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L egislativeand AdministrativeHighlights

Charity GameActivities

If your organization wishes to conduct bingo games,
raffles, charity game nights, or other games of chance, you
needtoknow about thelicensing, reporting, andwithhol ding
rules. Legal charity gamingislimitedto bingo, raffles, door
prizes, charity gaming nights, afestival event, andthesaleof
pull tabs, punchboards, or tip boards. Each of theseactivities
requirenotificationand/or licensing.

All Not-for-Profit organizationsplanningtoconduct char-
ity gaming activities must be registered with the Indiana
Department of Revenueby filingForm CG-1, IndianaCharity
Gaming Qualification Application. Not regul ated by charity
gaming law are activities such as auctions (silent or live),
midway-stylegames, and gamesof skill.

Obtain CHARITY GAMING PUBLICATION #2 (re-
vised June, 1996). For more information, call (317)23-
BINGO (232-4646).

Internal Revenue Code Reference

The Indiana General Assembly did not update Indiana
Code6-3-1-11in1996. Fortax yearsbeginningin 1996, any
referencetothelnternal RevenueCodewill meanthelnternal
Revenue Code of 1986 asamended andin effect on January
1,1995.

Installment Due Dates for Quarterly Estimated Taxes

The installment due dates for paying estimated gross,
adjustedgrossand supplemental netincometaxesspecifiedin
[.C. 6-2.1-5-1.1 and 6-3-4-4.1 currently appliesonly to tax
yearsbeginning after December 31, 1993 and ending before
January 1,1998.

For a taxpayer filing on a calendar year basis, the
quarterly estimated tax returns for 1997 (Form IT-6 or
electronic funds transfer) are due April 20, 1997; June 20,
1997; September 20, 1997; and December 20, 1997. For a

taxpayer filing on afiscal year basisor short year basis, the
quarterly estimated tax returns (Form IT-6 or electronic
fundstransfer) aredueonthe20th day of the4th, 6th, Sthand
12th months of thetaxable year.

Caution: The quarterly due dates may be different for
tax yearsbeginningin 1998.

Penalty for ReturnsFiled Late With No Tax Liability
I.C.6-8.1-10-2.1 providesthat penalty isdueif areturn
that showsnotax liability for ataxableyearisfiledpastitsdue
date. Thepenalty is$10for each day that thereturnispast due,
up to amaximum of $250.
Generdly, if areturnwithanincometax liability isfiled
latetheimposed penalty is 10% of the unpaid tax.

Use Tax Worksheet

Not-for-profit organizations are subject to the use tax.
Usetax isdueonthestorage, useor consumption of tangible
personal property purchased in atransaction in Indiana or
el sewhere, unlesssuchtransactionisexemptedfromthesales
and use tax by law or the sales tax due and paid on the
transaction equals the use tax due. See instructions for the
Consumer'sUse Tax Worksheet onpage 7 andworksheet on

page 8.

Disclosure of Information

The Department is required by 1.C. 6-2.1-8-4 to make
availablefor publicinspectionall applicationsfor exemptions
and all annua reports filed by not-for-profit organizations
except for certainconfidential information containedtherein.
Tofind out what informationisavailableand the procedure
to follow for inspecting these documents, request
Commissioner’ s Directive #6, issued May, 1992, from the
Department.




General I nstructions

A copy of federal Form 990 or 990T must be
attached to Form IT-20NP when filing. The terms
“wholly exempt” and “partially exempt” refer to an
organization’sliability for grossincometax on related
income.

WhoMust FileForm I T-20NP

Not-for-profit organizationswhicharepartially exempt
fromIndianagrossincometax under1.C. 6-2.1-3-21 mustfile
Form IT-20NP annually and complete Schedule A (and
Schedules B, C and D if they have any unrelated business
income).

Not-for-profit organizations which are wholly exempt
fromlIndianagrossincometax under|.C.6-2.1-3-19, 200r 22
must file Form IT-20NP to report any unrelated business
incomeby completing only SchedulesB, C, andD. Political
organi zationsand homeowner’ sassoci ationsarenot consid-
ered not-for-profit organizationsand, therefore, must fileas
regular corporationsonFormIT-20.

For further informati on concerning filing requirements
and how to obtain status as a not-for-profit organization,
request IncomeTax Information Bulletin#17, revised June,
1992, fromtheComplianceDivision, Not-for-Profit Section,
(317)232-2188.

AccountingM ethods

Under theGrosslncome Tax Act, theaccounting method
for reporting gross receipts of anot-for-profit organization
shall be limited to the cash or accrual method and should
conform with the method used on the federal return. If the
method used onthefederal returnisamethod other than cash
or accrual, themethodfor reporting grossreceiptsislimitedto
the cash method.

DueDatefor FilingForm I T-20NP
FormIT-20NPistobefiled by thefifteenth (15th) day of
thefifth (5th) month following the close of thetax year.
When an organization does not file a federa return
pursuant tothel nternal RevenueCode, itstax year shal bethe
calendar year unless permission isotherwisegranted.

Partially Exempt Organization

A partialy exempt organization is defined as a group,
organi zation, not-for-profit corporati on organized and oper-
ated for fraternal or social purposes, or asabusinessleague
or association, and not for the private benefit or gain of any
member, trustee, sharehol der, employee, or associate. These
organizationsmust haveonfileFormIT-35A, Applicationto
FileasaNot-for-Profit Organization, withtheDepartmentin
order to obtain status as a not-for-profit organization and
assignment of anIndiananot-for-profit registration number.

An exemptionrenewal, Form IT-35AR, Not-for-Profit
Organization’ sAnnual GrosslncomeTax Exemption Report,
will needtobefiledinadditiontothel T-20NPtomaintainthe
tax exempt status. FormIT-20NP, dsofiledannually,isused

toreport grossrecel ptsand unrel ated busi nessincomesubj ect
totaxinIndiana.

When determining taxable receipts on related income
under the Gross Income Tax Act, the following types of
deductiblereceiptsof apartially exempt organizationwhich
must bereported on Schedule A may beclaimed on Schedule
Fasnontaxablereceipts:

1. Contributions- (except thosecontributionsor pay-
ments for which the payer or donor receives or
expects to receive services or tangible personal
property);

2. Tuitionfees;

3. Membershipfees(except that portion of payments
forwhichthemembersrecei vespecificservicesor
tangiblepersona property);

4. Earnings on or receipts from sales of intangible
property;

5.Dues;

6. Interestincome;

7. Trade show receipts; and,

8. Grossreceiptsfrom sale of Indianalottery tickets
and prizemoney fromwinninglottery ticketsautho-
rized by I.C. 4-30.

However, any unrelated business income must be re-
ported on SchedulesB, C, and D, and tax must be computed
under the Gross, Adjusted Gross, and Supplemental Net
IncomeTax Acts. If unrelated businessincomeisreported,
acopy of federal Form990T must beattachedtothel T-20NP
return when it isfiled. If federal Form 990T is not filed, a
statement to that effect must be attached to the 1T-20NP
return.

Wholly Exempt Organization

A not-for-profit organizationwhich hasawhol ly exempt
purposemust fileFormIT-35A, ApplicationtoFileasaNot-
For-Profit Organization,inorder toobtainstatusasanot-for-
profit organizationandassignment of anl ndiananot-for-profit
registration number. Form | T-20NPisnot requiredtobe
filed annually by a wholly exempt organization unless
the organization hasunrelated businessincome of over
$1,000duringthetaxyear. Theunrelatedbusinessincome
of awholly exempt organization is subject to the Gross,
Adjusted Gross, and Supplemental NetIncomeTax Actsand
must bereported on SchedulesB, C, and D of Form I T-20NP.
(A) Definition of Wholly Exempt Purpose - All anounts
received by institutions, trusts, groups, united fundsandtheir
affiliated agencies, organizations, not-for-profit corpora-
tionsand associationsorgani zed and operated exclusively for
one or more of the following purposes:

1.Rdigious; 5. Educationadl;
2.Charitable; 6.Civic;

3. Scientific; 7. Cemetery association;
4. Literary;

is exempt from gross, adjusted gross and supplemental net
incometax. Also, fraternities, sororities, and student coopera:
tive housing organizations which are associated with and
under supervisionof acollege, university, or other educational

5 institutionareconsi deredtobewholly exempt organizations.



If any part of the grossincomereceived by such organi-
zationsisusedfor theprivatebenefit or gain of any member,
trustee, sharehol der, employee, or associate, such organiza-
tion will not be granted an exemption. The term “private
benefit or gain” shall not include reasonable compensation
paid to employeesfor work or servicesactually performed.
(B) Certain SpecificWholly-Exempt Or ganizations:

1. Hospitalslicensed by the Indiana State Board of

Health;

. Laborunions;

. Churches;

. Monasteries;

. Convents,

. Schoolswhicharepart of thepublicschool system
of Indiang;

7. Parochial schoolsregularly maintained by recog-
nizedrdigiousdenominations;

8. Any trustscreated for the purpose of paying pen-
sions to members of any particular profession or
businesswho havecreatedthetrust for thepurpose
of payingpensions;

9. Fraternities, sororities, or student cooperativehous-
ing organi zationswhich areassociated with acol-
legeor university.

Topreservetheexemption, aspecificgroup or organiza-
tion cannot be organized or maintained for private gain or
profit.

For additional filing requirementsof not-for-profit orga:
nizations obtain Income Tax Information Bulletin #17 and
Form IT-35AR by writing the Department, or by calling
(317) 232-2188.

OO, WN

Extensions

The Department recognizes the Internal Revenue Ser-
viceapplicationfor automaticextension of timetofile, Form
2758 and/or Form 7004. Please forward a copy of your
federal extension to the Not-for-Profit Section to pre-
vent revocation of your exemption. I ndicate your not-
for-profit registration number on your request for an
extension of time to file.

A copy of thefederal extension must also beattached to
thelndianareturn. Returnspostmarkedwithinthirty (30) days
after thelast dateindicated on the federal extension will be
consideredtimelyfiled. Intheevent afederal extensionisnot
needed, a taxpayer may request, in writing, an Indiana
extension of time to file from the Indiana Department of
Revenue, ComplianceDivision, Not-for-Profit Section, Indi-
ana Government Center North, Room N203, 100 N. Senate
Avenue, Indianapolis, Indiana46204-2253.

Penalty for late payment will not beimposed if at least
90% of thetax reasonably expected to be dueispaid by the
origina duedate. Theextension payment shouldbesentwith
Indiana Form IT-6 or E-6 as afifth quarter estimated tax
payment.

Amended Returns
Toamendapreviously filed Form1T-20NP, acorrected
copy of theoriginal form must befiled with* AMENDED”

marked clearly at thetop of theform. To claim arefund of
an overpayment, the return must befiled within threeyears
fromthelatter of the date of overpayment or the due date of
thereturn.

Estimated and Quarterly Tax Payments

All not-for-profit organi zationswhosegrossincometax
liability exceeds$1,000for ataxableyear, or adjusted gross
income tax exceeds the gross tax by $1,000 annually, or
supplemental netincometax liability exceeds$1,000annually,
must filequarterly estimated tax payments.

The quarterly estimated tax payment is submitted with
Indiana quarterly return, Form IT-6, or by electronic funds
transfer whentheaveragequarterly liability exceeds$20,000.
If theorgani zation hasoverpai d estimated payments, acredit
must beclaimed ontheannual return, FormIT-20NP, toobtain
arefund or to carryover the excessto the following year's
estimated tax account. If an estimated account needs to be
established, obtain Form E-6toremittheinitial paymentand
torequest preprinted quarterly estimated I T-6 returns.

For tax years beginning before January 1, 1998 the due
datesfor estimated tax paymentsfor calendar year organi za-
tionsare April 20, June 20, September 20 and December 20
of thetaxableyear. Fiscal year and short tax year filersmust
remit by the twentieth day of the fourth, sixth, ninth, and
twelfth months of their tax period. For further instructions,
refertolncomeTax InformationBulletin#11, revised April,
1994.

Penalty for Under payment of Estimated T axes

Organizationsthat arerequiredto estimatetheirincome
taxes will be subject to aten percent (10%) underpayment
penalty if they fail to file estimated tax payments or fail to
remit asufficient amount. To avoidthepenalty, therequired
quarterly estimate should include at least twenty percent
(20%) of thetotal incometax liability for thecurrent taxable
year or twenty-fivepercent (25%) of theorgani zation’ sfinal
incometax liability for theprevioustax year. Thepenalty for
the underpayment of estimated tax isassessed onthe differ-
encebetweentheactual amount pai d by theorganizationfor
each quarter and twenty-five percent (25%) of its final
income tax liability for the current tax year. Refer to the
instructionsfor Schedulel T-2220, Penalty for theUnderpay-
ment of Corporate Taxes, whichisavailablefromtheDepart-
ment upon request.

Use Schedule 1T-2220 to show an exception to the
penalty if thenot-for-profit organizationunderpaiditsincome
tax for any quarter. If an exception to the penalty isnot met,
payment of the computed penalty must beincluded withthe
return.

ElectronicFundsTransfer Requirements
[.C.6-2.1-5-1.1and 1.C. 6-3-4-4.1 requirethat if anot-
for-profit organization’s:
1. Estimated quarterly grossincometax liability for
thecurrent year;
2. Average estimated quarterly grossincometax li-
ability for the preceding year;



3. Estimated quarterly adjusted gross income tax
liability for the current year; or
4. Average estimated quarterly adjusted gross in-
cometax liability for the preceding year;
exceeds $20,000, the organization shall make its estimated
quarterly paymentsby electronicfundstransfer (asdefinedin
I.C. 4-8.1-2-7) or by delivering in person or by overnight
courier apayment by cashier’ scheck, certified check, or by
money order to the Department. The transfer or payment
shall bemade on or before the date the tax isdue. Whenthe
payment is made by electronic funds transfer (EFT), the
payment is considered paid on the date the Department’s
account iscredited with the payment. Whenthepaymentis
madeby acourier, thepaymentisconsidered paidonthedate
the Department actually receives the payment. Taxpayers
making paymentsby e ectronicfundstransfer donot needto
filelT-6returns.

If an organization whichisnot currently using the elec-
tronicfundstransfer or overnight courier method determines
that it meetsthe statutory requirementsto do so, the organi-
zation should contact the Indiana Department of Revenue,
EFT Section: (317) 232-5500, toobtainthenecessary instruc-
tionstoremititsincometax paymentsinthismanner. Failure
tousetheel ectroni cfundsmethod of payment whenrequired
will subject the taxpayer to an underpayment penalty on
estimated gross, adjusted grossand supplemental netincome
taxes.

Instructionsfor CompletingForm 1 T-20NP

Filea1996 returnfor atax year that ends December 31,
1996 or for afiscal or ashorttax year that beginsin1996. For
afiscal or short tax year, fill inthe beginning month and day
of thetax year and themonth, day and tax year end at thetop
of theform.

I dentification Section

Theidentificationsection of thereturnmust becompleted
regarding the tax year, name and address, county, date of
organization, federal identificationnumber, Indianataxpayer
identificationnumber (seenote), and not-for-profit registra-
tionnumber. (If theorganizationdoesnot havearegistration
number, Form I T-35A must be filed in order to be granted
statusasan exempt organi zation. ThelndianaDepartment of
Revenueissuestheregistration number.)

Note: If registered asacollection agent for the State of
Indianafor sales and/or withholding tax enter the assigned
IndianaTaxpayer |dentification (TI1D) number (lessthelast
threedigits). Thisnumber shouldawaysbereferencedalong
withthenot-for-profit registrationnumber onthereturnsand
correspondencewiththe Department.

HowtoReport Charity Gaming Receipts

Wholly exempt not-for-profit organizationsdonot pay any
incometaxeson the proceedsfrom licensed charity gaming
events. Partially exempt not-for-profit organizations must

pay high-rate grossincome tax on the gross receipts (tota
proceedslesspayouts, i.e. prizesand awards) fromlicensed
events. Theincomederived fromtheseeventsisconsidered
relatedincome. For furtherinformationseeCHARITY GAM-
ING PUBLICATION #2, avail able upon request.

All not-for-profit organizationsmust report, asunrel ated
grossincome, total receiptsfromillegal gaming eventsand
calculate high-rate grosstax on Schedule B without deduc-
tions of any kind. Adjusted gross (Schedule C) and supple-
mental netincome(ScheduleD) taxesmust al sobecomputed.

ScheduleA
Related GrosslncomeTax Computation

Thisscheduleisfor use by partially exempt or gani-
zations to report gross income other than gross unre-
lated businessincome. Grossunrelated businessincomeis
tobereported on ScheduleB. Donot duplicategrossincome
entrieson Schedules A and B.

Linelnstructions

In Columns A and B, report total receiptsbeforetaking
any deductions. If any of thereceiptsreportedin ColumnsA
and B are nontaxable under Indianalaw, enter the amount
claimedtobenontaxabl ein ScheduleFandprovideacomplete
explanation. Additional pagesmay beattachedif necessary.
Lines1through 10. Enter amount of grossreceiptsactually
or constructively received.
Line 11. Enter in column A other receipts that cannot be
properly classified onlines 1through 10. However, enterin
column B thoserecei ptssubject totax at thelow ratesuch as
advertising and the renting or furnishing for periods of less
thanthirty (30) daysany rooms, |odgings, or other accommo-
dations, includingbooths, display spaces, andbanquet facilities
that areregularly furnished for consideration.
Line12. Enter sum of lines 1 through 11 for each column.
Line13. Thenontaxablereceiptsfromlines1throughllare
to be entered in the appropriate columns and itemized in
ScheduleF, “ Explanation of Nontaxable Receipts.”
Line 14. Enter balance of line 12 minusline 13.
Line15. All entitiesfiling for a 12-month period (tax year)
may useone$1,000annual exemption. Entitiesfilingforless
thanal2-month period must proratetheexemptionat therate
of $83.33 per month. In no case shall thetotal amount of the
exemption (sum of all entries on Schedule A, line 15, and
Schedule B, line 51, from both columns) exceed $1,000.
Line 16. Subtract theamount on line 15 fromtheamount on
line 14.
Linel7. Multiply theamountonline16, ColumnA, by 1.2%
(.012) tax rateand enter theresult for ColumnA. Multiply the
amount entered online 16, Column B, by .3% (.003) tax rate
and enter theresult for Column B.
Line18. Addtheamountsonline17, ColumnsA and B and
enter thetotal.

Caution: Donot report negativefigureson ScheduleA.



ScheduleB, C and D
Report of Unrelated Businessincome

All organizations, exempt under I.C. 6-2.1-3, sections
19,20, 21, or 22, describedinInternal Revenue Code501(c)
and 1.R.C. 401(a) including churches, religious organiza-
tions, hospital s, social organizations, businessleagues, pen-
siontrusts, and all other institutions, whicharesubjecttothe
tax imposed by 1.R.C. 511 are subject to Indiana gross,
adjusted gross, and supplemental net income taxes on their
unrel ated businessincome.

I.C. 6-3-2-3.1 providesthat only the unrel ated business
income (asdefinedin 1.R.C. 513) of an organization other-
wiseexempt from adjusted grossincometax under I.C. 6-3-
2-2.8(1) issubject to adjusted grossincometax and supple-
mental net income tax. (This section will not apply to the
United States, itsagenciesor instrumentalities, or totheState
of Indiana, itsagenciesor political subdivisions.)

I.C. 6-2.1-3-23requiresall not-for-profit organizations
partially exempt andthosewholly exempt fromtax under |1.C.
6-2.1-3-19,20, 21, or 22tocal culategrossincometax ontheir
unrelated businessincomeasdefinedin1.R.C. 513.

Unrel ated businessincome, asdetermined at thefederal
level, isincome from a trade or business activity which is
regularly carried onandwhichisnot substantially related to
the accomplishment of the purpose for which the organiza-
tion was granted tax exempt status. A trade or business
activityisregularly carried onwhenit manifestsafrequency
and continuity and is pursued in amanner generaly similar
to comparablecommercial activitiesof non-exempt organi-
zations. Unrelated business income is not substantially
rel ated to an organi zation’ sexempt purposewhenit doesnot
contribute significantly to the achievement of that purpose
other than by mere production of income.

An exempt organization receiving unrelated business
incomewill computeitstaxableincomeinthesamemanner as
that of any other taxpayer receiving busi nessincome, except
that businessdeductionsmay betakenonly insofar asthey are
directly relatedtotheproduction of taxableunrel ated adjusted
grossincome.

ScheduleB
Unrelated GrosslncomeTax

Schedule B is used to report gross unrelated business
incomeonly. A partially exempt organizationwill report its
grossreceiptsfroman unrel ated businesssourceon Schedule
B of Form IT-20NP. A wholly exempt organization that is
subject to gross income tax on unrelated business income
reported on Schedule B will never complete ScheduleA. A
copy of federal Form 990T isto be attached to the I T-
20NP return whenever Schedules B, C, and D are
completed. If Form 990T is not being filed, attach a
statement to that effect.

Report the total gross receipts on Schedule B without
regardtocost of goodssol d, expensesor any other deductions.

If electingtoclaimany of therecel ptsreported asnontaxable
under Indianal aw, enter theamount claimedtobenontaxable
on Line 49 and explain on Schedule F.

Caution: Donot report negativefigur eson ScheduleB.

Column A: Lines35through 41

L ine35. Enter total amount of commissionsandfeesactually
or constructively received for servicesperformed.

Line 36. Enter amount of interest and dividendsactually or
constructively received.

Line37. Enter total amount of grossreceiptsfromtherenta
of real or personal property regardlessof wheretheproperty
may belocated or used. Thetotal proceedsfromreal estate
salesbeforemakingany deductions must beenteredonline
37. Deductions such as outstanding mortgages are to be
itemized and explained on ScheduleF.

Line 38. Enter the gross receiptsfrom the sale of securities
and other miscellaneouspersonal property. Indicatededuc-
tionsfor nontaxabl e rece pts and the nature of such deduc-
tionson ScheduleF.

Line 39. For certain security dealers, grain dealers and
grocersreportingonthegrossearningsbasis, follow instruc-
tionsfound in Form 1 T-20 Bookl et.

Line40. Enter all receiptsderived from the performance of
contracts, excluding that income specifically identified as
material sthat becomeanintegral part of theproject(s) which
areto bereported on line 42. For lump-sum and fixed price
contractsreferto451.A.C. 1-1-101.

Line41. Enter all recei ptsderivedfrommiscel laneoussources
including receipts derived from the operation of coin-oper-
ated laundries and dry cleaning equipment. Enter total re-
ceiptsfromillegal gaming activities.

Column B: Lines42through 47

Line42. Enter all receiptsderived fromthematerial used as
anintegral partinthecompletionof project(s) under contract.

Thecontractor must beregularly and occupationally engaged
in purchasing and providing the tangible personal property
under contract to afinal user from an established place of
business. Thesalesvaueof thematerial used asanintegral

part of the project(s) in said contract(s) must be segregated
fromtheother chargesand substantiated by receiptson aper

contract basis. The segregation must be maintained in a
manner acceptable to this Department. Any portion of the
receipts claimed as sales of materials provided under
contract(s), whichisnot supported by proper segregationis
subject totax at the higher rateand reported online40. The
right to segregateand computetax at thelower rate doesnot

applytoincomefromatransactioninwhichtitletoreal estate
istransferred.

Line43. Enter all receiptsderived fromthesal eof merchan-
diseby ataxpayer regularly engaged in purchasing tangible
personal property and sellingthesameto customersat afixed

and established place of business except those sales by
contractorsreported online42. If such saleismadefor the
purposeof resal g, itisproperly reportableasawholesalesa e
and should be entered on line 46.



Line 44. Enter the receipts derived from laundering, dry
cleaning, industrial processing, and commercia printing
(excluding photocopying). Thereceiptsfromtheoperation
of coin-operated equi pment shouldbeenteredonline41. The
receipts derived by operators of self-service laundries and
launderetteswhicharederivedfromlaunderingperformedby
theoperator onlaundry leftinhispossessionby hiscustomers
arereported on line 44.

Line 45. Enter the receipts derived from the sales of farm
productsby organi zationsengagedinthebusi nessof agricul-
ture.

Line 46. Enter the receipts derived from sales made by
manufacturersto othersfor resale.

Line47. Enter wholesal e sales other than those reported on
line 46.

Line48. Add theamountsentered from each column (lines
35through 47).

L ine49. Thesum of nontaxablereceiptslisted on Schedule
F should be entered in the appropriate columns on line 49.
Line50. Subtract line 49 from line 48 for each column.
Line51. All entitiesfiling for a12-month period (tax year)
may useone$1,000annual exemption. Entitiesfilingforless
thanal2-month period must proratetheexemptionat therate
of $83.33 per month. In no case shall thetotal amount of the
exemption (sum of all entries on Schedule A, line 15, and
Schedule B, line 51, from both columns) exceed $1,000.
Line52. Subtract line51 from line 50.

Line53. Multiply theamountonline52, ColumnA, by 1.2%
(.012) tax rateand enter theresult for ColumnA. Multiply the
amount online52, ColumnB, by .3% (.003) tax rateand enter
theresult for Column B.

Line 54. Enter thetotal of Columns A and B from line 53.

ScheduleC
Adjusted Grosslncome Tax
Computation for Unrelated BusinessIncome

Under the Adjusted GrossIncome Tax Act, the Depart-
mentwill recognizethemethod of accounting usedfor federal
incometax purposes.

Ifincomeisreceivedfromactivity outsidel ndianawhich
issubjecttotaxinanother state, thethree(3) factor apportion-
ment formula must be used. Attach the apportionment
worksheet from page 12 to your return.

Line55. Enter unrel ated businesstaxableincomebeforenet
operating loss deduction and/or specific deductions from
federal Form 990T.

Lines56,57,58. Enter all taxesmeasured by incomelevied
by any state, including Indianagrossincometax, andal local
real estateand personal property taxestakenasdeductionson
thefederal tax return. Enter all allowablecharitablecontribu-
tions, which were deducted when computing net taxable
income on thefederal tax return.

Line59. Enterinterest, after deducting all related expenses,
on United States Government obligations included on the
federal incometax return, Form990T. Refer tolncomeTax
Information Bulletin #19 for alisting of eligibleitems.

L ine62. Enter other adjustmentssuchasl ndianal ottery prize
income.

Line 64. If apportioning income, enter I ndiana percentage
fromline 4(c) of theworksheet. Do not enter 100%.

L ine65. Multiply line63 by Indianaapportionment percent-
ageonline64. If line64isnot applicable, enter amount from
line 63.

L ine66. Enter Indianaportion of anet operatinglossdeduc-
tioncarryover. Schedulel T-20NOL (availableuponrequest)
must beattached anytimeadeductionisreflected online66.
Please review Schedule I T-20NOL and instructions before
entering an amount on line 66.

Line 67. Taxable Indianaadjusted grossincome - Subtract
line 66 from line 65.

Line 68. Adjusted gross income tax - Multiply line 67 by
3.4% (.034). If line67 isaloss, enter zero.

ScheduleD
Supplemental Net IncomeTax
Computation for Unrelated BusinessIncome

Line 69. All taxpayers must compute their adjusted gross
incomeon ScheduleC, line67 and enter that amount online
69. If line 67 is a loss, enter zero and do not compute
supplemental netincometax.

Line70. Enterthegrossincometax (ScheduleA, line18plus
ScheduleB, line54) or theadjusted grossincometax (Sched-

uleC, line 68), whichever isgreater.

Line71. Subtractline70fromline69. Donot enter afigure
lessthan zero.

Line72. Supplemental netincometax - Multiply line 71 by
4.5%(.045).

Schedule E
Total Unrelated Businessl ncomeT ax
Computation

Line73. Enter the greater: grossincome tax (Schedule B,
line 54) or adjusted grossincometax (Schedule C, line 68).

Line74. Enter supplemental netincometax from Schedule
D, line72.

Line75. Addlines73 and 74. Enter hereand online 20.

V ehiclel nfor mation Section

Indiana Code 6-8.1-6-5 requires the Department to re-
guest information concerning the number of motor vehicles
owned and leased by ataxpayer and whether or not those
vehiclesareregistered in Indiana. A motor vehiclefor the
purposes of this section is a car, a motorcycle, or atruck
which hasadeclared grossweight of 11,000 poundsor less.
These vehicles are subject to the motor vehicle excise tax.
This information must be provided by completing the Ve
hicleInformation Section on thereverse of Form I T-20NP.
Also, anexplanation must begivenif any of thevehiclesare
not registeredin Indiana.



Summary of Calculations

Other Taxesand Total Tax Computation

Linel9. Sales/Use Tax: Under I.C. 6-2.5-3-2 use tax is
imposed on the use, storage or consumption of tangible
personal property inlndianaif thesal estax wasnot paidat the
point of purchaseand noexemptionfromtax exists. Not-for-
profit organizationswill qualify for exemptionfromtheuse
tax under the following conditions. (1) the not-for-profit
organi zationisexempt from thegrossincometax under I.C.
6-2.1-3-19 through 22. These include both wholly and par-
tially exempt organizationsfor I ndianatax purposes; (2) The
property or service is used to further its not-for-profit pur-
pose; and (3) Theorgani zationisnot operated predominately
for social purposes.

Purchases of tangible personal property to be used by
organi zationsoperated predominately for social purposesare
subject to usetax. If over 50% of its expendituresarefor or
relatedtosocial activitiessuchasfood and beverageservices,
golf courses, swimming pools, dances, parties, and other
similar socid activities, theorgani zationwill beconsideredto
bepredominately operatedfor social purposes.

If you arearegistered retail salesagent for Indianayou
must report non-exempt purchasesonForm ST-103, | ndiana
Sales/UseTax Return. If youarenot requiredtofileForm ST-
103, or havefailedtoproperly includeall taxablepurchaseson
the ST-103 return, complete the Consumer's Use Tax
Worksheet on page 8 and report the tax due on this line.
Caution: Do not report the totals from the ST-103 on this
worksheet or on Form I T-20NP.

Additional information regarding sales/use tax for not-
for-profit organi zationscan be obtai ned by requesting Sales
Tax Information Bulletin #10.

Line 20. Enter thetotal tax on unrelated business income
from line 75 of schedule E.
Line 21. Total taxesdue- Add lines 18, 19 and 20.

Creditsand Payment Computation
Line22. Enter total amount of estimated quarterly income
tax payments. ltemizeeach paymentinthespacesprovided.
Line23. Enter thetotal anount paid with an extension and
theyear andtheamount of any prior year overpayment credit.
I temi ze each payment in the spaces provided.
Line24. Enter sumof other incometax credits. Thetotal of
all creditsarelimited to theamount of incometax online 18
and line 20, unlessotherwise noted.

Availableother creditsall owed not-for-profit organiza-
tionsinclude:

*College and University Contribution Credit - 50% of
charitablecontributionsmadetodigiblelndianacollegesmay
be taken as a credit for an amount up to 10% of the
organization’ sadjusted grossincometax, or $1,000, which-
everisless. ScheduleCC-40, availablefromtheDepartment,
must be completed and attached to Form I T-20NP;

*EnterpriseZone Employment Expense Credit - Calcu-
|atethiscrediton ScheduleEZ, Part 2, and attachto Form I T-
20NP. For further information onthiscredit and other enter-
prise zone tax benefits, refer to Income Tax Information
Bulletin #66;

*Enterprise Zone Loan Interest Credit - This credit is
calculatedonSchedule L1 C,andattachedtoFormIT-20NP;

*Historic Rehabilitation Tax Credit - I.C. 6-3.1-16-7
providesfor atax creditfor rehabilitating historicproperties.
Thecreditis 20% of thetotal cost of certified rehabilitation
expenses of at least $5,000 made to a registered Indiana
historicstructurethatisat least 50yearsold, 2000 squarefeet
onthegroundfloor, and actively usedin atrade or business.
Contact the Divisionof HistoricPreservationand Archaeol -
ogy at (317) 232-1646to obtainmoreinformationandinstruc-
tionsfor approval of thiscredit;

eIndiana Research Expense Tax Credit - This credit
remainsavailabletoeligibletaxpayersfor expensesincurred
for qualifiedresearchactivitiesconductedin Indianathrough
December 31,1999. Schedulel T-20REC, revised 9-91, must
be attached;

eIndustrial Recovery Tax Credit - I.C. 6-3.1-11 provides
for acredit based uponataxpayer’ squalifiedinvestmentina
designated industrial recovery site. If the enterprise zone
board approvestheapplicationandtheplanfor rehabilitation,
thetaxpayer isentitled to acredit based upon the“ qualified
investment.” The credit may be used to offset ataxpayer’s
total stateincometax liability but any excess credit must be
carried forward to theimmediately following tax year(s).

EffectiveMarch 31, 1996, al esseemay beassigned part
of the credit. Additional information regarding the defini-
tions, qualifications, and proceduresfor obtai ning the credit
may be requested from: The Indiana Department of Com-
merce, EnterpriseZoneBoard, OneNorth Capitol, Suite 700,
Indianapolis, Indiana46204;

*Maternity HomeTax Credit - Anincometax and unused
carryover creditisallowed for maternity home ownerswho
provideatemporary residencetoat | east onepregnant woman
for atleast 60 consecutivedaysduringthepregnancy. If more
thanoneentity hasan ownershipinterestinamaternity home,
each may claim the credit in proportion to its ownership
interest. The maternity home owner must annually file an
applicationwiththe State Department of Healthinordertobe
eligibletoclaimthiscredit. A copy of theapplicationapproved
by the State Department of Health must beattachedtoverify
the credit claimed. Contact the Maternal and Child Health
Division at (317) 633-8451 for the application and more
informationabout thiscredit;

*Neighborhood Assistance Credit - Enter the alowable
income tax credit from preapproved Form NC-20. For
further information, refer to Income Tax Bulletin #22. At-
tach Form NC-20if claiming this credit;



*Per sonal Computer Tax Credit - Anincometax credit of
$125 is available per unit of qualified personal computer
equipment donated to a not-for-profit Educational Service
Center in conjunction with the Buddy-Up with Education
Program. Attach preapproved Form PC-20 to the return.
Form PC-10/20, Personal Computer Tax Credit Application,
isavailablefromthe Department.

For moreinformationabout thisprogramcall theEduca
tional Service Center of Central Indianaat (317) 387-7100;

*Teacher Summer Employment Credit - 1.C. 6-3.1-2-1
providesacredit to taxpayerswho hire designated shortage
certified teachers during school summer vacations. The
credit for each teacher hired isthelesser of either $2,500 or
50%o0f the compensation paid. The Professiona Standards
Boardwill certify thequdified positions. Schedule TSE must
be attached to the return. Contact the Department of
Educationat (317) 232-6675forinformationabout thiscredit.

Line25. Addlines22, 23 and 24.

Line26. Enter net tax due (subtract line 25 from line 21).
Line27. Enter amount of cal culated penalty for the under-
payment of income taxes from Schedule 1 T-2220. Attach a
completed Schedule 1T-2220. This schedule is available
from the Department upon request.

Line29. Enter the penalty amount which applies:
A. If thereturnwith paymentismadeafter theoriginal
duedate, apenalty whichisthegreater of $5.000r 10%
of theba anceof tax due(line26), must beentered. The
penalty for payinglatewill not beimposedif all three
of thefollowing conditions are met:
(1) A valid extension of timetofileexists;
(2) Atleast 90% of the expected tax liability waspaid

by theorigina duedate; and,

(3) Theremainingtax ispaidby theextended duedate.

B. If thereturnshowing notax liability (online2l) is

filedlate, penalty for failuretofileby theduedatewill

be $10 per day that the return is past due, up to a

maximum of $250.
Line31. Enter thesum of line25 minuslines 21, 27 and 29.
Line32. Enter theportionof theoverpayment toberefunded.
Line33. Iftimely electingto credit aportion of theoverpay-
ment tothefollowing year’ sestimated tax account, enter the
amount of the overpayment to be applied.

Thesum of lines32 and 33 must equal theamount of the
total overpayment online31. If the overpayment isreduced
due to an error on the return or an adjustment by the
Department, the amount to be refunded (line 32) will be
corrected before any changes are made to the amount on
line33.

If you have any questionsyou may call the Compliance Division, Not-for-Profit Section: (317) 232-2188.

Tax formsmay be requested by calling: (317) 486-5103. If you would like forms faxed to you, usethe phone from your fax
machineto call Indiana Tax Fax at (317) 233-2FAX (2329). By callingthisnumber and reviewing thelist of availableforms,
you will haveimmediate accessto most of our tax formsand information bulletins.

Many of thetax formsarealso available on theinternet at thefollowing addr ess: http://www.ai.or g/dor

Consumer'sUse Tax Worksheet for Line19, Form I T-20NP

List all taxable purchases of property on which Indiana salestax was not paid.
Read instructions on page 7. (If more space is needed to list puchases, use an additional sheet.)

Vendor

Description of tangible personal property purchased or rented

Date of
purchase or rental

Purchase/rental price
of property

Note: Do not include the following items on the workshest:

automobiles, watercraft, aircraft, and trailers. A credit for taxes
previoudy paid isnot alowed for theseitemsthat are required to
betitled, registered, or licensed in Indiana. For more information
regarding use tax, call (317) 233-4015.

. Total purchase/rental priceof property subjectto 1.
thesales/usetax

. Usetax (5% of line 1) 2.

. Salestax previously paidonthe aboveitemsupto 3.

5% credit per item.

. Use tax due (line 2 minus line 3). Carry this 4.

amounttoline19of FormIT-20NP. If theamount
isnegative, enter zero.




Indiana Department of Revenue
1996/97 NOT-FOR-PROFIT ORGANIZATIONINCOMETAXRETURN
For Calendar Year Ending December 31, 1996
or Other Tax Year Beginning , 1996 and Ending , 19
FORM I T-20NP (Rev.8-96) sF148 (Do not write above)
Name of Organization Federal | dentification Number
Street Address Indiana County
Taxpayer |dentification Number
City State ZipCode 0000, | | | | | |
Not-For-Profit Organization
Datelncorporated or Organized Not-For-Profit Number (Enter Eight Digits) TelephoneNumber
( )
Schedule A — Related GrossIncome Tax Computation of Partially Exempt Organization Gross Receipts Received
(Attach Federal Form 990) Column A. 1.2% High Rate Column B. .3% Low Rate
1. Membership fEES AN AUES ......c.ccviriieieiieisee sttt
2. AAMISSION ChAIGES ..ottt sttt bbbt nnes
3. Interest income
4. Commissions
5. Saleof capital assets (iNCluding real ESLALE) .........ccceerireririeieieirieie et
6. RECEIPLS FOr SEIVICES ..ouevieieieiiiiiieis ettt bbbttt b et st ne e
7. RENS BN TEASES ...ttt bbbt
8. CONLIDULIONS .....evttiieeceeieiet ettt bbbttt
9. Bingo games, raffles, and other gaming receipts (explain on Schedule G) ..........cccccevrvririnnnnee
10. Saleof all tangible personal property from selling at retail including food,
DEVErages, SUNAIES, BIC. ....ccoviveieieieieiiiisieie ettt be e snes
11. Miscellaneous receipts (explain 0n SChedUIE G) .......cceueueeiiirieireeiiisieie s
12. Total (add lINES 1 through 11) .....cceciiiirieieieieiiriee ettt tanens 01 02
13. Nontaxable receipts (explain 0N SCheAUIE F) .......cccoveurueiiiiirinieieieiiieeee e 03 04
14. Balance (liN€ 12 1€SS 1IN 13) ..ottt
15. Exemption ($83.33 per month, total from both columns and line 51 of Schedule B
May NOt €XCEEH $L,000) .....euvuvueererrrereriiseseietereeseseeaeseseb ettt b et ee e en b 05 06
16. Amounts subject to tax (line 14 less line 15). If less than zero, enter Zero ........coeeeeevrieennns
17. Enter the amounts from line 16 multiplied by the respective tax rates for each column........... 07 08
18. Total related grossincome tax (add amounts on [ine 17 columns A and B) ......coveeinirinieieeeisisiee et snens 18
SUMMARY OF CALCULATIONS
Other Taxesand Total Tax Computation
19. Sales/usetax on purchases subject to use tax from Consumer's Use Tax Worksheet (from page 8)........ccccuvvvureeieninesieeennenennns 19
20. Taxon unrelated business income (from SChedUIE E, [INE 75) .......cccoviriririeieieiiirieie ettt ss e 20
21. Total tax due (add [iNeS 18, 19 @NT 20) .....ceeerirueuerereiririsieieteseesieestese e sesesaeseteseseseeesbesesesasessesesesesaseseessbesetasaseseesabesasasesesesesasanans
Creditsand Payment Computation
22. Quarterly estimated income tax payments: D @ Enter total | 22
23. Total amount paid with extension $ , and prior year overpayment credit $ from tax year ending____ . Enter tota 23
24. Other credits that offset income tax: (Attach proper schedules and complete eXplanation) ...........cooereereereereereereereereeneenns 24
25. Total credits (add lines 22, 23 and 24) ....... . . . . . .
26. Baance of tax due (line 21 minus 25; if line 25 is greater than line 21, proceed to 1ines 27, 29 and 31) ....cooeereeereerceneereereeneereeseeseeseenees
27. Pendlty for the underpayment of income taxes (attach Schedule IT-2220) ..... . et 27
28. Interest (if payment is made after the original due date, compute interest). Contact the Department for current interest rate .. 28
29. Pendty: If paid late, enter 10% of line 26; see ingtructions. If line 21 is zero enter $10 per day filed past due date 29
30. Tota payment due (add lines 26, 27, 28 and 29) Make separate payment for each return filed............ooeeeenreee PAY THISAMOUNT 30
31. Tota overpayment (line 25 minus lines 21, 27, and 29) ..... et 31
32. Amount of line 31 to be refunded .........cccocomrenirncrennee %2
33.  Amount of line 31 to be applied to the following year's estimated taX aCCOUNE  .....c.ceieviciiceiciseiss st 33

Donot writebelow

Make check payableto the Indiana Department of Revenue and mail to: 100 N. Senate Avenue, Indianapolis, | ndiana 46204-2253. 34
Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements, 35
and to the best of my knowledge and belief, it istrue, correct, and complete.
Signatureof Officer Date Signatureof Preparer other than Taxpayer Date

( )
Titleof Officer/PrintName Identifying Number TelephoneNumber




Not-for-Profit Or ganization

I T-20NP 1996197 Unrelated BusinesslncomeTax Computation Page2
SchedulesB, C, D, and E (Attach Federal Form 990T)
Schedule B — Unrelated Gross Income Tax Computation (Do not duplicate entries from Schedule A)
GrossReceiptsReceived
High Rateltems Column A.1.2% High Rate Column B. 0.3% Low Rate

35. COMMISSIONS @NG FEES ...ttt bbb

36. INErest and AiVIENS .........ccueuririiiieieie et

37. Rents, leases, and sale of real estate

38. Sale of securities and personal property (without deductions) ............ccvvvvrerereceerenenns

39, GFOSS EAIMINGS ....cueeteeeestieaeteteesesesesseese b st seaes b s s bt s b e b e e s e e ats s b b ee s es e b b e b eessne bbb enene

40. Contractor receipts and Other SErVICE FECEIPLS ........ouvuieeeurieuririrerieiteeiet et

41. Illegal gaming grossreceipts (Explain on SChedule G) .......cooeieecirinnicicecieineneeeieeeisneene

Low Rateltems

42, Contractor’s SAlE Of MELENTAIS ...c.cvvviieeieieieterr bbb

43, SEIING 8 TELAI ...vivieiiieciec ettt nene

44, Laundering, drycleaning, industrial processing (excluding recei ptsfrom coin-operated equipment),

andcommercial printing (excluding photocopying)

45, Sales Of agriCUItural PrOOUCES ........c.ceiriririeeeiei ettt sttt es

46. Manufacturer's sales at WhOIESAIE .......c.cueiieiiiiciiiricctee s

47. Other Sales a WNOIESAIE ........c.viiieciiiiiet b

48. Totals (add lines 35 through 47 columns A and B) 48 48
49. Nontaxable receipts (EXplain on SChEAUIEF) ..ot 49 49
50. Baance (line 48 minusline 49 of €aCh COIUMN) .........cccceveiiiiicierereiee et 50 50
51. Exemptions ($83.33 per month, total from both columns and line 15 of Schedule A may

NOt EXCEEA $L,000) .....vuveeeieiecreieiiieeeie ettt a bbbttt b s aenaee 51 51

52. Amount subject to tax (line 50 minus line 51). If less than zero, enter zero ..........ccccevveeeeenne 52 52
53. Enter the amounts from line 52 multiplied by the respective tax rates for each column............ 53 53
54. Total unrelated gross income tax (Column A plus Column B from 1iN@ 53) ... 54
Schedule C — Adjusted Gross Income Tax Computation on Unrelated Income

55.  Unrelated busi nesstaxableincome (beforenet operatingl ossdeduction and specificdeduction) fromfedera returnForm990T —............... 55
56. Addback: All state income taxes (taxes based 0N INCOME) ........ccccovevivivieciininineeeriseeienes 56

57. Addback: All real estate taxes and persona Property taxeS ........ccvvecereriseresieeienesnenas 57

58. Addback: All charitable CONtIBULIONS .......c.covvueieieiiiee e 58

50. Deduct: Interest on U.S. Government obligations included on federal return .............ccccevvvevenene 59

60. Total modifications (add lines56, 57 and 58, SUbtract [iN€59) ...........ccceeererirrieeienerisseeessiniens 60

61. Subtotal (add lines 55 and 60) 61
62. Other adjustments (explain on Schedule G) enter deductions in <brackets> ...........c.c....... ‘ 62 ‘

63. Netadjusted grossincome (add lines61 and line62) (If not apportioning, proceed toline65. If apportioning, continuetoline64)  ....| 63
64. Enter Indiana apportionment percentage, if applicable, from line 4(c) of apportionment worksheet (Attach worksheet).............. 64 %
65. Unrelated business income apportioned to Indiana (Multiply line 63 by line 64, see line 65 instructions) 65
66. Enter Indiana portion of net operating loss deduction (Attach Schedule IT-20NOL, see instructions) 66
67. Taxable Indiana adjusted gross income (line 65 less line 66) also see line 69 INSITUCLIONS ........c.coveirivirieieeieninse e 67
68. Indiana adjusted gross income tax (Multiply [iN@ 67 DY 3.4%0) ....cooiiiirrririneeieece et 68
Schedule D — Supplemental Net Income Tax Computation on Unrelated Income

69. Enter Indiana taxable adjusted gross income from line 67 (If aloss is shown on line 67 enter ZEro) ........ccoveeevrieerieeenerieneeenas 69
70. Enterthegreater of grossincometax (ScheduleA, line18 plusScheduleB, line54) or adjusted grossincometax (ScheduleC, line68) 70
71. Supplementa net income (line 69 minus line 70) If less than zero, enter zero here and 0N 1iN€ 72........coccoveeeeirieceenesisnenns 71
72. Supplemental netincometaxX (MUItiPIY lINETLHY A.5%0) ...c.vvueueiieirieeeieiites ettt sttt sttt ananaees 72
Schedule E — Total Unrelated Business Income Tax Computation

73. Enter the greater of gross income tax (Schedule B, line 54) or adjusted gross income tax (Schedule C, line 68) .................... 73
74. Enter supplemental net income tax from Schedule D, line 72 (cannot be less than Zero).........ccoveeeeienirieieeienisisieeeens 74
75. Total unrelated businessincome tax (Add lines 73 and 74 and carry to line 20 on front of return) ..........ccccceeeeeveeeienenseecenennnns 75

Vehicle Information Section
Enter number of motor vehicles operated by the organization in the State of Indiana on the last day of the tax year

Are these vehicles registered in the State of Indiana? Yes No
If no, attach an explanation and the reason(s) why these vehicles are not registered in Indiana

10




| T-20NP 1996/97 Indiana Department of Revenue Page 3
(Attach SchedulesF and G to Form | T-20NP)
Nameof Organization Identification Number
Schedule F — Explanation of Nontaxable Receipts From Schedule A or B (Attach additional pagesif necessary).
Deducted from GrossReceipts
Schedule Line Items Deducted ColumnA ColumnB

Schedule G — Additional Explanation or Adjustment of Items from lines 9 and 11 of Schedule A, line 41 of Schedule B,

Schedule Line

and line 62 of Schedule C (Attach additional pages if necessary).
Explanation

Amount

I nstructionsfor Apportionment of IncomeW or ksheet

Useof Apportionment Wor ksheet

If adjusted grossincomeisderived from sour cesboth within and
outside of Indiana, the adjusted grossincome attributed to Indiana
must be determined by use of an apportionment formula. The
Department will not accept retur nsfiled for adjusted grossincometax
purposes on which the separ ate accounting method hasbeen used.
Detailed I nstructions:

Note: Interstate transportation corporations should consult Schedule
E-7 for detail sconcerning apportionment of income. Contact the Depart-
ment to get this schedule.
1. Property Factor: Theproperty factorisafraction. Thenumeratoristhe
average value during the tax year of real and tangible personal property
used in the business within this state (including rental property), and the
denominator istheaverageva ueduring thetax year of such property used
inthe business everywhere. Property owned by the taxpayer isvalued at
itsoriginal cost. Property rented by thetaxpayerisval ued at eight timesthe
net annual rental rate. The average value of property shall be determined
by averaging theval uesof thebeginning and theend of theincomeperiod.

Complete appropriate lines for both within Indiana and everywhere.
Addlines(a) through(€) incolumnsA andB. Dividesuminbox S1, column
A by thesumfrom box S2, column B. Enter thepercentinbox S3, column
C.
2. Payroll Factor: The payroll factor isafraction. The numerator isthe
total wages, sal aries, and other compensation paidtoemployeesinthisstate
for servicesrendered for the business, and the denominator isthe total of
such compensation for services rendered for the business everywhere.
Normally, thelndianapayroll will matchtheunempl oyment compensation
reportsfiled with the state as determined under the M odel Unemployment
CompensationAct. Compensationispaidinthisstateif (a) theindividua’s
serviceisperformed entirely withinthestate; (b) theindividual’ sserviceis
performed both within and outside the state, but the service performed
outsidethestateisincidental totheindividual’ sservicewithinthestate; (c)
some of the serviceisperformed inthe state and (1) the base of operations
or,if thereisnobaseof operations, theplacefromwhichtheserviceisdirected
or controlled isin the state; or (2) the base of operationsor the placefrom
whichtheserviceisdirected or controlledisnotinany stateinwhich some
part of theserviceisperformed, but theindividua’ sresidenceisinthisstate.

Paymentstoindependent contractorsand othersnot classified asemployees
arenot to beincluded in thefactor.

Enter payroll valuesin boxes T1 and T2. Dividethetotal inbox T1,
column A by thetotal frombox T2, columnB. Enter thepercentinbox T3,
columnC.

3. ReceiptsFactor: Thereceiptsfactorisafraction. Thenumerator isthe
total receipts of the taxpayer in this state during the tax year, and the
denominator isthetotal recel ptsof thetaxpayer everywhereduringthetax
year. Thisfactor isdouble-weighted in the apportionment of income
formula. All gross receipts of the taxpayer which are not subject to
alocation, as nonbusinessincome, areto beincluded in thisfactor.

The numerator of the receipts factor must include all sales made in
Indiana, salesmadefromthisstatetotheU.S. Government, and salesmade
fromthisstatetoastatewhichdoesnot havejurisdictiontotax theactivities
of theseller. Thenumerator will also containintangibleincomeattributed
tolndianaincludinginterest fromconsumer andcommercial loans, install-
ment salescontracts, and credit and debit cardsasprescribed under 1.C. 6-
3322

Total receiptsincludegrosssal esof real andtangiblepersonal property
lessreturnsand allowances. Salesof tangiblepersonal property areinthis
stateif the property isdelivered or shipped to apurchaser within thisstate
regardless of thef.o.b. point or other conditions of sale, or the property is
shippedfroman office, store, warehouse, factory, or other placeof storage
inthisstate, andthetaxpayer isnot subject totax inthestateof thepurchaser.

Sales or receipts not specially assigned above shall be assigned as
follows: (1) grossreceiptsfromthesale, rental, or lease of real property are
inthisstateif thereal property islocatedinthisstate; (2) grossrecei ptsfrom
therental, lease, or licensingtheuseof tangiblepersonal property areinthis
state if the property isin this state. If the property was both within and
outsidelndianaduringthetax year, thegrossreceiptsareconsideredinthis
statetotheextent theproperty wasusedinthisstate; (3) grossrecei ptsfrom
intangible personal property areinthisstateif thetaxpayer haseconomic
presence in this state and such property has not acquired a business situs
elsawhere. Interestincomeand other receiptsfromloansorinstallment sales
contractsthat areprimarily secured by or deal withreal or tangiblepersonal
property areattributableto | ndianaif thesecurity or saleproperty islocated

1 inIndiana; consumer loansnot secured by real or tangiblepersonal property



areattributabletothisstateif theloanismadeto an Indianaresident; and
commercial loans and installment obligations not secured by real or
tangiblepersonal property areattributabletol ndianaif theproceedsof the
loan areto be applied in Indiana. Interest income, merchant discounts,
travel and entertainment credit card receivables and credit card holder’s
fee are attributable to the state to which the card charges and fees are
regularly billed. Receiptsfrom the performance of fiduciary and other
servicesare attributable to the state in which the benefits of the services
are consumed. Receipts from the issuance of traveler’ s checks, money
orders, or United States savingsbondsareattributed to the statein which
those items are purchased. Receipts in the form of dividends from
investments are attributable to Indiana if the taxpayer's commercial
domicileisin Indiana; and, (4) gross receipts from the performance of
servicesareinthisstateif the servicesareperformedinthisstate. If such
servicesareperformed partly withinand partly outsidethisstate, aportion
of the grossrecei ptsfrom performance of the services shall beattributed
tothisstate based upon theratio that thedirect costsincurredin this state
bear to the total direct costs of the services, unless the services are
otherwisedirectly attributed to IndianaaccordingtoI.C. 6-3-2-2.2.
SalestotheUnited StatesGover nment: TheUnited StatesGovern-

ment isthe purchaser when it makesdirect payment tothe seller. A sale

to the United States Government of tangible personal property isin this
stateif itisshippedfromanoffice, store, warehouse, or other placeof storage
in this state.

Completeall linesasindicated. Addreceiptfactorlines(a) through (d)
incolumnA. Alsoentertotal receiptseverywhereinbox U2. Seeline4(a)
for calculation of thepercentage.

4. Summary: Apportionment of Incomefor Indiana

(@ Dividesuminbox U1, column A by the sum from box U2, column
B. Enter the quotient in the space provided and multiply by 200%.
Enter product in box U3, column C.

(b) AddentriesinboxesS3, T3 and U3 of column C. Enter the sum of
thepercentagesinbox V.

(c) Dividethetota percentageenteredinbox V by 4 and carry out two
decimals, e.g. 89.54%. Enter the average Indiana apportionment
percentageinbox W andcarry toline64, ScheduleC of Form| T-20NP.

Theproperty and payroll factorsareeach valued asafactor of Linthe
apportionment of incomeformula. Thereceiptsfactorisval ued asafactor
of 2. Thecombinedthree-factor denominator equal s4. Incaseswherethere
isatotal absence of one of thesefactorsin column B, you must dividethe
sumof thepercentagesby thenumber of theremai ning factor val uespresent
in the apportionment formula.

Apportionment of Income W orksheet (For tax yearsbeginning in 1996)

(Attach toreturn, if apportioningincome)

Thefollowing infor mation must be submitted by all or ganizationshaving income
from sourcesboth within and outside the state, r egar dless of method of apportion-
ment used. (Interstate transportation entities must use Schedule E-7).

Column C
Indiana
Percentage

Column A Column B
. Total Total Within and
Within Indiana Outside Indiana

1. Property Factor - Averageyearly valueof rea and tangible persona property usedin
thebusinesswhether owned or rented. (Owned property at original cogt, seeinstructions.
Exclude property not connected with the business and value of constructionin process).

a) Property reportedonfederal returnat original cost

b) Fully depreciated assetsstill inuseat cost.

d) Other tangiblepersonal property

(
(
(c) Inventories(includingworkinprogress)
(
(

€) Rented property (8timestheannual netrental)

Total Property Values: Addlines1(a) through1(€).......ccccocerverirvereeienennns S1

%

N

- Payroll Factor - Wages, salaries, commissions, and other compensation of employees
related to businessincomeincluded in thereturn. If theamount reported in column A
doesnot agreewith thetotal compensation reported for unemployment insurance purposes,
attach adetailed explanation.

T2 T3

%

Total Payroll VAU ....oooiiiiiieie et T1

w

. ReceiptsFactor (lessreturnsandallowances)

(8) Salesdeliveredor shippedtoIndiana:

(1) Shippedfromwithinindiana

(2) Shippedfromoutsidelndiana.

(b) Salesshipped from Indianato:

(1) TheUnited StatesGovernment.

(2) Purchasersinastatewherethetaxpayer isnot subject to

incometax (under P.L..86-272)

(c) Interestincome and other receiptsfrom extending credit attributed to Indiana...

(d) Other grossbusinessreceipt:

Total Receipts: Add column A lines3(a) through 3(d); enter all receipts everywhere
in box U2

Ul‘

u2

4. Summary - Apportionment of Incomefor Indiana (Percentage should betwo decimal places, e.g. 98.76%)

(a) Receipts Percentage for factor 3 above: Divide U1 by U2, enter result here: X 200% (2.0) double-weighted adjustment ..... U3

(b) Total Percents: Add percentages entered in boxes S3, T3 and U3 of column C. ENter SUM..........ccocouiiiieiiiiiiiiieeeiiiiie e v

(c) Indiana Apportionment Percentage: Divide box V by 4 if all three factors are present.

%

%

Enter here and on Schedule C, line 64........................ w

%

Note: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is absent, you must divide box V by 2.




