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Indiana Department of Revenue
1997 Corporate Income Tax Highlights

Legislative Highlights

Internal Revenue Code Reference the not-for-profitBuddy-Up with Education Program.

House Enrolled Act 1781 amends Indiana Code 6-3-1- Qualified computer equipment must meet upgraded
11 to state that any reference to the Internal Revenue Coénimum standards (486 or 68030 processor). Delivery may
shall mean the Internal Revenue Code of 1986 as amendeel made at any of the nine regional Indiana Educational

and in effect on January 1, 1997. Service Centers to be eligible for this tax credit. See Other
Credits on page 9.

Installment Due Dates for Quarterly Estimated Income For more information, request Form PC-10 & 20, Personal

Taxes Now Permanent, Quarterly Estimates Exceeding Computer Tax Credit Application from the Department or

$10,000 Require EFT Payment contact the Buddy-Up with Education Program coordinator,

Senate Enrolled Act 6 (ss) amends I.C. 6-2.1-5-1.1 ari@lephone number (317) 387-7100.
6-3-4-4.1 making the accelerated installment due dates for
paying estimated gross, adjusted gross and supplemental Aeiministrative Highlights
income taxes as established in 1994 permanent. Effective
January 1, 1998, any corporate quarterly estimated inconediana Financial Institution Franchise Tax
tax liability that exceeds an average of $10,000 (formerly |.C. 6-5.5-2-1 imposes an 8.5% franchise tax on the
$20,000) must be made by the EFT (electronic funds transfexgijusted gross income of a corporation that is transacting the
method of payment. business of a financial institution, including: a holding company,
For ataxpayer filing on a calendar year basis, the quarterdyregulated financial corporation, or a subsidiary of the above.
estimated tax return (Form IT-6 or electronic funds transfeiny taxpayer who is subject to tax under I.C. 6-5.5 is exempt
will be due on April 20, June 20, September 20 and Decembffom Indiana’s gross, adjusted gross and supplemental net
20 of the tax year. For a taxpayer filing on a fiscal year basifhcome taxes as well as the former bank and savings & loan
the quarterly estimated tax shall be due on the twentieth (20tia)xes under I.C. 6-5.
day of the fourth, sixth, ninth, and twelfth month of the  The franchise tax extends to both resident and
taxpayer’s tax yeatr. nonresident financial institutions and to all the other
corporate entities when eighty percent (80%) of gross
Revised Requirements forHistoric Rehabilitation Tax  income is derived from activities which constitute the
Credit business of a financial institution. The business of a
A tax credit for rehabilitating historic properties is financial institution is defined as activities authorized by the
available for tax years beginning after December 31, 199%deral reserve board; the making, acquiring, selling, or
Until June 30, 1997, the credit was 20% of the total cost &fervicing loans or extensions of credit; or operating a credit
certified preservation or rehabilitation expenses of at leastrd, debit card or charge card business.
$5,000 made to a registered Indiana historic structure that Entities wholly subject to this tax should not file Form
was at least 50 years old, 2000 square feet on the grourtd20SC; instead they should file Form FIT-20, which is
floor, owned by the taxpayer and actively used in a trade awailable from the Department. For further information on
business. the financial institution franchise tax, request Commissioner’s
House Enrolled Act 1633, effective July 1, 1997, require®irective #14 from the Department or call the Corporate
that expenses must exceed $10,000 and eliminates timeome Tax Section: (317) 232-2189.
minimum area requirement and prior approval for proposed
projects requiring authorization. Also, this credit is extendedlotice of Dissolution, Liquidation or Withdrawal of
to all pass through entities and nonprofit organizations faCorporation
claims filed after December 31, 1993. For more details, see |.C. 6-8.1-10-9 expands the reporting procedures for a
Other Credits on page 9. corporation to file with the Indiana Department of Revenue
Contact the Division of Historic Preservation anda form of notification within 30 days of the issuance of a
Archaeology, at (317) 232-1646, to obtain more informatiomertificate of dissolution, decree of dissolution, or the filing of

and instructions for approval of this credit. a statement of withdrawal.
Unless a clearance is issued, a responsible officer’s
Computer Donation Tax Credit Reduced personal liability continues for a period of one year following

Senate Enrolled Act 375 amends I.C. 6-3.1-15-8the filing of the form of notification or all necessary tax returns,
effective July 1, 1997, lowering the available tax credit fronwhichever is later.
$125 down to $100 for each personal computer donated to



General Statement and Instructions

Filing Requirements for Special Corporation Adjusted Gross Income Tax (I.C. 6-3-1-3.5)
Who May File Form IT-20SC The adjusted gross income is calculated using the federal
Any corporation doing business and having gross income itaxable income from the U.S. corporation income tax return, Form
Indiana is required to file an Indiana corporation income tax returrd.120, and making Indiana modifications as required by I.C. 6-3-1-
Indiana law requires corporations to adopt their federal tax year f8:5(b). Adjusted gross and supplemental net income taxes are
reporting gross and adjusted gross income to Indiana. imposed on all income derived from Indiana sources according to
I.C. 6-2.1-3-24.5 exempts certain corporations from gross inconiéie attribution of income and receipts as detailed on the
tax. These entities are referred to as Indiana “Special Corporationgpportionment Schedule E or related instructions. Indiana adjusted
In order to be considered a special corporation, certain requiremeg@i®ss income is taxed at the rate of 3.4%. (See instructions for lines
must be met: 1 through 20).

@
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The corporation must meet all the qualifications of an S-
Corporation as defined in Internal Revenue Code Section
1361 (b) (i.e., the corporation qualifies as an S Corporation
but has not elected to be treated as such.) However, a
corporation is a small business corporation for the
purpose of claiming special status even if one (1) of its
shareholders is a qualified trust that forms a part of an
employee stock ownership plan under Section 401(a) of
the Internal Revenue Code.

The corporation’s passive investment income, as
defined in Internal Revenue Code Section
1362(d)(3)(D), may not equal or exceed twenty-five
percent (25%) of its gross income for the tax year.

A corporation must meet the Department’s request to
prove that it is a “small business corporation” by filing
on Form IT-20SC (the questionnaire at the top of the
return will be considered prima facie proof of the small
business corporation status).

Supplemental Net Income Tax (I.C. 6-3-8-1)

The supplemental net income tax for special corporations is
calculated by deducting the adjusted gross income tax from the
Indiana adjusted gross income. The remainder (supplemental net
income) is taxed at the rate of 4.5%. Supplemental net income
cannot be negative. If it is less than zero, enter zero on the
appropriate line. (See instructions for lines 21 through 24.)

Estimated Quarterly Payments(l.C. 6-2.1-5 & 6-3-4-4.1)
Special corporations whose estimated adjusted gross income
tax or supplemental net income tax is more than $1,000 for the
tax year are required to file quarterly estimated tax payments.
Estimated income tax payments are submitted with the Indiana
quarterly estimated return, Form IT-6, or by electronic funds transfer
when the average quarterly liability exceeds $10,000. If the
corporation has overpaid estimated payments, a credit must be
claimed on the annual corporate return, Form IT-20SC, to obtain a
refund or to carry over the excess to the following year’s estimated
tax account. If an estimated account needs to be established, contact

A limited liability company which is treated as a corporationihe pepartment to remit the initial payment and to request preprinted

for federal income tax purposes and meets the above requiremenfgarterly estimated 1T-6 returns. Use the Federal Identification
may file form IT-20SCA corporation that has applied for and

received permission to file for federal income tax purposes,
under I.R.C. Section 1361, as an S corporation using FOrm year corporate taxpayers are April 20, June 20, September 20 and
1120S, is required to file an Indiana S Corporation Income
Tax Return, Form IT-20S. Caution: Special corporations are subjectfjiers must remit by the 20th day of the 4th, 6th, 9th, and 12th month

to a penalty for either paying the tax due late or filing the returgs their tax period. For further instructions, refer to Income Tax
after the due date (even if there is no tax due). See line 4dtormation Bulletin #11.

instructions. For an overview of corporate taxation, refer to Income
Tax Information Bulletin #12, revised November, 1993.

Note:The Department requires copies of pages 1 through 4
the U.S. corporation income tax return to be attached to the Indi
return. This requirement is made under the authority of I.C. 6-8.1-

4(d). Failure to submit this information could delay the processi
of the Indiana return.

Due Date of Return
The corporation’s tax return is due on the 15th day of the 4th
month following the close of the tax year.

Accounting Methods

Under the Adjusted Gross Income Tax Act, the Departmening| income tax liability for the current tax year. Refer to the

will recognize the method of accounting used for federal income tg¥structions for completing Schedule IT-2220, Penalty for the
purposes.

number of the reporting taxpayer.
The quarterly due dates for estimated tax payments for calendar

December 20 of the tax year. Fiscal year and short tax year corporate

Penalty for Underpayment of Estimated Taxes

a‘ﬁ.c. 6-8.1-10-2.1 b)

a Corporations required to estimate their income taxes will be

%'ubject to a ten percent (10%) underpayment penalty if they fail to
e estimated tax payments or fail to remit a sufficient amount. To

avoid the penalty, the required quarterly estimate should include at
least twenty percent (20%) of the total income tax liability for the
current taxable year or twenty-five percent (25%) of the
corporation’s final income tax liability for the previous tax year. The
penalty for the underpayment of estimated tax is assessed on the
difference between the actual amount paid by the corporation for
each quarter and twenty-five percent (25%) of the corporation’s

Underpayment of Corporate Taxes.



Electronic Funds Transfer Requirements Losses will be treated the same as income; however, losses
may not exceed the limits imposed by |.R.C. sections 469 and 704.
Effective January 1, 1998, |.C. 6-3-4-4.1 requires that if &xtensions for Filing

corporation’s: The Department recognizes the Internal Revenue Service’s
(1) Estimated quarterly adjusted gross income tax liability — application for automatic extension of time to file (Form 7004).
for the current year; or Do not file a separate copy of Form 7004 with the Department to
(2) Average estimated quarterly adjusted gross income tax request an Indiana extension. Instead, the federal extension form
liability for the preceding year; must be attached when the Indiana return is fileReturns

postmarked within thirty (30) days after the federal extension date

exceeds $10,000, the corporation shall make its estimated quartenlifl be considered filed timely. In the event a federal extension is
payments by electronic funds transfer (as defined in I.C. 4-8.1-2-Wpt needed, a corporation may request a separate Indiana extension
or by delivering in person or by overnight courier a payment bgf time to file by writing to the Indiana Department of Revenue,
cashier’s check, certified check, or by money order to th®eturns Processing Center, Data Control - Business Tax, 100 N.
Department. The transfer or payment shall be made on or befdsenate Avenue, Indianapolis, Indiana 46204-2253.
the date the tax is due. If filing after the original due date, but prior to the extended

When the payment is made by electronic funds transfer (EFTlue date, a penalty for late payment will not be imposed if at least
the payment is considered paid on the date the Departmen88% of the corporation’s income tax was paid by the original due
account is credited with the payment. When the payment is madate. The extension payment should be sent with Indiana form IT-
by a courier, the payment is considered paid on the date tlBeas a fifth quarter estimate.
Department actually receives the payment. Taxpayers making Any tax paid after the original due date must include
payments by electronic funds transfer do not need to file IT-6terest. Contact the Department for the current interest rate
returns. we are charging.

If a corporation which is not currently using the electronic
funds transfer or overnight courier method determines that it meatsa|culation of Interest on Refunds
the statutory requirements to do so, the corporation should contact | c. 6-8.1-9-2(c) states that if an overpayment of tax that is
the Indiana Department of Revenue, EFT Section: (317) 232-550Qet refunded within ninety (90) days of either the date the tax
to obtain the necessary instructions to remit its estimated incomp@yment was due; the date the tax was paid; or the date the refund
tax payments in this manner. claim is filed, whichever is latest, it accrues interest at the rate

Failure to use the electronic funds method of payment whegstablished by the Commissioner.
required will subject the taxpayer to a 10% underpayment penalty  An approved overpayment will be refunded or may be credited
on estimated adjusted gross and supplemental net income taxg$.the following tax year. Upon request, a combination of the

above two options can be granted.

Treatment of Partnership Income

If the corporate partner’s and the partnership’s activitieAmended Returns
constitute a unitary business under established standards Form IT-20X must be completed to amend an Indiana
(disregarding ownership requirements), the business income of tbérporation return. Always use Form IT-20X to comply with I.C.
unitary business attributable to Indiana is determined by a threg-3-4-6, which requires a taxpayer to notify the Department of
factor formula. The formula consists of property, payroll, and salegsny modifications (federal adjustment, R.A.R., etc.) made to a
of the corporate partner and its share of the partnership’s factdesieral income tax return within 120 days of such change. Attach
for any partnership year ending within or with the corporateopies of all federal waivers which apply to the amended return.
partner's income year. The partner’s proportionate share of all of  To claim a refund of an overpayment, the return must be filed
the partnership’s (unapportioned) state income, real and persoRgthin three years of the latter of the date of overpayment or due
property taxes, and charitable contributions are added back diate of the return. In the case of a carryback net operating loss
determining adjusted gross income. deduction, Indiana follows federal regulations. Indiana recognizes

If the corporate partner’s activities and the partnership’sitial federal waivers of the statute of limitations signed after January
activities do not constitute a unitary business under establishad1978, allowing for a six month extension after the expiration of the

standards, the corporate partner’s share of the partnership incogireed federal extension, for a proposed assessment on a refund
attributable to Indiana shall be determined as follows: (1) If thelaim.

partnership derives income from sources within and outside
Indiana, the income derived from sources within Indiana isnstructions for Completing Form IT-20SC

determined by a three-factor formula consisting of property,  File a 1997 Special Corporation return for a tax year ending
payroll, and sales of the partnership; (2) If the partnership derivgsecember 31, 1997 or for a fiscal or a short tax year that begins in
income from sources entirely within Indiana, or entirely outside; 997, For a fiscal or short tax year, fill in the beginning month and

Indiana, such income will not be Subject to formula apportionmenaay of the tax year and the month, day and tax year end at the top of
For non-unitary partners, taxable partnership distributionge form.

included in federal adjusted gross income are deducted on line 12

of Schedule A. Non-unitary partnership income attributed tggentification Section

Indiana, i_ncluding any apportioned pro rata modifications, is added QuestionsA throughP of the special corporation income tax

back on line 16 of Schedule A. return must be completed for the return to be accepted by the
Department. Please use the full legal name of the corporation and
present mailing address. The federal identification number shown



in the box at the upper right hand corner of the return must be Deduction for Indiana Lottery Winnings - Enter the prize
accurate and the same as used for federal purposes. money from a winning Indiana lottery ticket included in federal

If registered as a collection agent for the State of Indiana fdaxable income reported on line 1 of Schedule A.
sales and/or withholding tax enter the first nine positions of your Deduction for Foreign Source Dividends # any dividends
assigned Indiana Taxpayer Identification (TID) number. Thisvere received from foreign corporations, see instructions in the
number should be referenced on all returns and corresponder@erporate Income Tax Booklet, Form IT-20, or Income Tax
filed with the Department. Information Bulletin #78.

List the Indiana county for your primary business location  All adjustments taken on line 10 must be fully explained on
within the state. Place “O.0.S.” in the county box for an addresSchedule H which must be submitted with the income tax return.
outside Indiana. Do not use line 10 to deduct out-of-state income. See apportionment

Enter the principal business activity along with the number o&nd allocation instructions for Schedules E and F.
the business activity code in the designated box on the return. Use
the four-digit activity code as reported on the U.S. corporatiohine 11.Add lines 9 and 10, enter the balance. If there is property,
income tax return. payroll, or income outside of Indiana, refer to instructions for

The Department is mandated under I.C. 6-8.1-6-5 to requeSthedule E.Note: If all property and payroll are in Indiana, the
information concerning the number of motor vehicles owned obepartment will assume that all sales are also taxable to Indiana
leased by a corporation and whether or not those vehicles aigless a supporting explanation is attached.
registered in Indiana. A motor vehicle for purposes of this section
is a car, a motorcycle, or a truck having a declared gross weightlofhe 12. Enter the net nonbusiness income (loss) and non-unitary
11,000 pounds or less. These vehicles are subject to the mopartnership distribution from Schedule F, column C, line 10. You
vehicle excise tax. This information must be provided by answeringust also complete Schedule F.
the items in questiotandH on the front of Form IT-20SC. Also,
an explanation must be given if any of the vehicles are not registerethe 14a-d. If applicable, enter the Indiana apportionment

in Indiana. Attach additional sheets, if necessary. percentage from completed schedule. Check box 14a if using
schedule E, line 4(c). Check box 14b if using Schedule E-7,

IT-20SC Schedule A Apportionment for Interstate Transportation. (Available upon
Adjusted Gross Income Tax Calculation request.) Check box 14c if using other approved method. You must
attach appropriate schedule. Enter two decimal places (Examples:

Line 1. Enter the federal taxable income as defined under 1.R.c7-89, 22.45, etc.). Do not enter 100% on this line. Generally, when

section 63 before the federal net operating loss deduction andf§¢ Property and payroll factors are each 100% in Indiana, the
special deduction from U.S. corporation income tax return, ForfROrporation will not be subject to taxation by another state; therefore,
1120. all sales will be taxed by Indiana.

Line 2. Enter the special deductions from Schedule C, federal Forfin€ 15. Multiply line 13 by the apportionment percentage on line
1120. 14, if applicable; otherwise, enter amount from line 13.

Line 16. Enter Indiana net nonbusiness income (loss) and Indiana
non-unitary partnership income from Schedule F, column D, line 11.
Iso attach completed Schedule F.

Line 3. Enter the result of line 1 minus line 2.

Lines 4, 5, and 6Enter all taxes measured by income levied by an)'/A

state, all local real estate and personal property taxes except Indiana

vehicle excise tax, from all sources and all charitable contributioddn® 18: The available Indiana portion of a net operating loss
deductedwhen calculating the federal net taxable income. deduction to be applied is calculated on Schedule IT-20NOL.
If a unitary relationship exists with a partnership, include the Please review schedule IT-20NOL and the instructions before

proportionate share of the partnership’s modifications provide@Nt€ring an amount on line 18. Schedule IT-20NOL must be
for under I.C. 6-3-1-3.5 (b) (unapportioned). attached to support the entryn no case may the amount on line
18 exceed the amount on line 17.

Line 7. Enter the interest or any proportionate share of interest ) ) ) )

from direct obligations of the United States Government whictrin® 20-Multiply line 19 by 3.4%. Ifline 19is aloss, enter zero and
were included as income on federal Form 1120, and Form 1065 (ifl@ Not calculate the supplemental netincome tax.
unitary relationship exists). However, this is not a total exclusion.

All related expenses must first be deducted from the exempt dividepd IT-20SC Schedule B .
or interest income and are limited to the amount on income generated Supplemental Net Income Tax Calculation
by each obligation. Refer to Income Tax Information Bulletin #19
revised June, 1992, for a list of eligible items.

Line 21. All taxpayers must calculate their adjusted gross income
and enter this figure on line 21. Ifline 19 is a loss, enter zero and do

Line 8. Enter total of Indiana modifications: add lines 4, 5, and G?Ot calculate supplemental netincome tax.

subtract line 7. . : . .
Line 22. Enter the adjusted gross income tax from Schedule A, line

Line 10. Adjustments -Other adjustments can include: 20.
Line 23.Deduct line 22 from line 21. This figure cannot be less than
zero.



for the business everywhere. Normally, the Indiana payroll will
Line 24. Multiply line 23 by 4.5%. All taxpayers are subject to andmatch the unemployment compensation reports filed with the state
must calculate the supplemental net income tax. as determined under the Model Unemployment Compensation Act.

Compensation is paid in this state if (2) the individual's service is

performed entirely within the state; (b) the individual’s service is
IT-20SC Schedule C performed both within and outside the state, but the service
Total Income Tax Calculation performed outside the state is incidental to the individual’s service

within the state; (c) some of the service is performed within the
Line 25. Enter the adjusted gross income tax from Schedule Astate and (1) the base of operations or, if there is no base of
line 20. operations, the place from which the service is directed or controlled
is in the state; or (2) the base of operations or the place from which
Line 26.Enter the supplemental net income tax from Schedule Bhe service is directed or controlled is not in any state in which
line 24. some part of the service is performed, but the individual’s residence
is in this state. Payments to independent contractors and others
Line 27. Enter the total of lines 25 and line 26 and carry to line 2ot classified as employees are not to be included in the factor.

on front of Form IT-20SC. Payments to employees for service attributable to nonbusiness
income should be excluded. That portion of an employee’s salary
Schedule E directly contributed to a Section 401K plan is to be included in the
Apportionment of Adjusted Gross Income factor; however, the employer’s matching contribution will not be
included in the factor.
Use of Apportionment Schedule: Enter payroll values in boxes T1 and T2. Divide the total in

If the adjusted gross income of a corporation is derived fromaox T1, column A by the total from box T2, column B. Enter the
sources both within and outside the state of Indiana, the adjustgércent in box T3, column C.

gross income attributed to Indiana must be determined by use of

an apportionment formula. The Department will not accept returng, Receipts Factor: The receipts factor is a fraction. The numerator
filed for adjusted gross income tax purposes using the separaéahe total receipts of the taxpayer in this state during the tax year,
accounting method. Schedule E must be used unless spedal the denominator is the total receipts of the taxpayer everywhere
permission from the Department is granted. Also see 45 LLA.Q@uring the tax year. This factor is double-weighted in the

3.1-1-153, tax treatment for unitary corporate partners. apportionment of income formula. All gross receipts of the taxpayer
which are not subject to allocation, such as nonbusiness income
Detailed Instructions: and non-unitary partnership distributions, are to be included in

Note: Interstate transportation corporations should consultthis factor.
Schedule E-7 for details concerning apportionment of income. The numerator of the receipts factor must include all sales
Contact the Department to get this schedule. made in Indiana, sales made from this state to the U.S.
Government, and sales made from this state to a state not having
1. Property Factor: The property factor is a fraction. The numeratorjurisdiction to tax the activities of the seller. The numerator will also
is the average value during the tax year of real and tangible persogahtain intangible income attributed to Indiana including interest
property used in the business within this state (including rentélom consumer and commercial loans, installment sales contracts,
property), and the denominator is the average value during the tand credit and debit cards as prescribed under I.C. 6-3-2-2.2.
year of such property everywhere. The average value of property Total receipts include gross sales of real and tangible personal
shall be determined by averaging the values of the beginning apgoperty less returns and allowances. Sales of tangible personal
the end of the tax period. If the values have fluctuated, the averagipgoperty are in this state if the property is delivered or shipped to a
of monthly values may be necessary to properly reflect the averagarchaser within this state regardless of the f.0.b. point or other
value of the property for the tax period. If, in the calculation of theonditions of sale, or the property is shipped from an office, store,
property factor, the average values of properties are made up ofvarehouse, factory, or other place of storage in this state, and the
combination of values, attach a schedule showing how thesexpayer is not subject to tax in the state of the purchaser.
average values were calculated. For example, the use of original Sales or receipts not specifically assigned above shall be
cost for owned properties plus the value of rental or leased facilitiegsigned as follows: (1) gross receipts from the sale, rental, or
based upon a capitalization of rents paid, which cannot be checkiedse of real property are in this state if the real property is located
against the balance sheet or the profit and loss statement, mustbehis state; (2) gross receipts from the rental, lease, or licensing
supported. Property owned by the taxpayer is valued at its origingde use of tangible personal property are in this state if the property
cost. Property rented by the taxpayer is valued at eight (8) tim@sin this state. If property was both within and outside Indiana
the net annual rental rate. during the tax year, the gross receipts are considered in this state to
Complete appropriate lines for both within Indiana andthe extent the property was used in this state; (3) gross receipts
everywhere. Add lines (a) through (e) in columns A and B. Dividgom intangible personal property are in this state if the taxpayer
sum in box S1, column A by the sum from box S2, column B. Enteis economic presence in this state and such property has not
the percent in box S3, column C. acquired a business situs elsewhere. Interest income and other
receipts from loans or installment sales contracts that are primarily
2. Payroll Factor: The payroll factor is a fraction. The numerator issecured by or deal with real or tangible personal property are
the total wages, salaries, and other compensation paid to employegsibutable to Indiana if the security or sale property is located in
in this state for services rendered for the business, and thediana; consumer loans not secured by real or tangible personal
denominator is the total of such compensation for services rendergbperty are attributable to this state if the loan is made to an
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Indiana resident; and commercial loans and installment obligatio
not secured by real or tangible personal property are attributable
Indiana if the proceeds of the loan are to be applied in Indian
Interestincome, merchant discounts, travel and entertainment credit
card receivables and credit card holder’s fees are attributable to the
state where the card charges and fees are regularly billed. Recegsiness Incomés defined as income from transactions and ac-
from the performance of fiduciary and other services are attributablivities in the regular course of the taxpayer's trade or business,
to the state where the benefits of the services are consumégtluding income from tangible and intangible property if the ac-
Receipts from the issuance of traveler's checks, money orders, @#isition, management or disposition of property are integral parts
United States savings bonds are attributable to the state whé¥iethe taxpayer’s regular course of a trade or business. Accord-
those items are purchased. Receipts in the form of dividends frdRgly, the critical element in determining whether income is “busi-
investments are attributable to Indiana if the taxpayer's commerciBfss income” or “nonbusiness income” is the identification of the
domicile is in Indiana; and (4) gross receipts from the performandéansactions and activity which are the elements of a particular
of services are in this state if the services are performed in tHigde or business. In general, all transactions and activities of the
state. If such services are performed partly within and partly outsid@xpayer which are dependent upon or contribute to the operations
this state, a portion of the gross receipts from performance of ti§é the taxpayer’s economic enterprise as a whole constitute the
services shall be attributed to this state based upon the ratio fif&payer’s trade or business and will be classified as business in-
direct costs incurred in this state bear to the total direct costs of tR@me.

services, unless the services are otherwise directly attributed to In the case of partnership income, the relationship between
Indiana according to .C. 6-3-2-2.2. the business of the corporate partner and the partnership will con-

Sales to the United States Governmenthe United States (r0l the classification. Thus, if the partnership’s activities are closely

Government is the purchaser when it makes direct payment to tHe/ated to the activities of the corporate partner, the corporate
seller. A sale to the United States Government of tangible persorfgltner's share of partnership income will be apportioned the same

property is in this state if it is shipped from an office, store *® Itgc?rtr:]:regﬁgn?g: I(;]fct?lzg?ﬁess income include (but are not lim-
warehouse, or other place of storage in this state. See above r P

ule .
for sales other than tangible personal property if such sales aligalr;[gc)).me from the operation of the business:
made to the United States Government. ' b '

1S
to
a.

Schedule F
Allocation of Nonbusiness Income and
Indiana Non-Unitary Partnership Income

. e . . 2. Interest from short-term investments of temporarily idle cash;
Complete all lines as indicated. Add receipt factor lines (ab P y

through (d) in column A. Also enter total receipts everywhere i

box U2. See line 4(a) for calculation of the percentage. 5
4. Summary: Apportionment of Income for Indiana 6.
(a) Divide sum in box U1, column A by the total from box
U2, column B. Enter the quotient in the space provided
and multiply by 200%. Enter the product in box U3,
column C. 7.
(b) Add entries in boxes S3, T3, and U3 of column C. Enter
the sum of the percentages in box V. 8.

(¢) Divide the total percentage entered in box V by 4 and
carry out two decimals, e.g. 89.54%. Enter the average
Indiana apportionment percentage in box W and carry
to line 14, Schedule A of Form IT-20SC.

Interest on tax refunds;

Service charges;

Dividends from affiliates, but only if a unitary relationship
exists;

Rental income from real and tangible property. If the property
has previously been used in the business, could be used in the
business, or if the property is incidental to the business, it is
properly classified as business income;

Capital gain or loss from the sale of equipment or other property
previously used in the business; or,

Partnership income from a partnership with a unitary relation
ship to the corporate partner.

Nonbusiness Incomds defined as all income not properly

classified as business income.

Some examples of nonbusiness income include (but are not

The property and payroll factors are each valued as a factor jpited to):

1 in the apportionment of income formula. The receipts factor i
valued as a factor of 2. The combined three-factor denominator
equals 4.

In cases where there is a total absence of one of these fact
for column B, you must divide the sum of the percentages by the

Dividends from stock held for investment purposes only;

DInterest on portfolio of interest bearing securities held for

investment purposes only; or,

CI)SCapitaI gain or loss from sale of property that was held for

Investment purposes only.

number of the remaining factor values present in the apportionment Note: Partnership distributions included in federal taxable

formula.

income derived from a partnership which does not have a

unitary relationship with the corporate partner (taxpayer) will

5. Business Income QuestionnaireComplete this section if

income is apportionedAlso attach a listing of all business locations
where the corporation has operations. Indicate the nature of th
business activity at each location, whether a location: (a) accep

orders in that state; (b) is registered to do business in that state;

sh

be reported on line 9, column C. All non-unitary partnership
distributions attributed to Indiana, including the apportioned

are of the partnership’s state income, real and personal

roperty taxes and charitable contributions, must be entered
on line 9, column D for Indiana adjusted gross income.

(c) files income tax returns in other states; and (d) whether propertyjne (1) Dividends from nonbusiness sources are allocated to Indi-

in the other states is owned or leased. an

a if the commercial domicile is Indiana.
If there is, or previously existed, a unitary relationship be-

tween the taxpayer and the payer of the dividend, the income is
generally treated as business income. Some aspects to consider in



determining whether a unitary relationship exists are the degreemfoduction or other processing in the state or to the extent the

control, centralized operating functions, economic benefits prgatented product is produced in the state.

vided by the affiliate, inter-affiliate transfers of personnel, common A copyright is utilized in a state to the extent printing or other

trademarks and patents, and the total amount of sales betwgmrblication originated in the state.

affiliated corporations. Dividends from a FSC or a DISC are treateldne (6) Other Nonbusiness Income: Enter other nonbusiness

as business income and must be apportioned. The excess, of amome not provided for in lines (1) through (5).

non-unitary foreign source dividends not previously deducted may

be eliminated. Line (7) Total Business Income from column A, gross amount sub-

totals lines 1 through 6.

Line (2) Interest from nonbusiness sources is allocated to Indiana

if the commercial domicile is in Indiana. Line (8) Total Related Expenses from Column B, subtotals lines 1
Generally, interest earned from long-term investments is corthrough 6 (all related nonbusiness expenses attributed to excluded

sidered nonbusiness incorate: An appropriate amount of lig- income other than state income and local property taxes.)

uid working capital is necessary for the day-to-day operation of a

business. Therefore, income from short-term investments of terhine (9) Distributive Share Income from Non-Unitary Partner-

porarily idle cash and other liquid assets is business income. Tlkip: Enter in column C the total non-unitary partnership income

includes interest from savings accounts, checking accounts, ceeported on the federal return. Enter in column D apportioned

tificates of deposit, commercial paper and other such items. Indiana income, as modified, from Form IT-65 Schedule IN K-1.

Line (3) Net capital gains or losses from the sale of nonbusinedsne (10) Total Net Nonbusiness Income (loss)Add all subtotals
intangible personal property are allocated to Indiana if the taxpayeffiom column C. Also enter amount of column C on line 12 of Form
commercial domicile is in Indiana. IT-20SC.
Net capital gains or losses from the sale or exchange of non-
business tangible personal property are allocated to Indiana if: Line (11) Total Indiana Nonbusiness Income and Indiana Non-uni-
tary Partnership Income: Add all subtotals from column D. Also
(@) The property had situs in Indiana at the time of the sale; or, enter amount of column D on line 16 of Form IT-20SC.
(b) The taxpayer’s commercial domicile is in Indiana, and the tax
payer is not taxed in the state in which the property is locate(. Schedule H
Additional Explanations

Include net capital gains or losses from the sale or exchange of

all real property not used in the production of business income.  Explain on this schedule amounts entered on the return if an

additional explanation is needed. Itemize each entry by schedule,
Note:|If the property sold was used previously by the business, thie number, and amount.

capital gain or loss from the transaction is business income.

. . Schedule CC-20
Line (4) Rents and royalties from real property (to the extent they College Credit

constitute nonbusiness income) are allocated to Indiana if the reat
property is located in Indiana.

Corporations liable for Indiana adjusted gross income tax may
d lties f busi ib| | compute a credit against their adjusted gross income tax liability

Rents and roya tles. rom nonbusiness tangible PErsonal Progsy charitable contributions to Indiana colleges and universities on
erty are allocated to Indiana to the extent the property is utilized §-hequle cC-20

Indlaﬂa. ¢ utilization i , inlving th Limitations: A corporation is allowed a tax credit for
(8) The extent of utilization is determined by multiplying t € rentSyontributions to qualified Indiana institutions equal to fifty percent

and royalties by the foII'owing frgction: The numerqtor is. the(50%) of the aggregate amount thereof, limited to the lesser of:
number of days of physical location of the property in Indiana Ten percent (10%) of the corporation’s adjusted gross
during the rental or royalty periods in the tax year. The denomi- income tax for the year in which the gifts are made

nator is the number of days of physical location of the property (computed without regard to any credits against the
everywhere during the rental or royalty periods in the tax year. tax), or

(b) Such rents and royalties are vyhplly tgxed by Indiana if the One thousand dollars ($1,000).
taxpayer’s commercial domicile is in Indiana, and the taxpayer
is not organized under the laws of or taxable in the state in
which the property is utilized.

Summary of Calculations

. . . . . Line 28.E h li f hedul line 27. Thi
Line (5) Patents, copyrights and royalties from intangible propﬁIne 8. Enter the total income tax from Schedule C, line 'S

: . . ure cannot be less than zero.
erty not related to the production of business income are allocated
to Indiana:

(a)To the extent the patent, copyright or royalty is utilized by th Line 29.1.C. 6-2.5-3-2 imposes a use tax at the rate of five percent

?5%) upon the use, storage or consumption of tangible personal

taxpayer in Indiana; or, . . . . .
. N roperty in Indiana which was purchased or rented in a retail
(b)To the extent the patent, copyright or royalty is utilized by th ransaction, wherever located, and 5% sales tax was not paid.

taxpayer in a state in which the taxpayer is not taxable, and the Examples of taxable items include magazine subscriptions,

taxpayer's commercial domicile is in Indiana. ' . . :
: . . o . office supplies, electronic components and rental equipment. Also,
A patent is utilized in a state to the extent it is employed in PP P quip
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any property purchased free of tax, by use of an exemption certificaterdustrial Recovery Tax Credit - I.C. 6-3.1-11 provides for a state

or from out-of-state, and converted to a non-exempt use by thax liability credit based upon a taxpayer's qualified investmentin a

business is subject to the use tax. vacant industrial facility within a designated industrial recovery

If you are a registered retail sales or out-of-state use tax agesite. If the entrprise zone board approves the application and the

for Indiana you must report non-exempt purchases used in yoptan for rehabilitation, the taxpayer is entitled to a credit based

business on Form ST-103, Indiana annual, quarterly or monthlypon the "qualified investment." The taxpayer must carry forward

Sales and Use Tax Voucher. If you are not required to file Form S&ny excess credit to the immediately following tax year(s).

103, or have failed to properly include purchases that are now subject Effective March 31,1996, a lessee of property in an industrial

to use tax, complete the Consumer’s Use Tax Worksheet on pageré8overy site may be assigned tax credit(s) based upon the owner's

to compute any sales/use tax liability. or developer's qualified investment within the designated industrial

Carry the total calculated sales/use tax due to line 29 on tlecovery site. The assignment must be in writing and any

front of the return. Caution: Do not report your totals from ST-consideration may not exceed the value of the part of the credit

103 on this worksheet or Form IT-20SC. assigned. Both parties must report the assignment on their state
tax return for the year of assignment. The lessee may use the credit

Line 31. Enter the amount of credit to be taken for charitabldo offset its total state income tax liability but any excess credit

contributions to eligible colleges and universities located withimust carry forward to the immediately following year(s).

Indiana. Note: Schedule CC-20, found on page 4 of Form IT- Request additional information regarding the definitions,

20SC, or a separate Schedule CC-40 must be completed and fitpehlifications, and procedures for obtaining the credit from: The

with the income tax return. Indiana Department of Commerce, Enterprise Zone Board, One North
Capitol, Suite 700, Indianapolis, Indiana 46204 or call (317) 232-

LINE 32. (E1) Enter the allowableighborhood Assistance Credit  8905;

reflected on preapproved Form NC-20. For further information,

refer to Income Tax Information Bulletin #22. Attach Form NC-e¢ Investment Cost Credit-Effective for tax years beginning after

20 if claiming this credit. December 31, 1994, a limited liability company is entitiled to an
enterprise zone investment cost credit against adjusted gross income

Line 33.(F1) Enter the allowablmdiana Research Expense Credit.  tax liability provided under I.C. 6-3.1-10-4 for a qualified investment

Schedule IT-20REC, must be attached. made in a designated zoloeated in Vigo County, IndianaThe
limited liability company may carry over any excess credit to

(F2) Enter the allowable credit for contributions made to thesucceeding taxable years.

Twenty-First Century Scholars Program Support Fund. The The Indiana Department of Commerce adminsters this program,

credit is equal to 50% of the contributions made during the yea@ne North Capitol, Suite 700, Indianapolis, Indiana 46204, telephone

limited to the lesser of 10% of the corporation’s total adjusted grossumber (317) 232-8911;

income tax (as determined without regard to any credits against the

tax); or $1,000. See I.C. 6-3-3-5.1 Detailed information about theMaternity Home Tax Credit - An income tax and unused carryover

scholarship program, registration, and administration may beredit is allowed for maternity home owners providing a temporary

obtained by calling the State Student Assistance Commission i@sidence to at least one pregnant woman for at least 60 consecutive

(317) 233-2100. days during the pregnancy. If more than one entity has an ownership
interest in a maternity home, each may claim the credit in proportion

(F3) Enter thé&enterprise Zone Employment Expense Crediais  to its ownership interest. The maternity home owner must annually

calculated on schedule EZ, Part 2, and attach this schedule to flie an application with the State Department of Health in order to

return. For further information on this credit and other enterpriske eligible to claim this credit.

zone tax benefits, refer to Income Tax Information Bulletin #66. A copy of the application approved by the State Department
of Health must be attached to verify the credit claimed. Contact

(F4) Enter the Enterprise Zone Loan Interest Credit as the Maternal and Child Health Division at (317) 233-1261 for the

calculated on schedule LIC, and attach this schedule to the retugplication and more information about this credit;

Other Tax Credits * Personal Computer Tax Credit -An income tax credit of $100 per
unit of qualified personal computer equipment (486 or 68030
(F5) Enter the total amount of other credits from the following: ~Processor or better) donated to a not-for-profit Educational Service

Center, in conjunction with the Buddy-Up with Education Program,
« Historic Rehabilitation Tax Credit - 1.C. 6-3.1-16-7 provides atax May be claimed. Formerly, the credit amount of $125 per unit is
credit for rehabilitating historic properties. The creditis 20% of th@llowed if the approval was received before July 1, 1997. Attach
total cost of certified rehabilitation expenses of at least $5,008"€approved Form PC-20to the return. o
($10,000 beginning July 1, 1997) made to a registered Indiana historic FOrm PC-10/20, Personal Computer Tax Credit Application, is
structure that is at least 50 years old, owned by the taxpayer, 208¢@ilable from the Department. For more information about this
square feet on the ground floor, and actively used in a trade Bfogram call the Central Indiana Educational Service Center at (317)
business. The credit may be used to offset a taxpayer’s total state/-7100;

income tax liability but any excess credit must be carried forward to .
the immediately following tax year(s). e Teacher Summer Employment Tax Credit -1.C. 6-3.1-2-1

Contact the Division of Historic Preservation andProvides acreditto taxpayerswho hire designated shortage certified

Archaeology, at (317) 232-1646, to obtain more information anipachers d_uring. school summer vgcations. The credit for each
instructions for approval of this credit; teacher hired is the lesser of either $2,500 or 50% of the
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compensation paid. The Professional Standards Board will certifyine 43. If the tax reflected on line 41 is paid after the original due
the qualified positions. Schedule TSE must be attached to tliate, interest must be included with the payment. An extension of
return. Contact the Department of Education at (317) 232-667%me to file does not extend the time to pay the tax due; therefore,
for information about this credit. interest must be calculated on late paymen@ontact the
Department for the current rate of interest we charge.
The total of all credits are limited to the amount of tax due on
line 28 unless otherwise noted. See also lines 38 and 39 for certdime 44. Special corporations are subject to a penalty for either

refundable credits. paying the tax due late or filing the return after the due date (even if
there is no tax due).
Line 34. Enter the total tax credits from lines 31, 32, and 33. Enter the computed penalty amount that applies:

A. If the return with payment is made after the original due
Line 35.Enter the total tax due (subtract line 34 from line 30).  date, a penalty, which is the greater of $5.00 or 10% of the balance
of tax due (line 41), must be entered. The penalty for paying late
Line 36.Enter the total amount of estimated income tax paymentsyill not be imposed ill threeof the following conditions are met:

and itemize each quarterly payment in the spaces provided. (1) Avalid extension of time to file exists;

(2) At least 90% of the expected tax liability was paid by the
Line 37. Enter the amount previously paid with an extension of original due date; and,
time to file and the year and amount of any prior year overpayment (3) The remaining tax is paid by the extended due date.
credit. Enter the combined total in box . B. If the return showing no tax liability (on line 30) is filed late,

penalty for failure to file by the due date will be $10 per day the
Line 38. Enter credit for the amount of gross income tax paid ometurn is past due, up to a maximum of $250.
sales of real estate. Generally, qualified special corporations are
exempt from the requirement to pay gross income tax to countyine 45. If a payment is due, enter the total tax plus any
treasurers on the sale of real estate. Copies of receipts for amyderpayment penalty, late penalty and interest. Remit this amount
amounts actually paid must be attached to the return or credit wik a separate payment for each Form IT-20SC filed.
be reduced or disallowed.

Line 46.If an overpayment of tax exists, enter the refund due less
Line 39. Enter any other allowable credits not listed elsewhere antthe computed penalties shown on lines 42 and 44. When the return
attach a detailed explanation and supporting documentation. is timely filed the corporation may elect to have a portion or all of

Nonresident corporations which have had gross income tdts overpayment credited to the following year's estimated account.

withheld from contracts performed within the State of Indiana will
report such withholding on line 39 and attach the Withholdind.ine 47. Enter all or any portion of the overpayment, as reflected

Form WH-18, issued by the withholding agent. on line 46, that is to be refunded.

Line 40. Enter the total payments and credits (add lines 36, 37, 38jne 48. Enter all or any portion of the overpayment, as reflected

and 39). on line 46, that is to be credited to the following year’s estimated tax
account.

Line 41.Enter balance of total tax due (subtract line 40 from line 35).  Note: Entries on line(s) 47 and 48 should equal line 46. In the
event of an adjustment of the overpayment, the Department will

Line 42.Enter the penalty for the underpayment of corporate taxdgst credit the amount of the overpayment requested for the next

from Schedule IT-2220. Attach a completed copy of this schedulgear’s estimated tax account, and then refund any remaining excess.

even if you meet an exception to the underpayment penalty. Be sure to sign and print your name and date on the return. If
a paid preparer completed your return, you may authorize the
Departmentto discuss your tax return with the preparer by checking
the Authorization box above the signature line.

Special Reminders

1. A corporation filing on a fiscal or short-year basis must enter its tag. If an extension of time to file exists, the corporation must prepay at

year beginning and ending dates on the return. least 90% of the tax reasonably expected to be due by the original due
2. Net operating loss deductions must be supported by completing the date. Failure to do so will result in a 10% penalty on the amount paid
Schedule IT-20NOL. after the original due date. Interest will be due on any payment made

3. Nonbusiness income deductions must be supported by completing after the original due date.
Schedule F, Allocation of Nonbusiness Income and Indiana Non-unitary. Copies of pages 1 through 4 of the corporation’s U.S. income tax
Partnership Income. return and any extension form must be attached to the Indiana
4. The Penalty for Underpayment of Corporate Taxes, Schedule Special Corporation Income Tax Return.
IT-2220, must be completed and attached to the return to reflect 7. QuestionsA throughP on the front of the return must be answered.
the applicable penalty and/or exceptions. See pages 17 and 18. 8. A penalty will be assessed if a return, showing no tax liability on line
30, is filed after the due date (including extensions).
If you have any questions you may call the Corporate Income Tax Section: (317) 232-2189.

Tax forms may be requested by calling (317) 486-5103. If you want forms faxed to you, use the phone on your fax madnisiatacall
TaxFax at (317) 233-2FAX (2329). By calling this number and reviewing the list of available forms, you will have immedmte aumst
of our tax forms and information bulletins.

Many of the tax forms are also available on the Internet at the following addtpgsyww.ai.org/dor/
10




Indiana Department of Revenue
1997 Special CorporationIncome TaxReturn
_ For Calendar Year Ending December 31, 1997
FormIT-20SC e 9 |
SF 442 (Rev. 9-97) or Other Tax Year Beginning ,1997 and Ending 19

(Do not write above)

Federal Identification Number

Name of Corporation

Principal Business Activity and Code

Number and Street Indiana County or 0.0.S. indiana Taxpayer Identification Number
City State Zip Code Telephone Number
( )
A.Date of incorporation______in the State of [1.]check:  [Jinitial Return [] Final Return [ In Bankruptcy
B. State of commercial domicile J. Is 80% or more of your gross income derived from making,
C.Total assets of the corporation_$ acquiring, selling or servicing loans or extensions of crd_1? Y]
D.Location of accounting records if different from above address: f yes, do not file Form IT-20SC: You must file Form FIT-20.
K_Did the corporation have more than one class of stock

E. Accounting method used for reporting federal taxable income: outstanding during the Year?........ccocoveeeeeeoeeeeeeeennn, ... {k

Check one:  [JCash [ Accrual [JOther L. Was the corporaton a member of an affiliated gr{_b? Y b
F. Did the corporation make estimated tax payments using a different Feqgradt any time during the tax year did the number of

Identification Number? [JYes []No shareholders exceed 752.......ccccccovevveverirresrnsnnenn, O..... [bs

List on Schedule H any other Federal Identification Numbers under whighDid the company derive more than 25% of its gross income

payments were made. from passive investmentS?.........ccccoevvviiiiiiiiiieeeeeeeiiiins ... Os
G.Enter the number of motor vehicles operated by the corporation in the

State of Indiana on the last day of the tax year. Pursuant to IRC Section 1361(b), would the corporation qualify
H.Are all of these vehicles registered in the State of Indi[_aYes [ ] No as an S corporation if it elected to do SQ2................. [Clves [INo

If no, attach explanation and the reason(s) why these vehicles are not

registered in Indiana. Is an extension of time to file attached?................... [Clves [CINo

Summary of Calculations
28. Totalincome tax (from Schedule C, line 27) (cannotbe less than Zero)............cccociiiiiiiiiiiiiii e A
29. Sales/use tax due from Consumer's Use Tax Worksheet (see instructions page 8) .C

30. Subtotal (add lines 28 and 29)

31.Less: College and University Contribution Credit DL

32.Less: (E1) Neighborhood Assistance Credit (NC-20)

33.Less: (F1)Indiana Research Expense Credit (IT-20REC).........cccooveeiviiiiieiiieennd LE e
(F2) Twenty-First Century Scholars Program Credit (TCSP-40).............. B2 |
(F3) Enterprise Zone Employment Expense Credit (EZ 2)..............cveeeees E3 1
(F4) Enterprise Zone Loan Interest Credit (LIC).......ccooeviiiiiiiiiiiiiiiiiiiiiiiinn  F4-
(F5) Other Credits (SE€ INSLrUCHIONS)......uuvriiiiiieeiiiiiiiiiiei e E5 1

34.Total tax reduction (add lines 31, 32 and 33). (Attach supporting schedule(s) for credit(s) claimed)............cccccaeeceeeameennnnn.

35. TOTAL TAX DUE (subtractline 34 from line 30) (cannot be 1€SSthan Zero)..........ccooeiiiiiiiiiiiiiieeeeeeeeeeeee e eeeeeeeeeeeeee .

G

[ (4l
36. Total amount of estimated income taxes paid (itemize quarterly IT-6 payments ppoye)
37.Enter prior year overpaymentcredit$ fromtaxyearending

Enter this year's extension payment $  Enter combined amount.................. ]
38. Credit for gross income tax on the sale of real estate (attach supporting evidencg)}..
39. Other payments or credits (attach supporting evidence)............cccccoceeiiiieiiennnen, Kl
40. Total payments and credits (add lIN€S 36, 37, 38 @NA 39)........uuuiiiiiiiiiiiiiiiii e ——— 444241ttt e e e e e e -
41.Balance of tax due (If line 35is greater than line 40, enter the difference)...............ccoooii i b
42. Penalty for the underpayment of income taxes from attached IT-2220..........uuuiiiiiiiiiiiiiie e e e M
43.1f payment is madefter the original due date, compute interest. (Contact the Department for current interest rate)............ N
44.Late penalty: If paying late, enter 10% of line 41; see instructions. If line 30 is zero enter $10 per day filed past.due datey
45. Total tax, underpayment penalty, late penalty, and interest (add lines 41, 42, 43 and 44)..........RAY.THIS AMOUNT » | p
46.Overpayment of tax (line 40 minus lines 35,42 and 44)............ccccoovieiiiiiiiiiiiinieeeeens Q-
47.REFUND: Enter portion of line 46 to be refunded..............cccooeeiiiiiiiiiiiiiiiiiiiiiii, R..
48. OVERPAYMENT CREDIT: Amount of line 46 to be applied to the following year's estimated tax account.................ccceee. . |..§ |

» Make check payable to ttiediana Department of Revenueand mail t0:100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.

Do not use
Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statemertbe best tof my 49
knowledge and belief, it is true, correct and complk@uthorize the Department to discuss my return with my tax prepal 1. Yes[ ] B
|§|gnature of Corporate Officer Date Print or Type Name Title
Paid Preparer's Name Preparer's FID or SSN Number
[] Federal I.D. Number
Street Address Daytime Telephone Number [ social Security Number
City State Zip+4 Preparer's Signature
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IT-20SC 1997 Indiana Special Corporation Income Tax Return

Page 2

Schedule A - Adjusted Gross Income Tax Calculation (This schedule must be completed)

1. Federaltaxableincome (before federal net operating loss deduction or special federal deductions)..............f. 1. ...
2. Enter net qualifying dividends deduction from federal Schedule C, Form 1120..
3. Subtractline 2 fromIliNe L........cooiiiiiiiiii e PP RRRU P PPPPRRRPN G
4. Addback: All state income taxes (taxes based onincome)............cccccoeeeveennn. Al
5. Add back: All real estate and personal property taXes...........ooveeevviineeeeiiinnnnns Sl
6. Addback: All charitable contributions................oooiii 6.
7. Deduct: Interest on U.S. Government obligations less related expgnses
included on federal return........cccoooiiiiiiiii 1l
8. Total modifications (add lines 4 through 6, SUDTFACt liNE 7).........eiiiiiiii i
9. Subtotal (A INES BANAB)......cueeieeiieeee et e ettt e emmeemenmmenmns s e eee e eneeean e .9
10. Adjustments (explain on Schedule H) Enter deductions in <brackets>....[10{....
11. Subtotal: (Add lINES QAN 10)......uuuuiieeee ittt e e e e e e et e e e e e e etata e e e eeeeeeeann—— e e e e tertt e aaaaan
12. Deduct: Nonbusiness income and non-unitary partnership distributions from schedule H,
Column C, line (10) (attach SChedUIE F)....ii i e 12
13. Taxable businessincome (IIN€ 1L 1ESSTINE 12)......ciiiiiiiiii et e e e e eaa e e e e e eeba e eeeees 13
14. Average apportionment percentage, if applicable.Check method used: (Do Not Enter 100%)
Schedule E, line 4(c);[14b] | Schedule E-7; of 14E | Other, (Attach schedule)..................|. 14d %
15. Indiana apportioned business income (multiply line 13 by percent on line 14, if applicable;
otherwise, enter amount from lINE L13) .. ..t et et eeaeae 15
16. Add: Indiana nonbusiness income and Indiana non-unitary partnership income from Schedule F,
Column D, line (11) (AttaCh SChEUIE F).....oooiiiiiiiiiie e .16
17. Total Indiana adjusted gross income before net operating loss deduction (line 15 plusline 16)..................cu. gl
18. Indiana portion of net operating loss deduction, see instructions (attach Schedule IT-20NOL) Enter loss as
AUPOSTIVE FIGUIE. ...ttt eeee ettt ettt ettt e et e et e et e et e e teeeseeeateeste et e e teeeaeeasaeeaeeeseaseeenseestaeeseeerseaneeanes 18
19. Total Indiana adjusted grossincome (liN€ 17 1€SSTINE 18)......ccuvvuiiiiiiiieeeeeeiieciieiiee e e e eeeeeaae e 19
20. Indiana adjusted gross income tax: Multiply iNn€ 19 by 3.4% (.034)......couvmiiiiiiiiiieei e eeeeeeeee e 20
Schedule B - Supplemental Net Income Tax Calculation (This schedule must be completed)
21. Enter Indiana adjusted gross income from line 19 (if a loss is shown on line 19, enter zero and proceed to line 25).....
22. Enter adjusted grossincome tax from Schedule A, lIN€ 20...........uuuiiiiiiiiii e .
23. Supplemental netincome (line 21 minus line 22). If less than zero, enter zero here andon line 24..............l....b......
24. Supplemental netincome tax: Multiply [ine 23 by 4.5% (.045).......cccoiiiiiiiiiiiiiiiiiiieeeeeeeeeeee s | 24
Schedule C - Total Income Tax Calculation (This schedule must be completed)
25. Enter adjusted gross income tax from Schedule A, line 20 (cannotbe lessthan zero)............cooooeeviiiiiiicceeecdinnnd |
26. Enter supplemental netincome tax from Schedule B, liN€ 24.............coiiiiiiiiiiiiiiii i s
27. Total income tax: Add lines 25 and 26. (Carry to Summary of Calculations, line 28 on the front page of Form IT-20SC)....
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IT-20SC 1997 Schedule E - Apportionment of Adjusted Gross Income for Indiana (Rev

. 9-97) Page 3

Name as shown on return

Federal Identification Number

income from sources both within and outside the state. (Interst

he following information must be submitted by all corporations havin
e
transportation entities must use Scedule E-7).

Read instructions on page 6.

1. Property Factor -Average yearly value of real and tangible personal property u
the business whether owned or rented. (Owned property at original cost, see insti
Exclude property not connected with the business and value of construction in p

(a) Property reported on federal return at original CoSt..........ccceevveriierieiiieniinens

(b) Fully depreciated assets stillin use at cost.

(c) Inventories (including work in progress)

(d) Other tangible personal ProPeItY..........ccoceeierierieiieiieiie s

(e) Rented property (8 times the annual netrental)..............cceeiiiieiiiiiiiieennd

Total Property Values: Add lines 1(a) through 1(€).......ccccoeuvvvviiiiiiiiiiiiiiens

2. Payroll Factor - Wages, salaries, commissions, and other compensation of em

related to business income included in the return. If the amount reported in column A

does not agree with the total compensation reported for unemployment insura|
poses, attach a detailed explanation.

Total Payroll VAIUE: ........cviiiiiiiice et

3. Receipts Factor(less returns and allowances)

(a) Sales delivered or shipped to Indiana:

(1) Shipped fromwithin Indiana..............ccoooiiiiiieiiieee e

(2) Shipped fromoutside Indiana..............ccccccovviiiiiiiiiiii e
(b) Sales shipped from Indiana to:
(1) The United States GOVEIMMENL...........cccuviiiiriiiiiiiie e
(2) Purchasers in a state where the taxpayer is not subject to
income tax (UNAer P.L.86-272).........ccccoiiiiiiiiineee e
(c) Interestincome and other receipts from extending credit attributed to Indian

(d) Other groSS bUSINESS FECEIPLS. .....c.veiiiiiiieiiie sttt

Total Receipts: Add column A lines 3(a) through 3(d); enter all receipts in box

4. Summary - Apportionment of Income for Indiana (Percentage should be two decimal places e.g. 98.76%)

(a) Receipts Percentagéor factor 3 above: Divide U1 by U2, enter result rlere:

(b)Total Percents: Add percentages entered in boxes S3, T3 and U3 of column C. Enter sum...........ccccovvvvvvvvvnnnnnnnnnn.

(c) Indiana Apportionment Percentage:Divide box V by 4 if all three factors are present. Enter here and on Schedule A, line 14..

Column A ColumnB ColumnC
. Total. Total Withinand Indiana
Within Indiana Outside Indiana Percentage
Sl S2] S3
loyees
nce pur-
L T1).. T2 T3 [
Bl
121} u2
X 200% (2.0) double-weighted adjustment.........] U3
A%
LW o

Do

0

Note: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is absentsydivida box V by 2. See instructions on page 7.

5. Business Incoméuestionnaire - (This section must be completed - attach additional sheets listing business activities and locations in ottates)
Describe briefly the nature of the Indiana business activities including the exact title and principal business activipadhanship in which the corporation has an interest:

Describe briefly the nature of activities of sales personnel operating and soliciting business in Indiana:

Do Indianareceipts on box U1 include all sales shipped from Indiana to (1) where the purchaser is the U.S. governioeatiamg@)here the taxpayer's only activity in the state of the

purchaser consists of the mere solicitation of ord[__]? No If not, please explain:

Consumer's Use Tax Worksheet for Line 29, Form IT-20SC
List all taxable purchases of property on which Indiana sales tax was not paid.
Read instructions on page 8. (If more space is needed to list puchases, use an additional sheet.)

Date of

Vendor Description of tangible personal property purchased or rented purchase or rental

Purchase/rental price
of property

Note: Do not include the following items on the worksheet:

automobiles, watercraft, aircraft, and trailers. A credit fo
previously paid is not allowed for these items required to b

registered, or licensed in Indiana. For more information rega

usetax, call (317) 233-4015.

1.Total purchase/rental price of property subjectto
. the sales/use tax 1.
r taxeksUse tax (5% of line 1) 2
et t|e§1.8ales tax previously paid on the above items up
dingo 5% credit per item. 3.
4.Use tax due (line 2 minus line 3). Carry this
amountto line 29 of Form IT-20SC. If the amount
is negative, enter zero. 4.
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IT-20SC 1997 Indiana Special Corporation Income Tax Return Page 4

Schedule H - Additional Explanation or Adjustment of Items Elsewhere on Return (Carry subtotals to respective schedules)

Schedule Line Explanation Amount
Schedule CC-20 - College and University Contribution Credit (List charitable contributions)
Name of Indiana College or University Date Amount Given

A. Total contributions to INdiana CollEgeS aNd UNIVETSItIES. .. ....uiiiiiiiiiiieeeee it e e e e e e e e e et e e e e e e ee e A
B. 50% Of lIN€ A OF $1000, WGV IS I8SS. ... u ittt ettt et e e e e et e s m—— 222222 e 2222 e e e et e e s et e e eaaeeeaaneeee B
C. Enter adjusted grossincome tax from SChedule A, INE 20........... i e et oo e e e e e e et e e e e e e e et e e e e eeeeeenns .C
D. 10% of your Indiana adjusted gross income tax (multiply lin@ C DY .10).......coiiiiiiiimmmmmiiiiiiiiie e oo et .D
E. CREDIT - lesser of line B or line D (enter here and on line 31 on front of Form IT-20SC) NE
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IT-20/IT-20SC Indiana Department of Revenue

. . P 5
Schedule F Allocation of Nonbusiness Income and sl
(RS Indiana Non-Unitary Partnership Income
Name as shown on return Federal Identification Number

Complete all applicable sections. See separate instructions for Schedule F in income tax booklet.Attach additionad cbessyif n

List and identify each item of income. Indicate amount of related nonbusiness expenses (other than state income amudtiocal prop
taxes) for each income source. For every line with entry, subtract column B from column A; and enter net amount in édsamn C.
enter the net amount in column D if the income is attributable to Indiana.

(1) Dividends(not from FSC's) Excess after federal Column A Column B ColumnC Column D

and state foreign source dividends deduction: gerﬁggt Gross Related Net Amount Net Amount

Wi E
SEIES e Amount Expenses All Sources Indiana Source

Total Dividends, Expenses, and Net Amounts...... 75 76

(2) Interest

Short/Long
Source and Type Term

Total Interest, Expenses, and Net Amounts.......... 77 78

(3) Net Capital Gains (Lossesjom Sale or
Exchange of Personal Property and Real Estal
(Indicate if tangible or intangible property)

Source and Type Gross Proceed

Total Net Gains, Expenses, and Net Amounts...... 79 80

Columns subtotals continued on Form Page 6

15



Schedule F continued Indiana Department of Revenue

. . Page 6
Allocation of Nonbusiness Income and
Indiana Non-Unitary Partnership Income
(4) Rents and Royalties from TangibleFormer . ool A o 5
Personal Property and Real Estate olumn olumn Column C Column D
perty brrent | Gross Related Net Amount Net Amount
Source Yes/No | Amount Expenses All Sources Indiana Source
|
Total Rents/Royalties, Expenses, and Net Amour| 81 82
(5) Patents, Copyrights, and Royalties from
Intangible Property
Source
Total Patents/Royalties, Expenses, and Net Amo 83 84
(6) Other (nonbusiness income)
Source and Type
Total Other Income, Expenses, and Net Amounts 85 86
(7) Total Nonbusiness Income (add subtotals
IN COIUMN A)..eiiiiiieeceee e 87
(8) Total Related Expenses (add subtotals in column B,
INES L thrOUGN B).......ecvoveceveceseeeecee et 88
istribtiti _UIni i Indiana IN K-1
(9) Distributive Share Income from Non-Unitary Partnership(s) ULe o ] [l P e
Name of partnership LLP Distribution (Including modifications)
Total Federal Non-Unitary Partnership Income and Net Indiana Distributive Shares............ 89 90
(10) Total Net Nonbusiness & Non-Unitary Partnership Incoméadd subtotals
in column C, lines 1 through 6 pluS liN€ 9)........ccceoiiiiiiii e 91
Carry total of line 10 to line 33 of Form IT-20, or line 12 of Form IT-20SC
(12) Total Net Nonbusiness & Non-Unitary Partnership Income from Indiana
Sources(add subtotals in column D, lines 1 through 6 pluS LIN€ 9)........ccoiiiiiiiiiiiiiii e 92

Carry total of line 11 to line 37 of Form IT-20, or line 16 of Form IT-20SC
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Indiana Department of Revenue

Schedule
o Penalty for Underpayment o Vear Endin
] GG of Corporate Taxes —
SF 440 Applicable for tax years beginning after December 31, 1993.
(Attach to your tax return)
Name of Corporation or Organization Federal Identification Number
Part | - How to Figure Underpayment of Corporate Taxes (See instructions on reverse of this schedule)
. . 1
1. Enter total calculateg@djusted groSS INCOME tAX.....cc.ceiiuuririeeriiiiiiee ettt e e
2
2. Enter total calculategross income tax(if less than $1,000 enter -0-).........cccooverieriieiieenieenie e
3
3. Subtract line 2 from line 1 and enter difference (if less than $1,000 enter -0-, continue to lines|4 and 5)
4
4. Enter total calculatesupplemental net income taxif less than $1,000 enter -0-)............cc.ccc.u.
5. Add lines 2, 3 and 4. If zero, do not complete rest of schedule..............cccooiiiiiies 5
6
6. Enter totatax reduction credits excluding estimated taxes paid (cannot exceed total on line 5)
7. Subtract line 6 from line 5. If zero, stop; you do not owe an underpayment penalty...............l... L
Part 1l - How to Figure Exception to Underpayment Penalty
8. Multiply line 7 by 80% and enter reSUlt NEIe.............oooiiiiiiiiiii e .8
9. Enter 100% of prior year's final income tax liability net of tax reduction credits (do not reduce|byy
estimated taxes paid). SEE INSTUCHIONS. ........cocuriiiiiieiiee e
10
10.Enter line 8 or line 9, whichever amount IS I€SS......ccooiiiiiiiiiiiiiiiiee e emmmmmmmedieees
Short period filers see note on reverse following line 22 instructions. @ ®) © @
Quarterly Estimated Periods: 1st quarter 2nd quarter 3rd quarter 4th quarter

11. Enter in columns (@) through (d) the quarterly installment dates
that correspond to the 20th day of the 4th, 6th, 9th and 12th |11
months of the tax Year..........cccoooiviei e

12. Enter the actual amount of estimated tax paid or credited on o1 15
before the due date of the installment for each quarter.............

13. Enter overpayment, if anfrom the preceding columnthat 13
exceeds any remaining prior <underpayments> shown on line 16...
14

14. Add line 12 and line 13 for each ColUmMN........ccoooeviiiiiiiiiiiiiiee e

15. Divide line 10 by four; enter result in columns (a) through (d)..........

16. Subtract line 15 from line 14 for each quarter. If the result is a
negative figure, you haveot met any exception to the penalty for
tNE QUAIET. ...ttt 116

Part Il - How to Figure Penalty

17. Enter overpayment, if anfrom the preceding columnthat exceeds; 7
any remaining prior <underpayments>shown on line20..............J......

18. Add line 12 in Part Il, and line 17 above, for each quarter..........|. 18
19. Divide line 7 in Part | by four (4); enter result in columns (a)
LATOUGN (). eseeeeeeee e eeseeees e eee e enneoe . 191
20. Subtract line 19 from line 18. If the result is a negative figure, this i
your <underpayment> for the quarter............cccccoeciiveeeennnnnnn e 201

21.Ifline 16 shows an overpayment for the quarter(an exception has been
met), enter zero on line 210therwise, compute 10% penalty o
the <underpayment> shown on line 20 for each columnEnte

21

the penalty, if any, for the quarter as a positive figure....................

22.Add line 21, columns (a) through (d). This is your totadlerpayment penalty.
Enter here and carry to the appropriate line of Form IT-20, IT-20G, IT-20S, IT-20SC, or IT-20I%1%. .
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Schedule IT-2220 Instructions

Who Should File? 9. Enter 100% of your prior year’s final income tax liability (total tax less
Schedule IT-2220 must be completed and attached to the annual won-refundable credits and any withholding and gross tax credits) before

porate Form IT-20, IT-20G, IT-20NP, or IT-20SC anytime the corporapplying estimated tax credits.

tion did not pay the required amount of gross, adjusted gross, or supple-

mental netincome tam any particular quarter , or the corporation meets 11. Enter in columns (a) through (d) the quarterly installment due dates that

an exception to the penalty for underpayment as provided for in Indimesrespond to the estimated income tax payments for your tax year.

Code 6-3-4-4.1. If filing on a calendar year basis, the installment due dates for corporate
income tax payments are April 20, June 20, September 20 and December 20
What is the Required Amount? of the taxable year. Fiscal year and short tax year filers must remit by the

Corporations that have annual income tax liabilities exceeding $1,08@ntieth day of the fourth, sixth, ninth, and twelfth months of the taxable
are subject to an underpayment penalty if they fail to file estimated te@ar. Short period filers see note following line 22 instructions.
payments or fail to remit a sufficient amount on a quarterly basis.

Quarterly payments for: 1) gross income tax are due anytime ftiz Enter the amount of estimated taxes paid by the due date of the install-
annual gross income tax exceeds $1,000 for a taxable year, or 2) whermeeat for each quarter. Payments made after the quarterly due date should be
the adjusted gross income tax liability (after credit for tax imposed on greggorted in the following quarter (unless penalty and interest were included
income) exceeds the annual gross income tax by $1,000 or more. Algth the payment). If you are carrying forward an overpayment credit from
quarterly estimated payments for supplemental net income tax are tthg@eprevious year, add that amount together with the installment amount
anytime the annual supplemental net income tax is $1,000 or more forptiel for the first quarter. Do not include any credits claimed on liB&@P.
year. Complete lines 13 through 16 in each column before proceeding to the next

The qualified estimated payments should equal 25% of the total Gaumn.
come tax due for the year. In order to avoid the penalty, the quarterly
estimate must equal at least twenty percent (20%) of the total incomelt3xEnter the remaining overpayment, if any, from line 16 of the preceding
liability for the current taxable year or twenty-five percent (25%) of thguarter, as adjusted after deducting any previous <underpayment> balance.
final income tax liability for the prior taxable year.

The Indiana Code does not provide corporations an exception to 15. Divide line 10 by four (4) and enter the result in each column. NOTE:
the penalty for underpayment of estimated taxes using either an Short period filers must apply the instructions following line 22 instruc-
annualized income or adjusted seasonal method. tions.

PART | - How to Figure Underpayment of Corporate Taxes 16. Subtract line 15 from line 14 for each column. If line 14 is less than line
This schedule must be used by Form IT-20, IT-20G, IT-20NP, IT5, enter the resulting underpayment in <brackets>. If line 15 is equal to or
20S and IT-20SC filers in determining whether or not the minimum amogneater than line 14, the difference is an overpayment and you have met an
of tax was timely paid. exception to the penalty for the quarter. See instructions for line 13.
After completion of all four columns, if none of the quarters show

1.Enter the annual adjusted gross income tax from Schedule B of Formaiunderpayment, stop here and attach schedule to your retur©ther-
20 and IT-20S, Schedule A of Forms IT-20SC, or Schedule C of Form Wise proceed to Part Ill to recompute your actual underpayment.
20NP.

PART Il - How to Figure the Penalty
2.Enter the annual gross income tax from Schedule A of Form IT-20 or IT- The penalty for the underpayment of estimated taxes is assessed on &
20G (schedule A and B of Form IT-20NP). If total gross income tax is leggarterly basis on the difference between the amount paid for each quarter
than $1,000, enter zero. Form IT-20SC filers enter zero. and twenty-five percent (25%) of the final tax liability for the current year.

If any underpayment is shown on line 16 continue by completing lines
3.Subtract line 2 from line 1. Enter zero if difference is less than $1,0007 through 21 in each column before proceeding to the next column.

4.Enter the annual supplemental net income tax from Schedule C of FdrmEnter the remaining overpayment, if any, from line 20 of the preceding

IT-20, Schedule B of Forms IT-20S and IT-20SC, or Schedule D of Foguarter, as adjusted after deducting any previous <underpayment> balance.

IT-20NP. If total supplemental net income tax is less than $1,000, enter

zero. Form IT-20G filers enter zero. 19.Enter current year’s quarterly tax due: divide line 7, in Part I, by four (4)
and enter result in each column.

5.Add lines 2, 3 and 4. If the total is zero, STOP. You owe no penalty and

you do not need to complete this schedule. 20. Subtract line 19 from line 18. If line 18 is less than line 19, enter the
resulting underpayment in <brackets>. If line 18 is greater than line 19, the

6. Enter your total tax reduction (non-refundable) credits (college credlifference is carried as an overpayment to line 17 of the next column after

neighborhood assistance credit, etc.) reported on line 55 of Form IT-@elucting any remaining <underpayments> shown on line 20 of the preced-

line 16 of Form IT-20G; line 34 of Form IT-20NP or line 24 of Form ITing columns.

20SC. Also include applicable WH-18 withholding credits and any gross

income tax paid on sales of real est&le.not enter estimated tax pay-21. Multiply the amount of <underpayment> on line 20 for each col-

ments, extension payments, or prior year's overpayment credit. In no ¢&se by 10% if an exception to penalty for the quarter was not met on

may the total of tax reduction credits exceed the total tax on line 5.  line 16. Enter zero on line 21 if line 16 is zero or greater for the
quarter.

7. Subtract line 6 from line 5. This is your current year’s tax liability. If

zero, STOP. You do not owe any underpayment penalty. 22.Add the amounts on line 21 for all quarters and enter result here. This is
your total underpayment penalty due. Carry this amount to the appropriate

PART Il - How to Figure Exception to Underpayment Penalty line on the front of Form IT-20, IT-20G, IT-20NP, IT-20S or IT-20SC.

I.C. 6-3-4-4.1(e) prescribes two exceptions to the penalty for under-
payment. If required to pay quarterly, the estimate should include eitheBhort Period Returns Lines 15 and 19 must be changed to correspond
least 20% of the total income tax liability for the taxable year or 25% of téh your short period return. Do not enter 25% of line 7 or 10; instead,
final income tax liability for the previous tax year. divide lines 7 and 10 by 3 for returns consisting of three quarterly periods.

If the previous year was for a period of less than twelve months, Bigide lines 7 and 10 by 2 for returns consisting of two quarterly periods.
exception may be met by demonstrating what the liability would have béége the entire amount from lines 7 and 10 for returns consisting of one
if a twelve-month return had been filed. For example, if the previous ygarrterly period. For lines 11 through 21, complete only those columns
was for 6 months, double the total tax for that year and enter 25% of wiich correspond with the number of quarters being filed.
total. If last year’s tax was zero, enter zero on line 9.
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Indiana Department of Revenue

Schedule
IT-20NOL Corporate Income Tax
W Net Operating Loss Computation
ev. 9-

(See instructions on the reverse of this schedule)

Name of Corporation or Organization

Federal Identification Number

PART | — Computation of Indianaloss
Complete this schedule if line 9 shows a loss. Enter loss, if any, as a positive figure in the box. A separate Scheddleri2(d¢ completed for each loss year.

Loss year ending Net operating loss from line 9 below

Loss year

1

©ONDUA®EN

. .R.C. Section 63 (or Section 511) taxable income including the special dividend deduction but excluding any federalimgi

deduction (see instructions)
. Add back: All state income taxes deducted .............ccccocvviririririririrenennns
Add back: All real estate taxes and personal property taxes deducted ...
Add back: All charitable contributions deducted ....................oooeoiiiiiinnn.
Deduct: Interest earned on direct U. S. Government obligations reported
Deduct: Foreign gross up as determined from federal Form 1118
. Subtotal (add lines 1 through 4, deduct lines 5 and 6)
. Indiana apportionment percentage from the apportionment schedule of the loss year return (if applicable) .......
. Indiana (loss) available for carryover (line 7 multiplied by line 8)

%

PART Il — Election to waive the three-year carryback of a net operating loss deduction

To claim the Indiana portion of a net operating loss deduction, if any, you must apply the same carryback/carryover treat

as used for federal tax purposes.
Use combined amounts if filing a consolidated return.

In the event you compute a qualified Indiana loss on Part 1 and there is no federal NOL, check this box to waive theNkeed

carryback provision for state tax purposgs:

Complete Parts 1 and 2 of this schedule; attach to and timely file your Indiana loss year return.

ment

-year

PART Ill—Effect of loss year

Tax year ending

1) @ (©)] ¥
Indiana AGI as Amount of Indiana AGI after
last determined by NOL deduction net operating

department records carried back/forward loss deduction

-5
Remaining unused
net operating
loss

3rd

2nd

1st

Preceding tax year

Preceding tax year

Preceding tax year

1st

2nd

3rd

4th

5th

6th

7th

8th

9th

10th

11th

12th

13th

14th

15th

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following tax year

Following Tax Year|

Following Tax Year,

Following Tax Year|

Following Tax Yeatr|

Following Tax Year|
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Schedule IT-20NOL Instructions

Who Should File Schedule IT-20NOL? PART Il - Election to Waive the Three-Year Carryback of a Net
Corporate taxpayers subject to the adjusted gross income tax n@isérating Loss Deduction

complete and attach this schedule to any Indiana corporation tax return: = f
L ursuant to the Internal Revenue Code, a taxpayer may irrevocably
gggrt:]:anéghéLuﬁgsl'f':zlgN%)LN :DS g(rJt”i-r;Zi?g(eyl fW ;ilnai?:wa:‘rgrmrzftt:]r? dlosz tda%]ect, by the loss year's due date (including extensions), to waive the entire
attachrr;ent to show how the net operating loss is applied ’ carryback period. If this election is made for the loss year on the federal
P 9 pplied. return, the net operating loss deduction may only be carried forward for
. . . ' e tfe.deral and state tax purpose.
Corporations doing business as a financial institution may not use this In the absence of net operating loss on the federal return, the taxpayer
ngidLélr(Ztirllns]t::sdésstﬁgfau;?e[:i:ltuzr?g dObLe?:rc;ugjeggrggg}p;tefgégnl:jr%g\g/rmake an election to waive the carryback of its Indiana net operating
perating it f?)sF. This election is reflected on Indiana Schedule IT-20NOL by checking
the Adjusted Gross Income Tax Act, may not be deducted for the flnanﬁlla . ) . . .
S . € appropriate box or by attaching to the timely filed Indiana loss year
institutions franchise tax.

return a statement waiving the NOL carryback provision.

ile?
telr=nts Bl PART Ill - Effect of Loss Year

A refund initiated by a net operating loss carryback must be claimed it g L S s [T ANBIL e Ger e oy Ssnyens
by the taxpayer within 3 years from the original due date of the loss year’s A
y pay y d yea hich aloss occurs. Copies of the schedule should be attached to returns

return (including extensions). Net operating loss carryforward deducti Ry I in which the loss deduction is claimed. If h |
fall within regular statutory requirements. Parts | and Il should be co GEI RIS IR 0LEL SR E T s WLICISuEICIs oo

pleted and this schedule attached to the loss year return if electing to \Aﬁi}% is being utilized, a separate Schedule IT-20NOL should be completed
h

a state NOL carryback application. Also, attach a fully completed Sch&-€ach NOL deduction available.

ule IT-20NOL to the return(s) on which a net operating loss deduction is . . .
claimed. Column (1) Tax Years -Enter in column (1) the applicable tax year ending

date(s). If, in one or more of these years, a loss was incurred or the adjusted
gross income was previously reduced to zero by another loss carryforward,
Indiana Treatment of Net Operating Loss Deduction for Adjusted the year should still be entered and all five columns completed.

GrosTshInCOIne Ta>§'PuIrpos§sd tion that will b ed for Indi Column (2) Indiana Adjusted Gross Income Enter the Indiana adjusted
€ net operating 10ss deduction that will be recognized for Indiagg, s jncome from the original return, or as previously adjusted. If the

Income tax purposes She.‘" i gmognt i Ioss_e}ppc_)rtmr!ed o gl listed gross income was previously reduced by another net operating
the tax year after all required modifications. Maodifications include the a

. . L s deduction, a copy of the Schedule IT-20NOL for the prior loss year
back of property taxes, income taxes, charitable contributions, deducgﬂﬂuld be attached. If previously adjusted from an audit or amended re-

of interest on U.S. Government obligations, and a deduction for the foreﬁgﬁ], an explanation should be attached to the IT-20NOL schedule explain-

gross up. o . ing how the adjusted gross income figure was calculated.
Affiliated groups or corporations involved in mergers must follow the

same guidelines as provided by the Internal Revenue Code and rul'eg

issued by the Internal Revenue Service with respect to their treatmerg %

net operating loss deductions. More than one Schedule IT-20NOL may

FEGMITEE (T comply it these. requwements.. . ._enter the full amount of the loss. Any remaining unused loss deduction will
The calculation for an Indiana net operating loss deduction pertain T 5).

the Adjusted Gross Income Tax Act. The net operating loss used to reduce

Indiana adjusted gross income will have an effect on supplemental egfumn (4) Indiana Adjusted Gross Income After Deduction -Sub-

income_. The net Qperating loss deduction is not considered in calcula{pagt the amount in Column (3) from the amount in Column (2) and enter
the Indiana gross income tax. the difference in this column.

mn (3) Amount of Net Operating Loss Deduction -Enter the
unt of loss from Part | necessary to decrease adjusted gross income for
ear to zero. If the income for the year is greater than the loss available,

Carryback and Carryforward Years for Corporations Column (5) Remaining Unused Net Operating LossEnter the amount

For loss years beginning after December 31, 1975 the net operaiiget operating loss deduction remaining after each year's calculation.
loss deduction remaining after a three (3) year carryback may be carfigfl amount is available to offset income reported in Column (2) of the
forward to théifteen (15) tax years following the loss year, and an optiofext year that has income.

to waive the three year carryback may be elected (see Part Il instructions). ¢ you have any questions concerning Indiana’s treatment of a net
operating loss deduction, contact:
PART | - Computation of Indiana Loss
Enter the tax year ending date of the loss year and the amount of the |ndiana Department of Revenue
loss if an Indiana net operating loss is calculated on line 9. Nonbusiness Compliance Division, Corporate Income Tax Section
income and foreign source dividends deduction cannot create or increase the Indiana Government Center North, Room N203
Indiana net operating loss deduction. Enter only the items enumerated on 100 North Senate Avenue Indianapolis, Indiana 46204
lines 1 through 8. Telephone Number (317) 232-2189
Any other adjustments that affect the calculation of I.R.C. Section 63
loss year taxable income on Part | of the net operating loss schedule must be
fully explained. Not-for-profit organizations begin with I.R.C. Section 511
(taxable income) from federal Form 990T without regard to a federal net
operating loss deduction.



