph, Vermillion and
Warrick counties Have adopted CEDIT only, not CAGIT or
COIT.
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Step 2: Figuring Y our Credit: Theamount of the Credit for Local

Taxes Paid Outside of Indianaisthelesser of:

a) your ratefrom Step 1 multiplied by incometaxed by the other
locality;

b) the amount of tax paid to the other locality;

¢) theamount of tax withheld from your earnings and paid to the
locality as shown onyour W-2form(s); or

d) the amount of Indiana county tax on Form I T-40, Line 14 or
FormIT-40PNR, Line1l.

Credit for TaxesPaid to Other States: If you received income
from another statewhileyouwerean Indianaresident, you haveto
report that incomeon your Indianaincometax return. Y ou may be
able to take a credit for taxes paid to another state. If you had
income from another state and had to pay taxesto that state, read
thefollowinginstructionscarefully.

If youwere an Indianaresident during part or al of 1996 and had
incomefrom any of thestateslistedin Group A below, you should
first find out what the other state's rules are concerning the
taxation of your income.

GroupA

No Agreement (Credit taken on resident return)
Alabama Maine New Y ork
Arkansas Maryland North Carolina
Colorado M assachusetts North Dakota
Connecticut Minnesota Oklahoma
Delaware Mississippi Rhodelsland
Georgia Missouri South Carolina
Hawali Montana Tennessee*
Idaho Nebraska Utah
lowa New Hampshire*  Vermont
Kansas New Jersey Virginia
Louisiana New Mexico West Virginia

Any foreign countriesor U.S. possessions
*(Capital gain, interest, and dividendsonly)

Group A Worksheet
A. Enter theamount of tax paid to the other state. (Thisdoes
not mean thetax withheld from your wages, but theactual tax

figured ontheother state’ sreturn) .......... A.

B. Multiply theamount of incomefrom the other state (that
issubjecttoIndianatax) by 3.4%(.034) .... B.

C. Enter the amount of Indiana state income tax shown on
IT-40Linel3or IT-40PNRLinel0........... C.

Thelesser of theamountson A, B or Cisyour allowablecredit for
taxespaidto other states. Y ou must attach acopy of theincometax
return (not just the W-2 forms) you filed with the other state to
claim this credit. If the other state’s return is not attached, the
creditwill not beallowed. Likewise, you must attach Federal Form
1116if claiming this credit dueto foreign earned income.



GroupB
Reciprocal Agreement (Wages, Salaries, Tips, and
CommissionsOnly)
Ilinois
Ohio

Kentucky
Pennsylvania

Michigan
Wisconsin

If youwerean Indianaresident during 1996 and had incomefrom
oneof thestateslistedin Group B, you are covered by areciprocal
agreement. However, thisagreement only appliestoincomefrom
wages, salaries, tips, and commissions.

If you had other typesof incomefrom these states(such asbusiness
income, farmincome, etc.), usethe Group A Worksheet to figure
your credit.

Normally, employersinthesestateswill withhold Indianastatetax
fromyour wagesbecause of thereciprocal agreement. However, if
thestatetax they withheld isnot for Indiana, you must fileaclaim
for refund with that state. What this means is you still have to
includethisincomeon your Indianareturn and pay thelndianatax.
Y ou get the other state’ staxes back by filing arefund claim with
them.

If youwereafull-year resident of oneof thereciprocal statesand
your income from Indiana was from wages, salaries, tips, and
commissions, you should file Form IT-40RNR, Reciprocal
Nonresident Income Tax Return.

If youwerearesident of oneof thereciprocal statesand had other
types of income from Indiana, or were a part-year Indiana
resident, you'll needtofileForm IT-40PNR. Seetheinstructions
beginning on page 18.

GroupC

Reverse Credit (Credit taken on nonresident return)
Arizona Oregon
Cdlifornia WashingtonD.C.

If youwerean Indianaresident during 1996 and had incomefrom
oneof thestatesin Group C, you must pay Indianatax onall your
income. You will also need to file a nonresident return with the
other state and claim acredit on their tax return for the Indianatax
paid. Note: For taxpayersresiding in Washington, D.C., please
contact the Department for Income Tax Information Bulletin 28.
Thereisaspecial exception for this credit for Washington, D.C.
residentsthat you must be aware of when cal culating this credit.

If you were aresident of one of the Group C states during 1996
and had income from Indiana, you must figure your Indianatax
on Form IT-40PNR. Y ou will then calculate the credit on the
FormIT-40PNR for taxespaidto other states. Again, getIncome
Tax Information Bulletin 28 from the Department.

GroupD

No StateIncome Tax (No credit allowed)
Alaska Florida Nevada South Dakota
Texas Washington Wyoming

If youwerean Indianaresident during 1996 and had incomefrom
one of the states in Group D, you are not allowed to claim this
credit. These statesdo not have anincometax. Y ou must filean
Indianaresident return and pay Indianatax on all your income.

County Credit for the Elderly (Age 65 or Older) or
Permanently Disabled: If you takethe federal credit on federal

Schedule R and you owe county tax, you may beallowed acredit.

Usethefollowing stepsand chart to figure your credit.

Step 1: Find your county tax rate from CT-40 or CT-40PNR
Section 1, Line4A/B or Section 2, Lines6A/B.

Step 2: Findthefactor listed on the chart that correspondsto your
county tax rate.

Step 3: Multiply theelderly credit fromyour federal ScheduleR by
the Step 2 amount.

Step 4: Comparetheamount calculated in Step 3 with the county
tax shown on Form I1T-40, Line 14 or From IT-40PNR, Line11.

Whichever amount from Steps 1 - 4 issmaller isyour alowable
credit. Make sureto attach the completed federal Schedule R to
your tax return.

Example: Janeis67 yearsold. Sheisentitledto acredit of $550
onfederal ScheduleR. Shelivesinacounty that hasacounty tax
rateof .01. Her county tax dueis$60. Jane’ sCounty Credit for the
Elderly is$37 ($550 X .06667 = $36.66 (rounded to $37)).

County Credit For theElderly Chart

If your County Thenyour If your County Thenyour
Tax Rateis:.  Factor is Tax Rateis;  Factor is:
0.001 0.00667 0.00625 0.04167
0.0015 0.01 0.0065 0.04333
0.00175 0.01167 0.007 0.04667
0.002125 0.01417 0.008 0.05333
0.002375 0.01583 0.0085 0.05667
0.0025 0.01667 0.00875 0.05833
0.00275 0.01833 0.0095 0.06333
0.002875 0.01917 0.01 0.06667
0.003 0.02 0.011 0.07333
0.003125 0.02083 0.01125 0.075
0.0035 0.02333 0.01175 0.07833
0.00375 0.025 0.012 0.08
0.004 0.02667 0.0125 0.08333
0.00425 0.02833

0.0045 0.03

0.005 0.03333

0.0055 0.03667

0.006 0.04

0.006125 0.04083




Resear ch ExpenseCredit: Indianahasaresearch expensecredit
that is very similar to the federal credit for research and
experimental expensespaidin carrying onyour tradeor businessin
Indiana.

S corporations and partnerships may take this credit and pass
through the unused portion to their shareholders and partners.

Form I T-20 REC must be completed and acopy attached to claim
this credit. For more information about this credit, contact the
Department.

Neighbor hood AssistanceCredit: If youmadeacontribution or
engaged in activitiesto upgradeareasin Indiana, you may beable
toclaimacredit for thisassistance. Thiscreditisadministered by
the Department of Commerce. Form NC-20 must be attached to
claim thiscredit.

For more information about this credit, contact the Department
and request Form NC-20 and Income Tax Information Bulletin
#22.

Personal Computer Tax Credit: Thiscredit isavailableto any
taxpayer donating anew or used personal computer to the Buddy-
Up With Education Program administered by the Central Indiana
Educational Service Centers. Thecreditisequal to $125for each
personal computer approved for use by the Central Indiana
Educational ServiceCenter.

For more information regarding the types of personal computers
that will be approved for credit and alocation of an Educational
Service Center near you, call (317) 387-7100.

High Technology Equipment Donation Credit: A taxpayer who
donates high technology equipment to Indiana schools may be
eligibletoreceiveacredit of 18.75% of thebook value of any used
equipment or 25% of the cost if theequipmentisnew. Tofind out
more information about this credit, contact the State Board of
Education if donating to grades kindergarten through the twelfth
grade or the Commission for Higher Education if donating to
gradesabovethetwelfth gradelevel.

EnterpriseZoneCredits/Airport Development ZoneCredits:
Certain areas within Indiana have been designated as enterprise
zones. Enterprise zones are established to encourage investment
and job growth in distressed urban areas. Enterprise zones have
been established in certain portionsof thefollowing cities:

Anderson Fort Wayne Marion
Bedford Gay Michigan City
Bloomington Hammond Muncie
Connersville Indianapolis Richmond
East Chicago Kokomo South Bend
Evansville Lafayette TerreHaute

Currently, an airport development zoneis established within the
city of Gary. Areaswithinthecity of TerreHauteand areaswithin
Allen County arealso eligibleto designate zones.

SoleProprietorswho operateand/or investinabusinesslocatedin

azonemay beeligiblefor thefollowing credits: Enterprise Zone/

Airport Development Zone Loan Interest Credit (Schedule LIC);

Employment Expense Credit (Schedule EZ, Parts 1, 2, and 3) and

Enterprise Zone/Airport Development Zone Investment Cost

Credit. (Note: These forms are also to be used for the airport

development zone credits even though the title on the forms
indicatesonly enterprise zones.) Sole proprietorsmust maintain
good standing with the Enterprise Zone authority to maintain
eligibility for any enterprise zone credits.

Generally, businessesorganized aspartnershipsor Scorporations
are not eligible to pass-through enterprise zone credits to their
partners or shareholders. Exception: A partnership, a limited
liability partnership, a limited liability company and an S
corporation are entitled to the enterprise zone investment cost
credit for aqualifiedinvestment madein adesignated zonelocated
inVigo County, Indiana. If theentity hasno adjusted grossincome
tax liability, then the partners and/or shareholders are entitled to
claim their share of the credit on their individual income tax
return.

Income Tax Information Bulletin #66, Form EZ Schedules, and
Schedule LIC will provide additional information about these
credits. You can get the information bulletin and forms by
contacting the Department of Revenue. The Department of
Commerce can provide additional information about the
Enterprise Zone Investment Cost Credit. Y ou may contact the
Department of Commerceat: IndianaDepartment of Commerce,
One North Capitol, Suite 700, Indianapolis, IN 46204-2248,
phonenumber (317) 232-8911.

Teacher Summer Employment Credit: If you hire math or
science teachers during the summer vacation, you may be ableto
take a credit. The qualified positions must be certified by the
Department of Education, and the certificate must be attached to
your tax return before the credit can be approved.

Contact the Department of Education at (317) 232-6675 for more
information about thiscredit.

Historic Rehabilitation Tax Credit: A Historic Rehabilitation
Tax Credit isavailable for the rehabilitation or preservation of a
historic building that islisted on the Indiana Register of Historic
Sitesand Structuresand isat least 50 yearsold. Thestructuremust
beat |east 2000 squarefeet on theground floor and must beincome
producing. The cost of rehabilitation or preservation must also
exceed $5000. A credit of 20% of the cost of the qualified
rehabilitation or preservation expenses may betaken against your
stateincometax liability. Any unused balance of thecredit may be
carried forward for upto 15 years.

To qualify for the credit, you must obtain certification from the
Division of Historic Preservation and Archaeology, Indiana
Department of Natural Resources. For additional information, you
may call the Department of Natural Resourcesat (317) 232-1646.

Twenty-First Century ScholarsProgram Credit: A tax credit
is alowed for contributions made to the Twenty-First Century
ScholarsProgram Support Fund. Thecreditisequal to 50% of the



contributions made during the tax year up to amaximum limit of
$100 for asingle return and $200 for ajoint return.

Detailed information about the scholarship program, registration,
and administration may be obtained by calling the State Student
Assistance Commissionat (317) 232-2350.

Note: Thiscredit isnot the same asthe College Credit.

Maternity Home Credit: Anincome tax credit is alowed for
maternity home ownerswho provide atemporary residenceto at
|east one pregnant woman for at |east 60 consecutive daysduring
the pregnancy. The maternity home owner must annually filean
application with the State Department of Health to be eligibleto
claim this credit. A copy of the approved application must be
attached to your tax return beforethe credit can betaken. Contact
the State Department of Health at (317) 233-1261 to obtain an
application and moreinformation about this credit.

Other Credits

Riverboat Building Credit: A tax credit hasbeen established for
any individual or company that builds or refurbishes ariverboat
that islicensed to conduct legal gambling in Indiana. Thiscredit
is equal to 15% of the qualified investment and can be carried
forward to subsequent tax years. The Department of Commerce
must approve the costs of the qualified investment BEFORE the
costsareincurred. Contact the Department of Commerceat (317)
233-4271for moreinformation about thiscredit.

Industrial Recovery Tax Credit: This credit is based on a
taxpayer’s qualified investment in a vacant industrial facility
located in a designated industrial recovery site. If the enterprise
zoneboard approvestheapplication and the planfor rehabilitation,
you are entitled to a credit based on the “qualified investment”.
Request additional information regarding the definitions,
qualifications and procedures for obtaining the credit from the
Indiana Department of Commerce, Enterprise Zone Board, One
North Capitol, Suite 700, Indianapolis, IN 46204, telephone
number (317) 232-8905.

Overpayment Subtotal: If theamount isanegativefigure, then
you will not get arefund. Y ou owe additional taxes and should
enter theamount on FormIT-40, Line31or FormIT-40PNR, Line
28.

Contribution TolndianaNongameAnd Endangered Wildlife
Fund: TheNongameand Endangered WildlifeFundgivesyouan
opportunity to contribute to the conservation of wildlife that is
endangered or not hunted, such as bald eagles, river

otters, spotted turtles and songbirds. If you wish to

ﬁ contribute any part of your refund (Form I1T-40 Line
AY 24 0r Form I T-40PNR Line21), just enter theamount

of your donation. Your donation must be at |east
$1.00.

If you do not havearefund, but want to support the Nongame and
Endangered Wildlife Program, do not change your tax return.
Y ou can makeacontribution directly totheNongameand Wildlife
Fund by completing theform on thelast page of thistax booklet.
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Amount to be Applied to First Installment of your 1997
Estimated Tax: If you expect to have income that won’t have
Indianaincometaxeswithheld, andif the state and county tax due
on thistax return will be $400 or more (increased for 1997), then
you should pay the Department estimated tax every installment
period. Usetheworksheet on page 25to seehow muchyou owe. If
youwant to makeyour firstinstallment estimated payment onthis
tax return carry the amount from Line | of the worksheet to Form
IT-40 Line 28 (Form IT-40PNR Line25).

Y oumay also apply any amount of your overpayment to your first
installment estimated payment. If you do not wish to make an
estimated payment on thistax return, you can use Form ES-40 on
page 25 of thisbooklet to make the payment.

Note: Anentry onthislinewill reduceyour refund or increaseyour
amount due.

Additional information about estimated taxes is available by
requesting Income Tax Bulletin #3 from the Department.

Penalty for Under payment of Estimated Tax: Youmight owea
penalty for underpayment of estimated tax if you didn’t havetaxes
withheld from your income and/or you didn't pay enough
estimated tax throughout theyear. (Generally, if you owe $100 or
more in state and county tax for the year that’s not covered by
withholding taxes, you need to bemaking estimated tax payments.)

Y ou might owethispenalty if:

a) thetotal of your estimated tax payments (plusall other credits)
isnot at least 90% of thisyearstax due or 100% of your tax due
last year;* or

b) you underpaid the minimum amount duefor one or moreof the
installment periods.

* |f the 1995 Indiana adjusted gross income was more than
$150,000 ($75,000 for marriedindividual sfiling separately), you
must enter 110% of last year’ stax (instead of 100%).

If either of these casesappliestoyou, you must complete Schedule
IT-2210to seeif you oweapenalty or if you meet an exception. If

you owe this penalty, attach Schedule I T-2210 to your tax return

and writethe penalty amount on Form1T-40, Line29 or FormIT-
40PNR, Line26.

Contact the Department to get Schedule I T-2210.

Penalty: If yourtax returnisfiled after the April 15, 1997 duedate
and you have an amount due, you will probably owe a penalty.

Penalty is10% of the amount due on Form I T-40, Line 27 ( Form
IT-40PNR, Line24) or $5.00, whicheverisgreater. Exception: If
you have an extension of time to file, are filing by the extended

filing duedate, and have paid at | east 90% of theamount due, then

no penalty isdue.

Interest: If yourtax returnisfiled after the April 15, 1997 duedate
andyou haveanamount due, youwill oweinterest (evenif you have
and extension of time to file.) Contact the Department for the
current interest rate by calling (317) 232-2240.



Y ou should makeyour check or money order payabletothelndiana
Department of Revenue. Please write clearly and include your

social security number onyour check or money order. DoNot Send
Cash.

A noteabout refund offsets: Indianalaw requiresthat money you
owe to the state, its agencies, and certain federal agencies be
deducted from your refund or credit before it is issued. This
includes money owed for past due taxes, student loans, child
support, food stamps or an IRS levy. If the Department applies
your refund to any of these debts, you will receive a letter
explaining thesituation.

Pleasewait twelve (12) weeksbeforeyou contact the Department
about your refund.

TheDepartment may examineyour return and find that your actual
overpayment or refund islessthan you calculated. If you entered
adonationtothelndianaNongameand Endangered Wildlife Fund
or applied apayment to the First Installment 1997 Estimated Tax,
the overpayment will beappliedfirst to the estimated tax payment
andthentothewildlifefund. Any amount left will berefundedto
you.

Discover® Card Payment: The Amount You OweonFormIT-40,
Line 34 (Form IT-40PNR, Line 31) may be paid by using the
Discover® Card. If you chooseto usethisform of payment, fill out
theinformation at the bottom of page 2 of the Form 1T-40 (Form
IT-40PNR.) Notethat ahandling feebased onthefollowing chart
will becharged by the Discover ® Card Company onyour monthly
bill from them. Do not add this to the Amount You Owe when
completing the credit card information.

Amount of Tax Due Handling Fee
$1.00 - $500.00 $4.00
$500.01 - $1,000.00 $9.00
$1,000.01 - $2,000.00 $16.00
$2,000.01 - $3,000.00 $25.00
$3,000.01 - andup $35.00

Returned Checks: If your check is returned unpaid by your
banking institution dueto non-sufficient funds (NSF) you will be
charged aten percent (10%) penalty on the amount due or $5.00,
whichever is greater, plusinterest. The assessed amount will be
due immediately upon receipt of the tax due notice and must be
paid by certified check, bank draft or money order. If paymentis
not timely received, the penalty will beincreased to thefacevalue
of the check or one hundred percent (100%) of the unpaid tax,
whicheverissmaller. Also, any permitsand/or licensesissued by
the Department may berevoked if the assessed amountisnot paid
immediately.

SoleProprietor: If youoryour spousefiled Federal ScheduleC or
C-EZ (profit or lossfrom business), mark the appropriate box(es).

Motor VehicleInformation: Indianalaw requiresyou to give
certain information about all motor vehiclesyou owned or leased
on December 31, 1996, when you fileyour incometax return.
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For purposes of this section a motor vehicle is a car, van,
motorcycle or truck having a declared gross weight of 11,000
pounds or less. These vehicles are subject to the motor vehicle
excisetax.

Also, motor vehiclesleased for morethanthirty (30) daysshouldbe
included in this section. A leased motor vehicle should be
registered in the state where you reside.

If you do not complete this section, there could be a delay in
processing your return.

Residency Status: FormIT-40PNRfilersneedto enter thedate
and 2-letter abbreviation of the other state where they lived
during 1996. If you livedin morethan oneother stateduring the
year, attach thisinformationtoyour return. Note: If youlived out
of the country, enter “OC”, which stands for out-of-country, in
thisarea

Farmersand Fishermen: If two-thirds(2/3) of your grossincome
isfrom farming or fishing, mark the box provided on the back of
the tax return. This will make sure that a penalty for the
underpayment of estimated tax isnot assessed provided your tax
returnisfiled and all taxes are paid by March 3, 1997.

Authorization Section: If someoneother thanyou completedthis
tax return, you can givethe Department permission to discussyour
tax return with that person. Mark the appropriate box on the back
of thetax return. Also, youmust enter that person’ sidentification
number in the boxes provided at the end of thissection. Enter the
person’ ssocial security number or federal identification number if
completed by aprofessional preparer. |If someone other than you
completed this return, and you do not want the Department to
discussyour returnwiththat person, mark the appropriatebox on
the back of the tax return.

If you use a professional tax preparer and don’t need forms and
instructionsmailed to you next year, please mark the appropriate
box on the back of the tax return.

Signature Section: Carefully read the statement directly abovethe
signaturesection. If thisisajoint return, both you and your spouse
must sign and date the tax return. Also, give us your daytime
telephonenumber sowecan call youif wehaveany questionsabout
your tax return.

If apaid preparer completed thistax return for you, he/she must
completethepaid preparer’ ssignature section. The paid preparer
must provide the name and address of the firm that he/she
represents. Also, the preparer must sign and date the back of the
tax return and provide his/her identification number (in the area
below the Authorization Section). We also ask for the daytime
telephonenumber of the preparer if you authorize usto discussyour
tax return with the preparer.



I nstructionsfor Nonresidentsand
Part-Y ear Residents

A part-year resident owestax ontaxableincomereceived from
all sourceswhilealegal resident of Indiana. A part-year or full-
year nonr esident also owestax onincomefrom Indianasources
aslisted below while alegal resident of another state.

Indianaincomeincludesincomefrom thefollowing sour ces:

1. Labor or servicesperformed in Indiana, including salaries,
wages, commissions, tipsetc.;

2. A farm, business, trade or profession doing businessin
Indiana;

3. Any personal property locatedin Indiana;

4. A Partnership or an S Corporation doing businessin Indiana;

5. Stocks, bonds, notes, bank deposits, patents, copyrights,
secret processes and formulas, goodwill, trade marks, trade
brands, franchises, and other property where earningsare a
part of an Indianabusiness;

6. Trusts and estates given to nonresident heirs; and

7. Pensionsand most interest and dividends are taxed by your
state of residencewhen you receivethem.

Note: If youwereafull-year nonresident and your only income
from Indiana sources was from pensions, interest and/or
dividends (which were not a basic part of the business in
Indiana), you should not filean Indianaincometax return. Y ou
should report thisincometo your state of residence.

Reciprocal States: Special I nstructions

If you were aresident of Illinois, Kentucky, Michigan, Ohio,
Pennsylvania or Wisconsin, and you received wages, salaries,
tips, or commissions from Indiana, you will not owe Indiana
adjusted gross income tax on that income. However, you may
oweacounty tax. If thiswastheonly typeof incomeyou earned
from Indiana, you should file Form IT-40RNR, Reciprocal
Nonresident IndianaIndividual Income Tax Return. Y ou may
call (317) 486-5103to get thisform.

Reciprocal state residents should file Form IT-40PNR if they
received other types of Indiana source income in addition to
wages, tips, salariesand commissions. (Sincelndianawon’t tax
the wages, salaries, tips or commissions, make sureto not put
themin Column C.)

Form I T-40PNR: SchedulesA, B and C Instructions
SchedulesA, B and C will help you to separate theincometo be
taxed by Indiana. Unless otherwise stated, enter in Column A
your income as it appears on your federal return. Enter in
Column B your incomethat issubject totax in other states. Enter
in Column C your income subject to Indianaincometax.

Enter ontheappropriatelinesof these schedulesyour incomeor
losses. Put parentheses( ) around any (l0ss).

ScheduleA: Incomeor L oss

Lines1 and 2 — Wages, Salaries, Tips, etc.: Enter wages,
salaries, tips, or other compensation received as an employee.
Y ou should report your income on Line 1 and your spouse’s
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incomeon Line?2. Notefor part-year or full-year nonresidents:
do not enter that portion of your Indianasourcewage, salary, tip
or commission income in column C earned while you were a
resident of areciprocal agreement state (see Reciprocal States:
Special Instructions.)

Line3—Interest and Dividend Income: Enterin Column A
your taxableinterest and dividend income as reported on your
federal return, and report the interest and dividend income
attributable to Indianain Column C. In Column B, enter any
interest and dividend income received while alegal resident of
another state.  Interest earned from U.S. Government
Obligationsisnot taxed by Indiana, but still must bereported on
thisline. If any of theinterest reportedin Column CisfromU.S.
Savings Bonds, Treasury Notes, T-Bills, etc., you may deduct
theseamountson Form I T-40PNR, ScheduleD, Line3.

Line4d— Gain or (L oss) from Saleor Exchangeof Property:
Enter the gain or (loss) from the sale or exchange of property as
reported for federal tax purposes. Thiswould include income
from Federal Schedule D, the capital gains distribution, and
incomefrom Federal Form4797. Note: Any capital lossclaimed
issubject to thesamecapital losslimitationsthat apply for federal

tax purposes.

Line 5 — Pensions, Annuities, etc.: Enter in Column A all
taxable pensions, annuities and other retirement income as
reported on your federal return. Enter in Column B income
received whilealegal resident of another state. Enter in Column
Cincomereceivedwhilean Indianaresident. Note: If you have
social security and/or railroad retirement benefits that are
included in Column C, you should deduct them on Schedule D,
Lines4 and 5, because they are not taxed by Indiana.

Note: The amounts on Lines 6 through 13 should reflect the
allowable federal amounts after any passive activity loss
limitations (federal Form 8582.)

Lines6and 7— Businessand Farm Incomeor (L oss): Enter
in the appropriate columns of these lines the net amounts of
incomeor (loss) asshown on Federal SchedulesC, C-EZ and F.
Also, seetheinstructionsfor Tax Add-Back onLine 12.

Line8— Net Rent or Royalty Incomeor (L oss): Enterinthe
appropriate columns the net rent and royalty income or (10ss)
reported in Part 1 of Federal Schedule E. Also, see the
instructionsfor Tax Add-Back onLine12.

Lines9, 10,and 11— Partnership, Trust and Estates,and S
Corporation Incomeor (Loss): Entertheincomeor (loss) from
partnerships, trusts and estates, and S corporations, as reported
onyour Federal ScheduleE. If, whileanonresident, youreceived
interest or dividend income from an Indianatrust or estate and
such income is not an integral part of an Indiana business
administered by the trust or estate, you should not enter this
incomein Column C. Seetheinstructionsfor Tax Add-Back on
Linel2.



Line 12 — Tax Add-Back: If you have entries on Lines 6
through 11 above, and if you claimed deductions for any state
incometax, local real estate and/or personal property tax onthe
federal schedulesfrom which those entries came, you must add
these taxes back to your income. Make sure the amounts you
report in Column C are in direct relation to the income (loss)
reported in Column C on Lines 6 through 11 above.

Line 13 — Indiana Apportioned Income: Apportioned
businessincomefrom Schedulel T-40PNRA isreported onthis
line. The apportionment scheduleisused only by nonresidents
with income (losses) from a business that does business both
withinand outsideIndiana. Report theamount from Schedul e(s)
IT-40PNRA, Part 3, Line 6. Contact the Department to get
Schedulel T-40PNRA.

Line14 — Lump Sum Distribution: Enter in Column A the
capital gainsfrom Part Il plusthe ordinary income portion from
Part I11 of federal Form 4972. Enter in Column C the amounts
received whileyou werean Indianaresident.

Line 15— Other Income: Enter any other income for which
thereisnolineprovided onthel T-40PNR return. Otherincome
would include taxable social security and railroad retirement
benefits, taxable unemployment compensation, taxablerefunds,
taxable!RA deductions, prizes, awards, amountsrecovered from
bad debts, grosslottery and gambling winnings, director’ sfees,
alimony received, etc., asreported on your federal return. List
the sources of theincome or (loss) reported on thisline.

Do not report any net operating loss deduction here. Y ou will
show your Indiananet operating loss deduction on Schedule D,
Linel3.

Any social security and/or railroad retirement benefitstaxablefor
federal purposesmust beincluded onthisline. However, because
Indianadoesnot tax thesetypesof income, you should deduct the
amount on Form I T-40PNR, Schedule D, Lines4 and 5.

Enter the unemployment incomethat istaxable on your federal
return. However, only aportion of your unemployment income
may be taxableto Indiana. Since you may be eligibleto deduct
someor all of thisincome, seetheinstructionsfor thededuction
on ScheduleD, Line11.

Linel6— Total Income: AddLines1through15for Columns
AandC.

ScheduleB: Adjustmentstolncomefrom federal Form 1040
or 1040A

Lines17through 25: Thissectionshouldbeusedtosubtract any
allowable adjustmentsused in arriving at your federal adjusted
grossincome. Enter in Column A your adjustmentstoincomeas
they appear on your federal return. Do not enter any federal
itemized deductions in this section. Enter in Column B that
portion of your federal adjustments which applies to income
reported in Column B of Schedule A. Enter in Column C that
portion of your adjustments which applies to Indiana income
reported in Column C of Schedule A.
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Linel7—Individual Retirement Account Deductions. Enter
in Column A the Individual Retirement Account (IRA)

deductionreported onyour federal return. Enterin Column C an

adjustment (based on your I ndianacompensation) for theamount

you paidintothelRA, provided you qualify for thedeductionfor

federal tax purposes. Compensation includes wages, salaries,

commissions, tips, professional fees, bonusesand other amounts
you received for providing personal services. To compute the
IRA adjustment for Column C, you must usethe percentagethat

your Indianacompensation bearsto your federal compensation.

Usetheformulabel ow:

Federal Adjustment —

IndianaCompensation X
(ColumnA) -

Federal Compensation

IndianaAdjustments
(ColumnC)

Line18— Moving Expenses: Enter in Column A theamount
of moving expensededuction reported onyour federal return. If
you moved to Indiana, report thisamount in Column C. If you
moved from Indiana to another state, report this amount in
ColumnB only.

Line 19 — Self-Employment Tax Deduction: If you are
eligible to take this adjustment on your federal return, you are
also allowed theadjustment onyour Indianatax return. Enter the
amount of thefederal deduction onthisline.

Line20 — Self-Employed Health Insurance Deduction: If
you areeligibletotakethisadjustment on your federal return, you
arealso allowed the adjustment onyour Indianatax return. Enter
the amount of the federal deduction onthisline.

Line 21 — Payments to Keogh Plans and Self-Employed
Retirement Plans: You are allowed adeductionin Column C
based on | ndianasel f-employment incomereportedin Column C
of Schedule A for contributionsto aqualified self-employment
retirement plan to the extent allowed in arriving at your federal
adjusted gross income. If you have self-employment income
derived from other states as well as Indiana, you must prorate
your total federal adjustment reported in Column A betweenthe
other states and Indiana. Therefore, the alowable Indiana
adjustment to be reported in Column Cislimited to the percent
of your federal adjustment which your I ndianasel f-employment
income bears to your total self-employment income. Use the
formulabelow:

Indiana Self-employment Income
Federa Self-employment Income

Federal Adjustment
(ColumnA)

Indiana Adjustments
(ColumnC)

X

If both you and your spouse have Indiana self-employment
income and qualify for the deduction on the federal return, you
both are allowed a deduction on the Indianatax return.

Enter in Column A the Keogh deduction reported on your federal
return. Figuretheamount to bereported in Column C using the
same formula that was used to calculate the self-employed
retirement plan adjustment above.

Line22— Penalty on Early Withdrawal of Savings: If, while
a resident of Indiana, you had interest forfeited for early
withdrawal of funds from a certificate of deposit or other time
deposit savings account, you may enter this amount as an



adjustment in Column C (provided it isreported on Line 3C of
ScheduleA).

Line23 — Alimony paid: If, whilearesident of Indiana, you
paid amountsunder thetermsof adecree of divorceor separation.
or awritten document pertaining to that decreewhich qualify as
an adjustment for federal tax purposes, you may take an
adjustment in Column C for such amountspaid. (Child support
isnot alimony.)

Line 24 — Other federal adjustments: Enter any other
adjustmentsclaimed onyour federal tax return that are not shown
above. Make sure to attach a front-page copy of your federal
Form 1040 to support thisamount. Note: Do not enter any net
operating loss deduction claimed on your federal Form 1040.
Instead, complete Schedule 1 T-40NOL and report your allowable
Indianalosson ScheduleD, Line 13.

Line25 — Total adjustments: Add Lines 17 through 24 for
ColumnsA and C.

ScheduleC: Totals

Line26 — Enter onLine 26A thetotal of Schedule A, Line16A
minus Schedule B, Line 25A. Enter on Line 26B the total of
ScheduleA, Line16C minus ScheduleB, Line25C. Carry these
totalsto Form I T-40PNR, Lines 1A and 1B.

SchedulesCT-40and CT-40PNR I nstructions

Enter the 2-digit county code numbersfrom the chart on the back
of Schedule CT-40 (CT-40PNR). Note: Thesecounties must be
the sameasthe onesyou put onthefront of Form I T-40 (Form I T-
40PNR.)

If, on January 1, 1996, you and/or your spouselived or workedin
an Indiana county that had a county tax, then you must complete
thisschedule. Thecountiesthat haveatax arelisted ontheback of
Schedule CT-40 (CT-40PNR) with their tax rates. Note: If the
county on the chart hastheinitials“ NA” in the rate columns, it
doesn’t have a county tax. Itsnameislisted there soyou canfind
the 2-digit code number for your county. Also, codenumber “93"
isto beused by part-year or full-year nonresidentsand for Indiana
residentswho worked out-of -state.

County of Residence: Your county of residence is the county

where you maintained your homeon January 1, 1996. If you had

more than one home in Indiana on this date, then your county of

residenceasof January 1, 1996 was:

a) whereyouwereregistered to vote. If thisdid not apply, then
your county of residencewas;

b) whereyour personal automobilewasregistered. If thisdid not
apply, then your county of residencewas;

¢) whereyou spent the majority of your timein Indianaduring
1996.

If you moved to another Indiana county after January 1, 1996,
your county of residencefor tax pur poseswill not changeuntil next
year.

* If,onJanuary 1, 1996, youlivedinacounty that hasatax, then
you will owe county tax on all of your Indianaadjusted gross
income.

* If,on January 1, 1996, you lived in acounty that has no tax,
then county tax will befigured on your incomefrom your
principal employment if the county whereyouworked on
January 1, 1996 has atax.

County Where You Worked: Your county of principa
employment isthe county whereyour main place of businesswas
located or where your main work activity was performed on
January 1, 1996. If you began working in another county after
January 1, 1996, the county whereyouworked for tax purposes will
not changeuntil next year. If youhad morethan onejob on January
1, 1996 your Principal Place of Employment isthejob whereyou
worked the most hours and earned the most income.

Example 1 - Jessieworkedin Marion County on January 1, 1996.
She quit that job and began a new one in Johnson County on
February 10, 1996. Shewill enter the Marion County 2-digit code
(49) as the county where she worked for 1996 even though she
changedjobsduring theyear.

If, on January 1, 1996, your county of principal employment was
notinIndiana, writecounty code “ 93" (out-of-state) inthe County
of Principal Employment box.

Principal Employment Income: Y oumust figureyour principal
employment incomeif, on January 1, 1996, you lived in acounty
that didn’t have atax but worked in a county that did have atax.
Y our principal employment income isincome you earned from
your mainwork activity (job) for theentireyear.

Example 2 - Jessie earned $1,000 at her Marion County job from
January 1 through February 2, 1996. She earned $14,000 at her
Johnson County job shebegan on February 10 and worked through
year’ send. Her principal employmentincomefor theyear subject
to county tax is$15,000.

Example 3 - Steve earned $15,000 from hisfull-timejob. Healso

earned $2,000 from apart-timejob. If youwork apart-timejob and

afull-timejob at the sametime, only the income earned from the
job where you worked the most hour s and made the most income
will be principal employment income subject to tax. Steve's
principal employment incomethat is subject totax is$15,000.

Military Personnel: If youwerestationedinIndiana, your county
of residenceisthe county whereyou lived on January 1 of theyear
you entered the military service. If, on January 1, 1996, you were
stationed outside of Indianaand your family waswith you, write
county code* 93" (out-of-state) inall the county boxes(youwon't
oweacounty tax.) If, however, you maintained your homein an
Indianacounty and/or your spouseand family werestill livinginan
Indiana county on January 1, 1996, you are considered to be a
resident of that county.



Retired Persons: If youwereretired by January 1, 1996, put your
county of residence 2-digit code number in both the Indiana
County of Residence and IndianaCounty of Principal Employment
boxes. Don’twrite“Retired”.

Special NotetoMarried TaxpayersFilingaJoint Return:

 Ifyoulivedindifferent countieson January 1, 1996, both of
you need to figureyour county tax separately on Section 1.

If both of youlivedinacounty on January 1, 1996 that had no
tax but worked in acounty that did haveatax, you must figure
your tax separately on Section 2.

If only one of youissubject to county tax, thenyoumay useall
of theexemptionson Form I T-40, Line11 ( FormIT-40PNR
Line8) except for your spouse’s, tofigureyour tax. (SeeLine
4instructionsbelow.)

Section 1 Line1 Instructions: Enter your share of state taxable
income (Form 1T-40, Line 12, Form IT-40PNR, Line 9) in the
appropriatecolumns. Note: If youaremarriedfiling ajoint return

and you both livedin the same county that hasatax on January 1,

1996, enter your combined information in Column A and ignore
Column B, Lines 1 through 5. Y ou should complete Column A,

Lines 2 through 5.

Example 4: On January 1, 1996 Jim and Rita lived in the same
county that hasatax. They’ll enter their Form1T-40,Line12 (IT-
40PNR, Line9) combined statetaxableincomeon Schedule CT-40
(CT-40PNR) Section 1, Line1A. Column B will beleft blank.

Section 2 nstructions

Linel- Enteryour principal employmentincome. Thisincludes
income from wages, tips, salaries and commissions, net self-
employment income from Federal Schedule C/C-EZ and/or net
farm income from Federal Schedule F. Do not include passive
source income like interest, dividends, pensions, capital gains,
farm rental, etc.

Example 5 - During 1996 Jake earned $15,000 from his job,
received $50 interest income and $800 pension income. The
principal employment income hewill enter on Line 1is$15,000.

Line 2 - If, on Line 1, you reported income from which the
following deductions were claimed: self-employed retirement
deduction, IRA’s, military service deduction or enterprise zone
employee deduction, then claim that deduction on thislinein the
appropriatecolumn.

Example6 - Mariareported her $9,000 military incomeonLinel.
Onthislinesheneedstoincludethe$2,000 military deduction she
claimed on Form 1T-40, Schedule 1, Line 6 (Form IT-40PNR,
ScheduleD, Line®6.)

Line4- If youarefilingasingleor widowed tax return enter your
total exemptionsfromForm1T-40,Line11 ( FormIT-40PNR, Line
8.) If you arefiling ajoint tax return, enter your exemption(s)
(personal, over 65 and/or blind) included on Form I T-40, Line 11
(Form IT-40PNR, Line 8.) Exemptions for dependents can be
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claimed by either spouse, aslong asthetotal of Line4, ColumnsA
and B is not greater than Line 11 on the Form IT-40 ( Form IT-
40PNR, Line8.)

Example 7 - On January 1, 1996, Jack and Suelived in a county
that didn’t haveatax. Jack worked inacounty that did haveatax.
Even though they claimed $2000 in total exemptionson their tax
return, Jack will use only his$1000 personal exemption.

Example 8 - On January 1, 1996, Howard lived in a county that
didn’t have atax but heworkedinacounty that did haveatax. He
moved to another stateon July 1, 1996. Heisallowedtoclaimhis
IT-40PNR Line8 prorated exemption total of $640.

Add thetotal county tax duefrom Section 1, Line 9 plusany
amount from Section 2,Line8. CarrytoForm1T-40,Line14
(FormIT-40PNR, Linel1).



County
District Number and Name

Adams
0015
0025
0035

Adams Central Comm.
North Adams Community
South Adams

Allen
0125
0225
0235
0255

Northwest Allen County
Fort Wayne Community
East Allen County

Bartholomew
0365 Bartholomew Consolidated
0370 Flatrock-Hawcreek

Benton
0395 Benton Community

Blackford
0515 Blackford Community

Boone

0615 Western Boone County
0630 Eagle-Union Community
0665 Lebanon Community

Brown
0670 Brown County

Carroll
0750
0755

Carroll Consolidated
Delphi Community

Cass
0775
0815
0875

Pioneer Regional
Southeastern
L ogansport Community

Clark
0940
1000
1010

West Clark Community
Clarksville Community
Greater Clark County

Clay
1125 Clay Community
Clinton
1150
1160
1170
1180

Clinton Central
Clinton Prairie
Frankfort Community
Rossville Consolidated

Crawford
1300 Crawford Co. Community

Daviess

1315 Barr-Reeve Community
1375 North Daviess County
1405 Washington Community

M.S.D. Southwest Allen Co.

I ndiana School Districts

The list below gives the school districts within each county in Indiana. If you are unable to determine your correct school district, you should
contact your county auditor for assistance. Please enter your correct number in the appropriate space on the front of your Indianareturn.

Dearborn

1560 Sunman-Dearborn Comm.
1600 South Dearborn Comm.
1620 Lawrenceburg Comm.

Decatur
1655 Decatur Co. Community
1730 Greensburg Community

Dekalb
1805 DeKalb County Eastern
Community
Garrett-Keyser-Butler
Community

DeKalb County Central
United

1820

1835

Delaware

1875 Delaware Community
1885 Harrison-Washington
Community

Liberty-Perry Community
Cowan Community

Mt. Pleasant Township
Community

Ddeville Community
Muncie Community

1895
1900
1910

1940
1970

Dubois
2040
2100
2110
2120

Northeast Dubois County
Southeast Dubois County
Southwest Dubois County
Greater Jasper Consolidated

Elkhart
2155
2260
2270
2275
2285
2305
2315

Fairfield Commuity
Baugo Community
Concord Community
Middlebury Community
Wa-Nee Community
Elkhart Community
Goshen Community

Fayette
2395 Fayette County

Floyd
2400 New Albany-Floyd
County Consolidated

Fountain

2435 AtticaConsolidated
2440 Covington Community
2455  Southeast Fountain

Franklin
2475  Franklin Co. Community

Fulton

2640 Union Township

2645 Rochester Community
2650 Caston

Gibson

2725 East Gibson
2735 NorthGibson
2765 South Gibson

Grant
2815
2825
2855
2865

Eastbrook Community

M adison-Grant United
Mississinewa Community
Marion Community

Greene
2920
2940
2950
2960
2980

Bloomfield School District
Eastern School District
Linton-Stockton

M.S.D. Shakamak
WhiteRiver Valley School
District

Hamilton

3005 Hamilton Southeastern
3025 Hamilton Heights
3030 Westfield-Washington
3055 Marion-Adams

3060 Carmel-Clay

3070 Noblesville

Hancock

3115 Southern Hancock Co.
Community

Greenfield Central Comm.
Mt. Vernon Community
Eastern Hancock County
Community

3125
3135
3145

Harrison

3160 LanesvilleCommunity
3180 North Harrison Comm.
3190 SouthHarrison Comm.

Hendricks

3295 Northwest Hendricks
3305 Brownsburg Community
3315 Avon Community

3325 DanvilleCommunity
3330 Plainfield Community
3335 Mill Creek Community

Henry
3405
3415
3435
3445
3455

BlueRiver Valley

South Henry

Shenandoah School Corp.
New Castle Community
CharlesA. Beard Memoria

Howard

3460 Taylor Community

3470 Northwestern

3480 Eastern Howard Comm.

3490 Western

3500 Kokomo-Center Township
Consolidated

Huntington
3625 Huntington Co. Comm.
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Jackson

3640 MedoraCommunity

3675 Seymour Community

3695 Brownstown Central Comm.
3710 Crothersville Community

Jasper
3785 KankakeeValley
3815 Rensselaer Centra

Jay
3945 Jay

Jefferson

3995 Madison Consolidated

4000 Southwestern Jefferson
Consolidated

Jennings
4015  Jennings County

Johnson
4145 Clark-Pleasant Comm.
4205 Center Grove Community
4215 Edinburgh Community
4225  Franklin Community
4245  Greenwood Community
4255  Nineveh-Hendey-Jackson
United

Knox
4315
4325
4335

North Knox
South Knox
Vincennes Community

Kosciusko

4345 Wawasee Community
4415 Warsaw Community
4445  Tippecanoe Valley
4455  Whitko Community

Lagrange

4515 PrairieHeightsComm.
4525 Westview

4535 Lakeland

Lake
4580
4590
4600
4615
4645
4650
4660
4670
4680
4690
4700
4710
4720
4730
4740
4760

Hanover Community
River Forest Community
Merrillville

Lake Central

Tri Creek

LakeRidge

Crown Point Community
School City of East Chicago
L ake Station Community
Gary Community
Griffith Public
Hammond City

School Town of Highland
School City of Hobart
School Town of Munster
Whiting City



County
District Number and Name

Laporte

4770 CassTownship

4790 Dewey Township

4805 New Prairie United

4860 New Durham Township
4880 Prairie Township

4925 Michigan City Area

4940 South Central Community
4945  LaPorte Community

Lawrence
5075 North Lawrence Comm.
5085 Mitchell Community

M adison

5245 West Centra Community
5255  South Madison Comm.
5265 AlexandriaCommunity
5275  Anderson Community
5280 Elwood Community

Marion
5300
5310
5330
5340
5350
5360
5370

M.S.D. Decatur Township
Franklin Township Comm.
M.S.D. Lawrence Township
M.S.D. Perry Township
M.S.D. Pike Township
M.S.D. Warren Township
M.S.D. Washington
Township

M.S.D. Wayne Township
Beech Grove

Indianapolis Public
Speedway City

5375
5380
5385
5400

Marshall

5455  Culver Community
5470 Argos Community
5480 Bremen Public

5485  Plymouth Community
5495 Triton

Martin
5520 Shoas Community
5525 Loogootee Community

Miami
5615
5620
5625
5635

Maconoquah

North Miami Consolidated
Oak Hill United

Peru Community

Monroe

5705 Richland-Bean Blossom
Community

5740 Monroe Co. Community

Montgomery

5835 North Montgomery Comm.
5845  South Montgomery Comm.
5855 Crawfordsville Comm.

I ndiana School Districts

(continued)
Morgan Randolph
5900 Monroe-Gregg 6795 Union
5910 EminenceConsolidated 6805 Randolph Southern
5925 M.S.D.Martinsville 6820 MonroeCentral
5930 Mooresville Consolidated 6825 Randolph Central
6835 Randolph Eastern
Newton
5945 North Newton Ripley
5995  South Newton 6865 South Ripley Community
6895 Batesville Community

Noble
6055
6060
6065

Central Noble Community
East Noble
West Noble

Ohio
6080 Rising Sun-Ohio County

Community

Orange

6145 OrleansCommunity
6155 Paoli Community
6160 SpringsValley Comm.

Owen
6195  Spencer-Owen Comm.
Parke
6260
6300
6310

Southwest Parke Comm.
Rockville Community
Turkey Run Community

Perry
6325
6340
6350

Perry Central Community
Cannelton City
Tell City-Troy Township

Pike
6445 PikeCounty
Porter
6460
6470
6510
6520
6530
6550
6560

M.S.D. Boone Township
Duneland

East Porter County
Porter Township

Union Township
Portage Township
Valparaiso Community

Posey
6590
6600
6610

M.S.D. Mount Vernon
M.S.D. North Posey Co.
New Harmony Town and
Township

Pulaski
6620 Eastern Pulaski Comm.
6630 West Central

Putnam
6705
6715
6750
6755

South Putnam Community
North Putnam Community
Cloverdale Community
Greencastle Community

6900
6910

Jac-Cen-Del Community
Milan Community

Rush
6995 Rushville County

St. Joseph

7150 JohnGlenn

7175 Penn-HarrisMadison
7200 MishawakaCity

7205  South Bend Community
7215 Union-North United

Scott
7230
7255

Scott Co. District No. 1
Scott Co. District No. 2

Shelby
7285
7350
7360
7365

Shelby Eastern
Northwestern Consolidated
Southwestern Consolidated
Shelbyville Centra

Spencer
7385 North Spencer County
7445  South Spencer County

Starke

7495 Oregon-Davis

7515 North Judson-San Pierre
7525 Knox Community

Steuben

7605 Fremont Community
7610 Hamilton Community
7615 M.S.D. Steuben County

Sullivan
7645 Northeast
7715 Southwest

Switzerland
7775  Switzerland County

Tippecanoe

7855 Lafayette

7865 Tippecanoe

7875 West Lafayette Comm.

Tipton

7935 Northern Community
Schools

7945  Tipton Community
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Union
7950 Union County

Vanderburgh
7995 Evansville-Vanderburgh

Vermillion
8010 NorthVermillion Comm.
8020 South Vermillion Comm.

Vigo
8030 Vigo County

Wabash

8045 Manchester Community
8050 M.S.D. Wabash County
8060 Wabash City

Warren
8115 M.S.D. of Warren County

Warrick
8130 Warrick County

Washington

8205 Salem Community
8215 East Washington
8220 West Washington

Wayne
8305
8355
8360

Nettle Creek

Western Wayne
Centerville-Abington
Community
Northeastern Wayne
Richmond Community

8375
8385

Weélls
8425
8435
8445

Southern Wells Comm.
Northern Wells Comm.
M.S.D. Bluffton-Harrison

White
8515
8525
8535
8565

North White
Frontier

Tri County
Twin Lakes

Whitley
8625 Smith-Green
8665 Whitley Co. Consolidated



FormIT-9
Revised 9-96
SF 21006

1996 Application For AutomaticExtension
Of TimeToFilelndianaFormIT-400r FormIT-40PNR

NOTE: Form IT-9 isan automatic extension of timeto file until June 15, 1997.

ThisISNOT an extension of time to pay any state and/or county taxes due.

Thepurposeof FormIT-9:Thel T-9will allow you an automatic 60 day extension
for filing your 1T-40, Indiana Individual Income Tax Return, or the IT-40PNR,
IndianaPart-Y ear Nonresident Individual Income Tax Return. Thel T-9 doesnot
extend thetimefor payingyour incometax.Thefiling extensionisautomaticif
you pay at |east 90% of your state and county taxes by April 15, 1997.

Indianawill accept the Federal extension date, plus allow an additional 30 days.
However, you must still pay 90% of your Indianataxesby April 15, 1997. If you

don't, theextensionisnotvalidand penalty and interest will becharged onthebalance
due.

Whoshould fileForm 1 T-9:Y oushouldfilethisformand pay your tax if you can't
fileyour incometax return (1T-40 or I T-40PNR) by the due date of April 15, 1997
andyou expect to oweadditional tax. Form|T-9 doesnot allow you an extension of
timeto pay your taxes.

Penalty and Interest: Because the extension does not extend the due date for
payment of taxes, apenalty may beassessed if you owebut did not pay at | east 90%
of thetotal tax due by April 15th.

If apenalty isduewith your return, it is 10% of the tax due or $5.00, whichever is
greater. Any penalty due should be added to the amount of tax owed on your
individual tax returnat thetimeyoufilethereturn. Interestischarged onany unpaid
tax even though an extension has been granted. Theinterest rate changesyearly.
Contact the Department tofind out thecurrentinterest rate. Theinterest shouldalso
beadded to theamount of tax owed onyour individual tax returnat thetimeyoufile
thereturn.

HowtoFile:Y oucancompletetheworksheet bel ow tofigure90% of your estimated
income. Complete all information regarding your name(s), address and social
security number(s). Y ou must also be aware of your and your spouse's county of
principal residence and county of principal work activity asof January 1,1996.

Tax Computation Worksheet (seeinstructionsbelow)

. Exemptions X $1000........ccccoeurureeninerenerenenens
StateTaxablelncomeTax-Linelminus Line2
. StateAdjusted Grossincome-Line3 X .034..............

. County IncomeTax-Line3 X County IncomeTax Rate.

©CONOU A WNR

B e
N P O

. 1996 Income- Enter the total estimated or actual 1996 income............ccccecue..

Total Tax-AddLineS4and5........cccccveiiernieirre e
Stateand County IncomeTax Withheld (Seeinstructions) ............ccccveeeeeneenene
. 1996 Estimated Income Tax Payments(Seeinstructions) ...........cccccvenveeenenne
. Other CreditS(Se iNSrUCHIONS) .......c.civeuerieirieirierere et
. Total Credits- AddLines7through 9.
. Total Tax-Line6minUSLINEL0.......cooieiiirieisicerreeeeee e
. AmountYouShouldPay -Line11 X .90......ccccorirrririneirieeseesee e

Linel: 19961ncome- Enter your total actual or estimatedincomefor 1996. If filing
ajointreturn, includeyour spouse'sincome.

Line2: Exemptions- Determineyour total exemptions as they appeared on your
federal incometax return. If youdid not completeafederal return, you areallowed
an exemption for yourself and any qualifying dependents. Multiply thisnumber by
$1000 and enter the total on thisline.

Line5: County Income Tax - Multiply Line 3 by your county incometax ratefrom
theback of Schedules CT-40 or CT-40PNR.

Line7: State and County Income Tax Withheld - Enter the amount of state tax
withheld showninbox 18 of your W-2formand county incometax, showninbox 21
of your W-2. Y oumust al soincludeyour spouse'swithhol ding and any amountsfrom
Federal Form 1099sthat i ndicate state or county incometax withholding.

Line8: 1996 Estimated Tax Payments- Enter your total 1996estimated incometax

payments paid to the Department in 1996.

Form IT-9
Revised 8-96
SF 21006

EXTENSION PAYMENT FORTAX YEAR 1996
DUE DATE: April 15, 1997
Mail thisvoucher and payment to:

Line9: Other Credits- Enter any credits which you expect to claim on your 1 T-40
or IT-40PNR. Thesecreditsmightincludethe CollegeCredit, theUnified Tax Credit
fortheElderly,etc.

Line 12: Amount Y ou Should Pay - Multiply Line 11 by .90 (90%) and enter here.
Pay thisamountwithyour I T-9, Extensionof TimetoFileonor beforeApril 15,1997.

« If Line 12 showsno balance due, you don't need to filethisform, unlessyou are
claiming the Unified Tax Credit For The Elderly after June 30, 1997.

« Encloseyour check or money order made out to thel ndiana Department of
Revenue. Writeyour social security number onthecheck or money order.

« Your extension payment may beclaimed asacredit on Line 20 of the T-40 or on
Linel7 of thelT-40PNR.

« If youneedadditional helpyoumay call theDepartment at (317) 232-2240o0r visit
your nearest District Office.

IndianaDepartment of Revenue
P.O.Box 6117

Indianapoalis, IN 46206-6117 DO NOT WRITE ABOVE

Y our First Nameand Middlelnitial LastName Y our Socia Security Number
| |
Spouse'sFirst Nameand Middlelnitial LastName Spouse's Socia Security Number
| |
Street Address
City State ZipCode

Y our DaytimeTelephoneNumber
( )

Enter Amount of Payment Herefrom Line 12 of Tax Computation Worksheet... $
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FORM
ES-40 INDIANA DEPARTMENT OF REVENUE

SF-45005 1997 ESTIMATED TAX PAYMENT RETURN

Rev. 6-96

Print your name (first, middleand | ast) Your Social Security Number
If ajoint return, print spouse'sname (first, initial, 1ast) ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
Home address (Number and street, or P. O. Box) Apt. no. Spouse's Social Security Number
City and State Zip Code + 4
N T N ot O O
Check the box to show which
payment y(;(u are m\iavk\i’\aé: Enter the amount of your payment here..................c......... $

1st InstallmentPayment
DueApril 15, 1997

2ndInstallment Payment Mail thisreturn and payment to:

DueJune 16, 1997 :
3rdInstallment Payment IndianaDepartment of Revenue

Due September 15, 1997 P.O.Box 6102

4th Installment Payment Indianapolis, IN 46206-6102
DueJanuary 15,1998

Cut Along The Dotted Line
Estimated Income Tax Payments

If you expect to haveincomethat won't have I ndianataxeswithheldfor 1997, and the stateand county tax due
will be $400 or more, then you should pay estimated incometax. Usetheworksheet bel ow to see how much
you'll owe.

If youdon't want to makeyour firstinstallment estimated payment for 1997 onyour I T-40or IT-40PNR income
tax return, then you can use thereturn at the top of this pageto makethe payment. The due datesare shown
onthereturn. Wesuggest that first time estimated incometaxpayers makeacopy of theblank return. Thisis
incasethevouchersthat areautomatically issued (after wereceiveyour first payment) don't get toyou by the
next payment'sduedate.

Estimated |ncome Tax W or ksheet

A. Total Estimated INCOmMETOr 1997 ..o A
B. Total Exemptions XBLOO0O0.....c.coeeeeereeeririeeseeie s B
C. Amount SubjecttolndianalncomeTax (LineA MinuSLINEB)........ccocvvreeccnnrerininns C
D. Amountof StatelncomeTax Due(LiNeCX.034) ......ccccveererrenereninesieeseseseseseneas D
E. Amountof County IncomeTaxDue(LineCx Y our County Tax Rate)..............cccereeneee E
F. Tota EstimatedincomeTaxfor1997 (LineD +LINEE) .....ccccccvrviveinriireerrieeas F
G. a) Estimated Stateand County Income Tax Withheld

b) Total of Other Credits AFD G
H. Amountof Declaration(LINEFMINUSLINEG) ......ccoccoerririrnenereeeeesie e H
|. Eachlnstallmentfor 1997 (LineH dividedby 4) ... I

For moreinformation about estimated income tax, contact the Department to get Income Tax Information Bulletin #3.
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District Offices

* Indianapolis(Main Office) 8 10
Indiana Government Center North, Rm N105
100 N. Senate Avenue 5
Indianapolis, IN 46204

(317) 232-2240 7 6

1 Bloomington District Office 6 Kokomo District Office* 9
223 S. Pete Ellis Drive, Ste. 20 117 East Superior Street *
Bloomington, IN 47408 Kokomo, IN 46901 11
(812) 339-1119 (317) 457-0525 1 3

2 ClarksvilleDistrict Office 7 LafayetteDistrict Office*
1446 Horn Street 100 Executive Drive, Ste. B 2
Clarksville, IN 47129 Lafayette, IN 47905
(812) 282-7729 (317) 448-6626 4

3 ColumbusDistrict Office 8 MerrillvilleDistrict Office
430 Second Street, Ste. A 8368 LouisianaAve., Ste. A
Columbus, IN 47201 Merrillville, IN 46410
(812) 376-3049 (219) 769-4267

4 EvansvilleDistrict Office 9 MuncieDistrict Office* 10 South Bend District Office
500 S. Green River Road 3414 W. Fox RidgeLane 1025 Widener Lane, Ste. B
Suite 201, Goodwill Building Muncie, IN 47304 South Bend, IN 46614
Evansville, IN 47715 (317) 289-6196 (219) 291-8270

(812) 479-9261
11 TerreHauteDistrict Office

5 Fort WayneDistrict Office 30 N. 8th Street, 3rd Floor
5800 Fairfield Avenue, Ste. 200 TerreHaute, IN 47807
Fort Wayne, IN 46807 (812) 235-6046

(219) 456-3476

* The area code for the Kokomo, L afayette and Muncie District Offices are scheduled to change to (765) in February 1997.

Your Indiana Tax Dollar

Wheredoesit go? Other, 9.7%

ﬁ Distributions& Economic Development, 5.5%

- N
| Property Tax, 10.9%

Education, 57.6%
M edicaid, 11.3%

Estimated Operating Expenditures - — Corrections, 5.0%
Fiscal Y ear 1995-96
Source: State Budget Agency
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