Personal Computer Tax Credit

1997 Changes The maximum allowable amount of the personal computer tax
credit has been changed from $125 to $100 for each approved
No More Name and Address Labels personal computer contribution. See page 22 for more information.

If this booklet was mailed to you from our annual mailing list,

you'll find that the first IT-40 form (following page 16) has youkistoric Rehabilitation Tax Credit

name and address preprinted on it. If any of this informationTige definition of those who are eligible to claim the historic
incorrect, do not use it. Instead, fill in the corrected informatidgeservation tax credit has been expanded. Those eligible now

on the second IT-40 and file it with us. Remember, keep a copyifiiude an individual, corporation, S corporation, partnership,
your records. limited liability company, limited liability partnership, nonprofit

organization or joint venture. See page 23 for more information.

@ Indiana Form IT-40EZ
If you filed a 1997 federal Form 1040Eahd you were a

full-year resident of Indiana, you should qualify to file thh Need Tax Forms or Information
Indiana Form IT-40EZ. This new form allows the renter Bulletins?
deduction, unemployment compensation deduction and Indi: ’
state and county tax withholding credits to be claimed. So, if you

have no additional Indiana deductions or credits to claim, y[le(ff Your Fax Macfhme...h . Hine that
were a full-year resident of Indiarend you filed federal Form Indiana TaxFax: If you have access to a fax machine that has a

1040EZ for 1997, file the simplified Form IT-40EZ telephone attached to it, call our fax-on-demand system at (317)
’ ' 233-2329 from that telephone. The system allows you to receive

Direct Deposit for Electronic Filers state and federal tax forms and information bulletins through the
If you electronically file your income tax return you may paame fax machine on your call. Itis available 24 hours a day, 7 days

eligible to have your refund deposited directly in you'?‘ week. All available forms and their retrieval codes are listed in
checking account. See tReady To File Your Returrsction on Catalogs that may be ordered through the system.

page 4.
Use Your Personal Computer...

Married Filing Separately Visit our web site on the Internet and download the forms you need.

If you are married filing separately, you'll need to enter the socia" address isihttp://www.ai.org/dor/
security numbers for you and your spouse. Also, check the box by

the second social security number and enter the name of the pe%ﬁ%yoqr Telephone...
filing the return on the top line. To obtain forms by phone, call (317) 486-5103 24 hours a day, 7

days aweek. When calling therms Order Request Linkave the
County Tax Schedule CT-40 following information ready: name of form or form number

See new instructions on page 13 to find out if you need to attac'?ﬂ?ded’ number of copies needed, 09_”“’“3‘ person's name, day_t|me
to your tax return. phone number, and a complete mailing address (including city,

state and zip code). For our hearing impaired taxpayers, call our
Discover ® Card Payment Telephone I_Device for the Deaf_ (TDD) Number, (317) 232-4952 to
Over 4,000 Indiana taxpayers paid 1.4 million in taxes by usih%cewe assistance or request information about your tax refund.
their Discove? Card last year. The Discofe€ard payment form . )
has been moved from the bottom of the back page of the IT-4¢%f Your Local Library or Post Office...

page 25 in this instruction booklet. Look for the payment coupbfX forms may be available in your neighborhood at your local

there.Make sure to staple the completed coupon to the top of Fdilgﬁary or post office. They are also available at the district offices
IT-40 over the name and address area listed on page 30These offices are open Monday - Friday between

8:15 a.m. and 4:30 p.m.

@ Additional Exemption for Dependent Child .
Beginning in 1997, an additional exemption of $500 {S€ Large Print Forms...

allowed for certain dependent children that can be cIaim-Qae Department has large print IT-40 booklets and audio cassette

on the federal income tax return. If you have included one or mEtees available for sight impaired Hoosier taxpayers. The large

children as exemptions on your federal tax return, read H{H‘t booklet or audio tape should allow you to complete your own

instructions on page 13 for line 9 to see if you'll be able to take ##& "€Ur- If you want a large print or audio IT-40 booklet, you
additional exemption. may call (317) 232-2348 or write to Indiana Department of

Revenue, P. O. Box 2305, Indianapolis, Indiana 46206-2305.

Earned Income Tax Deduction
@ An earned income tax deduction is now available for
certain individuals having Indiana income of less ther
$12,000 and dependent children. Complete the worksheet on .
12 to see if you qualify. See the Index on page 31 for help in

locating information by topic.



into your checking account. Even if there is an amount due on
Need Help With Your Return? either return, Indiana taxpayers can still file electronically and
feel comfortable knowing that the returns were received by the IRS

Use Local Assistance and the Indiana Department of Revenue.

Visit any of the district offices listed on page 30 or take advanta
of theVolunteer Income Tax Assistance (VITA) program

or the Tax Counseling for the Elderly (TCE)  program.
These programs provide free tax return preparation help to
income, elderly and disabled taxpayers. Volunteers will help i you.
out federal and state forms for those who qualify. You can find the

nearest VITA/TCE location by calling the Internal Revenufse Your Personal Computer...

Service at 1-800-829-1040. If you need assistance with y HE PC filing program allows Indiana taxpayers having access to a

u
income tax return be sure to take your W-2s, 1099s, or WH-

%sonal computer, a modem and the Internet to file their Indiana
and, if going to a district office, a copy of your completed fedeﬁ -year resident individual income tax returns electronically from
tax return.

e , . . . .
ontact your tax preparer to see if they provide this service. Or, if
you complete your own returns, many preparers, banks, and credit
| WOHS throughout Indiana will transmit your returns electronically

tﬁeir homes or businesses. To get more information on the PC
filing program visit the Indiana Department of Revenue’s web site

Use the Automated Information Line... at:

You may call the Automated Information Line from a touch-tone http://www.ai.org/dor

telephone to access 1) status of refunds; 2) prerecorded tax

topics; and 3) tax liability balances. The number is (317) 233-4018.

This touch-tone phone service is available beginning at 8:00 a.WVhere’'s Your Refund?

on Mondays through 10:00 p.m. on Saturdays. If you have a rotary

phone, call (317) 232-2240 from 8:15 a.m. to 4:30 p.m., Mondgle Automated Information Line allows you to check the status of

through Friday and a Department representative will help you. your refund.Important: You will need a copy of your completed
tax return because you will need to know the first social security

The prerecorded tax topics include information on Collectigfumber shown on your return and the exact amount of your refund
Procedures, Business Registration Requirements and Hownt@hole dollars.

Register a Business, Payment Plan Procedures, Estimated Tax/IT-

2210 Penalty, Use Tax Information, County Tax, and Distrigfhen you call (317) 233-4018 you will receive the latest
Office Locations/1997 Tax Highlights. information available on the status of your refund. This touch-tone

phone service is available beginning at 8 a.m. Monday through 10
To receive information on the daily balance due of a tax liabilig/m. SaturdayPlease wait approximately 12 weeks from the date
you will need a copy of your tax notice because you will needyigu filed your return before calling to check on the status of your
enter the tax identification number or social security number ardund If you have a rotary phone, you may call (317) 232-2240
the liability number shown on the notice. Call (317) 233-40%%m 8:15 a.m. to 4:30 p.m., Monday through Friday, and a
and follow the instructions. Department representative will help you.

Call Us... If you move to a new address after you file your tax return and do

To receive help with basic tax questions, call us at (317)232-22#f) have a forwarding address on file with the post office, the

Monday - Friday between the hours of 8:15 a.m. to 4:30 p.m. Department needs to know where to send your refund check and a
tax booklet for next year. You can call the Department at (317)

Internet... 232-2240 or visit a District Office near you to tell us your new

If you need help deciding which form to file, or to get informatioaddress.

bulletins or policy directives on specific topics, visit our web site

at: http://www.ai.org/dor/

Unresolved Problems?
Ready To File Your Return? Use the Taxpayer Advocate...
As prescribed by the Taxpayer Bill of Rights, the Department of
Use the Electronic Filing Program... Revenue has an appointed Taxpayer Advocate whose purpose is to
rvemase VIOT€  than 260,000 Indiana taxpayers toofgcilitate the resolution of difficult taxpayer complaints and
Etaec advantage of the 1997 Electronic Filing Program {§roblems. If you have a complex tax problem that you have not
file their state and federal individual income takeen able to resolve through normal channels, or a tax assessment
returns electronically. places an undue hardship on you, you may receive assistance from
the Problem Resolution Office. Submit supporting information
This program provides Indiana taxpayers the opportunity to fid documents to: Indiana Department of Revenue, Problem

their federal and state tax returns electronically and receive th@disolution Program, P.O. Box 6155, Indianapolis, IN 46206-
Indiana refund in about half the time it takes to process paper...eyess.

less if you usdirect deposit, which deposits your refund directly
2



Filling in the Boxes
/ If you are handwriting letters and numbers in the boxes, please print

Public Hearing

Mark June 22, 1998 on your calendar now! your letters and numbers neatly. Make sure there is only one letter
or number in each box.
In accordance with the Indiana Taxpayer Bill of Rights, the Your First Name
Department will conduct an annual public hearing on Mondds@mple 1 Kathr yn
June 22, 1998. Please come and share your ideas on how the
Department of Revenue can better administer Indiana tax laws. The
o 21 72000

hearing will be held at 10:00 a.m. in Room 1 of the Confereng&ample 2

Center, Indiana Government Center South, 402 West Washington

Street, Indianapolis, Indiana. If you can't attend, please submit )

your concerns in writing to: Indiana Department of Revenué@ line does notapply to you, leave it blaflo notuse dashes or
Commissioner’s Office, 100 North Senate Avenue, Indianapof@her symbols to indicate that you have no entry for that line.

Indiana 46204. ) ]
Using a Typewriter

If you wish to use a typewriter to complete this form, you must
make entries in the appropriate areas on the form but may type over
the individual boxes in that area. Please note the total number of
boxes in each field as our processing system will recognize that
many characters for each field.

Before You Begin...

Important: Complete your federal tax return first.

Please use black ink. Your First Name

Example 3 Kathryn
Name, Address and Social Security Number
The first IT-40 in this booklet may have your name(s), social Se@kample 4 21.720. 00
rity number(s) and address already filled in. If any information is '
incorrect, don't use that form; instead, print the corrected informa- 3,000. 00

tion on the second IT-40 in the booklet and file it. If you didn't
receive a preaddressed booklet please print your letters and nyiieq Filing Separately

bers neatly in black ink. If you file your federal income tax return as married filing

separately, you also must file married filing separately with
Indiana. If you are, fill in the two social security number boxes on
the top of the formand check the box directly to the right of

'l:_”r"zo l 7 Indiana Full-Year Resident o
ey 0 199 Individual Income Tax Retun those boxes.Enter the name of the person filing the return on the
s Spoes o top line, butdo not enter your spouse's name on the second name
ecurity Number ecurity Number married fiing separately.
Your First Name Inital | Last Name I|ne
If filing a joint return, Spouse’s First Name Initial ~ Last Name
Fresont Airss (e vt e o Fur R o —___— School District Number
oy Enter the 4-digit school district number for where you are living at
Ener e 2-igcouny code_ rumbers(ound o pag i he i booke 1w ave s (r neate eny) the time of filing. The list of school district numbers can be found
for the county where you lived and worked on January 1, 1997. il in the oval directly to the left of lines . . .
. Tegae — —Spouwse — " S andor . e ) et on pages 26 and 27. If the school district number is not entered, the
ty ty unty whe unty wher whole dollar (see instructions, pg 6) . .
G Py processing of your return will be delayed. If you have changed your
1. Enteryour Federal Adjusted Gross Income from yotmfederal return (see page 8) ......... . . .
. Tox A To et o S . O E Emmit oy state of residence by when you file this return, enter the school
3. NetOperating Loss Carryforward from Federal Form 1040, line 21, ‘Other Income’ o> district number for Where you |ived on December 31, 1997.
4. Income taxed on Federal Form 4972 (attach Form 4972: see page 8) ...
5. Total Indiana Income:  Add lines 1 through 4 ... > 5
6. Indiana Deductions: Enter Box A amount from the top of the back page. NOTE: \:

County Information
: Enter the 2-digit code numbers for the county(s) where you and
(1 no fera rtum wasfled, eter $1000 per qualing person: see page 13) ... © 00 your spouse, if filing joint, lived and worked on January 1, 1997.

you are claiming other deductions do not enter Box A amount here. Instead, ente
amount from Schedule 1, line 20, and attach Schedule 1

~

Indiana Adjusted Gross Income:  Line 5 minus line 6 (see page 9) ...

8. Number of exemptions claimed on your federal return x $1000.
9. Additional exemption for certain dependent children (see page 13; must also -
b ncluded on lne 8 abave). Enter number limer n box X 8500, 9 00 You can find these code numbers on the chart on page 6.

10. Check box(es) below for additional exemptions if, by December 31, 1997:

J Neomber o bosae enecket | T $3600 o e 55T oer B o0 2 1o 00
£ 10 Tow Evempions Addines 5, 5and 10..... . b1 00 See the instructions on page 13 for more information, including the
E 12. State Taxable Income: Line 7 minus line 11 (if answer is less than zero, leave blank) B12 deflnltlons of the COUI’lty Whel’e you ||Ve and WOfk, detaI|S for
£ 13. State Adjusted Gross Income Tax: Multiply line 12 by 3.4% (.034) ....ccc.ccccovvmunnns 13 . . . . .
5 2 —— 1 military personnel, retired individuals, out-of-state filers, etc.
b 15. Use Tax due on f-state (see page 16) 15
16. Household Employment Taxes: Attach Schedule IN-H (Se€ page 18) ...................... 16 . -
17, Total Tax: Add lines 13 through 16, Enter here and on ine 24 on the back ....» 17 Foreign or Military Addresses
18. Indiana State Tax Withheld: From box 18 of your W-2s, box A of WH-18s or from 1099518 The US Post Off|Ce requires that the fu” foreign Country name
19. Indiana County Tax Withheld: From box 21 of your W-2s, box B of WH-18s or from 1099519 . . .
20,1957 Estmated Tax Paid: Include any xtnsion paymentmade on Form 1. 20 appear in all addresses. Standard two-character abbreviations for
21. Unified Tax Credit for the Elderly: See instructions on page 18 ........................21 provinces and territories ShOUId be entered in the “State” area on

22. Indiana Credits: Enter the total from line 12, Schedule 2: Attach Schedule 2 .......... 22

the tax return.

23, Total Credits: Add lines 18 through 22. Enter here and on line 25 on the back.. »23



Overseas military addresses must contain the APO, FBOnot use blue ink. If you are using a typewriter, place an X over

designation in the “city field” along with a two-character “statethe negative indicator.

abbreviation of AE, AP, or AA and the zip code. Place these three

or two letter designations in the city name area with an empty kidiscover ® Card Payment

between the two designations. Attach your DiscovérCard Payment Coupon in the upper left-hand
corner on the front of the return. See instructions on page 24.

Refund Check Address

Your refund check will be issued in the name(s), address and soattdching W-2s and Enclosing Checks and Forms

security number(s) shown on the front of your tax return. Itis veYypu should staple your W-2s, 1099s or WH-18s to the form in the

important that this information is correct and legible. Any wrorgpace to the left of lines 1 through 23 on the front of Form IT-40. To

information will cause problems and delay your refund. help us process your form please make sure these attachments don't

cover thecounty box information above line 1 or the boxes at the

bottom of the form under line 23Do not staple your check or

money order to the form as this will delay processing your return.

Just enclose them in the same envelope with your return.

Please round off your amounts to the nearest dollar.
To do this, drop amounts of less than 50¢.

e Example: $432.49 rounds down to $432.00.
Attaching Schedules

When assembling your tax return, schedules should be attached to
the back of Form IT-40 in an "attachment sequence order". This
number is located in the upper right-hand corner of the schedule.
Forexample, attach Schedules 1 & 2 (attachment sequence No. 01)
first and then Schedule CT-40 (attachment sequence No. 02)

Increase amounts of 50¢ or more to the next higher dollar.
« Example: $432.50 rounds up to $433.00.

Losses or Negative Entries

If you are reporting a loss or a negative amount on linesseécond. Attach by placing one staple in the upper left-hand corner.
5 and/or 7, make sure to fill in the negative indicator. Please

Indiana County 2-Digit Code Number Chart

Use the chart below to find the 2-digit county code number to fill in at the top of Form IT-40. You will need to find thernbde
for the county(s) where you lived and worked on January 1, 1997. If you worked at home or were retired on January &r1887, ent

county number where you lived in both boxdsaportant:

If you worked outside Indiana on January 1, 1997, enter cde #

unlessyou worked in any of the following states: lllinois, Kentucky, Michigan, Ohio, Pennsylvania or Wisconsin. See the 2-digit
code numbers for those states in the box following Whitley County below.

2-Digit County Code Number

County County County County County
# Name # Name # Name # Name # Name
01 Adams 21 Fayette 41 Johnson 61 Parke 81 Union
02 Allen 22 Floyd 42  Knox 62 Perry 82 Vandeburgh
03 Bartholomew 23 Fountain 43 Kosciusko 63 Pike 83 #&tmillion
04 Benton 24 Franklin 44 LaGrange 64 Porter 84 Vigo
05 Blackford 25 Fulton 45 Lake 65 Posey 85 \@bash
06 Boone 26 Gibson 46 LaPorte 66Pulaski 86 \Vérren
07 Brown 27 Grant 47 Lawrence 67 Putnam 87 Warrick
08 Carroll 28 Greene 48 Madison 68 Randolph 88 H#ghington
09 Cass 29 Hamilton 49 Marion 69 Ripley 89 Wayne
10 Clark 30 Hancock 50 Marshall 70 Rush 90 s
11 Clay 31 Harrison 51 Martin 71 St. Joseph 91 White
12 Clinton 32 Hendricks 52 Miami 72 Scott 92 Whitley
13 Crawford 33 Henry 53 Monroe 73 Shelby 00 Out-of-state code
14 Daviess 34 Howard 54  Montgomery 74  Spencer except the following:
15 Dearborn 35 Huntington 55 Morgan 75 Starke 94 lllinois
16 Decatur 36 Jackson 56 Newton 76 Steuben 95 Kentucky
17 DeKalb 37 Jasper 57 Noble 77 Sullivan 96 Michigan
18 Delaware 38 Jay 58 Ohio 78 Switzerland 97 Ohio
19 Dubois 39 Jefferson 59 Orange 79 ippecanoe 98 Pennsylv ania
20 Elkhart 40 Jennings 60 Owen 80 Tipton 99 Wisconsin

4



Full-Year Residents of lllinois, Kentucky, Michigan,

Who Should File/Filing Status Ohio, Pennsylvania or Wisconsin
If you were a full-year resident of lllinois, Kentucky, Michigan,
You may need to file an Indiana income tax return if: Ohio, Pennsylvania or Wisconsin, and yoemly income from
« you lived in Indiana and received incore, Indiana was from wages, salaries, tips or commissions, then you

« you lived outside Indiana and had any income from Indiana. need to file Form IT-40RNR Indiana Reciprocal Nonresident
Individual Income Tax Return.
Note: If you and your spouse file a joint federal return, gaust
file a joint return for Indiana. If you and your spouse file separdd¢ceased Taxpayers
federal returns, yomust file separate returns for Indiana. The executor, administrator, or surviving spouse must file a tax
return for someone who died during 1997 if:
There are four types of returns available. The type you need todlethe deceased was under the age of 65 and had gross income
is generally based on your residency status. Read the following te@ver $1,000; _
decide if you are a full-year resident, part-year resident, @r the deceased was age 65 or older and had gross income over
nonresident of Indiana and which type of return you should file. $2,000; or
c) the deceased was a nonresident and had gross income from
Full-Year Residents Indiana.
Full-year residents must file Form IT-40, Indiana Full-Year
Resident Individual Income Tax RetuonForm IT-40EZ for Full- You must attach a copy of the death certificate to the tax return to
Year Indiana Resident Filers with No Dependents (4607 Vverify the date of death. Make sure to enter the month, day and year
Changeson page 3 to see if you qualify to file Form IT-40EZ). of death for either the taxpayer or spouse in the appropriate box
located on the back of the IT-40. For example, a date of death of
You are a full-year Indiana resident if you maintain your legd@nuary 9, 1997, would be entered as 01/09/1997.
residence in Indiana from January 1 through December 31. You do o _
not have to be physically present in Indiana the entire year toAseexecutor or administrator appointed for the deceased’s estate
considered a full-year resident. Residents, including militafjust file and sign the return. If an executor or administrator has not
personnel, who leave Indiana for a temporary stay are considdeen appointed, the person filing the return should sign and give
residents during their absence. their relationship to the deceased. If a joint return is filed by the
surviving spouse, the surviving spouse should sign his/her own
Retired persons spending the winter months in another state fieijpe and after the signature writd:axpayer and Surviving

still be full-year residents if: Spouse”.
1) they maintain their legal residence in Indiana and intend to

return to Indiana during part of the taxable year; Only one tax return should be filed on behalf of the person who
2) they retain their Indiana driver’s license; or died.

3) they retain their Indiana voting rights.
If you (the surviving spouse, administrator, or executor) have
Indiana allows $1,000 for each exemption claimed on your feddggeived a refund and cannot cash the refund check, contact the
return, plus an additional $500 for certain children claimed Bepartment to get a widow's or distributee’s affidavit. After
dependents on your federal return (see instructions on page 18@sapleting the affidavit and returning it to the Department, a new
more information). If you did not have to file a federal return, yéafund check will be issued to the surviving spouse or executor of
should complete a “sample” federal return to see how mdhg estate.
exemptions you are able to claim.
Military Personnel
If you were a full-year resident of Indiana and your gross incoffie/ou were an Indiana resident when you entered the military
(the total of all your income before deductions) was greater tiggivice, you remain an Indiana resident even if you are stationed
your exemptions, you must file Indiana Form 1T-40 or IT-40EZoutside of Indiana. You must report all your income to Indiana on
Form IT-40, Indiana Full-Year Resident Individual Income Tax
If your gross income is less than your total exemptions, you may fReturn.
a return to get a refund of any Indiana state and/or county tax
withheld by your employer; however, you're not required to file you changed your legal residence (military home of record)

under these circumstances. during 1997, you are a part-year resident and should file Form IT-
40PNR, Part-Year Resident or Nonresident Individual Income Tax
Part-Year Residents and Nonresidents Return. You also must attach a copy of Military Form DD2058 to

If you were a part-year resident and received income while yib& t.ax return. Asan Indiang part-year residentyou will bg taxed on
lived in Indiana, you must file Indiana Form IT-40PNR, Part-Ye#te income you earned while you were a resident of Indiana, plus
Resident or Nonresident Individual Income Tax Return. any other income from Indiana sources.

If you were a legal resident of another state (see below) and ta@ur legal residence is a_state other than Indianal, you should file
income from Indiana (except interest, dividends, or retiremdht40PNR, Part-Year Resident or Nonresident Individual Income
income), you must file Form IT-40PNR.



Tax Return, because you would be considered a nonresiderLor
Indiana. Your military income may have to be reported on the fax 3 @]
return you may need to file for your state of residence. Where To File

If you are a full-year Indiana resident in the military, your spousdlis Mail your completed return, plus all attachments, to:
a legal resident of another state and you filed a joint federal retdrn,

you will need to file Form IT-40PNR. Indiana Department of Revenue
PO. Box 40
Refer to the instructions on page 14 for an explanation of county of Indianapolis, IN 46206-0040

residence for military personnel.

When To File Income and Indiana Additions:
The due date for filing your tax return is April 15, 1998. However,l'me_by_l'Ine Instructions
you may file as early as January 1, 1998. Your tax return mus

be .
postmarked by April 15th to be considered timely filed. Llne 1 - Federal Adjusted Gross Income

Enter the amount you reported as your “Federal Adjusted Gross
ﬁome” on Line 32 of Federal Form 1040, Line 16 of Federal Form
40A, or Line 4 of Federal Form 1040EZhis is your income

efore the standard dtremizeddeductions or exemptions allowed

on the federal income tax return.

Fiscal year tax returns are due by the fifteenth (15) day of the fod
(4th) month after the close of the fiscal year. You must compl
theFiscal Yeardate at the top of the form.

Penalties For Late Payments

If you don't file your tax return and pay the amount of tax dsyed If the amount is a loss, fill in the oval directly to the left of the box.

the due date, Indiana law requires you to pay penalty and intereé{ gRu were not required to file a federal return, report the amount

the late payment. See the instructions for penalty and interest D would have shown on your federal return if you had been
page 24. required to file.

Line 2 - Tax Add-Back
%%ou did not complete Federal Schedules C, C-EZ, E, or F

ich includes sole proprietorship income, farm income, rental,
&?rtnership, S corporation, and trust and estate income or loss),

Extensions
If you can't file by the due date and you don't owe any tax amo
with your tax return, you are not required to file for an extension
time to file. However, if you are expecting a refund, you might ne
an extension of time to file if you are claiming the Unified Ta
Credit for the Elderly. See the instructions for the Unified T
Credit for the Elderly on page 18.

en do not complete this line.

%you did complete one or more of these federal schedules, and if
you claimed deductions for any state income tax, local real estate
o:apd/or personal property taxes on those schedules, then you must

these taxes back to your Indianaincome. Enter the total amount
these taxes on this line.

If you can’t meet the filing deadline and expect to owe tax with y
return, you should apply for an automatic extension. The extens
allows additional time to complete and file your income tax retur®;

however, the extension does not provide additional time to pay the .
P P y%lgte 3 - Net Operating Loss Add-Back

amount of tax owed. To make the extension valid, you must pa . . .
least 90% of the tax due (Form IT-40, Line 29) by April 15, 199 you reported a net operating loss deduction (on line 21 of your
' ' ederal Form 1040) that was carried forward from prior years, you

return. One way is to file Indiana’s extension Form IT-9 by Ap educt|lon ﬁs a %O‘T‘j't'v? f|gur(2 (r:(c:ju IWI! cl!a|mlgnd|ana Net
15, 1998. This extends the filing date to June 15, 1998. Remem erating Loss Deductionon Schedule 1, line )

you must pay at least 90% of the tax due for the extension to pe . . . .
valid. A copy of Form IT-9 is on page 28 Note: If your federal adjusted gross income this year is a loss, and

you haven'tincluded a net operating loss as a deduction on line 21

Indiana also recognizes valid federal extension dates plus 30 dg{,g_our 1997 federal Form 1040, then leave this line blank.
So, if you file for a federal extension, simply attach a copy of the . .
Federal Form 4868 to your Indiana return when filing. Again, 90'%ne 4 - Ordinary Income Portion of Lump Sum

: : : Distributions
of the tax due must still be paid by April 15, 1998. o
P y AP If you completed Federal Form 4972, you must complete this line

Interest Wihecause the income reported on that form is also taxable for
qu_ana purposes. The amount you should include on this line
ncludes the capital gains reported on Part Il plus the ordinary
income reported on Part Ill of Federal Form 4972,

There are two ways to get an extension for filing your Indiana %kust complete this line. Write the amount of the net operating loss
&

Note: Valid extensions are only for filing purposes.
be due on any tax that remains unpaid during the extension pe¢



Line 2 - State Tax Refund Reported on Federal Return
Indiana Deductions If you reported your state income tax refund as income on your

federal return, you should deduct it on your Indiana tax return. This
Schedule 1 and the back of the IT-40 amountis shown on your federal income tax return, Form 1040, line
10, as “Taxable refunds, credits, or offsets of state and local income
taxes.” Since Indiana does not tax this income, if it was included as
income on line 1 of the Form IT-40, you should claim this amount
as a deduction.

Line 1 - Renter's Deduction

You may be able to take the renter’s deduction if:

a) you paid rent on your principal place of resideaoe,

b) the place you rented was subject to Indiana property tax.
L . . Line 3 - Interest on U.S. Government Obligations

Your “principal place of residence” is the place where you haf)%duction

your true, fixed, permanent home and where you intend to ret

) H?he income on line 1 of Form IT-40 includes interest income, you
after being absent.

may be able to take a deduction. If any part of your interestincome

. . . is from a direct obligation of the U.S. Government, you can deduct
« If you rented a mobile home or paid rent for your mobile ho”ﬂﬁese amounts

lot, you may claim the renter’s deduction if the above require-

ments are met. Examples of U.S. Government obligations include U.S. Savings

. . . . Bonds, U.S. Treasury Bills and U.S. Government Certificates.
» Rent paid for summer homes or vacation homestideductible.

. . The portion of interest income reported from a trust, estate,
You cannot claim the renter’s deduction if the rental property w, rtnership or S corporation that is from U.S. Government
exempt from Indiana property tax. Examples of this type gfligations is also deducted on this line.
property are:
a) government owned housing, including Section 8 housing;
b) property owned by a nonprofit organization;
¢) student housing;
d) property owned by a cooperative association; or
e) property located outside of Indiana.

For more information about this deduction, contact the Department
to get Income Tax Information Bulletin #19.

Lines 4 and 5 - Taxable Social Security and/or Railroad
Retirement Benefits Deduction

. : . .__The income on line 1 of Form IT-40 might include social security
How do I report my deduction? First, complete the information and/or railroad retirement benefits (issued by the retirement board)

area at the top of the back page of the Form IT-40 with details at{ﬂ%ﬁ are taxable for federal purposes. These amounts are usually

where you rented, who your landlord was, how many months XHbwn on the line indicated as “social security benefits” on your

rented and how much rent you paid. (Ifyog moved during the Ye&eral Form 1040, line 20b and Form 1040A, line 13b. Indiana
or had more than one landlord, you must list the same mformaté%”és not tax these types of income. Therefore, enter the amount

for each place that you rented.  Attach additional Sheets‘re’f)orted as being taxable on your federal income tax return (Form
necessary.) Then, enter in Box A thsserof the total amount of 1040, line 20b or Form 1040A, 13b)
t 1 L "

rent paidor $1500 (e.g. Bill paid $400 rent and then moved fo
another location and paid $1300 rent. His deduction will be Iimitmte.

- Do not enterany other types of pension or retirement
to $1500 even though he paid $1700 altogether). y yp P

income on this line. Entenly the amount of social security and/
or tier 1 or tier 2 railroad retirement benefits taxed on your federal

Where to claim the deduction: tax return.

 If you are not claiming any other Indiana deductions on
Schedule 1, then carry this deduction to line 6 on the front of the , ¢ Military Service Deduction
Form IT-40;however,
 If you are claiming other deductions on Schedule 1:
1) carry your renter's deduction to line 1 of Schedule 1;
2) complete the rest of Schedule 1; and
3) carry the Schedule 1 total to line 6 on the front of the
Form IT-40.

If the income on line 1 of Form IT-40 includes active or reserve
military pay received by you, you will be eligible to take a
deduction (regardless of your age).

Also, if you are retired from the military or the surviving spouse
of a person who was in the military, and you included military
Mak don't claim this deduction twi Ifth ter' retirement income, you may be able to take this deduction if:
q a:j € iure yom:h on (I:alc;nd 'St. eduction cht:ell( %rgnl\?cr)ﬁ_ ) you were at least 60 years of age by December 31, 1997;

eduction 1s the only deduction you are taxing, b) youwere receiving military retirement or survivor’s benefits in
complete Schedule 1. )

1997; and
— . . .c) the total benefits received as retirement income were reported
Important:  You must maintain copies of your rental receipts;
. e . on your federal return.

landlord identifying information, and lease agreements as the

Department can require you to provide this information. This deduction is equal to the actual amount of military income

received (i.e. military pay, retirement pay, and/or survivor's

BBhefit 2000, whicheveréss If both d
to get Income Tax Information Bulletin #38. efits) or $ » Whicheveress oth youandyour spouse



Schedule 1: Deductions cont'd... You are allowed to deduct the actual cost of the qualifying items
plus the amount paid for labor up to a maximum of $1,000. (You

received military income, you may each claim the deduction fof@nnot include the cost of labor that you did yourself.)

maximum of $4,000. For more information about this deduction,

contact the Department to get Income Tax Information Bulletins ¥§1€n claiming the deduction attach a separate sheet stating:
and #27. « the item purchased;

» the purchase price;

Important: If you are claiming this deductipsumustattach your * the place of purchase;

military W-2 forms, retirement pay statement and/or survivor'sthe date of purchase;

benefit statement to the tax return. * the date of installation; and
» the amount paid for labor.

Caution: If you received both military pay and retirement pay or ) ) ) .

survivor's benefits during the tax year, the total deduction canf@" more information about this deduction, contact the Department
be greater than $2,000 per qualifying person. For example, if y8i@€et Income Tax Information Bulletin #43.

earned $3,000 in military pay the first half of the year and $1,500 in S ) ]

retirement pay the second half of the year, you can deduct drfje 9 - Disability Retirement Deduction

$2,000 of your income. To take this deduction you must have:
a) been permanently and totally disabled at the time of
Line 7 - Non-Indiana Locality Earnings Deduction retirement;

If you received income subject to both Indiana state income tax &id'etired on disability before December 31, 1997,

a local tax in another state, you may be allowed to deduct ugtobeen under the age of 65 at the end of 1997; and
$2,000. d) received disability retirement income during 1997.

Example: You earned $8,000 in Smith City, Kentucky. YoulfYoumeetthese qualifications, you should complete Schedule IT-
employer withheld a Smith City (local) tax from your wages. sinéd40 and have it signed by your doctor to claim this deduction. For

your wages were taxed by a non-Indiana locality, you are eligibld®§e information about this deduc'.[ion, contact the Department to
take a $2,000 deduction. get Income Tax Information Bulletin #70 and Schedule IT-2440.

This schedulenust be attached to your tax return when claiming

You may deduct the amount of your income taxed by a non-IndidRig deduction.

locality or $2,000, whichever igss If you and your spouse both ) o ) .
qualify, you may each claim the deduction for a maximum BPte: Social security disability income does not qualify for this
$4,000 (limited to no more than $2,000 per person). deduction because Indiana does not tax this income.

You must attach proof the tax was paid to a locality outside Indidr8€ 10 - Civil Service Annuity Deduction o
to be allowed this deduction. A W-2 form is sufficient proof as Ioﬂbthe income on line 1 of Form IT-40 includes federal civil service
as the W-2 form shows an amount and the locality where the tax #/duity payments, you may be able to take a deduéyon were
paid. The name of the locality is usually found in box 19, Localif} least 62 years of age by December 31, 1997.

Name, of the W-2 form. A copy of a non-Indiana locality tax return

will also serve as proof of tax paid. To figure your deduction take the amount of annuity payments
received or $2,000, whichever is less, and subtract all social
Line 8 - Insulation Deduction security and tier 1 and tier 2 railroad retirement benefits received.

If you installed new insulation, weather stripping, double pane ] o ) ]

during 1997, you may be able to take the insulation deduction. ¥! received social security benefits of $1,200, your deduction
take the insulation deduction the following requirements must $@uld be figured in the following manner.

met:;
Lesser of the amount of the

a) the insulating items must have been installed in your principal annuity ($6000) or $2000 ............cccoooveene. $2,0M
p|ace of residence located in |ndiana; SOC|aI SeCUI’Ity be'neﬂts ........................... = 1,200
b) the part Of your home Where the |nsu|at|ng |tems were |nsta”edA”OWab|e dedUCtlon .................................... $ 800

must have been bulieforeJanuary 1, 1994; . "

c) the insulating items must be apgradeand not a replacement'f you and your spouse poth received annuities, you may each Fake
or like-kind item (e.g., replacing a double pane window withthis deduction for a maximum of $4,000 ($2,000 apiece), providing
new double pane window won’t qualify, but replacing a doub¥@u both meet the age requirement.

pane window with a triple pane window will qualify); and . o ) . ) )
d) the deduction must be taken in the year the insulating itemsT his deduction is available only to the annuitant and is not available

were installed. to the annuitant’'s beneficiary. For more information about this
deduction, contact the Department to get Income Tax Information
Remember your Sales and Use Tax Bulletin #6.

obligation. See instructions on page 16.




Schedule 1: Deductions contd... Line 14 - Enterprise Zone Employees
Certain areas within Indiana have been designated as enterprise

Line 11 - Nontaxable Portion of Unemployment zones. Enterprise zones are established to encourage investment
Compensation and job growth in distressed urban areas.

If you reported unemployment compensation on your federal ] . . ] ]
income tax return, Forms 1040, line 19 or 1040A, line 12, then tRigterprise zones have been established in certain portions of the
amount is also included on line 1 of Form IT-40. Indiana can diff@llowing cities:

from the federal government in determining the taxable portion. Anderson Fort Wayne Marion
Bedford Gary Michigan City
You should use the worksheet at the bottom of this page to Bloomington  Hammond Muncie
determine your Indiana taxable unemployment income. If, after Connersville Indianapolis Richmond
completing the worksheet, there is a difference between state and ~ East Chicago  Kokomo South Bend
federal taxable unemployment compensation, enter the amount ~ Evansville Lafayette Terre Haute

from line 7 of the worksheet as a deduction. ] ] . B
If you lived in an enterprize zone and worked for a qualified

Line 12 - Indiana State Lottery Winnings employet in that zone you may be able to take this deduction.

If you win any prize money from the Indiana Hoosier LotteryOUr émployer will provide you with Form IT-40QEC if you're
Commission, either by winning an instant game, a pull-tab gamé#igible to claim this deduction.

an on-line game such as Lotto Cash or Hoosier Lottery Powerball, o ]

you must report those winnings as income on your federal incofft® @amount of the deduction is one-half (2) of the earned income
tax return. However, Indiandoes nottax winnings paid by the Shownon thatformor $7,500, whichever is Iéssm IT-40QEC
Hoosier Lottery Commission. Therefore, if you reported the§#!St be attached to the Form IT-40.For additional information
winnings on your federal return and they are included on line 18%0ut this deduction, contact the Department for Income Tax
Form IT-40, enter this amount as a deduction. Information Bulletin #66.

Note: Winnings from other state lotteries, Indiana pari-mutuéft qualified employer cannot be a governmental agency, not-
horse races or out-of-state tracks, Indiana or out-of-state riverbd@fgProfit organization, partnership, or S corporation. Your

and other gambling winnings are taxable in Indiana and should f@tPloyer must be in good standing with the Enterprise Zone
be deducted from your taxable income. Authority. If they are not, you will not be entitled to this deduction.

Line 13 - Indiana Net Operating Loss Deduction Line 15 - Medical Savings Account Deduction _
You may take a deduction for the Indiana portion of the tothPU may be eligible for a deduction if your employer deposited
federal net operating loss deduction you added back on line 345ds in certain medical care savings accounts. If you received
Form IT-40. (This will be a net operating loss deduction from &®'M IN-MSA from the account provider you should deduct any
earlier year(s) carried forward to 1997.) The amount you dedmgdical withdrawals and exempt interest income reported in Box 2
will be stated as a positive figure. Attach the following copies &1d/or Box 7. Make sure you attach Form IN-MSA or your

your state tax return: claimed deduction will be denied.

a) federal Forms 1045 and 1045 Schedule A; or Line 16 - Recovery of Deductions -

b) a detailed breakdown showing the federal loss calculation; !f you did not complete the “other income” line 21 on your federal
c) a completed Indiana Schedule IT-40NOL. Form 1040, thedo notcomplete this line.

The deduction will be denied if these schedules are not attacheff@@na does notallow you to claim itemized deductions from
your tax return. federal Schedule A. However, if you reportedoveredtemized

deductions as “other income” on line 21 of your 1997 federal Form
1040, use that amount as a deduction on this line.

Unemployment Compensation Worksheet /
Note: If you were married but filing separately, and you lived with your spouse at any time during 1997, enter -0- on line 8rébsteety
However, if you were married but filing separately, and lived apart from your spouse the entire year, enter $12,000 on line 3.

1. Unemployment compensation included on IT-40, IN€ 1 .....c..oviiiiiiiiiiiieeeee e 1
2. Federal adjusted gross income from Form 1040, line 32, Form 1040A, line 16, or Form 1040EZ, line 4 | 2
3. Enter $12,000 if single, or $18,000 if married filing & JOiNt return ..........ccoveviieiiiiiiieeee 3
4. Subtract line 3 from line 2. If Zero or [€SS, BNTEI =0- ......vuiiiiiii e e ees 4
5. Enter one-half (}/2) of the amount 0N lINE 4 ... 5
6. Taxable unemployment compensation for Indiana purposes: enter the amount from either

line 1 orline 5, WhiCh@VEr iS SMAIIEI ......iiieeieeee e e 6
7. Subtract line 6 from line 1. Carry this amount to Schedule 1, lin€ 11........ccccovvviiiiiiiiiiiiin, 7
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Schedule 1: Deductions cont'd... Line 19 - Other Deductions
If you take any of the following deductions make sure to list the type

Line 17 - Human Services Tax Deduction of deduction claimed and the amount being claimed.

You might be able to take the human services tax deduction if you
lived in Indiana, and:
a) received Medicaid payments; Important: Do not claim itemized
b) were not living at home; and _ _ N deductions from federal Schedule A.
C) were receiving care in a hospital, skilled nursing facility, or gn

intermediate care facility.

. . Law Enforcement Reward Deduction
To de_termlne your deduction, request Income Tax Informatlﬂryou reported the amount you received as a reward as other
Bulletin #80. income on line 21 of your federal Form 1040, you may be eligible
for this deduction.

Line 18 - Earned Income Tax Deduction
New for 1997, you may be eligible to claim an eamnqg yq, received the reward for providing information to a law
_ income tax deduction if your income on Form IT-40, lin€ 3 ¢orcement official or agency: if the information assisted in the
is less than $12,000. Complete the worksheet below to see if ¥quhst indictment, or the filing of charges against a person: and if
meet the qualifications and to figure the deduction. you are not compensated for investigating crimes, the person
convicted of the crime or the victim of the crime; then you can
deduct thdesserof the amount received or $1000.

Earned Income Tax Deduction Worksheet /

You may be eligible to claim an earned income tax deduction if your income on Form IT-40, Line 5 is less than $12,000e [Comple
the following steps to see if you qualify.

Step 1 Enter the amount from your IT-40, line 5 (if less than zero, enter zero) .............. 0.
Is this less than $12,000?
No O Stop. You don't get this deduction.
Yes U Multiply the line A amount by 80% (.80) and enter total here .................. B
Go on to Step 2.

Step 2 Do you have a child who:

e isyour child, stepchild or foster Child? ............ccccoiiiiiiiiiiiii e dYedo 4
e lived with you in Indiana for more than one-half of 19977 ..........cccoiiiiiiiiiiinns QOvyesNo U
e is dependent on you for more than one-half of his/her support? ............ccccccooiinnnl) O YeNo U
e was under the age of 19 as of December 31, 19977 ... a.. Yds O
e was not married on December 31, 19977 ... A.Yéso QA
If you answered No to ANY of the questions, Stop. You don'’t get this deduction.

If you answered Yes to ALL of the questions, go on to Step 3.

Step 3 Enter your (and your spouses, if married filing jointly) wage, salary and tip income from
federal Forms: 1040EZ, line 1, 1040A, lineo7, 1040, liN€ 7 ...ccevvvveeeieiiiieeeeeeiin, C
Enter your (and your spouses, if married filing jointly) net business income (or loss

from federal Form 1040 line 12 (from federal Schedule C or C-EZ); leave this
line blank if you don't have this kind of income reported on your federal retufa ....
Add Lines C and D. GO ONt0 StEP 4 ..oeouueeeiiiieiiie ettt E....
Step 4 |s the line E amount bigger than the line B amount?
No O Stop. You don'’t get this deduction.
YesQ You qualify for a deduction. Go on to Step 5.

Step 5 This is the maximum allowable deduction ............cccciii E.... $ 12,000
Enter the i@ A @mOUNT ........ocovieuieiieececee e ee e e e -
Subtract line G from line F. This is your allowable deduction. Enter here
and on Schedule 1, N 18 ... > H.
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Schedule 1: Deductions cont'd... Example -John and Lisa claimed their 12 year old daughter Sarah
as an exemption on line 8. Since Sarah is their daughter, is under
Airport Development Zone Deduction the age of 19 and was claimed as an exemption on her parent's

Certain areas within Indiana have been designated as airf_ﬁﬁ’?ra' tax return, John and Lisa will claim one (1) exemption on
development zones. Currently, zones are established within!th@ 9 for a total of $500.

city of Gary. Areas within the city of Terre Haute and Allen ] o ]

County are also eligible to designate zones. If you lived in Hgte: Not all dependent children eligible to be claimed as

airport development zone and worked for a qualified employer@¥emptions on the federal tax return will be eligible for this
that zone you may be able to take this deduction. additional exemption. Forinstance, if you claimed a grandchild or

nephew as an exemption on your federal tax return, you should also

Your employerwill provide you with Form IT-40QEC if you're claim an exemption for Fhem qnll?ne 8. However, since they don't
eligible to claim this deduction. The amount of the deductionTi€€t theDependent Child Definitioabove, you won't be able to
one-half (%) of the earned income shown on that form or $756®im the additional exemption on line 9.

whichever is less. Form IT-40QEC must be attached to the Form )
IT-40. Line 10 - Age 65 or Older or Blind

If you and/or your spouse (if filing a joint return) are age 65 or

For additional information about this deduction, contact yo@lder, you (or both of you) can take an additional $1000

development zone. are legally blind, you (or both of you) can take a $1000

exemption. Mark the boxes applying to you and/or your spouse.
Enter the total number of boxes marked on this line x $1000.

Indiana Exemptions: Lines 8 - 11

County Tax: Schedule CT-40

Line 8 - Exemptions Instructions
You are allowed a $1,000 exemption on your Indiana tax return for

each exemption you claim on your federal return. Enter the total

number of federal exemptions claimed in the space prowded.”, on January 1, 1997, you and your spouse (if filing a joint return)

ﬁ-d and/or worked in an Indiana county that has a tax, you must

. li
Example -John and Lisa have a 12 year old daughter named Sa#g&wplete Schedule CT-40 to figure your county tax.

On John and Lisa's joint federal return they claim themselves &R

Sarah as exemptions for a total of 3. They'll enter 3 in the box on . .
line 8 for a total of $3,000 exemptions. A'county has atax if it has tax rates next to its name on the chart

on page 17.

If you do not have to file a federal return, you will need to compl
a “sample” federal return to see how many federal exempti
you're allowed to claim.

t L .
il\rf te: If the county on the chart has the initials “NA” in the rate
columns, it doesn’t have a county tax. It is listed for the 2-digit
county code number only.

If no exemption is claimed on your federal return, you can still
claim yourself (even if you are claimed on a parent’s or guardia
return) and any qualifying dependents on this return.

When to attach the completed Schedule CT-40 to

your state tax return:  You must attach Schedule CT-40
to your return if, on January 1, 1997 you were:

 Single or married filing separately, you lived in a county not

Line 9 - Additional Exemption for Dependent Child having a tax but worked in a county that does have a tax;

Beginning in 1997, an additional exemption of $500 is R, ) . o
allowed for certain dependent children claimed asMarned filing joint and each lived in different counties; or

exemptions on your federal income tax return. If you have incIud‘e%'uirgﬁg I)”rl 'E)% iﬁ '2;’ yoouuvsgrtlt:elgl(iand;ncztfr?tunttﬁla??jtogivrg%: ;at); «
any dependent children in the amount shown on line 8, read th y Y ’
Dependent Child Definitiobelow to see if you are eligible to clai

m T .
this additional exemption. Any other filing situation is not required to attach Schedule CT-40.

Dependent Child Definition: The dependent child must be a soyme: It's OK to attach the Schedule CT-40 to your tax return even

. . 're not required to. For instance, if you need to attach
stepson, daughter, and/or stepdaughter who is your child (ané/ Pu . ;
your spouse's child if filing a joint return). They must be eith lémedules 1 and 2, and the completed CT-40 is on the back of i,

under the age of 19 by December 31, 1997, or be a full-time studet may 90 ahead and send itin.

who is under the age of 24 by December 31, 1997. County of Residence Defined

\ggur county of residence is the county where you maintained your

If any dependent(s) claimed by you on your federal return a Sme on January 1, 1997. If you had more than one home in

meet thédependent Child Definitioabove, enter that number in
the box on line 9.
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County Tax instructions cont'd... entire year. See instructions for Section 2, line 1 on page 15 for
more information.

Indiana on this date, then your county of residence as of January 1,
1997 was: Military Personnel

a) where you were registered to vote. If this did not apply, theH You were stationed in Indiana, your county of residence is the
your county of residence was; county where you lived on January 1 of the year you entered the

b) where your personal automobile was registered. If this did ,ﬁ@,i!itar'y service. If, on Ja_nuary 1, '1997, you were statioogside
apply, then your county of residence was; of Indiana and your family was with you, write county ct@@"’
c) where you spent the majority of your time in Indiana during (out-of-state) in all the county boxes (you won’t owe a county tax).
1997.
If, however, you maintained your home in an Indiana county and/or
If you moved to another Indiana county after January 1, 199/@ur spouse and family were still living in an Indiana county on

your county of residence for tax purposes will not change until ndgnuary 1, 1997, you are considered to be a resident of that county
year. and will be subject to county tax.

« If, on January 1, 1997, you lived in a county having a tax, théRetired Persons _
you will owe county tax on all of your Indiana adjusted grosg you were retired by January 1, 1997, put your county of residence
income. 2-digit code number inoth the Indiana County of Residence and

« If, on January 1, 1997, you lived in a county having no tax, Indiana County Where You Worked boxe®o not write the

then county tax will be figured on your income from your ~ Word “Retired” over the boxes.
principal employment if the county where you worked on

January 1, 1997 has a tax (see definition below). Special Note to Married Taxpayers Filing a Joint Return:
» If you lived in different counties on January 1, 1997, both of
County Where You Worked Defined you need to figure your county tax separately on Section 1.

The county where you worked (county of principal employment)is |f Poth of you lived in a county on January 1, 1997 that had no
the county where your main place of business was located or wheréx but worked in a county that did have a tax, you must figure
your main work activity was performed on January 1, 1997. If you YOUr tax separately on Section 2.

began working in another county after January 1, 1997, the couhty/f Only one of you is subject to county tax, then you may use all
where you worked for tax purpose#l not change until nextyear ~ Of the exemptions from Form IT-40, line Ekcept for your

If you had more than one job on January 1, 1997 your principalSPouse’sfo figure your tax.

place of employment is the job where you worked the most hours

and earned the most income.
County Tax Schedule CT-40

Example 1 Jessie worked in Marion County on January 1, 1997Section 1: Line-by-line Instructions
She quit that job and began a new one in Johnson County on
February 10, 1997. She will enter the Marion County Z-dlglt CO@@mp|ete Section 1 if, on January 1, 1997 you lived in a county
(49) as the county where she worked even though she changedii@ishas a county tax. If you didn't, skip to Section 2 instructions.
during the year.

Line 1
If, on January 1, 1997, your county of principal employment wasf you are filing a single return or are married filing separately,

notin Indiana, write county cod80” (out-of-state) in th€ounty enter in Column A the state taxable income from line 12 of Form
Where You Workelox. IT-40.

Exception:  If you worked in any of the following states on |f you are filing a joint return and you both lived in the same
January 1, 1997, enter their 2-digit code number (instead of unty on January 1, 1997, enter in Column A the state taxable
income from line 12 of Form IT-40. Leave Column B blank.

State Use Code #

MNOIS —vvvveeeeeeee e 94 Example 2 -On January 1, 1997, Jack and Diane lived in the same
Kentucky ...ccooveeviiiiiieiec, 95 county that has a tax. Theyll enter their Form [T-40, line 12
MIChIgaN .....ooveeeeeeeeeeeeeeeeee 96 combined state taxable income in Column A.

ONIO e 97 - - . ,
PENNSYIVANIA ~...o.oveeoereeeeeeeeeerereen, 08 * If you are filing a joint return and you and your spouse lived in
Wisconsin ... 99 different counties on January 1, 1997, enter each person's share of

state taxable income from Form IT-40, line 12, in the appropriate

Principal Employment Income columns.

You must figure your principal employment income only if, on . . o .
January 1, 1997, ydivedin a county not having a tax bubrked .E>.<ample 3 -Simon and Tina got marrled in 199.7 and are filing a
in a county thafid have a tax. Your principal employment incom&int return. On January 1, 1997, Simon lived in Greene County

is income you earned from your main work activity (job) for the
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County Tax instructions contd...
County Tax Schedule CT-40
and Tina lived in Clay County. Their Form IT-40line 12 income « Section 2: Line-by-line Instructions
$36,300 includes the following breakdown:

Simon: $ 20,000 wages Complete Section 2 if, on January 1, 1997:
+ 150 ¢ joint interest income) « you were a resident of a county not having a county tax, but
-1.000 exemption « you worked in a county that does have a county tax.
$ 19,150 income for CT-40 Section 1, line 1 Column A
Line 1
Tina:  $ 18,000 wages Enter your principal employment income for the year. This
+ 150 ¢ joint interest income) includes income from wages, tips, salaries and commissions, net
- 1.000 exemption self-employment income from federal Schedule C/C-EZ and/or

$ 17,150 income for CT-40 Section 1, line 1 Column Bet farm income from federal Scheduleo notinclude passive
source income like interest, dividends, pensions, capital gains,
Example 4 - The circumstances are the samExample &xcept farm rental, etc. Also, do not include income from a part-time job.
Tina lived in Sullivan County, which doesn't have a county tax.

Simon would still enter his $19,150 share of the Form IT-40 line E&amme 5 .During 1997 Jake received income from the fo||owing
amount on CT-40 Section 1, line 1 Column A. However, Columggurces: « $15,000 from his full-time job;

B will be left blank since Tina won't owe a county tax. « $1,850 from his part-time job;
) » $50 interest income; and
Line 2 e $800 pension income.

If you claimed a non-Indiana locality earnings deduction on
Schedule 1, line 7, enter that amount on this line in Column ATHe principa| emp|0yment income he will enter on line 1 is
you're completing Column B instead, and your spouse is the @& 000.
taking this deduction, then enter it in Column B.
0 If you had more than one job at different times during the year

Line 4 (not including part-time employment), add the income from those
Find your county on the County Income Tax Charton page 17. FjgBs and enter here.
the rate from theResident Rateolumn and enter it here. For

example, if your county is Elkhart, enter .0125. Example 6 During 1997, Sarah earned $7,000 from her job, which
_ she worked from January 1 through April 30. She began her new
Line 5 job on May 14 and worked through year’s end, earning $11,000.

Multiply your line 3 adjusted income by the line 4 county tax ratghe should enter the $18,000 combined amount here.

Line 6 0 If youworked two or more jobs at the same time, enter the portion
Add the amounts from line 5, Columns A and B. If you were a Pegiyu earned from your main job.

county resident and worked in the Kentucky counties of
Breckinridge, Hancock or Meade, complete lines 7 and gxample 7 Daniel had two jobs at the same time. On Job #1 he

Otherwise, enter the total here and on line 9. worked 30 hours a week and earned $270 a week. On Job # 2 he
_ worked 10 hours a week and earned $80 a week. Daniel should
Line 7 enter the amount he earned from Job #1 as his principal

Enter here the amount of income taxed by any of the Kentuggyiploymentincome.
counties listed on line 6.
Line 2
Line 8 You may use certain deductions to lower the amount of income to
Multiply the amount on line 7 by .005 and enter the total here. bl taxed. These deductions must have been claimed on your
there is no amount on line 7, skip this line and goto line 9. federal tax return and/or on Indiana Schedule 1, anchusthave
Line o a direct relationship to the income being taxed on line 1.
ine
Subtract the amount on line 8 from the amount on line 6. Enter thRhmple 8- Ann's only income was $21,000 in wage income,
amount here or, if there were no entries on those lines, enterniigch she reported on line 1. She claimed a $2000 IRA deduction
amount from line 6. Also enter this amount on your IT-40, line 1dn her federal Form 1040. She should claim the $2000 IRA
deduction on this line.

Example 3 Morgan lived and worked in an enterprise zone and is

” entering her $17,000 wage income from that zone on line 1. She

g ‘ claimed a $7,500 enterprise zone deduction on Indiana Schedule 1,
line 14. She should claim that $7,500 deduction on line 2
SOYINK|_ a@ : ! :
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County Tax instructions contd... Line 7
Multiply line 5 by the line 6 county tax rate.
These deductions are limited to the following: payments made to
IRA accounts or self-employed retirement plans; medical savirkj@e 8 ]
account deduction; moving expense dedudtiself employment Add the amounts from line 7, columns A and B. Enter the total here
tax deduction; Keogh, self-employed SEP and SIMPLE plar@ld on line 14 of the IT-40.
active military pay deduction and enterprise zone deduction. . . )
Note: If you have figured a tax in Section 1 and Section 2, add
* The moving expense deduction will be allowed only to the extéiffounts from Section 1, line 9 and Section 2, line 8 and enter on
that the income earned from that move is being taxed on Sectiof®3T IT-40, line 14.
line 1.

Example 10 - Tim and Jane file a joint tax return and live in a IT 4_0 line by line instructions

county that doesn't have a tax. Jane does not owe county tax, @Ntinued ...

Tim does because his business is in a county having atax. She has

a $21,000 wage income and a $1400 moving expense. Tim lhas 15 - Use Tax Due on Out-of-State Purchases

$23,000 netincome from his photography shop and claimed a $#0@vhile a resident of Indiana, you made purchases outside
self employed SEP deduction. He'll enter his $23,000 incomelodiana by mail order, through radio or television advertising, or
line 1 of Section 2 and the $700 SEP deduction on line 2 of Sectirectly from an out-of-state company, those purchases may be
2. He's not eligible to take the moving expense deduction becatiggiect to Indiana sales and use tax if sales tax was not paid at the
the wage income that it is in relation to is not being taxed for coutitpe of purchase. This tax, called “use” tax, is figured by
tax purposes. multiplying 5% times the total purchases.

Line 4 When you make purchases from a company in Indiana, that

If you are filing a single or married filing separately tax retutompany is responsible for collecting the Indiana sales tax from

enter your total exemptions from Form IT-40, line 11. If you ay@u. When you make purchases from an out-of-state company,

filing a joint tax return, enter your exemption(s) (personal, over 8®U are responsible for making sure the use tax is paid. Either the

and/or blind) included on Form IT-40, line 11. Note: You cannout-of-state company collects the tax from you or you must pay the

claim your spouse's exemption. Exemptions for dependents @andirectly to the State of Indiana.

be claimed by either spouse, as long as the total of line 4, Columns

A and B is not greater than line 11 on the Form IT-40. To figure your tax you should complete the worksheet at the bottom
of this page. If you did pay sales tax to the state where the item was

Example 11 -On January 1, 1997, Jack and Sue lived in a coutyginally purchased you are allowed a credit against your Indiana

not having a tax. Jack worked in a county that did have a tax. Theg tax for an amount up to 5%.

claimed $3500 in total exemptions ($1000 each plus $1000 plus

$500 for their dependent child) on their tax return. Jack is allowddte: Do not include the following items on the worksheet:

to use $2500, or all of the total exemptions except for Sualgtomobiles, watercraft, aircraft, and trailers. A credit for taxes

personal exemption. previously paid is not allowed for these items that are required to be
titled, registered or licensed in Indiana. For more information
Line 6 regarding use tax call (317) 233-4015.

Find your county on th€ounty Income Tax Chadn page 17.

Find the rate from theNonresident Rateolumn (the second

column of rates over) and enter it here. For example, if your county

is Elkhart, enter .005. ...IT-40 line-by-line instructions continue on page 18

Sales/Use Tax Worksheet /
List all purchases of property from out-of-state sources.
Description of Personal Property Purchased Date of Purchase Price
Purchase of Property

1. Total purchase price of property subject to the SaleS/USE taX .........ccoeviiiiiiiiiiiiieeee e 1
2. Sales/use tax: MUItiply IN€ 1 DY .05 (5%0) ....uvvriiiieiiiieie ettt e e 2
3. Sales tax previously paid on the above items (UP t0 5% PEr iteM) ......eeviiiiiiiiieeiiiieee e 3
4. Total amount due: Subtract line 3 from line 2. Carry to Form IT-40, line 15. If the amount

is negative, enter zero and put no entry on line 15 0f the IT-40 .......eueiiiiiiiiiiiiiiieee e, 4




1997 Indiana County Income Tax Rates and County Codes

County  County Resident Nonresident County  County Resident Nonresident
Code Name Rate Rate Code Name Rate Rate
01 Adams .0075 .003375 52 Miami .0085 .004
02 Allen .008 .0035 53 Monroe .01 .0025
03 Bartholomew .01 .0025 54 Montgomery .01 .0025
04 Benton .0125 .005 55 Morgan .01 .0025
05 Blackford .0125 .005 56 Newton .01 .0025
06 Boone .01 .0025 57 Noble .01 .0025
07 Brown .0125 .005 58 Ohio .01 .0025
08 Carroll .011 .0035 59 Orange .0125 .005
09 Cass .0125 .005 60 Owen .01 .0025
10 Clark NA NA 61 Parke .0125 .005
11 Clay .01 .0025 62 Perry .01 .00625
12 Clinton .0125 .005 63 Pike .004 .004
13 Crawford .01 .005 64 Porter NA NA

14 Daviess .01 .0025 65 Posey NA NA

15 Dearborn .006 .0015 66 Pulaski .0125 .005
16 Decatur .0125 .005 67 Putnam .0125 .005
17 DeKalb .0125 .005 68 Randolph .0125 .005
18 Delaware .008 .0035 69 Ripley .0125 .005
19 Dubois .01 .0055 70 Rush .0125 .005
20 Elkhart .0125 .005 71 St. Joseph .0025 .00175
21 Fayette .01 .0025 72 Scott .01 .0025
22 Floyd .003 .003 73 Shelby .0125 .005
23 Fountain .01 .0025 74 Spencer .005 .005
24 Franklin .0125 .005 75 Starke .0075 .005
25 Fulton .011375 .003875 76 Steuben .01 .0025
26 Gibson .005 .005 77 Sullivan NA NA

27 Grant .01 .0025 78 Switzerland .0065 .001625
28 Greene .01 .0025 79 Tippecanoe .0125 .008
29 Hamilton .01 .0025 80 Tipton .01175 .00425
30 Hancock .01 .0025 81 Union .0125 .005
31 Harrison .01 .005 82 Vanderburgh .01 .0025
32 Hendricks .0125 .005 83 Vermillion .001 .001
33 Henry .01 .0025 84 Vigo NA NA

34 Howard .009 .00375 85 Wabash .0125 .005
35 Huntington .01 .0025 86 Warren .0125 .005
36 Jackson .011 .0035 87 Warrick .0035 .0035
37 Jasper .01 .0025 88 Washington .0125 .005
38 Jay .0125 .005 89 Wayne .0125 .005
39 Jefferson NA NA 90 Wells .01125 .00375
40 Jennings .0125 .005 91 White .0125 .005
41 Johnson .01 .0025 92 Whitley .012 .0045
42 Knox .00625 .0025

43 Kosciusko .006 .0015

44 LaGrange .0125 .005 00 All Other States

45 Lake NA NA except the following:

46 LaPorte .00975 .00475 94 lllinois

a7 Lawrence .01 .0025 95 Kentucky

48 Madison .0065 .001625 96 Michigan

49 Marion .007 .00175 97 Ohio

50 Marshall .01 .0025 98 Pennsylvania

51 Martin .01 .004 99 Wisconsin




IT-40 line-by-line instructions cont'd... Line 21 - Unified Tax Credit for the Elderly
You may be able to claim a credit if you or your spouse alktte
Line 16 - Household Employment Taxes following requirements:
If you paid cash wages during 1997 to an individual whwts @) You must have been age 65 or older by December 31, 1997;
a) your spouse; b) your child under age 21; c) your parent; 8 The amount on line 1 of Form IT-40 mustless than
d) an employee under age &8d e) they worked in and around $10,000 ) )
your home as a baby-sitter, nanny, health aide, private nufdeYou must have been a resident of Indiana for 6 months or more

maid, caretaker, yard worker or someone who does simila/during 1997; and o .
domestic duties, then theyaybe your employee. d) You must not have been in prison for 180 days or more in 1997.

For more information oWho Is A Household Employeeis Disabled persons under age 65 do not qualify for this credit.
recommended that you get Federal Publication $&fsehold
Employer's Tax Guideby calling the IRS at 1-800-829-1040. Important:

* If a spouse dies after January 1, 1997, the surviving spouse can
If you paid cash wages over $1,000 to a household worker whgl@m this credit by filing joint. A copy of the death certificate must
your employee, you may have needed to have withheld state @ttached to the tax return to verify the date of death.

county income taxes and/or pay state employment tax. If you want

to pay these taxes on your Indiana income tax return, contact°tHg2 taxpayer dies and does not have a surviving spouse, then an
Department for Schedule IN-H. estate executor or an administrator of the estat@otclaim the

credit on behalf of the deceased taxpayer.

If you meet the requirements for claiming the Unified Tax Credit
Indiana Credits for the Elderly, but don’t have any income to report on line 1 of

Form IT-40, or the income reported on those lines is less than the

Total Exemptionen Form IT-40 line 11, you have the option to file

. i . Form SC-40 Unified Tax Credit for the Elderly. If you do file Form
Lines 18 and 19 - Indiana State and County Tax Withheld 8'40 therdo not file the Form IT-40.

The amount of state tax withheld is usually shown on box 18 a%
the amount of county tax withheld is usually shown on box 21

f .
the W-2s. 8ontact the Department to get Form SC-40. You can claim the

credit on either Form IT-40 or Form SC-40, Ifilé only one of

You must attach your W-2s, WH-18s and/or Form 1099s to yomese forms, and only file once

X return to verify the amount withheld. . - . .
tax return to verify the amount withheld The deadline for claiming this credit is June 30, 1998.
1 You i mor than one ob.a 2 form for each ob st BUE 01 BXCEpLon o e ule = fyou heue vl extenion
attached to the tax return so you can get credit for all Indiana seax%aeﬁsion date or J.une 30 whiché\yer is later y
and county tax withheld. ' '

If you had Indiana state tax and/or county tax withheld on any otrTé’r figure your Unified Tax Credit for the Elderly:

federal forms, such as a W-2G or 1099R, you must attach theerto .
the tax return to get credit for the amount withheld. se Table Aif: .
You meet all the requirements noted ab@rel

\}/. you are filing a joint return, lived with your spouse during all of

If you are filing a joint return, be sure to include your spouse’s
2s, WH-18s and/or Form 1099s if they show Indiana state and/oéL997 and both of you were age 65 or older by December 31,

. : 1997;or
nty withholding amounts. ' .
county withholding amounts » both you and your spouse met all the requirements, and your

Use of substitute W-2s might delay the processing of your returrPOYS€ died after January 1, 1997.

and/or refund.

Table A
Don't claim credit for taxes withheld for states other than Indiapa Joint Filers Both Age 65 or Older

Form IT-40 is: Credit* is:
Llne 20 - 1997 Estlmated Tax Pald |eSS than $1,000 ............................................ $140
If you made estlmated tax payments for State and/or County axpetween $1,000 and $2,999 ............................... $90
enter the total paid for 1997 on this line. Alsoinclude any paymeptPetween $3,000 and $9,999........ccccvvvviinnenan. $80

made with Form IT-9 “Extension of Time to File” for tax year 1997

Note: Do not include on this line any estimated tax paid for Use Table B if: .
1998. You meet all the requirements noted ab@re

e you are filing a joint return and only one of you is age 65 or
older;
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Indiana Credits contd...

Step 2: Figuring your credit: Complete lines A, B and %

* you are married, but did not live with your spouse during 1997,

or
* you are single or widowed.

Table B
Only One Person Age 65 or Older

If the income on Line 1 of Your Allowable

Form IT-40 is: Credit* is:
lessthan $1,000...........cccoovviiiiiiiiiiieiieeieieeeeeeeiererenenes $100
between $1,000 and $2,999.......cccoeeiiiiiiiiiiiiieieeeeeeens $50
between $3,000and $9,999...........ccvvvvviviviiiiiiiiieeennn, $40

* Once you have located the allowable credit in Table A
or B enter that amount on line 21.

Indiana Credits:
Form IT-40, Schedule 2

A. Enter the amount of tax paid to the
non-Indiana locality ..........cccccoooviiiinnnnn. A

B. Multiply the amount of income taxed by
the non-Indiana locality by the rate from
StEP L o B

C. Enter the amount of Indiana county income
tax shown on Form IT-40, line 14 ........... C

The amount of the Credit for Local Taxes Paid Outside of Indiana
is thelesserof the amounts on A, B or C.

Important:  You must attach a copy of your W-2s showing the
non-Indiana locality amount withheld or a copy of the non-
Indiana locality tax return.

Remember, you can use this credit onifyyou haveboth:
» a county tax amount on Form IT-40, line a%d

Note: The following credits cannot be refunded; their purpose.isyou had to pay a local income tax outside Indiana.
to help reduce your state and/or county tax liabilities. See thé

limitation areas after the line 2 and line 11 instructions.

Line 1 - Credit for Local Taxes Paid Outside of Indiana

If you figured county tax on Form IT-40, line Jahd had to pay a
local income tax outside Indiana, you may be able to take a cred
This credit applies only if the tax you paid outside Indiana was t
another city, county, town, or other local government, and they di
not refund the tax or give you a credit for Indiana county tax.

The credit can be used against the Indiana county tax figured if th

tax is the County Adjusted Gross Income Tax (CAGIT) or County|

Option Income Tax (COIT). This crediainnot be claimed against
the County Economic Development Income Tax (CEDIT).

The County Income Tax Chafound on page 17 of this booklet

lists the counties with their combined tax rates, if applicable. Fof

instance, the Tippecanoe County resident tax rate of .0125 is mafle

up of COIT (.006) plus CEDIT (.0065) for a .0125 combined
county tax rate. If the county you paid tax to assesses CEDIT, t
Rate Conversion Chatb the right will help you to determine the
correct rate to use to figure this credit.

Step 1: Figuring your rate: If your January 1, 1997 county of

residence is on the chart to the right, use the rate in Column A fo

figure your credit. If that county isn’t on the chart, use the residern
rate you entered on Schedule CT-40, Section 1, line 4.

If your January 1, 1997, county of residence doesn’t have a coun
tax but the January 1, 1997 county where you worked is on the ch
to the right, use the rate in Column B to figure your credit. If tha

county isn’t on the chart, use the nonresident rate that you enterg

on Schedule CT-40, Section 2, line 6.

Rate Conversion Chart
A B
L County Resident Nonresident
Adams .0055 .001375
I Allen .006 .0015
Benton .01 .0025
Blackford .01 .0025
e Brown .01 .0025
Carroll .01 .0025
Cass .01 .0025
Clinton .01 .0025
Crawford .0075 .0025
Decatur .01 .0025
DeKalb .01 .0025
Delaware .006 .0015
Dubois .006 .0015
e Elkhart .01 .0025
Floyd (Cannot take credit)*
Franklin .01 .0025
Fulton .01 .0025
Gibson (Cannot take credit)*
Harrison .0075 .0025
( Hendricks .01 .0025
Howard .007 .00175
Jackson .01 .0025
Y Jay .01 .0025
M Jennings .01 .0025
Knox .005 .00125
?d | aGrange .01 .0025
LaPorte .0075 .00225
...continued on page 20
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Schedule 2 Credits contd...

Martin
Miami
Orange
Parke
Perry

Pike
Pulaski
Putnam
Randolph
Ripley
Rush

St. Joseph
Shelby
Spencer
Starke
Tippecanoe
Tipton
Union
Vermillion
Wabash
Warren
Warrick
Washington
Wayne
Wells
White
Whitley

Rate Conversion Chart Cont'd

.008 .002
.006 .0015
.01 .0025
.01 .0025
.005 .00125
(Cannot take credit)*
.01 .0025
.01 .0025
.01 .0025
.01 .0025
.01 .0025
.001 .00025
.01 .0025
(Cannot take credit)*
.005 .0025
.006 .0015
.01 .0025
.01 .0025
(Cannot take credit)*
.01 .0025
.01 .0025
(Cannot take credit)*
.01 .0025
.01 .0025
.01 .0025
.01 .0025
.01 .0025

*Floyd, Gibson, Pike, Spencer, Vermillion and Warric
counties have adopted CEDIT only, not CAGIT or COIT.

Line 2 - County Credit for the Elderly (Age 65 or Older) or

Permanently Disabled

Example: Jane is 67 years old. She is entitled to a credit of $550
on federal Schedule R. She lives in a county that has a county tax
rate of .01. Her county tax due is $60. Jane’s County Credit for the
Elderly is $37 ($550 X .06667 = $36.66 (rounded to $37)).

County Credit for the Elderly Chart
If your County Then your If youlCounty Then your
Tax Rateis:  Factor is: Tax Rateis: Factor is:
0.001 0.00667 0.0055 0.03667
0.0015 0.01 0.006 0.04
0.001625 0.01083 0.006125 0.04083
0.00175 0.01167 0.00625 0.04167
0.002125 0.01417 0.0065 0.04333
0.002375 0.01583 0.007 0.04667
0.0025 0.01667 0.0075 0.05
0.00275 0.01833 0.008 0.05333
0.002875 0.01917 0.0085 0.05667
0.003 0.02 0.00875 0.05833
0.003125 0.02083 0.009 0.06
0.003375 0.0225 0.0095 0.06333
0.0035 0.02333 0.00975 0.065
0.00375 0.025 0.01 0.06667
0.003875 0.02583 0.011 0.07333
0.004 0.02667 0.01125 0.075
0.00425 0.02833 0.011375 0.07583
0.0045 0.03 0.01175 0.07833
0.00475 0.03167 0.012 0.08
0.005 0.03333 0.0125 0.08333
Limitation:  There is one final limitation if you have entries on

both lines 1 and 2. These two crediteen combinedannot be
greater than the county tax shown on Form IT-40 line 14; if they
are, adjust the amounts before you enter them. See the following

If you take the federal credit on federal Schedule R and you osx@mple.
county tax, you may be allowed a credit.

Use the following steps to figure your credit. /

A. Enter the Elderly Credit from

federal Schedule R

B. Enter the factor from the County Credit
for the Elderly Chart in the next column
that corresponds to your county tax rate B

C. Multiply A times B and enter result here..C
D. Enter the amount of Indiana county
tax shown on Form IT-40, line 14 ........... D

Example:

e The line 1 credit for local taxes paid outside of Indiana of $100
plus the line 2 county credit for the elderly of $20 equals $120.

e Your IT-40 line 14 county tax due is $115.

» Since your combined credits are $5 more than your county tax
due, reduce your last entry (the $20 county credit for the elderly)
by $5 to $15.

» Enter $15 on line 2, and attach an explanation showing your
calculations.

Line 3 - College Credit

If you donated money or property to an Indiana college or
university, you may be able to take a credit. To claim this credityou
must complete and attach Schedule CC-40. Contact the

The amount of the County Credit for the Elderly isltisserof the Department to get more information and Schedule CC-40.
amounts on C or D. You must attach a copy of federal Schedule R.

18



Schedule 2 Credits contd...
Important:

information.

Note: Tuition paid to a college or university is not a contributioi,

and does not qualify for this credit.

Line 4 - Credit for Taxes Paid to Other States

You must maintain documentation of you
contributions as the Department can require you to provide ffgfoup B

will not be allowed. Likewise, younust attach Federal Form
1116 if claiming this credit due to foreign earned income.

Reciprocal Agreement (Wages, Salaries, Tips, and
Commissions Only)

[llinois Kentucky
Ohio Pennsylvania

Michigan
Wisconsin

If you were an Indiana resident during 1997 and had income from

If you received income from another state while you were 8Re Of the states listed in Group B, you are covered by a reciprocal
Indiana resident, you must report that income on your Indig#@€ement. However, this agreement only applies to income from
income tax return. You may be able to take a credit for taxes p4ffes, salaries, tips, and commissions.

to another state. If you had income from another state and had to . ]

pay taxes to that state, read the following instructions carefullylf You had other types of income from these states (such as business

income, farm income, etc.), use the Group A Worksheet to figure

If you were an Indiana resident during part or all of 1997 and H&}r credit.
income from any of the states listed in Group A below, you should ) o .
first find out what the other state’s rules are concerning the taxatrmally, employers in these states will withhold Indiana state tax

of your income.

Group A
No Agreement (Credit taken on resident return)
Alabama Maine New York
Arkansas Maryland North Carolina
Colorado Massachusetts North Dakota
Connecticut Minnesota Oklahoma
Delaware Mississippi Rhode Island
Georgia Missouri South Carolina
Hawaii Montana Tennessee*
Idaho Nebraska Utah
lowa New Hampshire* Vermont
Kansas New Jersey Virginia
Louisiana New Mexico West Virginia
Any foreign countries or U.S. possessions
*(Capital gain, interest, and dividends only)

Group A Worksheet /

A. Enter the amount of tax paid to the other
state. (This does not mean the tax
withheld from your wages, but the
actual tax figured on the other state’s
FEEUMN) oo A

B. Multiply the amount of income from
the other state (that is subject to
Indiana tax) by 3.4% (.034) ........... B

C. Enter the amount of Indiana state
income tax shown on Form IT-40
Line 13 i C

from your wages because of the reciprocal agreement. However, if
the state tax they withheld is not for Indiana, you must file a claim
for refund with that state. You still have to include this income on
your Indiana return and pay the Indiana tax. You'll get the other
state’s taxes back by filing a refund claim with them.

If you were a full-year resident of one of the reciprocal states and
your income from Indiana was from wages, salaries, tips, and
commissions, you should file Form IT-40RNR, Reciprocal
Nonresident Income Tax Return.

If you were a resident of one of the reciprocal states and had other
types of income from Indiana, or were a part-year Indiana
resident, you'll need to file Form IT-40PNR.

Group C

Reverse Credit (Credit taken on nonresident return)
Arizona Oregon
California Washington D.C.

If you were an Indiana resident during 1997 and had income from
one of the states in Group C, you must pay Indiana tax on all your
income. You will also need to file a nonresident return with the
other state and claim a credit on their tax return for the Indiana tax
paid. Note: For taxpayers residing in Washington, D.C., please
contact the Department for Income Tax Information Bulletin 28.
There is a special exception for this credit for Washington, D.C.
residents that you must be aware of when calculating this credit.

Group D

No State Income Tax (No credit allowed)
Alaska Florida Nevada South Dakotg
Texas Washington Wyoming

If you were an Indiana resident during 1997 and had income from

Thelesserof the amounts on A, B or C is your allowable credit fé¥n€ of the states in Group D, you are not allowed to claim this
taxes paid to other states. Yiowstattach a copy of the income taxcredit. These states do not have an income tax. You must file an
return (not just the W-2 forms) you filed with the other state tgdiana resident return and pay Indiana tax on all your income.
claim this credit. If the other state’s return is not attached, the credit



Schedule 2 Credits cont'd... Enterprise Zone/Airport Development Zone Investment Cost
Credit. (Note: These forms are also to be used for the airport
Line 5 - Research Expense Credit development zone credits even though the title on the forms

Indiana has a research expense credit that is very similar toifigécates only enterprise zonesSple proprietors must maintain-
federal credit for research and experimental expenses paid@qRd standing with the Enterprise Zone Authority to maintain
carrying on your trade or business in Indiana. eligibility for any enterprise zone credits.

S corporations and partnerships may take this credit and Fﬁggerally,. bysinesses organized as partnerships orS gorporatiqns
through the unused portion to their shareholders and partners@ré not eligible to pass-through enterprise zone credits to their
partners or shareholders. Exception: A partnership, a limited
Form IT-20 REC must be completed and a copy attached to cllffility partnership, a limited liability company and an S
this credit. For more information about this credit, contact tR@rPoration are entitied to the enterprise zone investment cost

Department. credit for a qualified investment made in a designated zone located
in Vigo County, Indiana. If the entity has no adjusted gross income
Line 6 - Neighborhood Assistance Credit tax liability, then the partners and/or shareholders are entitled to

in Indiana, you may be able to claim a credit for this assistance.

This credit is administered by the Department of Commerce. Fdfiome Tax Information Bulletin #66, EZ Schedules, and Schedule
NC-20 must be attached to claim this credit. LIC will provide additional information about these credits. You

can get the information bulletin and forms by contacting the

For more information about this credit, contact the Department d@Partment of Revenue. The Department of Commerce can

request Form NC-20 and Income Tax Information Bulletin #22pProvide additional information about the Enterprise Zone
Investment Cost Credit. You may contact the Department of

Line 7 - Personal Computer Tax Credit Commerce at: Indiana Department of Commerce, One North

This credit is available to taxpayers donating new or used persdn@pitol, Suite 700, Indianapolis, IN 46204-2248, phone number
computers to the Buddy-Up With Education Program administer@d-7) 232-8911.

by the Central Indiana Educational Service Centers. The program ]

requirements are currently a 486 IBM (or compatible systekd'® 9 - Teacher Summer Employment Credit .
processor or a 68303 Macintosh processor or better. BeginringPu hire math or science teachers during the summer vacation,
with tax year 1997 the credit is equal to $100 for each persof@yl may be able to take a credit. The qualified positions must be

computer approved for use by the Central Indiana Educatiof@ltified by the Department of Education, and the certificate must
Service Center. be attached to your tax return before the credit can be approved.

that will be approved for credit and a location of an Educatiorf@formation about this credit.

Service Center near you, call (317) 387-7100. ) ) )
Line 10 - Twenty-First Century Scholars Program Credit

Line 8 - Enterprise Zone Credits/Airport Development Atax creditis allowed for contributions made to the Twenty-First
Zone Credits Century Scholars Program Support Fund. The credit is equal to
Certain areas within Indiana have been designated as enteré of the contributions made during the tax year up to a maximum
zones. Enterprise zones are established to encourage investigihf $100 for a single return and $200 for a joint return.

and job growth in distressed urban areas. Enterprise zones have ) ] . ]
been established in certain portions of the following cities: Detailed information about the scholarship program, registration,

Anderson Fort Wayne Marion and administration may be obtained by calling the State Student
Bedford Gary Michigan City Assistance Commission at (317) 232-2350.

Bloomington Hammond Muncie . o )
Connersville Indianapolis Richmond Note: This credit is not the same as the College Credit.

East Chicago ~ Kokomo South Bend ) ]

Evansville Lafayette Terre Haute Line 11 - Other Credits

Following is a list of the credits available to be taken on the Indiana

Currently, an airport development zone is established within {Rgividual income tax return.
city of Gary. Areas within the city of Terre Haute and areas within

Allen County are also eligible to designate airport developmdW@ternity Home Credit _
zones. An income tax credit is allowed for maternity home owners

providing a temporary residence to at least one pregnant woman for
Sole Proprietors who operate and/or invest in a business locaté |§ast 60 consecutive days during her pregnancy. The maternity
a zone may be eligible for the following credits: Enterprise Zorfggme owner must annually file an application with the State
Airport Development Zone Loan Interest Credit (Schedule Lidyepartment of Heglth.to be eligible to claim this credit. A copy of
Employment Expense Credit (Schedule EZ, Parts 1, 2, and 3) pproved application must be attached to your tax return before
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Schedule 2 Credits cont'd... due, reduce your last entry (the $300 credit for taxes paid to
other states) by the $140 difference to $160.

the credit can be taken. Contact the State Department of Health dgnter $160 on line 4, and attach an explanation showing your
(317) 233-5600 to obtain an application and more information calculations.

about this credit.
Line 12 - Total Credits

Historic Rehabilitation Tax Credit Add the credits on lines 1 through 11 (keeping in mind the
A Historic Rehabilitation Tax Credit is available for thdimitations) and enter the total here. Carry this amount to Form
rehabilitation or preservation of a historic building that is listed dh-40, line 22.

the Indiana Register of Historic Sites and Structures, is at least 50

years old and is income-producing. The cost of rehabilitation or

preservation must also exceed $10,000. A credit of 20% of the cost

of the qu;_alified rehabilifcation or pr(_ase_r_vation expenses may bF;l--40 Back Page Instructions

taken against your state income tax liability. Any unused balance o

the credit may be carried forward for up to 15 years. Line 26

If the line 25 total credits are more than the line 24 total tax, you

Those eligible to claim this credit include an mdiVidualhave an overpayment. Enter the difference between those two
corporation, S corporation, partnership, limited liability compangmour'tS here '

limited liability partnership, nonprofit organization or joint

venture. Line 27 - Contribution To Indiana Nongame And

To qualify for the credit, you must obtain certification from th%ndangered Wildlife Fund

Division of Historic Preservation and Archaeology, Indian
Department of Natural Resources. For additional information, you
may call the Department of Natural Resources at (317) 232-1644

he Indiana Endangered Wildlife Fund offers you the opportunity
to play an active role in the conservation of Indiana's
wildlife. The money you donate to the fund goes
directly to the protection and management of more
I than 550 wildlife species in Indiana - from songbirds

and spotted turtles to bald eagles and river otters. Just

Atax credit has been established foranyindividualorcompanyt‘ga%erthe amount of vour refund vou want to dive to the Endanaered
builds or refurbishes ariverboat licensed to conduct legal gamb . u yourreiund you wantto giv 'ang
dlife Fund in the box on line 27. Donations must be a minimum

in Indiana. This credit is equal to 15% of the qualified investme

and can be carried forward to subsequent tax years. fr’}fg 1.00.
Department of Commerce must approve the costs of the quali
investment BEFORE the costs are incurred. Contact
Department of Commerce at (317) 232-8782 for more informati
about this credit.

Riverboat Building Credit

fII (S/ou are not receiving a refund, but want to support the
Iqdangered Wildlife Program, do not change your tax return.
You can send a donation directly to the Endangered Wildlife Fund

by completing the form on the back of this booklet.

Industrial Recovery Tax Credit The Department may examine your return and find that your
This credit is based on a taxpayer’s qualified investment in_a P Y Y y

vacant industrial facility located in a designated industrigFiZ?éc?V:rzzr:t?g; Otz)r?;in?nljizlaer;s ;[\rl]gr? é?:eczlgslaéi%‘a: g?: q
recovery site. If the enterprise zone board approves 9 9

application and the plan for rehabilitation, you are entitled to lldlife Fund or applied a payment to the First Instaliment 1998

credit based on the “qualified investment”. Request additio ?:.'rr::;:g tz;raxétrrl]een?cvaer:g?zemneg t\éve'” ﬁgl'?e pfpl:ijd ,fol\:.st ;&;hit
information regarding the procedures for obtaining the cre§| : X pay Wildiiie fund.-Any u

from the Indiana Department of Commerce, Enterprise Zof will be refunded to you.
Board, One North Capitol, Suite 700, Indianapolis, IN 4620&,
note about refund offsets...

telephone number (317) 232-8905. Indiana law requires that money you owe to the state, its agencies,

I;Iand certain federal agencies be deducted from your refund or
credit before a refund is issued. This includes money owed for past

cannot be greater than the state adjusted gross income tax Sqdu\ﬁ&axes, student loans, child support, food stamps or an IRS levy.
on Form IT-40 line 13; if they are, adjust the amounts before ygtu € Department applies your refund to any of these debts, you wil

enter them. See the following example. receive a letter explaining the situation.

Limitation:  There is one final limitation if you have more thal
one entry on lines 3 through 11. These crediteen combined

Please wait twelve (12) weeks before you contact the Department

Example: ahout your refund.

* The line 3 college credit of $200 plus the line 4 credit for tax
paid to other states of $300 equals a $500 total credit.
e Your IT-40 line 13 state adjusted gross income tax due is $3 .
» Since your combined credits are $140 more than your stateﬁ?ay(r 1998 Est|mated_Tax , . .
ITyou expect to have income that won’t have Indiana income taxes

withheld, and if the state and county tax due on this tax return will

L6i(51e 30 - Amount to be Applied to First Installment of
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IT-40 Back Page instructions cont'd... Line 34 - Penalty
If your tax return is filed after the April 15, 1998 due date and you

be $400 or more, then you should pay the Department estima¥@¢e an amount due, you will probably owe a penalty. Penalty is
tax every installment period. 10% of the amount due (line 33 minus line 31) or $5.00, whichever
is greater. Exception: If you have an extension of time to file, are

First, use the worksheet on page 29 to see how much you will offdhe amount due, then no penalty is due.
Then, if you want to make your first installment estimated

payment on this tax return, carry the amount from line | of thée 35 - Interest _
worksheet to line 30 of Form IT-40. If your tax return is filed after the April 15, 1998 due date and you

have an amount due, you will owe interest (even if you have an

You may also apply any amount of your line 28 o\,erpaymeme_;&gtension'of time to file.) Interest should be figured on the sum of
your first installment estimated payment. If you do not want §§& 33 minus line 31. Contact the Department for the current
make an estimated payment on this tax return, use Form ES-4ttgiest rate by calling (317) 232-2240.
page 29 of this booklet to make the payment.

You should make your check or money order payable to the
Finally, you may already have a coupon booklet in hand if y!ﬁpiana I;)epartment of Revenue. Please write clearly and include
made estimated tax payments to the Department last year. It Y@ social security number on your check or money ofdieNot
have a first installment coupon enclosed. Send Cash

Regardless of which payment option you choose, please use difypayment is due if you owe less than $1.00.
one method to make a first installment payment (i.e. don't put an
entry on line 30 and, at the same time, enclose an ES-40).
Discover ® Card Payment
Note: An entry on this line will reduce your refund or increase
your amount due. The Amount You Owen Form IT-40, line 36, may be paid by
using the Discovér Card. If you choose to use this form of
Additional information about estimated taxes is available yayment, fill out the Discov&rCard Coupon on page 2&ut
requesting Income Tax Information Bulletin #3 from thgut the completed coupon and staple it to the top left-

Department. hand side of Form IT-40, directly over the name and
address area. Make sure to keep a copy of the completed
Line 34 - Penalty for Underpayment of Estimated Tax coupon for your records.

You might owe a penalty for underpayment of estimated tax if you

didn’thave taxes withheld from yourincome and/or you didn’t payote that a handling fee based on the following chart will be
enough estimated tax throughout the year. Generally, if you og¥farged by the Discov&€ard Company on your monthly bill from

$400 or more in state and county tax for the year that's not coveigsim.Do notadd this to thAmount You Owehen completing the
by withholding taxes, you need to be making estimated tgpedit card information.

payments. Discovef Card
Amount of Tax Due Handling Fee
You might owe this penalty if: $1.00 - $500.00 $4.00
a) the total of your estimated tax payments (plus all other credits) $500.01 - $1,000.00 $9.00
is not at least 90% of this year's tax due or 100% of your tax due  $1,000.01 - $2,000.00 $16.00
last year or $2,000.01 - $3,000.00 $25.00
b) you underpaid the minimum amount due for one or more of the  $3,000.01 - and up $35.00

installment periods.

* If the 1996 Indiana adjusted gross income was more tha’Returned Checks
$150,000 ($75,000 for married individuals filing separately), you

0, ’ 1 0,
must enter 110% of last year's tax (instead of 100%). If your check is returned unpaid by your banking institution due to

-sufficient funds (NSF) you will be charged a ten percent
J%0) penalty on the amount due or $5.00, whichever is greater,

owe a penalty or if you meet an exception. If you owe this penaﬂvus interest. The assessed amount will be due immediately upon

attach Schedules IT-2210 or IT-2210A to your tax return and wrﬁ)ééneé%rgittgre;qagngueop doetlrcel fan: rr?]iitt pen%i'?egg.cgg'?;def h?ﬁle('
the penalty amount on Form IT-40, line 31. y - 1T pay 1S ived imety,

penalty will be increased to the face value of the check or one
undred percent (100%) of the unpaid tax, whichever is smaller.
Iso, any permits and/or licenses issued by the Department may be
revoked if the assessed amount is not paid immediately.

If either of these cases applies to you, you must complete Sche 0
IT-2210 (or IT-2210A if your income was seasonal) to see if y

Contact the Department to get Schedules 1T-2210 or IT-2210
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If you do not complete this section, there could be a delay in

Additional Information processing your return.

Sole Proprietor i i i
If you or your spouse filed Federal Schedule C or C-EZ (profit oﬁUthonzatlon Section

loss from business), mark the appropriate box(es). : )
) pprop (es) If someone other than you completed this tax return, you can give

Deceased Individual Information the Department permission to discuss your tax return with that

If the taxpayer and/or spouse died during 1997, and this returR§§50N- Place a checkmarkinthe appropria}tg box on th'e back ofthe
being filed with their name on it, make sure to enter the month g return. Also, you mustenter that person s identification number
day of death in the appropriate box located on the back of the i-the boxes provided at the end of this section. Enter the person’s

40. For example, a date of death of January 9, 1997 wouldsBSial security number or federal identification number if
en';ered as 01/09’ ’ ' completed by a professional preparer. If someone other than you

completed this return, and you do not want the Department to

Note: If the taxpayer and/or spouse died before 1997, do not erWé;FUSS your return with that person, check the "No™ box.

their date of death in this box. . .
Signature Section

If this is a joint return, both you and your spouse must sign and date

Farmers and Fishermen h Al ; davii leoh b
If two-thirds (2/3) of your gross income is from farming or fishind, e tax returq. SO, give us your 'aytlme telephone number so we
call you if we have any questions about your tax return.

mark the box provided on the back of the tax return. This will mak@"
sure that a penalty for the underpayment of estimated tax is pot

assessed provided your tax return is filedahthxes are paid by Ira paid preparer completgd this tax return' for you, he/she must
March 1, 1998. complete the paid preparer’s signature section. The paid preparer

must provide the name and address of the firm that he/she
Motor Vehicle Information represents. Also, the preparer must sign and date the back of the tax

Indiana law requires you to give certain information about all mof§tu™m and provide his/her identification number (in the area below

vehicles you owned or leased on December 31, 1997, when youyﬁgr S|gnatur.$). We alhso gsk for th; daytime telephone numt;]erhof
your income tax return. the preparer if you authorize us to discuss your tax return with the

preparer.
For purposes of this section, a motor vehicle is a car, van, .
motorcycle or truck having a declared gross weight of 11’0%ke sure you keep a complete copy of your return. Mail your tax
pounds or less. These vehicles are subject to the motor veHigim with all attachments to:
excise tax.

Also, motor vehicles leased for more than thirty (30) days should
included in this section. A leased motor vehicle should pe
registered in the state where you reside.

Indiana Department of Revenue
b
e P.O. Box 40
Indianapolis, IN 46206-0040

Cut Along The Dotted Line Il

i Staple the completed coupon to the top left-hand
Discover ® Card Payment Coupon side of Form 1T-40 over the name and address area.

Your first name and last name Your Social
Security Number

Spouse's first name and last name (if filing a joint return) Spouse’s Social
Security Number

For Taxpayer's Information: Disco ver® Card Payment A uthorization

«Discover® will charge a handling fee based upon the amount of your payment, and you will be responsible for payment of this fee. See page 24 for a chart of the fees.
«If your tax payment charge is denied, you will receive a notice from the Department of Revenue for the tax you owe. Penalty and interest may be included if applicable.
Instructions: 1. Complete all the information for the Discover® Card Authorization.

2. Enter the amount you owe from line 36 in "Tax Payment". Do not include the handling fee.

Discover ® Card Number Expiration Date
6011 |- - - Tax Payment$
)
Month Year
I understand that in addition to the tax payment amount indicated, there will be a handling Signature of authorized Discover® Card Member
fee based upon the amount of tax payment charged to my Discover® Card account.
» Staple the completed coupon to the top left-hand side of Form IT-40 | @)

over the name and address area.
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Indiana School Districts

The list below gives the school districts within each county in Indiana. If you are unable to determine your correctssitipglodi should
contact your county auditor for assistance. Please enter your correct number in the appropriate space on the frontasfaycetutnd

County

District Number and Name

Adams
0015
0025
0035

Allen
0125
0225
0235
0255

Adams Central Comm.
North Adams Community
South Adams

M.S.D. Southwest Allen Co.
Northwest Allen County
Fort Wayne Community
East Allen County

Bartholomew

0365 Bartholomew Consolidated
0370  Flatrock-Hawcreek
4215 Edinburgh Community
Benton

0395 Benton Community
5995 South Newton

8535  TiCounty

Blackford

0515 Blackford Community
Boone

0615 Western Boone County
0630 Eagle-Union Community
0665 Lebanon Community
3055 Marion-Adams

Brown

0670 Brown County

Carroll

0750 Carroll Consolidated
0755  Delphi Community
1180  Rossville Consolidated
8565  TwinLakes

Cass

0775 Pioneer Regional

0815 Southeastern

0875 Logansport Community
0775 Pioneer Regional Sch.
2650 Caston

Clark

0940  \West Clark Community
1000 Clarksville Community
1010 Greater Clark County
Clay

1125  Clay Community Schools
2960 M.S.D. Shakamak
Clinton

1150  Clinton Central

1160  Clinton Prairie

1170  Frankfort Community
1180 Rossville Consolidated
Crawford

1300 Crawford Co. Community
Daviess

1315 Barr-Reeve Community

Dearborn
1560 Sunman-Dearborn Comm.
1600 South Dearborn Comm.

1620 Lawrenceburg Comm.
Decatur
1655 Decatur Co. Community

1730 Greensburg Community

Dekalb

1805 DeKalb County Eastern
Community

1820 Garrett-Keyser-Butler
Community

1835 DeKalb County Central
United

7610 Hamilton Community

Delaware

1875 Delaware Community

1885 Harrison-Washington
Community

1895 Liberty-Perry Community

1900 Cowan Community

1910 Mt. Pleasant Township
Community

1940 Daleville Community

1970 Muncie Community

Dubois

2040 Northeast Dubois County
2100 Southeast Dubois County

2110  Southwest Dubois County

2120 Greater Jasper Consolidated

Elkhart

2155 Fairfield Commuity

2260 Baugo Community

2270 Concord Community

2275 Middlebury Community

2285 \WA-Nee Community

2305 Elkhart Community

2315 Goshen Community

Fayette

2395 Fayette County

Floyd

2400 New Albany-Floyd
County Consolidated

Fountain

2435 Attica Consolidated
2440 Covington Community
2455  Southeast Fountain

Franklin

2475  Franklin Co. Community
6895 Batesville Community
7950 Union County

1375 North Daviess County
1405  Washington Community

Fulton

2640 Union Township

2645 Rahester Community
2650 Caston

4445  Tippecanoe Valley
5455  Culver Community
Gibson

2725 East Gibson

2735  North Gibson

2765 South Gibson

24

Grant

2815 Eastbrook Community

2825 Madison-Grant United

2855  Mississinewa Community

2865 Marion Community

5625 Oak Hill United

Greene

2920 Bloomfield School District

2940 Eastern School District

2950 Linton-Stockton

2960 M.S.D. Shakamak

2980 White River Valley School
District

Hamilton

3005 Hamilton Southeastern

3025 Hamilton Heights

3030 \eéstfield-Washington

3055 Marion-Adams

3060 Carmel-Clay

3070 Noblesville

Hancock

3115  Southern Hancock Co.
Community

3125 Greenfield Central Comm.

3135 Mt. Vernon Community

3145 Eastern Hancock County
Community

Harrison

3160 Lanesville Community

3180 North Harrison Comm.
3190 South Harrison Comm.
1300 Crawford Co. Community

Hendricks

3295 Northwest Hendricks

3305 Brownsburg Community

3315  Avon Community

3325 Danville Community

3330 Plainfield Community

3335 Mill Creek Community

Henry

3405 Blue River Valley

3415 South Henry

3435 Shenandoah School Corp.

3445 New Castle Community

3455 Charles A. Beard Memorial

6795 Union

8305 Nettle Creek

Howard

3460 Taylor Community

3470 Northwestern

3480 Eastern Howard Comm.

3490 Wéstern

3500 Kokomo-Center Township
Consolidated

Huntington

3625 Huntington Co. Comm.

Jackson

3640 Medora Community

3675 Seymour Community

3695 Brownstown Central Comm.

3710

Crothersville Community

Jasper

3785 Kankakee Valley

3815 Rensselaer Central

6630 \WestCentral

8535  TiCounty

Jay

3945 Jay

Jefferson

3995 Madison Consolidated

4000 Southwestern Jefferson
Consolidated

Jennings

4015 Jennings County

Johnson

4145  Qark-Pleasant Comm.

4205 Center Grove Community

4215 Edinburgh Community

4225  Franklin Community

4245 Greenwood Community

4255  Nineveh-Hensley-Jackson
United

Knox

4315 North Knox

4325 South Knox

4335  Mncennes Community

Kosciusko

4345 \\awasee Community

4415  \Warsaw Community

4445  Tippecanoe Valley

4455  Whitko Community

2285 \WA-Nee Community

5495  Triton

LaGrange

4515  Prairie Heights Comm.

4525  \W\estview

4535 Lakeland

Lake

4580 Hanover Community

4590 River ForesEommunity

4600  Merrillville

4615 Lake Central

4645  TriCreek

4650 Lake Ridge

4660 Crown Point Community

4670 School City of East Chicago

4680 Lake Station Community

4690 Gary Community

4700  Griffith Public

4710 Hammond City

4720 School Town of Highland

4730 School City of Hobart

4740 School Town of Munster

4760 Whiting City

LaPorte

4770 Cass Township

4790 Dewey Township

4805 New Prairie United

4860 M.S.D. New Durham

4880 Prairie Township

4925 Michigan City Area

4940 South Central Community

4945  LaPorte Community

7150 John Glenn



Indiana School Districts Contd...

County Noble Ripley Vermillion
District Number and Name 6055 Central Noble Community 6865 South Ripley Community 8010  North \érmillion Comm.
6060 East Noble 6895 Batesville Community 8020 South Vermillion Comm.
6065 West Noble 6900 Jac-Cen-Del Community
Lawrence 4535 Lakeland 6910 Milan Community Vigo
5075 North Lawrence Comm. 8625 Smith-Green 1560 Sunman-Dearborn Comm. 8030  Mgo County
5085 Mitchell Community
Ohio Rush Wabash
Madison 6080 Rising Sun-Ohio County 6995 Rush County 8045 Manchester Community
5245  Frankton-Lapel Comm. Community 3455 Charles A. Beard Memorial 8050 M.S.D. Wabash County
5255  South Madison Comm. 8060 \Wabash City
5265 Alexandria Community Orange St. Joseph
5275 Anderson Community 6145 Orleans Community 7150 John Glenn Warren
5280 Elwood Community 6155 Paoli Community 7175 Penn-Harris-Madison 8115 M.S.D. of Warren County
2825 Madison-Grant United 6160 Springs Valley Comm. 7200 Mishawaka City 0395 Benton Community
7205 South Bend Community 2440 Covington Community
Marion Owen 7215  Union-North United
5300 M.S.D. Decatur Township 6195 Spencer-Owen Comm. 4805 New Prairie United Warrick
5310 Franklin Township Comm. 6750 Cloverdale Community 8130  Warrick County
5330 M.S.D. Lawrence Township Scott
5340 M.S.D. Perry Township Parke 7230 Scott Co. District No. 1 Washington
5350 M.S.D. Pike Township 6260 Southwest Parke Comm. 7255  Scott Co. District No. 2 8205 Salem Community
5360 M.S.D. Verren Township 6300 Rockville Community 8215 East Washington
5370 MS.D. Washington 6310 Turkey Run Community Shelby 8220  Wést Washington
Township 1125  Clay Community Schools 7285 Shelby Eastern
5375 M.S.D. Wayne Township 7350 Northwestern Consolidated Wayne
5380 Beech Grove Perry 7360 Southwestern Consolidated 8305 Nettle Creek
5385 Indianapolis Public 6325 Perry Central Community 7365  Shelbyville Central 8355  Western Wayne
5400 Speedway City 6340 Cannelton City 1655 Decatur Co. Community 8360 Centerville-Abington
6350 Ell City-Troy Township Community
Marshall Spencer 8375 Northeastern \ayne
5455  Culver Community Pike 7385 North Spencer County 8385 Richmond Community
5470  Agos Community 6445 Pike County 7445  South Spencer County
5480 Bremen Public Wells
5485 Plymouth Community Porter Starke 8425 Southern Wells Comm.
5495  Triton 6460 MS.D. Boone Township 7495 Oregon-Davis 8435  Northern Wells Comm.
7150 John Glenn 6470 Duneland 7515 North Judson-San Pierre 8445 M.S.D. Bluffton-Harrison
7215  Union-North United 6510 East Porter County 7525  Knox Community
6520 Porter Township 5455  Culver Community White
Martin 6530  Union Township 8515 North White
5520 Shoals Community 6550 Portageawnship Steuben 8525  Frontier
5525 Loogootee Community 6560 \alparaiso Community 7605  Fremont Community 8535  TriCounty
4925  Michigan City Area 7610 Hamilton Community 8565  Wwin Lakes
Miami 7615 M.S.D. Steuben County 0775 Pioneer Regional Sch.
5615 Maconoquah Posey 1835 DeKalb County Central
5620 North Miami Consolidated 6590 M.S.D. Mount Vernon United Whitley
5625 Oak Hill United 6600 M.S.D. North Posey Co. 4515  Prairie Heights Comm. 8625 Smith-Green
5635 Peru Community 6610 New Harrony Town and 8665 Whitley Co. Consolidated
Township Sullivan 4455  Whitko Community
Monroe 7645 Northeast
5705 Richland-Bean Blossom Pulaski 7715 Southwest
Community 6620 Eastern Pulaski Comm.
5740 Monroe Co. Community 6630 WestCentral Switzerland
5455  Culver Community 7775  Switzerland County
Montgomery 7515 North Judson-San Pierre
5835 North Montgomery Comm. Tippecanoe
5845  South Montgomery Comm. Putnam 7855 Lafayette
5855 Crawfordsville Comm. 6705 South Putham Community 7865  Tippecanoe
6715 North Putham Community 7875  \W\est Lafayette Comm.
Morgan 6750 Cloverdale Community 0395 Benton Community
5900 Monroe-Gregg 6755  Geencastle Community
5910 Eminence Consolidated Tipton
5925 M.S.D. Martinsville Randolph 7935 Northern Community
5930 Mooresville Consolidated 6795 Union Schools
4255  Nineveh-Hensley-Jackson 6805 Randolph Southern 7945  Tipton Community
United 6820 Monroe Central
6825 Randolph Central Union
Newton 6835 Randolph Eastern 7950  Union County
5945  North Newton
5995 South Newton Vanderburgh
7995 Evansville-Vanderburgh
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Form IT-9 1997 Application for Automatic Extension

Revised 9-97 of Time to File Indiana Form IT-40 or Form IT-40PNR

SF 21006 Note: Form IT-9 is an automatic extension of time to file until June 15, 1998.
This IS NOT an extension of time to pay any state and/or county taxes due.

The purpose of Form IT-9: The IT-9 will allow you an automatic 60 day Who should file Form IT-9: You should file this form and pay your tax if you

extension for filing your 1T-40, Indiana Individual Income Tax Return, or thean't file your income tax return (IT-40 or IT-40PNR) by the due date of April

IT-40PNR, Indiana Part-Year Nonresident Individual Income Tax Return15, 1998nd you expect to owe additional tax. Form IT-9 does not allow you
an extension of time to pay your taxes.

The IT-9 does not extend the time for paying your income taxThe filing

extension is automatic if you pay at least 90% of your state and county taResalty and Interest:Because the extension does not extend the due date for

by April 15, 1998. payment of taxes, a penalty may be assessed if you owe but did not pay at least
90% of the total tax due by April 15th.

Indiana will accept the federal extension date, plus allow an additional 30 days.

However, you must still pay 90% of your Indiana taxes by April 15, 1988. How to File: You can complete the worksheet below to figure 90% of your

you don't, the extension is not valid and penalty and interest will be chargetimated income. Complete all information regarding your name(s), address

on the balance due. and social security number(s). You must also be aware of your (and your
spouse's) county of principal residence and county of principal work activity
as of January 11997.

Tax Computation Worksheet (see instructions below)

. 1997Income - Enter the total estimated or actual 1997 INCOME ........ccccoiiiiiiiiriiiiiieeie e s s L
. Total of regular exemptions x $1000 (see IT-40 instructions on page 13 for possible additional exemptions) 2...........
. State taxable income - line 1 minus line 2 ...............

. State adjusted grossincome tax - line 3x .034
. County income tax - line 3 x county income tax rate from the chart on page 17 .......cccccoviiiiiiiiiee s ciceemmeeeee 2L
B =L e D Y Lo g ToY S Ty Vo OSSPSR 6.
. State and county income tax withheld (see instructions) ...
. 1997estimated income tax payments (see instructions) ...
. Other credits (see iNStructions) ..........ccccceevviviveeesinnnnnn.
10. Total credits - Add INES 7 trOUGN O .....oii et e e et e e e e e e e ensee e e e e e annnneaeeannns
11. Total taxX - IN€ 6 MINUS TINE L0.....uiiiiiiiiiiii ittt e ettt e e e e st = £ttt 42 e et et e e e ane
12. Amount you Should pay = lINE L1 X 190 ....cuuiiiiiiiiiiie ittt ettt ettt sb s emmeeemmneeams et e e et eeanbeeas

©CoO~NOOOh,WNE

Line 1: 1997Income - Enter your total actual or estimated income for 1997ine 9: Other Credits - Enter any credits which you expect to claim on your
If filing a joint return, include your spouse's income. IT-40 or IT-40PNR. These credits might include the College Credit, the

Unified Tax Credit for the Elderly,etc.
Line 2: Exemptions - Use the total exemptions from your federal income tax
return. If you did not complete a federal return, you are allowed an exemptigre 12: Amount You Should Pay - Multiply line 11 by .90 (90%) and enter
foryourself. Multiply this number by $1000. You also may be eligible to claihere. Pay this amount with your IT-9, Extension of Time to File on or before
certain children as additional exemptions. See page 13 of the 1997 Indiapal 15, 1998.
Full-Year Resident Individual Income Tax Booklet for more information.

« If Line 12 shows no balance due, you don't need to file this form, unless you
Line 5: County Income Tax - Multiply line 3 by your county income tax rate are claiming the Unified Tax Credit For The Elderly after June 30, 1998.
from page 17.

« Enclose your check or money order made out tértiena Department of
Line 7: State and County Income Tax Withheld - Enter the amount of Indian&Revenue Write your social security number on the check or money order.
state tax and county income tax withheld and shown on your W-2s.

* Your extension payment may be claimed as a credit on Line 20 of the IT-40.
Line 8: 1997 Estimated Tax Payments - Enter your total 1&8imated < If you need additional help you may call the Department at (317) 232-2240

income tax payments paid to the Department for 1997. or visit your nearest District Office.
Indiana Department of Revenue
Form IT-9 Extension Payment for Tax Year 1997
Revised 9-97 .
SF 21006 Due DateApril 15, 1998
Mail this voucher and payment to: Indiana Department of Revenue
P.O. Box 6117
Indianapolis, IN 46206-6117 Do Not Write Above
Your First Name and Middle Initial Last Name Your Social Security Number
If filing a joint return, Spouse's First Name and Middle Initial Last Name Spouse's Social Security Number
I I
Street Address
City State Zip Code
Your Daytime Telephone Number Enter here amount you should pay from line 12 of Tax Computation Worksheet;
( ) this is your extension PaYMENt...........cccciiiiiiiiiiiiic e $ .........




FORM .
ES-40 Indiana Department Of Revenue

SF-46005 1998 Estimated Tax Payment Return

Rev. 9-97

Print your name (first, middle and last) Your Social Security Number

If a joint return, print spouse's name (first, initial, last)

Home address (Number and street, or P. O. Box)

City and State Zip Code + 4

Check the box to show which
payment you are making: | ENter the amount of your payment here ................... S...

1stInstallmentPayment
Due April 15, 1998

2nd Installment Payment Mail this return and payment to:

Due June 15, 1998 Indiana Department of Revenue
3rd Installment Payment

Due September 15, 1998 P.O. Box 6102

4th Installment Payment Indianapolis, IN 46206-6102
Due January 15, 1999

Cut Along The Dotted Line
Estimated Income Tax Payments

If you expect to have income that won't have Indiana taxes withheld for 1998, and the state and county tax
will be $400 or more, then you should pay estimated income tax. Use the worksheet below to see how m
you'll owe.

If you don't want to make your first installment estimated payment for 1998 on your IT-40 or IT-40PNR incomr
tax return, you can use the return at the top of this page to make the payment. The due dates are shown c
return. We suggest that first time estimated income taxpayers make a copy of the blank return. Thisisin ¢
the vouchers that are automatically issued (after we receive your first payment) don't get to you by the n
payment's due date.

Estimated Income Tax Worksheet
A. Total estimated income for 1998............ooouiiiiiiiiiiii e Al.....
B. Total exemptions: see page 13 of instruction booklet .............ccccccoeeeeeenn. B.l.....
C. Amount subject to Indiana income tax (line A minus line B) ....................... .C.l...
D. Amount of state income tax due (Iine C X .034) ....cccooviiiiiiiiiiiiiiiiinn D.....
E. Amount of county income tax due (line C x your county tax rate from page &) ..
F. Total estimated income tax for 1998 (line D + liNn€ E) .....ccovvvvviiviiiiiiniiinnnnn, F..
G. a) EstimatedstateandCounty income tax withheld
b) Total of other credits A+D e G

H. Amount of Declaration (line F minus liNe G) .........cccooiiiiiniiiiiiiiiiiiieeiiiiiiies H.
I. Each installment amount for 1998 (Line H divided by 4) ................oooinne i

For more information about estimated income tax, contact the
Department to get Income Tax Information Bulletin #3.
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Indiana Department of Revenue District Offices

*

Indianapolis (Main Office)

Indiana Government Center North, Rm N105
100 N. Senate Avenue

Indianapolis, IN 46204

(317) 232-2240

Bloomington District Office 6 Kokomo District Office

410 Landmark Ave.
Bloomington, IN 47403

(812) 339-1119

117 East Superior Street
Kokomo, IN 46901
(765) 457-0525

Clarksville District Office 7 Lafayette District Office

1446 Horn Street

Clarksville, IN 47129

(812) 282-7729

100 Executive Drive, Suite B
Lafayette, IN 47905
(765) 448-6626

Columbus District Office 8 Merrillville District Office

430 Second Street,
Columbus, IN 47201

(812) 376-3049

8368 Louisiana Ave., Suite A
Merrillville, IN 46410
(219) 769-4267

Suite A

Evansville District Office 9 Muncie District Office

500 S. Green River Road
Suite 202, Goodwill Building
Evansville, IN 47715

(812) 479-9261

Fort Wayne District

5800 Fairfield Ave.,

3640 N. Briarwood Lane, Suite 5
Muncie, IN 47304
(765) 289-6196

Office
Suite 200

Fort Wayne, IN 46807

(219) 456-3476

810
5
7 69
11 13
2
4

10 South Bend District Office
1025 Widener Lane, Suite B
South Bend, IN 46614
(219) 291-8270

11 Terre Haute District Office
30 N. 8th Street, 3rd Floor
Terre Haute, IN 47807
(812) 235-6046

*Address and/or telephone numbers are subject to change. Check your local listings.

The Indiana Department of Revenue

would like to thank the more than 261,000
Hoosiers who electronically filed their 1T-40
returns in 1996. For 1997 we are adding
Direct Deposit of Refunds to the Electronic

Government,

Filing Program .

Access Indiana Information Network
Comprehensive information about your Indiana State
including advice on what to do in
emergencies, can be found on the state's official website,
the Access Indiana Information Network, at:

http://www.state.in.us

Call a tax preparer near

you for_ c!etails about how  genepas /sTATE [t ab ey
to participate. ELECTRONIC
TAX FILING

]. Call from the telephone
portion of your
fax machine.

Indiana TaxFax

(317)233-2FAX

{‘;‘”ﬁwm-’

2. Listen to the voice
prompts and complete
the ordering process.

3, Your forms will begin printing within moments.
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Form Indiana Full-Year Resident
IT-40 1997 Individual Income Tax Return

Revised 9/97 X .
SF 154 Due April 15, 1998 Fiscal Year to

Your Social Spouse’s Social Check the box if you are
Security Number Security Number married filing separately.

Your First Name Initial  Last Name

If filing a joint return, Spouse’s First Name Initial = Last Name

Present Address (Number and Street or Rural Route) School District
Number (see page 26)

City State  Zip Code + 4 Foreign Country (if applicable)

Enter the 2-digit county code numbers (found on page 6 in the instruction booklet) If you have a loss (or negative entry),
for the county where you lived and worked on January 1, 1997. ‘I“ .Isn thE/ova;I dllzrectly Ito th'e left of lines
— Taxpayer — —— Spouse —— » 9 andior 7. =xample:
pay P Please round all entries to nearest
County where County where County where County where whole dollar (see instructions, pg 6)
you lived you worked you lived you worked | Dollars | |_Cents |
L 1

. Enteryour Federal Adjusted Gross Income fromyour federal return (see page 8)......... 1
. Tax Add-Back: Tax deducted from federal Schedules C, C-EZ, E, and/or Fonly ........ 2
. NetOperating Loss Carry forward from federal Form 1040, line 21, ‘Other Income’...... 3
. Income taxed on federal Form 4972 (attach Form 4972: see page 8) .........ccceeeee... 4

. Total Indiana Income: Add lines Lthrough 4 .........cccoveeiiiiiiiiiiiiiee e > 5

. Indiana Deductions: Enter Box A amount from the top of the back page. NOTE: If
you are claiming other deductions, do not enter the Box A amount here. Instead,
enter amount from Schedule 1, line 20, and attach Schedule 1 ..........cccooovvvivvinnenn. 6

o A W N R

~

. Indiana Adjusted Gross Income:  Line 5minus line€ 6 .......cccccevveeeeeniiiiiiiienneennn. » 7
8. Number of exemptions claimed on your federal return x $1,000.
(If no federal return was filed, enter $1000 per qualifying person: see page 13.) .......... 8 00
9. Additional exemption for certain dependent children (see page 13; must also
be included on line 8 above). Enter number claimed in box X $500........ 9 00

10. Check box(es) below for additional exemptions if, by December 31, 1997:
You were: 65 orolder O or blind O  Spouse was: 65 or older O or blind O
Number of boxes checked X $L,000 .. 10

11. Total Exemptions: Add lines 8,9 and 10 .........ueevvieeeiiiiiiiiiiiiie e

v
'_\
=
o O
o O

12. State Taxable Income: Line 7 minus line 11 (if answer is less than zero, leave blank) B 12

Attach W-2 Forms between Lines 1 and 23

13. State Adjusted Gross Income Tax: Multiply line 12 by 3.4% (.034) .......c.ccccvevennne.. 13
14. County Income Tax. STOP! See instructions on page 13 .........cccoccvvvveeeeeeeiiiinnnnnn, 14
15. Use Tax due on out-of-state purchases (See page 16) .........ccccceeveeeveiveireeieeereieenns 15
16. Household Employment Taxes: Attach Schedule IN-H (see page 18) ..........cccceuveee... 16

17. Total Tax: Add lines 13 through 16. Enter here and on line 24 on the back ....... »17
18. Indiana State Tax Withheld: From box 18 of your W-2s, box A of WH-18s or from 1099s 18
19. Indiana County Tax Withheld: From box 21 of your W-2s, box B of WH-18s or from 1099s19
20. 1997 Estimated Tax Paid: Include any extension payment made on Form IT-9 ..... 20
21.Unified Tax Credit for the Elderly: see instructions on page 18 .............ccceevunnn. 21
22. Indiana Credits: Enter the total from line 12, Schedule 2: Attach Schedule 2 .......... 22
I_ 23. Total Credits: Add lines 18 through 22. Enter here and on line 25 on the back.. »23



—

RenTeR’s DebucTion: Address where rented if different than front page

Landlord’s name and address

Number of months rented Amount of rent paid $ Enter lesser of the amount of rent paid or

$1500 ...... Box A Carry the Box A amount to the front of the IT-40, line 6, OR, if you have other

deductions, carry to line 1 of Schedule 1: Indiana Deductions (see page 9). Important: Do not claim this deduction twice.

24, Enter the Total Tax from line 17 on the front of this form ..........cccooooviiiiiiiiiiiiiiiinnnn. » 24
25. Enter the Total Credits from line 23 on the front of this form ..............cooooviieeinennnn, » 25
26. If line 25 is more than line 24, subtract line 24 from line 25 (if smaller, skip to line 29) 26

27. ﬁ Amount of line 26 to be donated to the Indiana Nongame and
\

Endangered Wildlife Fund (see instructions on page 23) .........cccccvvvveeeeennnn. 27
28. Subtract line 27 from line 26 (SKip t0 iN€ 30) ......uvviiiiiieeiiiiee e 28
29. If line 24 is more than line 25, subtract line 25 from liN€ 24 ........oooveeiiiiiiiiiiiiieeeeenn, 29
30. Amount to be applied to your 1998 estimated tax as a first installment payment ........ 30

31. Penalty for Underpayment of Estimated Tax for 1997: Attach Schedule IT-2210or IT-2210A 31

32. Refund: Line 28 minus lines 30 and 31 .........cccceieiiiiiiieiniiiie e, Your Rerunp B 32
33. If there is no refund on line 32 you may owe additional tax. Add lines 29, 30 and

31 and subtract from this amount any entry on line 28 ...........ccoooviiiiiiiiiinniineenn, 33
34. Penalty if filed after due date (see instructions on page 24) .......cccccecveeeiiiiiiiiiieeeeeenn, 34
35. Interest if filed after due date (see INStructions oN Page 24) ......ccccceevveiiiiiieeeeeeenniinnns 35
36. Amount Due: Add lines 33,34 and 35 .......coovvveviiiiviieiiiieeeeis AmouNT You Owe P 36

No payment is due if you owe less than $1.00. Do Not Send Cash. Make your check or money order payable to: Indiana Department of Revenue.
» Discover® Card payers must see page 24 for instructions.

Additional . Taxpayer - Check box if you filed federal Schedule C or C-EZ for 1997. O If any individual listed at the top of the IT-40
Information Spouse - Check box if you filed federal Schedule C or C-EZ for 1997.Q died during 1997, enter date of death below.

Taxpayer's 1 9 97

* If two-thirds of your gross income was made from farming or fishing, please check here. Q date of death
« If you do not need tax forms and instructions mailed to you next year, please check here. O Spouse’s date

1997

« Enter the number of motor vehicles you and your spouse own or lease. of death —

* Are all these vehicles registered with the Indiana Bureau of Motor Vehicles? Yes O No O If No, attach an explanation.

Authorization

Under penalty of perjury, | have examined this return and all attachments and to the best of my knowledge and belief, it is true, complete and correct. | also
understand that if this is a joint return, any refund will be made payable to us jointly and each of us is liable for all taxes due under this return. | also give the Indiana
Department of Revenue permission to confirm information that | have placed on this form and any attachments with the Social Security Administration. This consent
includes my authorization for the Social Security Administration to release my social security number, name, and date of birth. |understand thatinformation obtained
under this section will remain confidential and will be used solely for official purposes. This consent is in effect until such time as | withdraw my authorization.

| authorize the Department to discuss my return with my tax preparer. Yes [ No O
Your Signature Date Your Daytime Telephone Number
Spouse's Signature Date Spouse’s Daytime Telephone Number

U Federal I.D. Number OR U Social Security Number

Preparer’s Daytime Telephone Number

Preparer’s Signature Date

0
| Mail to: Indiana Department of Revenue, P.O. Box 40, Indianapolis, IN 46206-0040.  Keep a copy for your records.




—

Schedules 1 & 2 Schedule 1: Indiana Deductions Attachment
ggmlgg;‘o' Revised 9/97 (Schedule 2 begins after Line 20 below) Sequence No. 01
Your Social If filing a joint return enter

Security Number Spouse’s Social Security Number

Please round all entries to nearest
whole dollar (see instructions, pg 6)

1. Renter's deduction: You must complete the information area at the top of the back of the | Dollars | |Cents
Form IT-40. Enter the Box A amount here ONLY if you are claiming additional deductions.
Otherwise, leave this line blank and carry the Box A amount to line 6 on the front of the IT-40 1

2. State tax refund reported on federal return (SE€ PAgE 9) ....vvveirieeiiiiiiiiiiiiiee e 2
3. Interest on U.S. Government Obligations (S€€ Page 9) ......cvvvveiiiieeiiiiiiiiiiieeee e 3
4. Taxable Social Security benefits (SE€ PAGE 9) ..vvvvviiiiiiiiiiiiiiii e 4
5. Taxable Railroad Retirement benefits (SE€ PAgE 9) ...coeevviiiiiiiiiiiiee e 5
6. Military Service deduction: $2,000 maximum for qualifying individual (see page 9) ............... 6
7. Non-Indiana Locality Earnings deduction: $2,000 maximum per qualifying person (see pg.10) 7
8. Insulation deduction: $1,000 maximum. Attach verification (see page 10) ........c.cccccveeruernne 8
9. Disability Retirement deduction: Attach Schedule 1T-2440 (see page 10) ........ccoevvvvvvvieereennn. 9
10. Civil Service Annuity deduction: $2,000 maximum per qualifying person (see page 10) ........ 10
11. Nontaxable portion of Unemployment Compensation (see page 11) .........ccccvvvveeeeeeniiiinnnnn. 11
12. Indiana Lottery Winnings (SEE PAGE 11) ....uuuuiiiiieeiiiiiiiiiiiiee e e et e e siiiraee e e e e e e s nnnaeeeas 12
13. Indiana Net Operating Loss deduction: Attach Schedule IT-40NOL (see page 11) ................ 13
14. Enterprise Zone Employee deduction: Attach Schedule IT-40QEC (see page 11) ................. 14
15. Medical Savings Account deduction: Attach Form IN-MSA (see page 11) .......ccccvvveeeeeeinnnnen. 15
16. Recovery of deductions (SEE PAGE 11) ...cciiiiiiiiiiiiieeee ittt s e e e et e e e e e e e s ennnes 16
17. Human Services deduction (SEE PAGE 12) .....uiviieiiiiiiiiiiiiiee ettt sreee e e 17
18. Earned Income Tax deduction: Enter the amount from the worksheet on page 12 .............. 18
19. Other deductions: List source(s) and amounts (see pg.12) 19

20. Total Indiana Deductions: Add Lines 1 through 19, enter total on line 6 of Form IT-40 ....... 20

Schedule 2: Indiana Credits hole dolar (<66 nStructons. pg 6)
1. Credit for Local Taxes Paid Outside Indiana (see page 19) .......ccoocerviieiriiieeniiiee e 1
2. County Credit for the Elderly: Attach federal Schedule R (see page 20) ........cccccevvvevveneenennennn. 2
Important: Lines 1 plus 2 cannot be greater than the county tax due on IT-40 line 14 (see page 20)
3. College Credit: Attach Schedule CC-40 (Se€ Page 20) ....ccocuvviiiiiiieeeiiiiiiiiiiiee e aae e 3
4. Credit for Taxes Paid to Other States: Attach other state's return (see page 21) ............c....... 4
5. Research Expense Credit: Attach Form IT-20REC (S€€ Page 22) ......uvvevveeeeeiiiiiiiiiieeeeeeeiannes 5
6. Neighborhood Assistance Credit: Attach Schedule NC-20 (see page 22) ......ccccccvveeeeeeiiinnnns 6
7. Personal Computer Tax Credit: Attach Schedule PC-20 (Se€ page 22) .....cccccveeeeeeiiiivrveneeeaenn 7
8. Enterprise Zone Credits (attach appropriate schedule: see page 22) .........cccceccvvvvvieeeeeeiiiinnns 8
9. Teacher Summer Employment Credit: Attach Schedule TSE (see page 22) .......ccccccceeeeiiinns 9
10. Twenty-First Century Scholars Program Credit (SE€ Page 22) .......ccocevvvriieeeeeeiiiiiiiinineeeeeeenn 10
11. Other Credits: List source(s) and amounts (see page 22) 11

Important: Lines 3 through 11 added together cannot be greater than the state adjusted
gross income tax due on IT-40 line 13 (see instructions on page 23).
12. Total Credits: Add Lines 1 through 11 and enter total on Line 22 of Form IT-40 .................. 12



Schedule County Tax Schedule for Attachment
CT-40 Indiana Residents Sequence Ne. 02
SF#47907 <« See instructions on page 13 to see if this schedule needs to be attached to your IT-40 »

Rev. 9/97

Your first name and last name

Your Social
Security Number

Spouse's first name and last name (if filing a joint return)

Spouse’s Social
Security Number

SECTION 1: To be completed by those taxpayers who were residents of a county that had adopted a county income tax.

Your county of residence as of January 1, 1997. Enter
2-digit county code # from the chart on page 17.)

1. Enter the amount from IT-40, line 12.  Note: If both you and
your spouse lived in the same county on January 1, enter
the entire amount from Form IT-40, line 12 on Line 1A only.
See inStructions on page 14 .......oooooiiiiiiiiieee e
2. If you claimed a non-Indiana locality earnings deduction on
Schedule 1, line 7, enter the amount here. If not, leave blank ...

3. Add liNeS 1 and 2 ..o
4. Enter the resident rate from the county tax chart on page 17
for the county code number shown above ............ccccceviiienennns

5. Multiply line 3 by the rate on line 4 ........cccoovviiiiiiiiie e

Spouse's county of residence as of January 1, 1997.
(Enter 2-digit county code # from the chart on page 17.)

Column A - Yours

5A

6. Add lines 5A and 5B. Enter the total here. Note: Perry County Residents: If you live in
Perry County and worked in the Kentucky counties of Breckinridge, Hancock or Meade, you must
complete lines 7 and 8. Otherwise, enter the total here and on line 9 below (see page 15) ...........

1B

2B

3B

4B

5B

7. Enter the amount of income that was taxed by any of the Kentucky counties listed on line 6 above 7

8. Multiply Line 7 by .005 and enter total Nere ..........c..oooiiiiiiiiii e

9. Line 6 minus line 8. Enter the total here and on line 14 of FOrm IT-40........ccccccccceeeeiiiiiiiiiciciiin,

SECTION 2: To be completed by those taxpayers who, on January

adopted a county income tax, but  worked in an Indiana county that

Your county of principal emplo yment as of
January 1, 1997. (Enter 2-digit county code # from
the chart on page 17.)

1. Enter your principal employment income by entering the total

Column B - Spouse's

1, 1997, were residents of a county that had not

Spouse's county of principal emplo yment as of
January 1, 1997. (Enter 2-digit county code # from

the chart on page 17.)

income from your W-2s, net self-employment income (from Federal

Schedule C or C-EZ) and/or farm income (from Federal Schedu
F). If you worked two or more jobs at the same time, enter the
portion you earned from your main job. See page 15 for further

INSTIUCTIONS oivveiiiiii e e e e e e e e

le
Column A - Yours

2. Enter any amounts for payments made to self-employed retirement

plans, IRA's, etc. See page 15 for the complete list of allowable
deductions and further inStructions ............c.coooiiiiiiiiiiiiienneeen.

3. Subtract line 2 from lIN€ 1 ...ccoooiiiiiiiiie e,

4. Enter some or all of the exemptions from line 11 of
Form IT-40 (see instructions on page 16) .......ccccccvvvvevnieeennnnn.

o

Subtract line 4 from line 3 ...
6. Enter the nonresident rate from the county tax rate chart
on page 17 for the county number shown above under the

Section 2 heading .........ovvviiiiiiiiiiiiii

7. Multiply the income on line 5 by the nonresident rate on line 6

2A

3A

4A

5A

8. Add lines 7A and 7B. Enter total here and line 14 of FOrm IT40 ......ccccoeeeeeiiiiiiiiiiiiiieeeeeeeeeees

1B

2B

3B

4B

5B

6B

7B

had adopted a county income tax.

Column B - Spouse's



