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General Statement - purposes, the adjusted gross and supplemental net income taxes
Who Must File and When may not be assessed. Effective for tax years beginning after De-

Any S corporation doing business in Indiana and derivingicer.nbe.r el 1994." 2 S corporathn il 12 W'thOId’ mstead ey
. " . . 0sing its exemption from the mentioned taxes, will be subject to the
gross income from sources within Indiana must file an annua

: 2110, ) oo
return, Form IT-20S, and information return IN K-1 with thepenalty provided by |. C. 6-8.1-10-2.1[h]. This penalty is 20% of the

Department of Revenue, disclosing each shareholder's share 9 el EeTEE (Db IS e palel Uneler LS, G era-218n

distributed and undistributed inconTghese forms are due on or filoglpeotz:g asiir;?jla:flﬁ ]|.<(')_:1;-OI’ LBV WIS
before the 15th day of the 4th month following the close of the S ’ :

T ! Corporations filing for the first time must attach a copy of
gg:ﬁggfg:utﬁﬁ %/oiaghgtg%? tgreaggs;;t fgg:rgaﬁ%gf Eez;'j'slgr_] tH_e approval letter from the Internal Revenue Service granting
P ’ ' %he S electionNote: S corporations are exempt from the Indiana

ules }.('1 need not be attached but must be made available for Ig?r'oss income tax and should not remit gross income tax to county
spection upon request of the Department.

. o S . . treasurers on the sale of real estate. A notarized statement that the
The following activities occurring in Indiana constitute do- S . . .
. . RS . ) corporation is an S corporation and not subject to the gross income
ing business or deriving income from Indiana sources: .
. : . . tax should be presented at closing to the county recorder before
1. Maintenance of an office, warehouse, construction site or other . .
i ) recordation. For details, contact the county treasurer of the county
place of business;

2. Maintenance of an inventory of merchandise or material fo'rn silaieln the eal estEe s Sel

sale, distribution or manufacture, or consigned goods; Liability of the S Corporation

3. The sale or distribution of merchandise to customers directly S corporations as entities generally are not subject to income

from company-owned or operated vehicles when the title of .
or franchise taxes.

?uiizr?g:j:teﬂ'}zttrﬂgfg;rs;:g:n dtir;friziltli%rngr elsilouiEr Wi, S corporations are considered to be the taxpayer with respect
. . A . to the payment of amounts withheld at sour&ee the With-
4. The rendering of a service to customers in Indiana or used in . o .
Indiana: holding Tax Liabilities of S Corporations on page 2.
' . . . . e S corporations are subject to the use tax. Use tax is due on the
5. The ownership, rental, or operation of a business or income : .
. . o storage, use or consumption of tangible personal property pur-
producing property (real or personal) in Indiana; h . ion in Indi | h | h
6. Acceptance of orders in Indiana with no right of approval or & TEEed na WEtEEIEHl) [ el ETEL O GLEgTinefs, ULEs Sl
' reiection in another state: transaction is exempted from the sales and use tax by law or
7 In{erstate transportation: ,or the sales tax due and paid on the transaction equals the use
' : P S tax due.See instructions for the Consumer’s Use Tax Worksheet
8. Maintenance of a public utility.
on page 15.
e An apportionment worksheet must be included with the re-
turn if the S corporation is doing business both within and
outside Indiana and has any shareholders not domiciled in
Indiana. See Instructions for Apportionment of Income
Worksheet on page 6.
An S corporation may file a composite adjusted gross income
tax return on behalf of non-Indiana resident individual share-
holders electing to participate in the composite retuBee
Filing Procedure for Composite Return on page 12.
Effective for tax years beginning after December 31, 1994, the
income of an S corporation is subject to tax under provisions of
the Internal Revenue Code will be subject to Indiana adjusted
gross income and supplemental net income ta&es.instruc-

tions for Schedule B on page 5.

S Corporation Defined

Corporations that are permitted to and do file in accordance
with Section 1361 (a)(1) of the Internal Revenue Code are auto-
matically qualified for exemption from the Indiana gross income
tax and adjusted gross income tax for any tax period for which the,
election is in effect. NOTES elections cannot be made retro-
actively. The Indiana law governing qualifications for filing 1997
S corporation returns aessentially the same as in theernal
Revenue Code, in effect as of January 1, 199'However, the .
corporation must file an Indiana IT-20S return and meet
withholding requirements for nonresident shareholders under
Indiana Code 6-3-4-13.

To the extent a qualified S corporation is exempt for federal



S corporations whose estimated adjusted gross and/or supple- Trusts and Estates- An S corporation must withhold on in-
mental net income tax liability is more than $1000 for the taxcome distributions to all non-Indiana domiciled trusts, estates, and
year are required to file quarterly estimated tax payments. Estiot-for-profit organizations an amount reflecting the ultimate tax
mated tax payments are submitted with the Indiana corporatidiability due Indiana because of the S corporation’s activities.

quarterly income tax return, preprinted Form IT-6 or by electronic

funds transfer if the average quarterly liability exceeds $10,000.shareholders who are nontaxable trust or estate entities.

Note: The withholding provisions do not apply to nonresident

If an estimated account needs to be established to pay co
rate income tax liabilities, contact the Department to request p
printed quarterly estimated IT-6 returns.

The due dates for estimated tax payments for calendar vy
corporate taxpayers are April 20, June 20, September 20 and De
ber 20 of the tax year. Fiscal year and short tax year corporate fi
must remit by the 20th day of the 4th, 6th, 9th and 12th month
their tax period. For further instructions, refer to Income Tax Info
mation Bulletin #11.

To avoid costly penalties and interest charges for delinquent
filing of returns, an S corporation should verify its tax status and
withholding responsibilities before commencing business in Indi-

po- An S corporation must withhold tax from income distributi
reo a fiduciary passing through Indiana income to a nonresiden
eficiary and designate as a “Nominee” the ultimate recipient
ciiwere were no other intermediary entities. The upper tier S ¢
gation passing through Indiana income to its shareholders
emthhold tax for nonresident nominees on a final pro rata k
a¥ithout reapportioning the income at the lower level. See Ing
rTax Information Bulletin #85.

The S corporation’s withholding of state and/or county tax f
nonresident shareholders is payable quarterly, if over $150, on
WH-1. This form must be filed by the last day of the month
lowing the end of each quarter where a distribution was made

DNS
t ben-
as if
orpo-
must
asis
ome

rom
Form
fol-

(e.0.

ana. if a current distribution is made on June 17, 1998, the withholding
tax is remitted with Form WH-1 for June, due July 31, 1998).
Withholding Tax Liabilities of S Corporations However, an S corporation having one distribution credited to

The following instances obligate the S corporation to registeghareholders during the year or at the close of the S corporg

with the Department and become an Indiana withholding agg¢
on behalf of each of the following:

Withholding on Residents

S corporations making payments of salaries, wages, tips, fe
bonuses, and commissions subject to Indiana state and/or co
income taxes and required by the Internal Revenue Code to wj
hold federal taxes on those types of payments are also require
withhold for Indiana tax purposes. Payment of amounts withhe
must be remitted to the Department on the proper WH-1 withho
ing return by its due date. If a return and/or payment of the pro
amount of tax withheld is not paid by the due date, penalty a
interest will be added. A shareholder may be personally subjeg

sifiscal year may be permitted to file Form DB0O20W-NR and

the respective state and county withholding tax amounts on

residents all at one time when a nonresident withholding ac
that is separate from the payroll withholding account is establi
ddhis withholding return, a copy of which is included in this bo
Lkl is due by the fifteenth day of the third month following the
thf the taxable year (e.g., if a single annual distribution for a ¢
dd@r year is made on December 31, 1997, the withholding tax
sliflarch 15, 1998). Advances or drawings against a shareho
dlistributive share of income are deemed paid on the last day
p&r corporation’s tax year.

t {20% penalty for failure to withhold, effective beginning July
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nd The S corporation shall be liable for any delinquent penalty
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criminal prosecution if the failure to pay and/or file a withholding1994) and interest in addition to the amount withheld or required
return is due to fraud or tax evasion. to be withheld and paid to the Department. If a distributiop to
nonresident shareholders is made with property other than money

Withholding on Nonresidents

Employees- An S corporation must withhold Indiana statg
and/or county income taxes from employees who work in Indial
but are not residents of Indiana. The only exception is an €

ployee who is a resident of one of the states that has entered intocdders.

or a gain is realized without the payment of money, the corpora-
rtion may not release the property or credit the gain until it has
niunds sufficient to enable it to pay the withholding tax due. If

necessary, the corporation will obtain such funds from the share-

do Note: Compliance with the act of withholding will not relieye

any non-Indiana domiciled shareholder from annual filing require-
nments (except individuals included in a composite return) or the
4 gyment of any unpaid tax, penalties and interest.

reciprocal agreement with Indiana. Reciprocal agreements
not affect county taxation.

For purposes of withholding county income taxes, the te
“nonresident” refers to a nonresident of the county where th
corporation is located.

Individual Shareholders - An S corporation must withhold Withholding on Corporate Contractors
state income tax at the rate of 3.4% on the amount it pays or Nonresident Contractors- Under |.C. 6-2.1-6-1 gross income
credits any of its nonresident and part-year nonresident individutdx is required to be withheld on payments made to nonresident
shareholders as dividends or as their share otdhgoration’s ~Corporate contractors for the performance of contracts, except sales
undistributed taxable income (on current-year earnings) derivégPn{racts, in Indiana. The tax must be withheld at the high rate of
from Indiana sources. This does not apply to residents of revere?% from the gross amount paid in excess of $1000 to a nonresi-
credit states (Arizona, California, Oregon, District of Columbia) whd!€nt contractor during a calendar year. Gross tax is payable to the

are subject to and pay income taxes at rates of 3.4% or higherR§Partment on a quarterly basis on Form WH-1. ,
their resident state. For the purpose of this withholding requirement, a nonresi-

Withholding at the appropriate adopting county’s nonresident contractor does not include a corporation registered with the
dent tax rate is required on each non-Indiana resident sharehol{fafiana Secretary of State as qualified to do business in Indiana.
whose principal place of business or employment on January 1 is 10 determine if a corporate contractor is qualified t‘? do busi-
located in an Indiana county that has adopted a county income t&€SS in Indiana, contact the Indiana Secretary of State’s office by
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telephone at (317) 232-6576, or by mail: Secretary of State, Cor- Form WH-3 - An annual Withholding Tax Reconciliation Re-
poration Division, 302 W. Washington, Room E-018, Indianapoturn, Form WH-3, must be completed by the withholding agent
lis, Indiana 46204. and filed by the end of February following the close of each calen-
In addition, the gross income tax withholding only applies tadar year. The Taxpayer ldentification Number (TID), the S

corporations having not elected to be treated as S corporationsoarporation’s name, and the calendar year must be included. This
Indiana Special Corporations. If the nonresident contractor is notfarm is used to reconcile the monthly, quarterly or annual WH-1
corporation and/or is not subject to the gross income tax, a signezturns with the W-2 and WH-18 reports submitted with the WH-
affidavit stipulating these facts should be secured from the cold- Although magnetic tape may be used to transmit W-2 informa-

tractor to preclude this withholding tax requirement. tion, paper copies of Form WH-18 must be attached to the WH-3
The following are examples of activities of nonresident conwhen it is submitted.
tractors subject to withholding: On Form WH-3, the withholding agent enters the total annual
1. Construction contracts of all kinds including prime amount of state and county income taxes or other taxes withheld
contracts and subcontracts; from employees and nonresidents receiving income subject to In-
2. The performance of or participation in athletic events diana withholding as listed on federal Form W-2 and Indiana Form
and exhibitions; WH-18. The amount of county tax withheld during the year is

3. Entertainment contracts including single entertainmenseparated according to the amounts withheld for each county. If the
events, as well as contracts extending period of time;  withholding agent has overpaid the withholding liability for the
4, Contracts for the installation of tangible personal year, he is entitled to a refund. He should enter the amount to be
property; refunded on line 4 of Form WH-3 and provide an explanation. If
5. Contracts for leasing tangible personal property; and  the withholding agent has underpaid the payroll or nonresident
6. Contracts for architectural, engineering, or designing sershareholder withholding liability for the year, do not submit the
vices or any other service performed in this state. payment with Form WH-3; instead, complete Form DB020W in-
The amount of gross income and the tax withheld from coreluded with the WH-3 packet and submit the payment under sepa-
tract receipts must be reported by the withholding agent on Formate cover. The Indiana taxpayer identification number and the
WH-18, Indiana Miscellaneous Withholding Tax Statement foperiod to which the payment should be applied must also be indi-
Nonresidents. Copy A of the form is to be submitted with the witheated. (Form DB020W-NR in this booklet is for use in making an
holding agent’s annual reconciliation, Form WH-3, by the last dajnitial payment of the withholding tax due on once-a-year income
of February following the close of the tax year. distributions to nonresident shareholders).
The entity from which this withholding is made claims credit Specific instructions for completing Form WH-18 are found
for the tax withheld when filing its annual Indiana income tax return.on the reverse side of that form. A supply of these forms is avail-
able from the Department upon request.
How to Submit the Withholding Payment
Form WH-1 - The periodic payment of amounts withheld fromHow to Register as a Withholding Agent
nonresident shareholders and corporate contractors should be in- An S corporation with any withholding liability as described
cluded in the remittance with Form WH-1. This form is also used tabove is required to register as an Indiana withholding agent.
remit amounts withheld on employees. Withholding agents assign@the Department assigns an Indiana taxpayer identification num-
to an annual, quarterly, or monthly filing status will be mailed @er (TID) consisting of a nine digit number exclusive to the tax-
voucher packet containing the employer’'s Withholding Tax Repayer, a three digit number for the location being registered, and
turns to be used for this purpose. This return needs to be com-computer-generated check digit.
pleted and mailed (postmarked) by its due date and should include The S corporation has two options in registering as a with-
the total amount withheld for that period. By law, the withholdingholding agent. The first option is to request and to file the Indi-
return must be filed even when no withholding amount has beeana Department of Revenue Business Tax Application, Form BT-
collected. 1, for the corporation. Request Form BT-1 and Instructions for
If the S corporation pays or credits amounts to its nonresiithholding Registration by calling the Taxpayer Services Divi-
dent shareholders only one time each year, it may be permitteddion at (317) 233-4016. It takes approximately two to three (2-3)
file a designated nonresident withholding return to pay the withweeks to process an application that has been mailed to the Indi-
holding tax from income distributions made to the nonresiderdna Department of Revenue; however, any initial withholding
shareholders. The initial use of Form DB020W-NR (included irpayments can be remitted with the application.
this booklet) will result in the creation of a separate withholding  The second option is to visit either the downtown Indianapo-
account aside from any existing payroll withholding account. Thés office of the Department of Revenue or one of the district of-
payment’s due date on this type of account is automatically efices located throughout the state to be registered that day.
tended to the fifteenth day of the third month following the end of
the S corporation’s taxable year. Shareholders' Liability and Filing Requirements
If payment is made for composite tax due on Form IT-20S A shareholder’s share of profit or loss from an S corporation
and is filed past the due date of the withholding return, the &ill be included in the shareholder’s calculation of federal ad-
corporation will owe penalty and interest. Penalty charges may kested gross income and is generally subject to the same rules for
avoided by timely paying withholding tax liabilities. arriving at Indiana adjusted gross income. Therefore, a
If you need to establish a withholding account with the Deshareholder’s distributive share, before any modifications required
partment you should contact the Taxpayer Services Division, &l Indiana statutes, is the same ratio and amount as determined
(317) 233-4016, or Form Order Request Line at (317) 486-5103 tmnder |.R.C. section 704 and its prescribed regulations. The share-
obtain Form BT-1, business tax application and withholding regisholders will include their share of all S corporation income,
tration. whether distributed or undistributed, on their separate or individual

3 Indiana income tax returns. Each shareholder’s distributive share



of income will be adjusted by modifications provided for in I.C. 6-Indiana S corporation doing business both within and outside Indi-

3-1-3.5(a). ana.

Individual Shareholders XYZ, Inc. has income from operations of $530,000 and ex-
Residents- A resident shareholder reports the entire distribupenses of $500,000. Of these expenses, $35,000 is expense for

tive share of S corporation income (loss) as adjusted, no mattetate income tax, real estate tax and personal property tax.

where the S corporation’s business is located or in which states it

does business. Form IT-40, Indiana Individual Income Tax Rezomputations for XYZ, Inc.:

turn, will be completed by the individual shareholders. XYZ, Inc. computes its adjusted S corporation income as follows:
Nonresidents- Part-year and full-year nonresident sharehold-  Income from operations $530,000

ers report their share of S corporation income (loss) as adjusted, Expenses (500,000)

derived from or attributed to sources within Indiana as determined Tax add back +35,000

by the use of the apportionment formula described in I.C. 6-3-2- S corporation income $65,000

2(b). Whenever an S corporation has both a nonresident share-

holder and conducts business within and outside Indiana, the S cor- Using the three factor apportionment formula under Indiana
poration must include the apportionment worksheet with Form IT€ode 6-3-2-2(b), XYZ, Inc. determines its apportionment per-
20S. Form IT-40PNR, Indiana Part-Year or Nonresident Individuatentage as follows:

Income Tax Return, will be completed by the shareholders. Credit Property factor 80.00%
must be claimed on that return by attaching state Form WH-18 for  Payroll factor +40.00%
amounts withheld by the S corporation from the shareholder’'s in-  Sales factor (double-weighted) +120.00%
come. 240.00%
Nonresident shareholders are exempt from the filing require-  Divide by factors present =4
ments of an Indiana Individual Income Tax Return only if they  Indiana apportionment percentage 60.00%

are properly included as members of a composite return.

A part-year nonresident shareholder will be required to fil&Computations for Taxpayers A and B:
Form IT-40PNR reporting the total amount of income (loss) re- Taxpayer A, as a resident of Indiana, must report his entire
ceived while residing in Indiana and that part of Indiana sourcghare of S corporation income to Indiana regardless of whether or
income received while a nonresident. Apportioned Indiana imot the S corporation apportions its income. As a general rule, if
come (loss), as modified, received by a nonresident of Indianatax is paid to another state on a portion of S corporation income
also reported on Form IT-40PNRote: Losses may not exceed the by Taxpayer A, a credit can be taken on the individual return.

limits imposed by I.R.C. sections 469 and 704. Indiana adjusted S corporation income for Taxpayer A is com-
puted as follows:
Other Shareholders S corporation income $65,000
Other shareholders that are trusts or estates will report their Distributive share (50% X $65,000) 32,500

distributive shares of the S corporation income (loss) on Form IT-  Indiana adjusted distributive share of income ™~ 32 500

41. All distributions are fully taxable for income tax purposes.

For adjusted gross income, taxable S corporation income will in-  Taxpayer B, as a nonresident of Indiana, reports only her

clude pro rata Indiana modifications; however, losses may nahare of S corporation income that is apportioned to Indiana. As

exceed the limits imposed by I.R.C. sections 469 and 704. a general rule, if Taxpayer B is required to pay tax to another state
Shareholders doing business both within and outside Indiarmn a portion of the income from XYZ, Inc., a credit cannot be

must also determine their taxable income from Indiana sourcésken on the Indiana return, but must be claimed from the state of

through the use of the allocation and apportionment provisiongsidence.

contained in I.C. 6-3-2-2(b)-(h). See the three factor apportion- Indiana adjusted S corporation income for Taxpayer B is com-

ment schedule. puted as follows:

Business income, including all S corporation income, appor- S corporation income $65,000
tioned to Indiana plus nonbusiness income allocated to Indiana Distributive share (50% x 65,000) $32,500
(plus modifications required by I.C. 6-3-1-3.5(a) for adjusted gross  Multiply by apportionment percentage X 60%

income tax) equals the taxpayer’s net taxable income for Indiana Apportioned Indiana distributive share of incomeg19 500
tax purposes.
General Filing Instructions
Basis of Stock in an S Corporation Accounting Periods and Methods
For Indiana income tax purposes, the basis of the shareholder’s The accounting period for Form IT-20S and the method of

stock in an S corporation will be the same as its basis for federgcounting adopted must be the same as used for federal income
income tax purposes. Special adjustments to income and logs purposes.

under the Indiana Adjusted Gross Income Tax Act (for the add
back of property taxes and the deduction from income for U.Sxtended Due Date

Government obligations) are limited to current reporting only and  The initial due date for filing is the fifteenth (15th) day of the

will not affect the shareholder’s basis. fourth (4th) month following the close of the S corporation’s tax year.

The Department recognizes the Internal Revenue Service ap-
Example - Indiana S Corporation Income plication for automatic extension of time to file (Form 70@%).
for Individual Shareholders not file a separate copy of this form with the Department to

Taxpayer A, a resident of Indiana, and Taxpayer B, a nonresiequest an Indiana extension. Instead, the federal extension
dent of Indiana, each have a 50% stock interest in XYZ, Inc., arm must be attached when the Indiana return is filed.Re-
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turns postmarked within thirty (30) days after the last date indid) Deduct interest income, less related expenses, from certain ob-
cated on the extension form will be filed timely. ligations of the United States Government included as income on
In the event a federal extension is not needed, an S corpotae federal return (request Income Tax Information Bulletin #19
tion may request a separate Indiana extension of time to file bgr a listing of eligible items); and (e) Deduct prize receipts from
writing the Indiana Department of Revenue, Data Control - Busiwinning lottery tickets authorized by I.C. 4-8bte: Entries made
ness Tax, Returns Processing Center, 100 N. Senate Ave., Indiefederal Form 8825 should also be considered when completing
napolis, Indiana 46204-2253. entries for line 2.
Any payments made after the original due date must includé.ine 3. Enter total Indiana modifications (add lines 2a, b, ¢ and
penalty and interes€Caution: The filing due date for the S corpo-  deduct d and e).
ration return is different than the payment due date ofincometax Line 4. Add lines 1 and 3.
withholding and composite adjusted gross income tax on nonresi-
dent shareholders. Schedule A - Shareholders'

Identification Section

Amended Returns Complete all columns.
If the S corporation files an amended federal return and th@olumn 1.Enter the name of each shareholder

change(s) affects the Indiana income or the taxable income repo&blumn 2 Enter each shareholder’s state of residence

able by the shareholders, bth the S corporation and the Sh"’\i:fao'lumn 3. Enter the amount of tax withheld on income distribu-
holders must file amended Indiana returns within 120 days aﬂerﬂffons derived from Indiana sources for each nonresident share-

filing of the amended federal return. holder for the taxable year. Do not include in this column any

& At\.n a(tirJ]ustmer;t bTa|d3- by t.he Internalt tl)?e]:/e”nuedSe_f[\r/]m enalty or interest paid on delinquent withholding tax. If no with-
afrecting the reportable indiana income must be followed with a olding tax was paid or if additional withholding tax is due, see

amended S corporation return within 120 days after the adeStmqﬂ&tructions for filing Form DB020W-NR. Credit for column 3 en-

becomes finalUse Fprm IT_ZOS.' clearly mark "amended” at tries is to be claimed on the shareholder’s Indiana individual or
the top. Federal waivers, if applicable, should be attached. fiduciary income tax return.
. . Column 4. Enter the applicable pro rata percentage of each
Instructions for Completing Form IT-20S shareholder’s interest in the S corporation. The percentage should
File 2 1997 corporation return for a tax year ending Decembeje adjusted to an annual rate if necessary.
31,1997, or for a fiscal or a short tax year that begins in 1997. Fefolumn 5. Enter the social security or federal identification number
a fiscal or short tax year, fill in the beginning month and day of thgf each shareholder.
tax year and the month, day and tax year end at the top of the form.
All' S corporations filing Form IT-20S must complete the top
portion of the form including questioAsthroughD. Use the cor- SCh.edU|e B - Tax Or? Exce.ss Net
rect legal name of the S corporation and present mailing address. Passive Income, Capital Gains and
List the name of the county in Indiana where you have a primary Built-in Capital Gains
business location. Place “0.0.S.” in the county box for an address To the extent that the S corporation’s excess net passive in-
outside Indiana. come, capital gains and built-in capital gains are subject to in-
Enter the nine digit federal identification number in the box atome tax under the Internal Revenue Code, the Indiana adjusted
the upper right-hand corner of the return. List the principal busgross income tax and supplemental net income tax are imposed
ness activity and enter the federal business activity number in thipon such income of the corporation derived from Indiana sources.
designated area of the return. Use the four digit activity code atse the following guidelines to calculate the corporation’s tax
reported on the U.S. Income Tax Return for an S Corporation. liability. Quarterly estimated tax payments are required if the
Enter the the first nine positions of your assigned Indiana Taxndiana tax liability exceeds $1000.
payer Identification (TID) number if you are registered as a colled-ine 5. Enter the excess net passive income tax reported on federal
tion agent for the State of Indiana for sales and/or withholding taform 1120, line 22a.
This number should always be referenced on all returns and corigne 6. Enter the tax from federal Schedule D reported on Form

spondence filed with the Department. 1120S, line 22b.
Line A. Enter the lesser amount of excess net passive income from
Line by Line Instructions line 8, or taxable income from line 9, as calculated on the federal

Form IT-20S Line 1. Enter the amount from the U.S. S corpora-€XCess net passive income tax worksheet. Attach the worksheet to

tion return Schedule K: net ordinary income, net income from redlie return.

estate activities from Form 8825, other rental income activitieiine B. Enter from federal Schedule D, Part Il the smaller amount:

portfolio income and deductions, capital gains and losses and otH@) the remainder of the net capital gain following the subtraction of

income. the statutory minimum from line 17; (b) taxable income from line 19;
The Section 179 deduction and that portion of investment ex2' (C) the net capital gain from substituted basis property from line

penses included in federal Schedule K, lines 9 and 11b(2), relatifg- Attach Schedule D (1120S) to the return.

to investment portfo"o (roya|ty) income, f|OW|ng through to fed- Line C. Enter net amount: Line 26 from federal Schedule D, Part IV

eral Schedule E, may be deducted. Do not deduct other expeng@duced by the portion of Section 1374 (b)(2) deduction, if any,

treated as federal itemized deductions. from line 27 that is attributable to Indiana. If zero or less, enter-0- on

Lines 2(a)(b)(c)(d) and (€)(a) Add back all state taxes based onLine C. Attach Schedule D (1120S) to the return.

income levied by any state; (b) Add back any local real estate taxeie E. If the taxable amounts on line D are not or cannot be wholly

taken as deductions on the federal return; (c) Add back any locliocated to Indiana enter the apportionment percentage used to

personal property taxes taken as deductions on the federal retudfifibute the business income to Indiana. Attach the Indiana Ap-
5



portionment of Income Worksheet to the return. The Indiana Code does not have a provision for an enterprise
Line F. Multiply the amount on line D by the Indiana apportion-zone credit pass-through to shareholders (except for Vigo County,
ment percentage on line E. If apportionment of income is not applindiana-see instructions on page 15), nor may such a credit be ap-

cable, enter the total amount from line D. plied against the S corporation’s composite or use tax liabilities.
Line G. Multiply the amount on line F by the adjusted gross in-Line 13. Balance due: Subtract line 12 from line 11.
come tax rate of 3.4 percent (.034). Line 14. Enter total interest du€aution: Two separate calcula-

Line H. Compute supplemental net income by subtracting adjustetébns of interest and penalty may be required:
gross income tax (line G) from the Indiana taxable income (line F).
Line I. Multiply the amount on line H by the supplemental net « Interest is computed on the amount of any underpayment of

income tax rate of 4.5 percent (.045). composite tax, on line 13, paid after the fifteenth day of the
Before continuing to lines 7 through 18, complete Schedule third month following the end of the corporation’s taxable year.
IN K-1 on the reverse side of the form. Interest is calculated from the day following the due date for
payment of composite tax to the actual date the balance is paid
Schedule IN K-1 with the IT-20S return.
Shareholders' Share of Income, « Interest on use tax and Schedule B tax is calculated on the

Deductions. Modifications and Credits remaining amount of tax on line 13 that is paid after the origi-

c lete i 1th h13f h shareholder. Al nal due date of the IT-20S return.
. omplete fines 1 t roug or €ach sharenolder. Also pro—l Contact the Department for the current rate of interest we
vide each shareholder with a statement showing the sharehold%(r% charging
distributive share of income, credits and modifications. '

Line 1 through Line 1(_).F0r full year Indiana resident sharehold- Line 15. Enter total penalty due. Penalty is 10% of the amount (but
ers, complete these Ilne_s as shown on the federal Schedule &1 less than $5) of any composite tax due on line 13 paid after the
Form 1120S. For nonresident shareholders, the federal Schedulef feenth day of the third month following the end of the

1 amounts should be multiplied by the Indiana apportionment pe, orporation’s taxable year. If a composite tax is due because of
centage calculated on the worksheet on page 13, if applicable. T,

flure to withhold on income distributions to nonresident share-
apportioned figures should be entered on lines 1 through 10. |

i . . At Iders, a penalty of 20% will be added. (See caution note on line
vestment interest expenses attributed to royalty income and Ii above.) Penalty, which equals the greater of: 10% of the amount
other federal deductions (excluding those treated as itemized '

. . : ) use tax and Schedule B tax on line 13, or $5.00, is still due on
ductpns) should be mc_lude_d on line 19' No other type of INVESH ose taxes paid after the original due date of the return.
ment interest expense, itemized deduction, or carryover loss shoul If a return showing no liability on line 11 is filed late, penalty
b? reported on this I'.ne' e for failure to file by the due date will be $10 per day the return is
Linel12.Enter the Indiana modifications from the front of Form IT—p t due, up to a maximum of $250
20S, line 3, as percentage applied or apportioned in the case c<’;‘fsTher,e is also a separate $10 penalty for filing schedule IN K-
nonresident individuals. 1 information return late
Line 13. If the corporation incurred any eligible Indiana credits ine 16. Amount due: Aad lines 13, 14, and 15, and attach a sepa-
flowing through to the shareholders, enter the pro rata amount glyo o mittance for total amount OV\;ed f,or each ;:orm IT-20S filed.
lowed each shareholder and indicate type of credit(s) allotted. Y(?_l‘i'ne 17.0Overpayment: Subtract line 11 from line 12. If a refund is
must also attach a completed credit schedule to Form IT-20S

. e . . e, enter the net overpayment. Note: If penalties and interest are
support this credit distribution. See list of pass-through credits %e because of delinquent filing or payment, the overpayment must

page 15. Enterprise zone credits do not generally pass-througrbté) reduced by these charges. Enter the difference less lines 13 and
the shareholders. 14.
Line 18. Enter the amount from line 17 to be refunded .
Form IT-20S Summary of Calculations
Line 7. If applicable, enter total corporate income tax liability from Instructions for
Schedule B. Add lines G and .
Line 8. Enter the use tax due from the completed Consumer’s Use
Tax worksheet. See use tax instructions on page 15.

Line 9.Do not complete. For Department use only.

Apportionment of Income Worksheet
Complete “Apportionment of Income Worksheet for Indiana”
whenever the corporation has income derived from sources both
Line 10. Enter the total tax liability of the nonresident membersWithin an.d outside ”?d‘a“a and hgs any nonresident shareholders.
included in the Composite Adjusted Gross Income Tax Return, col- The ncome attributed to Indiana must be de.termmed by use
umn D and E. Attach composite Schedule IT-20COMP. of an gppornonment formuIa.lThe Department will not accept re-
Line11. Total tax: Add the tax shown on lines 7, 8 and 10. turns filed for adjusted gross income tax purposes on the separate

Linel2. Enter payments, if any, and other credits belonging to theeounting method. .
corporation such as gross tax paid on the sale of real estate and Th|s apportionment formulla must be used unless written per-
estimated income tax payments. A detailed explanation must paission from the Department is granted.
attached for any credits claimed on this line.
Also include the total credits for all nonresident members in-
cluded in the composite return as reflected on Schedule IT-
20COMP, column F and other credits, column G. (Attach copy C
of Form WH-18 for each composite member.) Do not take any
credit for individual or separate estimated tax payments made by
the shareholders. Continued on page 14.



Indiana Department of Revenue

1997 S Corporation Income Tax Return
Tieie_ For Calendar Year Ending December 31, 1997 __(Do not write above)
Form IT_ZOS Other T Ye Beginni 1997 d Endi 19 Federal Identification Number
or er Tax Year Beginnin ,and Ending—
SF 10814 (REV. 9-97) 9 9
Name of Corporation Principal Business Activity and Code
Number and Street Indiana County Tndiana Taxpayer Identification Number l
City State Zip Code Telephone Number
C )
Check: [ Initial Return [0 FinalReturn [0  In Bankruptcy (] Composite Return Date of incorparation  in the Stateof
Number of non-Indiana resident shareholfers ] Date of election as S corparation
Is an extension of time to file attached?............cccoooiiiiiinil [Jyes [JNo Accounting method] Cadh] Accri@ Qther
[D] Did the corporation file as a C corporation for the prior tax period®lYes [ No
1. Total netincome (loss) from U.S. corporation return, Form 1120S Schedule K, lines 1 through 6 1€Ss liN€ 8...eceeecemeeeseveec . 1 |
2.Add back:a) All state income taxes (taxes based 0N INCOME)..........ccceverieiiienieiieiieeee e 2a
Add backD) All real EStALE tAXES. .......oiuiiiiiiieie ittt b e e e 2b
Add back:c) All personal Property tAXES. ........ciiiiriiiiiiiiisiee et 2¢c
Deduct: d) Intereston U.S. Government 0bligations.............ccceviririninininisieeeeseeeeens 2d
Deduct: e) Exempt Indiana lottery prize reCeIPLS. ......cveiriiriirieresiie e 2e
3. Total Indiana modifications (add lines 2a, b, and ¢, dedUCt d aNd €)..........cc.eiiiiiiiiiiiiiiie e s et 3
4. Total S corporation income, as adjusted (add INES L AN 3)........ccuiiiiiiiiiiii et .4
Schedule A - Shareholder's Identification Section 2. Shareholder's | 3. Tax Withheld | 4. Shareholder's 5. Social Security Number
state of for nonresident applicable or
1. Name of each shareholder Residence shareholder percentage Federal Identification Number
A.
B.
C.
D.
E.
F.
G.
H.
Schedule B - Tax On Excess Net Passive Income, Capital Gains & Built-In Gains
5. Excessive net passive income tax as reported on federal FOrm 1120S, iN€ 22 @.......ccouevieeiieiieiieereeeeseeseeseneeesee e seeennee s oo D
6. Tax from federal Schedule D as reported on federal FOrm 1120S, INE 22 D......oovvveiiiiieeiie et esee e sieesee e eeee e .6

A.Excess net passive income from federal worksheet... .
B. Capital gains from federal Schedule D (1120S).........cccueiriiieiiinieieeeieee e s .
C.Built-in gains from federal Schedule D (L1120S).........ccccuitmiiininiiieeiiie e .

D.Add the amountS 0N A, B, AN C.......ooviiiiiiiiiie et e et e e e e s et e e e eestee s emmmmnnnmnns ..D
E. Enter apportionment percentage from worksheet (if applicable)............c.ccoovviiniiiiincnne bl B -

F. Income apportioned to Indiana (multiply line Dby INE E).......coooviiiiiiiniiiiiiiceeecce s E...
G.Adjusted gross income tax (Multiply IN€ F DY 3.490).........cccoeiiiiniiiiisenneceee e .G
H.Supplemental netincome (subtract line G from liNe F)...........cccoioviiiiiniiiiiieececee e H...

I. Supplemental netincome tax (multiply line H by 4.5%)............cccccoovvininiiniinniiiiiiicee o L....

Summary of Calculations
7.Total income tax from Schedule B (add lines G and | above)... e tee et —e e aee e —eeaneeennsee e s m—— 1ttt neannnaennnnaeens| T
8.Sales/use tax on purchases subject to use tax from Consumer's Use Tax Worksheet (see page 13)
9.Do not use, for department use only.
10.Total from Composite Tax Return (D+E): Attach completed Schedule IT-20COMP..............cccceeiiieiesieeieieeeneeneesseseeseeseennenns| 10
I o] = U = Ve €= o [o g 1= S 1= g T 10 ) SRS

12.0Other payment(s) and total composite tax return credits (attach schedule and WH-18 statement for composite members)......| 12

13.Balance due (line 11 minus line 12). If line 12 is greater than line 11, proceed to lines 14, 15, and 17......cccccveeeeerennnes

14 Interest: Enter total interest due; see instructions. (Contact the Department for current interest rate.)..............cowwuen | 14

15.Penalty: If paying late enter 10% of line 13, see instructions. If line 11 is zero, enter $10 per day filed past due da{ 15 |......

16.Total Amount Due: Add lines 13, 14 and 15.........coiiiiiiiiiiiiiiiiiiiee et PAY.THISAMOUNT + |16

17.0verpayment: Line 12 minus lines 11, 14 and 15........ccccccoiiiiiiiiiiiniieeeniiinieeeeeind 17 (Do not write below)
18.Refund: Enter amount from line 17 to be refunded...........cccccooviiiiiiiiiiiiiiiieeeeeeeen, 18 20

» Make check payable téndiana Department of Revenueand Mail t0:100 N. Senate Avenue, Indianapolis, Indiana 46204-2253 21

Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statemettis, lzest tf my
knowledge and belief it is true, correct and completauthorize the Department to discuss my return with my tax preparer [ ] Yes [ | No 22

Signature of Corporate Officer Date Print or Type Name itle T
Paid Preparer's Name Preparer's FID or SSN Number ] Federal I.D. Number
Street Address Daytime Telephone Number L social Security Number
City State Zip+4 Preparer's Signature




Indiana Department of Revenue

FORM IT-20S 1997
SCHEDULE IN K-1

Name of Corporation

Federal Identification Number

(Rev. 9-97)

Shareholders' Share Of Income, Deductions, Modifications And Credits
See separate instructions(Use additional sheets if necessary - provide IN K-1 information for each shareholder)

Distributive Share ltems

Shareholder (A)

Shareholder (B

Shareholder (C

Shareholder (D)

Add:
1. Ordinary income (loss) from trade or business activities..........

2. Income (loss) from rental real estate activities..............cccocevnee.

3. Netincome (loss) from other rental activities..............cccevueeennes

4. All portfolio INCOME (I0SS).....veverveeiieiieiieiie e

5. Net gain (loss) under I.R.C. section 1231..........ccccoevvenieieeninnnn

6. Other income (loss) (attach schedule).............cccoooveeiiiiiiiinens

Subtract: (Do not use line 7 of federal K-1)
8. .R.C. section 179 expense deduction............ccccceeevueeeiieeaniienn.

9. Non-itemizedleductions related to portfolio income (explain)......

10. Other federaNON-ITEMIZED) deductions (attach schedule)......

11. Total pro rata distributions (add lines 1 through 6,
subtract lines 8, 9 and 10).........cceeeiviiiiiiiiiiiiiiiiieeee e

12. Indiana modifications (from line 3 on front of Form IT-20$

SEE INSIUCTIONS)...eieiiiiiiiiiieee i

13. Indiana pass-through credits(indicate type_____

Distributive Share ltems

Shareholder (F

Shareholder (C

5) Shareholder

Add:
1. Ordinary income (loss) from trade or business activities.........

2. Income (loss) from rental real estate activities...............c.c.....

3. Net income (loss) from other rental activities............c.ccceeennes

4. All portfolio iINCOME (I0SS)......ueiveiiiiiiieiieeiie et

5. Net gain (loss) under I.R.C. section 1231.........cccccoveviueeiunnnn.

6. Other income (loss) (attach schedule)...........ccccoviiiiiiiiieninee.

Subtract: (Do not use line 7 of federal K-1)
8. I.R.C. section 179 expense deduction.............cccceereiveeninnennn

9. Non-itemizedleductions related to portfolio income (explain)..

10. Other federalNON-ITEMIZED deductions (attach schedule)...

11. Total pro rata distributions (add lines 1 through 6,
subtract lines 8, 9 and 10).........ccceeevieiiiiiiiiiiiiee e

12. Indiana modifications (from line 3 on front of Form IT-20

SEE INSLIUCLIONS).c...viiiiiiiie ettt

13. Indiana pass-through credits(indicate type_

H)



Indiana Department of Revenue

1997 S Corporation Income Tax Return
igie_ For Calendar Year Ending December 31, 1997 __(Do not write above)
Form IT-20S or Other Tax Year Beginnin 1997, and Ending— 19 Federalidentiication Number
SF 10814 (REV. 9-97) 9 9 ’
Name of Corporation Principal Business Activity and Code
[
Number and Street Indiana County Indiana Taxpayer Identification Number
City State Zip Code Telephone Number
(G
Check: [ Initial Return [0 Final Return [0 In Bankruptcy [J Composite Return Date of incorparation  in the Stateof
Number of non-Indiana resident shareholflers ] Date of election as S corparation
Is an extension of time to file attached?..............ccooviiiiiiiiiiiinnnl) [Jyes [ONo Accounting methodi] Cadh]  Accridal Qther
[D] Did the corporation file as a C corporation for the prior tax period®JlYes [ No
1. Total netincome (loss) from U.S. corporation return, Form 1120S Schedule K, lines 1 through 6 1eSS liN€ 8..eeeeeeemmeneecvveec e 1 |
2.Add back:a) All state income taxes (taxes based 0N INCOME)..........cccevrrieiiiiiieeieeieeieeiee s 2a
Add backb) All real @State tAXES..........ciiiiiiiiiiii e 2b
Add back:c) All personal Property tAXES. ........couiiririririiiriiee ettt 2¢c
Deduct: d) Interest on U.S. Government obligations.............ccceevvivienieeiienesieeie e esee e 2d
Deduct: e) Exempt Indiana lottery prize reCeIPLS. ......c.veueieriiriirieiiiiesieeieeeee e 2e
3. Total Indiana modifications (add lines 2a, b, and ¢, dedUCt d aNd €)..........cc.eiiiiiiiiiiiiiiii e s et 3
4. Total S corporation income, as adjusted (Add INES L aNd 3)......c.eeiieiieiieiiecieeie et eee e et e s e s e saeeeeesseesseeeeeeseenseennes .4
Schedule A - Shareholder's Identification Section 2. Shareholder's | 3. Tax Withheld 4. Shareholder's 5. Social Security Number
state of for nonresident applicable or
1. Name of each shareholder Residence shareholder percentage Federal Identification Number
A.
B.
C.
D.
E
F.
G.
H.
Schedule B - Tax On Excess Net Passive Income, Capital Gains & Built-In Gains
5.Excessive net passive income tax as reported on federal FOrm 1120S, iN€ 22 @.......ccccvevieiieiiiieiieieeeeeeeeseseeseeeeieesee e seeenn o0 5
6. Tax from federal Schedule D as reported on federal FOrm 1120S, INE 22 D......coovveiieiieeiie et esteeseeesieesee e eeeennee e .6
A.Excess net passive income from federal WOrkSheet.............cccveverieeiieieiiese e VAL
B. Capital gains from federal Schedule D (1120S)........c.cccuerueiiueeiesiesieeiieeieeeeseeseeeseeeseessee s .B...

C.Built-in gains from federal Schedule D (1120S).......cccueiueiierireieiieneeseesieeeeseesseesseeseeesee s .C...
D.Add the amounts 0N A, B, 8N C.......ociiuiiiiiiiiiiieieiee e sememeeneas .

E. Enter apportionment percentage from worksheet (if applicable)... = I T- 2 O S
F. Income apportioned to Indiana (multiply line D by INE E)......ccueevueevieeiieiieiie e
G.Adjusted gross income tax (multiply iN€ F DY 3.4%0).......cccveuiiieiieieere e ee e .

H.Supplemental netincome (subtractline G from liNE F)..........cccceiieveeie i
I. Supplemental netincome tax (multiply line H by 4.5%0)...........ccccccviiiiiieeiiiieeiiiiieieece e

Summary of Calculations

7.Total income tax from Schedule B (add lines G and | above)... TR PRUPPRPRPPT I 4
8.Sales/use tax on purchases subject to use tax from Consumer's Use Tax Worksheet (see page 13) 8

9.Do not use, for department use only.
10.Total from Composite Tax Return (D+E): Attach completed Schedule IT-20COMP............cccccovriirerereereresememrensssssereeseesennenne| 10

11.Total tax (Add INES 7, 8 AN 10)........eiuiiiiiiitieiiet ettt b ettt b bt reeme e eeemeamns e e h e e s e e b e eheea e e bt eheens e s naeeae et e nbeeeeenes
12.0Other payment(s) and total composite tax return credits (attach schedule and WH-18 statement for composite members)......] 12
13.Balance due (line 11 minus line 12). If line 12 is greater than line 11, proceed to lines 14, 15, and 17......ccccceeeeeeeenen.
14.Interest: Enter total interest due; see instructions. (Contact the Department for current interest rate.)..............cuwemen | 14
15.Penalty: If paying late enter 10% of line 13, see instructions. If line 11 is zero, enter $10 per day filed past due daf 15 |......
16.Total Amount Due: Add lines 13, 14 and 15........couiiiiiiiiiiiiiiiiiiiiieieeeee e e PAY.THISAMOUNT . | 16
17.0verpayment: Line 12 minus lines 11, 14 and 15..........ccccciiimiiiiiiiiiiieeieeeee e 17 (Do not write below)
18.Refund: Enter amount from line 17 to be refunded...........c.cccooiiiiiiiiiiiiiiiieeeneen, 18 20
» Make check payable téndiana Department of Revenueand Mail to:100 N. Senate Avenue, Indianapolis, Indiana 46204-2253 21

Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statemettts, lzest tf my
knowledge and belief it is true, correct and complétauthorize the Department to discuss my return with my tax preparer [ ] Yes [_] No 22

Signature of Corporate Officer Date Print or Type Name itle T

Paid Preparer's Name Preparer's FID or SSN Number
: P P " [] Federal I.D. Number

[ social Security Number

Street Address Daytime Telephone Number

City State Zip+4 Preparer's Signature




Indiana Department of Revenue

FORM IT-20S 1997
SCHEDULE IN K-1

Name of Corporation

Federal Identification Number

(Rev. 9-97)

SHAREHOLDERS' SHARE OF INCOME, DEDUCTIONS, MODIFICATIONS AND CREDITS
See separate instructions(Use additional sheets if necessary - provide IN K-1 information for each shareholder)

Distributive Share ltems

Shareholder (A)

Shareholder (B

Shareholder (C

JShareholder (D)

Add:
1. Ordinary income (loss) from trade or business activities..........

2. Income (loss) from rental real estate activities...............cccoeeeee.

3. Netincome (loss) from other rental activities.............ccccccceeeenes

4. All portfolio INCOME (I0SS)......uveiieeiieiie e

5. Netgain (loss) under I.R.C. section 1231..........ccccoevveeneeniieninnne

6. Other income (loss) (attach schedule)............ccccoevvveiieninnennn.
Subtract: (Do not use line 7 of federal K-1)

8. .R.C. section 179 expense deduction..............ccceeevvieriieeninenns

9. Non-itemizedleductions related to portfolio income (explain)......

10. Other federaNON-ITEMIZED deductions (attach schedule)......

11. Total pro rata distributions (add lines 1 through 6,
subtract lines 8, 9 and 10).........covviriiiiiiiiiiiiiieeeeeeeeeeeeeees

12. Indiana modifications (from line 3 on front of Form IT-20
SEE INSIUCTIONS)..cviiiiiiiiieeeeeee e

13. Indiana pass-through credits(indicate type____

Distributive Share ltems

Shareholder (E)

Shareholder (F)

Shareholder (&) Shareholder

Add:
1. Ordinary income (loss) from trade or business activities.............

2. Income (loss) from rental real estate activities............cc.cccereeee.

3. Netincome (loss) from other rental activities..........c.ccoovvevieiieeie e

4. All portfolio INCOME (I0SS).......eveeeierieierierieiesie e

5. Net gain (loss) under |.R.C. section 1231..........cccceceveniiiiinnenns

6. Other income (loss) (attach schedule)...........c.ccceiiieiiiiieiiennes

Subtract: (Do not use line 7 of federal K-1)
8. 1.R.C. section 179 expense deduction.............cccceeveereeieeieennns

9. Non-itemizedleductions related to portfolio income (explain)......

10. Other federaNON-ITEMIZED deductions (attach schedule)......

11. Total pro rata distributions (add lines 1 through 6,
subtract lines 8, 9 and 10).......cccuvueiuiiiiiiiiiieieieeeeeeeiiiiiaee

12. Indiana modifications (from line 3 on front of Form IT-20
SEE INSITUCTIONS)..euiiiiiiiiiii et

13. Indiana pass-through credits(indicate type

10

H)



SCHEDULE IT-20COMP
(REV. 9-97)

Indiana Department of Revenue

Name of Corporation

Federal Identification Number

Shareholders’ Composite Adjusted Gross Income Tax Return

For S Corporation's Tax Year 1987Fiscal Year Beginning____ 1997 and Ending 19
See instructions on reverse side. Attach to Form IT-20S (Use additional sheets if necessary).
PART | - List name and address of each nonresident sharematircluded in composite return.
(Attach additional sheets if necessary.)
Name Street City State Zip Code
1.
2.
3.
4.
5.
6.
7.
8.
PART Il - List name, distributive amount, composite tax and credits for each composite return member.
Attach WH-18, copy Enter pro rata share Composite Adjusted Gross Incomeg Tax Credits
C for each
nonresident composite A B < D E F G
shareholder. Apportioned Indiana Adjusted gross State tax County Tax Enter Enter pro rata
distributive modifications Income multiply multiply C by shareholder's | credits from IN
income from IN K-1, Add A +B Cx3.4% nonresident withholding K-1, line 13
attributed to line 12 county tax rate| creditas shown (may not
Indiana from on Form exceed D)
Name INK-1, line 11 WH-18
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
Carryover totals from additional sheets....................
Subtotals for columns D, E, F and G.........ccccceeeeeeiiiiiiiiiicicciiiinns
Add above total taxes and total CreditS..........oovevveereeeeeseeeseenanns P a—— Credt ndc ]

Enter.total tax on Form IT-20S, line 1d

.Enter total credit on Form IT-20S, Line

12.




Fi|ing Procedures is permitted for carryover of net operating losses or capital losses;
. (d) No personal exemption is permitted; (e) No deduction is allowed
for Composite Return for charitable contributions allowed or allowable pursuantto I.R.C.
] ] ) ) ] Section 170; (f) No credit is permitted for taxes paid to other states;
An S corporation may file a composite adjusted gross incomg,) No credit carryovers are permitted. (h) All other credits which
tax return on behalf of qualifying non-Indiana resident individuafjq,y through to shareholders on a pro rata basis are limited to the
shareholders. Nonresident shareholders properly electing {@areholder's state income tax liability. See list of Pass-Through
participate in the composite return will be relieved of the obligatios e gits page 15.
to file an Indiana individual adjusted gross income tax return. The S corporation filing a composite return is liable not only

~ The composite return, Schedule IT-20COMP, shall be filedor the tax shown on the return but also for any additional tax,
with and have the same due date as the S corporation retum-iﬂferest, and penalty as a result of a subsequent audit or

the Internal Revenue Service allows the S corporation an extensigs mination. Any refund of state or county tax as a result of
to file it; income tax return, the due datg for its Indiana return iﬁling a composite return shall be remitted directly to the S
automatically extended for the same period, plus thirty (30) day%orporation.

~ Composite income means each nonresident shareholder’s "1 5 corporation should send a copy of general Indiana filing
distributive share of income derived from sources within Indiangeqyirements to each nonresident shareholder. The S corporation
as determined by the use of the apportionment formula describgfl;st determine shareholders electing to be included in the
in I.C. 6-3-2-2(b) plus Indiana modifications. composite return and shareholders not electing to be included. See

Composite filing does not negate the S corporation’§,come Tax Information Bulletin #72 for more information.
requirement to file on a monthly, quarterly or annual basis Form

WH-1 (Employers Withholding Tax Return), used for submitting
withholding tax payments for all nonresident shareholders along
with any withholding for employees. The amount of tax withheld
on shareholders is shown as a credit on Form WH-18, (Indiana ] )
Miscellaneous Withholding Tax Statement for Nonresident). CopffART I - The S corporation must disclose the name and complete
A of Form WH-18 must be filed with the Department of Revenuétddress of its nonresident shareholders who are excluded from this
together with Form WH-3, Annual Withholding Reconciliation, composite return. These shareholders are required to file separate
on or before February 28th. Indiana income tax returns.

Instructions for
Completing Composite Return

PART Il - Indicate the name of each shareholder electing to be a
member included in this composite return. Subject to the
limitations and conditions specified in the filing requirements,

) ) . ) separately compute the state tax liabilities and credits on the
The shareholder electing to be included in the composite ret”E’bmposite return attributable to each shareholder.

authorizes the S corporation to file on his or her behalf. This

election, once made, is irrevocable for that tax year. . Column E. If a nonresident individual engaged in principal work
However, any shareholder within the following categories ity in an adopting county on January 1, the county tax should

must, in all cases, be excluded from the composite return: (a) Ay cajculated. Multiply column C by the applicable nonresident

partnership or fiduciary; (b) Any shareholder who received @qnty tax rate. Use Departmental Notice #1 to determine if a

distribution(s) during the year in excess of his or her diStribUtiV%omposite member is subject to a county tax and call the Department
share of net income from the S corporation; (c) Any shareholdgg verify the county’s tax rate.

who during the year sold any portion of his or her interest in the

corporation; (d) Any shareholder receiving income during the yeg&,ymn G. The amount of pro rata pass-through credit available to

from an Indiana source other than the corporation; () AN%ach composite member is limited to the respective amount of tax
shareholder who for a portion of the year was a resident of Indiang, o 1ated in column D.

The following limitations and conditions will apply to each Insert only the total state and county liabilities and pass-
shareholder included as a member in the composite return: @kough credits of those nonresident shareholders included in the
Any short term capital gain (loss) plus any long term capital gaigomposite return to the appropriate lines on Form IT20S.

(loss) specifically allocated for a shareholder is allowed subjectto  Ngte: A federal Schedule K-1 for each shareholder is not

any “passive activity” loss limitations pursuant to I.R.C. Sectiongqired to be attached but must be made available for inspection
469 and capital loss limitations imposed on non-corporate taxpangaon request of the Department.

by I.R.C. Section 1211; (b) No deduction is permitted for interest
paid on investment indebtedness under I.R.C. Section 163(d)
(limitation on interest investment indebtedness); (c) No deduction

Filing Requirements
for the Composite Return

If you have any questions you may call the Corporate Income Tax Section: (317) 232-2189

12



IT-20S 1997 Apportionment of Income Worksheet for Indiana

(Rev. 9-97)

Name of Corporation

Federal Identification Number

The following information must be submitted by all corporations having income|from

Read detailed instructions on page 14.

sources both within and outside the state. (Interstate transportation entities must use|Schedule Col_lt_mtwn A
- otal
E-7). Within Indiana

Column B ColumnC
Total Withinand Indiana
Outside Indiana Percentage

1. Property Factor -Average yearly value of real and tangible personal property usedin
the business whether owned or rented. (Owned property at original cost, see instfuctions.
Exclude property not connected with the business and value of construction in pfocess).

(a) Property reported on federal return at original CoSt............coovririiveninienebiniciens
(b) Fully depreciated assets Still inUSE @t COSL............covvrveriiineeiiiieieeeseeeee e

(c) Inventories (including WOrK in Progress)..........ccuveererenenenesenesesesresesese b

(d) Othertangible personal property.

(e) Rented property (8 times the annual netrental)

Total Property Values: Add lines 1(a) through 1(€)..........cccovrveiiniveiieiieciee Si}..

%

2. Payroll Factor - Wages, salaries, commissions, and other compensation of employees
related to business income included in the return. If the amount reported in cojumn A
does not agree with the total compensation reported for unemployment insurapce pur-
poses, attach a detailed explanation.

Total Payroll VAIUE:..........ccuiiiiiiiiieieceeee e Tid.... T2 T3 %,
3. Receipts Factolless returns and allowances)

(a) Sales delivered or shipped to Indiana:

(1) Shipped fromwithin Indiana.............cccceeeieieininnnns

(2) Shipped from outside Indiana.
(b) Sales shipped from Indiana to:

(1) The United States Government

(2) Purchasers in a state where the taxpayer is not subject to

income tax (UnderP.L.86-272)..........cccccvuiiiiiiiiiiiiiiic e
(c) Interestincome and other receipts from extending credit attributed to Indiana. {.............
(d) Other gross bUSINESS FECEIPLS. ......cvrvviveieriiiririereieie e
Total Receipts: Add column A lines 3 (a) through 3 (d); enter all receipts in bo U1| u2|
4. Summary - Apportionment of Income for Indiana (Percentage should be two decimal places, e.g. 98.76%)
(a) Receipts Percentagéor factor 3 above: Divide U1 by U2, enter result here: X 200% (2.0) double-weighted adjustment............ U3 %
(b) Total Percents:Add percentages entered in boxes S3, T3 and U3 of column C. ENEEI SUM........cciiiiiiiiiiiiiiiiiieeisseeeemsemseseems et Y %
(c) Indiana Apportionment Percentage: Divide box V by 4 if all three factors are PreSENt...........eueieiiiiiiiiiiiiiiiiiie et W.. ) %
NOTE: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is ahsemtsydivide box V by 2. See instructions on page 15.
5. Business Income - (This section must be completed - attach additional sheets if necessary)
Goets | Gefiedis | Flesfeuns || e
City and State atLocation Yes No Yes No Yes No Yes No Yes No

Consumer's Use Tax Worksheet

Vendor Description of tangible personal property purchased or rented

List all taxable purchases of property where Indiana sales tax was not paid .
See instructions, page 15. (If more space is needed to list purchases, use an additional sheet.)
Purchase/rental price

Date of
purchase or rental

of property

1.Total purchase/rental price of property
subject to the sales/use tax

Note: Do not include the following items on the worksheet: automobiles, wate

" 2.Use tax (5% of line 1)

craft, aircraft, and trailers. A credit for taxes previously paid is not allowed fo

3.Sales tax previuosly paid on the abo
CQjtems up to 5% credit per item

AR [ N

these items that are required to be titled, registered, or licensed in Indiana. R
more information regarding use tax, call (317) 233-4015.

this amount to Line 8 of Form IT-20S.

If the amount is negative, enter zero.

4.Use tax due (Line 2 minus line 3). Carry
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Continuation of Instructions from Page 6. where during the tax yearhis factor is double-weighted in the

Detailed Apportionment Instructions: apportionment of income formula. All gross receipts of the tax-

Note: Interstate transportation corporations should consultPYer which are not SUbje.Ct to_ allocation, such as nonbusiness
ncome, are to be included in this factor.

Schedule E-7 for details concerning apportionment of incomé" h fth iots f include all sal d

Contact the Department to get this schedule. . he numerator of the receipts factor must include all sales made
in Indiana, sales made from this state to the U.S. Government, and

sales made from this state to a state not haveing jurisdiction to tax

1. Property Factor: The property factor is a fraction. The nu- L : L
merator is the average value during the tax year of real and tatrti'-e activities of the seller. The numerator will also contain intan-

gible personal property used in the business within this state (iﬂlbk? income qttributed tp Indiana including interest from consumer
cluding rental property), and the denominator is the average val gd'commermal Ioan§, installment sales contracts, and credit and
during the tax year of such property everywhere. The average val %b't cards as pre;crlbed under I.C. 6-3-2-2.2. .

of property shall be determined by averaging the values of the be- Total receipts include gross sales of real and tangible personal

ginning and the end of the tax period. (Beginning Value plus End)_roperty Ies; retyrns anq allowances. .Sale.s of tangiblg personal
ing Value divided by 2 = “Average Value.”) If the values haveproperty are in this state if the property is delivered or shipped to a

fluctuated, the averaging of monthly values may be necessary %lrchaser within this state regardless of the f.0.b. point or other

properly reflect the average value of the property for the tax pé:_onditions of sale, or the property is shipped from an office, store,

riod. If, in the calculation of the property factor, the average Value\g/arehous'e, factor%/., or other placr:e of storafgehin this ﬁtate, and the
of properties are made up of a combination of values, attach asché@gpayer Is not subject to tax in the state of the purchaser.

ule showing how these average values were calculated. For ex- Sales or receipts not specifically assigned above shall be as-

ample, the use of original cost for owned properties plus the valdk ne(? as follows: (l.) grr?ss recelgtshfrom tlhe sale, rgnt;sll, or Iga}se
of rental or leased facilities based upon a capitalization of ren real property are in this state if the real property is located in

paid, which cannot be checked against the balance sheet or { ES state; (2) gross receipts from the rental, lease, or licensing the
' dge of tangible personal property are in this state if the property is

profit and loss statement, must be supported. Property owned Hy© G o : .
the taxpayer is valued at its original cost. Property rented by tH t.h's state. If property was bo_th within anq outs@e I'ndlana
taxpayer is valued at eight (8) times the net annual rental rate. uring the tax year, the gross recelpts are considered in this stat'e o
Complete appropriate lines for both within Indiana and ev-the extent t.he property was used in t.h'S §tate; (3). gross receipts
erywhere. Add lines (a) through (e) in columns A and B. Divid om |ntang|ple personal prope_rty are in this state if the taxpayer
sum in box S1, column A by the sum from box S2, column B. En economic presence in this state and SUCh. property has not
the percent in box S3, column C. acqqlred a business ;ltus elsewhere. Interest income and other
receipts from loans or installment sales contracts that are primarily
secured by or deal with real or tangible personal property are attrib-
able to Indiana if the security or sale property is located in Indi-
; consumer loans not secured by real or tangible personal prop-

2. Payroll Factor: The payroll factor is a fraction. The numerator is
the total wages, salaries, and other compensation paid to empl

ees in this state for services rendered for the business, and . ; . . ;
denominator is the total of such compensation for services refity are attributable to this state if the loan is made to an Indiana

dered for the business everywhere. Normally, the Indiana payr(gﬁ:sident; and commercial loans and installment obligations not se-

will match the unemployment compensation reports filed with thé:ured by real or tangible personal property are attributable to Indi-

state as determined under the Model Unemployment Compens,ae{la if the proceeds of the loan are to be applied in Indiana. Interest

tion Act. Compensation is paid in this state if (a) the individualrdncome, merchant discounts, travel and entertainment credit card

service is performed entirely within the state; (b) the individual’gece'v"’lbles and credit card holder's fees are attrib_utable to the
service is performed both within and outside the state, but t ate where the card charges and fees are regularly billed. Receipts

service performed outside the state is incidental to the individual olm thehperformanhce of::dm;)uar);.andfo:]her sefvices are attribut- d
service within the state; (c) some of the service is performed in t € t.o t ? stat(:] where the ine |ts|0 ,t ehserkwces are cogsume '
state and (1) the base of operations or, if there is no base of oper _pelpts rom t € Issuance o trave.ers cNecks, money oraers, or
tions, the place from which the service is directed or controlled is iH hited States savings bonds are attributable to the state where those

the state; or (2) the base of operations or the place from which figms are purchasgd. Receipts n th? form of d'V'd?ndS from ip-
service is directed or controlled is not in any state in which som estrn_ent.s are at.tnbutable o Indiana if the taxpayer's commercial
part of the service is performed, but the individual’s residence is i omicile is in Indiana; and (4) gross receipts from the performance

this state. Payments to independent contractors and others R&serwces are in .th's state if the services are performed in this
classified as employees are not to be included in the factor. PayaLc: If such services are performed partly within and partly out-
ments to employees for service attributable to nonbusiness incorpiéle this state, a portion of tgeoss receipts from performance of
should be excluded. That portion of an employee’s salary directipe services shall be attributed to this state based upon the ratio the
contributed to a Section 401K plan is to be included in the factoflirect costs incurred in this state bear to the total direct costs of the

however, the emp'oyer’s matching contribution will not be in(ﬂudeéerViceS, unless the services are otherwise direCtly attributed to
in the factor. Indiana according to I.C. 6-3-2-2.2.

Enter payroll values in boxes T1 and T2. Divide the total in ~ Sales to the United States GovernmentThe United States
box T1, column A by the total from box T2, column B. Enter tHeovernmentis the purchaser when it makes direct payment to the
percent in box T3, column C. seller. A sale to the United States Government of tangible per-
sonal property is in this state if it is shipped from an office, store,
3. Receipts FactorThe receipts factor is a fraction. The numeratopvarehouse, or other place of storage in this state. See above rules
is the total receipts of the taxpayer in this state during the tax ye&9r sales other than tangible personal property if such sales are
and the denominator is the total receipts of the taxpayer everipade to the United States Government.
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Complete all lines as indicated. Add lines receipt factor (a) charitable contributions to eligible colleges and universities

through (d) in column A. Also enter total receipts ewtsre in located within Indiana;
box U2. See line 4(a) for calculation of the percentage. * Historic Rehabilitation Tax Credit - Effective for tax years
4. Summary: Apportionment of Income for Indiana beginning after December 31, 1994, an S corporation is en-

(a) Divide sum in box U1, column A by the total from box U2,  titled to an income tax credit, provided under I.C. 6-3.1-16-
column B. Enter the quotient in the space provided and 7.5(b), on qualified expenditures made for rehabilitation of his-

multiply by 200%. Enter the product in box W8Jumn C. toric property. The corporation first must claim this credit
(b) Add entries in boxes S3, T3 and U3 of column C. Enterthe against its state income tax liability, if any. The corporation
sum of the percentages in box V. may carry over excess credit to succeeding taxable years. If

(c) Divide the total percentage entered in box V by 4 and carry the corporation has no state income tax liability, then the share-
out two decimals, e.g. 89.54%. Enter the average Indiana holders are entitled to claim, as a pass through, their share of
apportionment percentage in box W. credit.

The property and payroll factors are each valued as a factor of 1 The Division of Historic Preservation and Archeology
in the apportionment of income formula. The receipts factor is val- * administers this program, 402 W. Washington St., Room W274,
ued as a factor of 2. The combined three-factor denominator equals Indianapolis, Indiana 46204, telephone number (317) 232-1646;
4. In cases where there is a total absence of one of these factors inlndiana Research Expense Credit Indiana qualified research
column B, you must divide the sum of the percentages by the number expense credit is equal to 5% of the remainder of the corporation’s
of the remaining factor values present in the apportionment formula. Indiana qualified research expense for the tax year minus the
5. Business LocationsList all business locations where the cor-  federal base period amount. This credit has been extended
poration has operations. Indicate the nature of the business activ» through December 31, 1999. Schedule IT-20REC, must be at-
ity at each location, whether a location: (a) accepts orders in that tached;
state; (b) is registered to do business in that state; (c) files income Investment Cost Credit- Effective for tax years beginning af-
tax returns in other states; and (d) whether property in the other ter December 31, 1994, an S corporation is entitled to an enter-

states is owned or leased. prise zone investment cost credit provided under I.C. 6-3.1-10-
You must attach the completed Apportionment of Income 4 for a qualified investment made in a designated waged
Worksheet to your return. in Vigo County, IndianaThe corporation first must claim this
credit against its adjusted gross income tax liability, if any. The
Consumer's Use Tax Worksheet corporation may carryover excess credit to succeeding taxable

.C. 6-2.5-3-2 imposes a use tax at the rate of five percent (5%) Years. If the corporation has no adjusted gross income tax
upon the use, storage or consumption of tangible personal property liability, then the shareholders are entitled to claim, as pass
in Indiana which was purchased or rented in a retail transaction, wher- through, their share of the credit.
ever located, and 5% sales tax was not paid. The Indiana Department of Commerce administers this

Examples of taxable items include magazine subscriptions, of- * Program, One North Capitol, Suite 700, Indianapolis, Indiana
fice supplies, electronic components and rental equipment. Also, 46204, telephone number (317) 232-8911;
any property purchased free of tax by use of an exemption certifi- Neighborhood Assistance Credit Enter the allowable income
cate or from out-of-state, and converted to a non-exempt use by the t@x credit from preapproved Form NC-20. For further informa-
business will be subject to the use tax. Complete the Consumer’s tion, refer to Income Tax Information Bulletin #22. Attach Form
Use Tax Worksheet to compute any sales/use tax liability. NC-20 if claiming this credit;

Note: If you are a registered retail sales or out-of-state use tax Twenty-First Century Scholars Program Support Fund -
agent for Indiana you must report your non-exempt purchases used The credit is equal to 50% of the contributions made during the
in your Indiana business on Form ST-103, Indiana annual, quar- Y&ar limited to the lesser of: 10% of the total adjusted gross in-
terly or monthly Sales and Use Tax Voucher. come tax (as determined without regard to any credits against

Interest is added if the use tax was not timely paid by the the tax); or $100 in the case of an individual taxpayer. Use Sched-
original due date of the return. A 10% penalty or $5.00, whichever ule TCSP-40 to compute this credit. Detailed information about
is greater, is charged on each unpaid use tax liability. Caution: Do the scholarship program, registration, and administration may

not report your totals from Form ST-103 on this worksheet or on be obtained by calling the State Student Assistance Commission
Form IT-20S. at(317) 233-2100.

The shareholders may claim their allowable portions of Indiana
Pass Through Credits credits on their respective annual income tax returns: Form IT-40,
g 5‘[(-40PNR or IT-41. Note: Other enterprise zone credits do not

credits incurred by the S corporation. Each shareholder’s share of %Z'Sr;gt]rtcr)\l:agg 2%fg?;f.gﬂ!Sderi'hﬁ;;.?aycz:fn(:hog.r;dgf t:z ?app:!fad
available credit is reported on Schedule IN K-1, line 13, and must b 'I'It'es porat Wi ing. pos! u X
supported by attaching the properly completed tax credit sche FOIUES.

or form to the corporation’s return. Pass-through credits includge sure to sign and print your name on the ret_urn. If a paid preparer
(but are not limited to): completed the return for you, you may authorize the Department to

«College Credit - Use form CC-40 to compute credit for discuss your tax return with the preparer by checking the Authori-
zation box above the signature line.

Each shareholder is allowed a pro rata share of the income t

Tax forms may be requested by calling (317) 486-5103. If you want forms faxed to you, use the phone on your fax machideitmcedkFax at

(317) 233-2FAX (2329). By calling this number and reviewing the list of available forms, you will have immediate accessftountast forms and
information bulletins.

Many of the tax forms are also available on the Internet at the following adultpsdwvww.ai.org/dor/
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Form DB020W-NR
Payment Of Indiana Withholding Tax For Nonresident
Shareholders, Partners, Or Beneficiaries Of Trusts
And Estates

REV. 9-97
INDIANA TAXPAYER IDENTIFICATION NUMBER:

(IF NONE, INDICATE FEDERAL I.D. NUMBER BELOW) LOCATION CHK M M Y Y Y Y | (CODE-DEPT.USE ONLY)
TAXPAYER'S NAME AND ADDRESS: biGIT A
L e
TOTAL AMOUNT OF PAYMENT
STREET.
CITY B. | |
I I SN A A O T
SrAE ZIP CODE TOTAL AMOUNT DUE

DO NOT SEND CASH

ENTER YOUR FEDERAL IDENTIFICATION NUMBER:
| MAKE CHECK OR MONEY ORDER PAYABLE TO THE:

X
AUTHORIZED SIGNATURE

IS THIS A ONE TIME ANNUAL INDIANA DEPARTMENT OF REVENUE

] YES [J NO
MAIL COMPLETED FORM TO:
INDIANA DEPARTMENT OF
REVENUE
P.O. BOX 6108
INDIANAPOLIS, IN 46206-6108

DISTRIBUTION?

DATE DAYTIME TELEPHONE NUMBER )

DO NOT USE THIS FORM FOR REPORTING PAYROLL WITHHOLDING TAX

Instructions for Completing Indiana Form DB020W-NR « Line B: Enter the total withholding tax due for the ending tax
Use this form (if you have not established a separate nonresident period indicated. Do not include penalty or interest. If remit-
withholding account) to remit Indiana state income tax withhold-  tance is equal to the total amount due, the amount reported on
ing on annual income distributions to nonresident shareholders, A and B should be the same.
nonresident partners or nonresident beneficiaries of trusts and es-
tates. Also, include county income tax withholding for an Indiana < Sign and date the form. List daytime telephone number. Enter
tax-adopting county if on January 1 of the tax year this was the federal identification number for prompt processing of this
nonresident's principal place of business or employment. If al- form. Upon proper registration, the Department will mail an
ready registered as a nonresident withholding agent, use the desig- Indiana nonresident withholding return coupon(s) for the next
nated Form WH-1 (Indiana Withholding Tax Voucher). tax year for use in filing the required monthly, quarterly or an-
nual withholding returns.
Payment is generally due within 30 days following the end of the
tax year, or quarter (if the liability for a quarterly period exceeddNote: Form WH-3 (annual withholding reconciliation and transmit-
$150). However, if an entity pays or credits amounts to its nonrestal form) and state copies of Form WH-18 (Indiana miscellaneous
dent shareholders, partners or beneficiaries one time each year, thiehholding tax statement) must be filed annually on or before Feb-
withholding payment is due on or before the fifteenth day of theuary 28. The Department may permit an entity paying or crediting
third month after the end of the taxable y&aution: This form  amounts to its nonresidents only one-time each year an extension
will establish a separate nonresident withholding account followedf time to file Form WH-3 until March 15 following the close of
by a letter requesting any additional information needed to conthe calendar year in which the taxable year ends. However, the
plete the registration. payment of withholding tax on the one-time annual distribution is
required to have been remitted (and the withholding statement pro-
» Complete Form DB020W-NR by entering the assigned Individed to the payee) 2 1/2 months after the end of the entity’s tax-
ana taxpayer identification number. Indicate the withholdingable year.
liability reporting period by entering a four-digit number cor-
responding to the ending month and year in the blocks proAn extension of time to file Form WH-3 may be requested if the
vided, e.gl1/2](1/9/97.(016] |1/9] 98] information on the distributive share of income reportable on Form
WH-18 is not available by the due date. However, an extension of
time to file Form WH-3 does not extend the time to pay withhold-
ing tax due on Forms WH-1 or DB0O20W-NR.
« Line A: Enter the withholding tax paid with this return for the
tax period indicated. Do not include penalty and interest if payH you have any questions regarding this form or the withholding
ing late. The Department will calculate and bill for penalty andtax, please call the Indiana Department of Revenue, Taxpayer
interest if payment is late. Services (317) 233-4016.

« Enter full name and address in the space provided.

Special Reminders

. Complete the S Corporation's identification section.

. List name of the Indiana county; place "0.0.S." in the
county box to signify an out-of-state business operation.

. S corporations filing on a fiscal year basis must enter their tax year
beginning and ending dates.

. Answer question8 throughD at the top of Form IT-20S.

. Complete Schedule A and IN K-1.

6. Composite return must be filed on Schedule IT-20COMP.

7. Attach Apportionment of Income Worksheet for Indiana, if applic

8. Attach the first four pages of the U.S. Income Tax Return
for an S Corporation, Form 1120S.

9.Use Form DB020W-NR (for an initial payment) or designated
Form WH-1 to pay withholding tax on income distributions to
nonresident shareholders.

able.




