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INDIANA

DEPARTMENT OF REVENUE

INDIANA GOVERNMENT CENTER NORTH

INDIANAPOLLIS, IN46204-2253

Dear Corporate Taxpayer:

The 2002 Special Session of the Indiana General Assembly enacted extensive tax restructuring for the State of Indiana. This
includes simplification of the tax structure through the repeal of the Gross Income Tax and the Supplemental Net Income Tax. Also, the
Utility Receipts Tax which imposes a 1.4% tax on total receipts from the sale of utility services to retail customers, was enacted.

While these changes are effective January 1, 2003, the same changes dramatically impact the preparation and submission of 2002 tax
forms. The 2002 reporting forms will reflect the final calculations for the Gross Income and Supplemental Net Income Taxes as of
December 31, 2002. This filing requirement has an immediate impact on all corporate taxpayers, since the return's due date is April 15,
2003. This applies to both calendar year and fiscal year filers. Also, specia rules apply for claiming estimated tax payments made during
2002 and thereafter.

Another change is the elimination of the Indiana Special Corporation Return (IT-20SC) after December 31, 2002. A temporary form,
IT-20FY, must be filed by al fiscal year filers to complete their annual filing requirement for the Adjusted Gross Income Tax with a
prorated tax rate to accommodate the change in the adjusted gross income tax rates.

Please read the instructions carefully and be sure to refer to the corporate tax highlight section in this book for more detailed
information.

Sincerely,

Kenneth L. Miller
Commissioner, Indiana Department of Revenue

Annual Public Hearing

In accordance with the Indiana Taxpayer Bill of Rights, the Department will conduct an annual public hearing on Tuesday,
June 17, 2003. Please come and share your ideas on how the Department of Revenue can better administer Indiana tax
laws. The hearing will be held at 9:00 a.m. in the Indiana Government Center South, Conference Center Room 1, 402 West
Washington Street, Indianapolis, Indiana. If you can't attend, please submit your concerns in writing to: Indiana Department
of Revenue, Commissioner's Office, 100 North Senate Avenue, Indianapolis, Indiana 46204.

Specific Reminders for IT-20SC Filers

1. Corporations that do not meet the qualifications to file as an Indiana "special" corporation cannot use this form. General or regular
corporations are subject to gross income tax and must file on Form [T-20 through December 31, 2002.

2. A Corporation filing on afiscal or short-year basis must enter its tax year beginning date on Form IT-20SC. The ending date on
the final return for the short year will be 12-31-2002. Due date is April 15, 2003.

3. Net operating loss deductions must be supported by completing the Schedule IT-20NOL.

4. Nonbusiness income deductions must be supported by completing Schedule F, Allocation of Nonbusiness Income and Indiana
Non-Unitary Partnership Income.

5. The Penalty for Underpayment of Corporate Income Taxes, Schedule 1T-2220 must be completed and attached to the return to reflect
the applicable penalty and/or exceptions. See instruction page 13.

6. If an extension of time to file exists, the corporation must prepay at least 90% of the tax due by the original due date. Failure to do
so will result in a 10% penalty on the amount paid after the original due date. Interest will be due on any payment made after the
original due date.

7. A penalty will be assessed if a return, showing no tax liability on line 29, is filed after the due date.

. Questions K through Z on the front of the return must be answered.

9. Paper copies of pages 1 through 4 of the federal U.S. corporation income tax return or pro forma schedule must be attached to the
Indiana Special Corporation Income Tax Return if it is not otherwise filed electronically. This requirement is made under the Authority
of 1.C. 6-8.1-5-4(d).

10. Fiscal year corporations filing final 2002 IT-20SC must also file Form IT-20 FY at their tax year end to report their annual adjusted

gross income tax liability.

If you have any questions you may call the Corporate Income Tax Section: (317) 615-2662.
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Administrative and Legislative Highlights for Corporate Income Tax

Internal Revenue CodeRefer ences

Public Law 177-2002 updatesreferencesto the Internal Revenue
Codein certain Indianaincometax statutes. For tax year 2002, any
referenceto theInternal Revenue Code meansthe Internal Revenue
Codeof 1986, asamended, andin effect on January 1, 2002. Citations
affected: 1C 6-3-1-11. Effective: January 1, 2002 (retroactive).
HEA 1195, SECTION 11.

Not included in the above reference to the Internal Revenue
Code aretwo actspassed by Congress: TheVictimsof Terrorism
Tax Relief Act of 2001, HR 2884 and The Job Creation and
Worker sAssistanceAct of 2002, HR 3090 which contain certain
provisions with retroactive effective dates. Since these billswere
signed after January 1, 2002, neither of the Actswas adopted into
Indianalaw.

Caution: This distinction becomes important because the
congressional legidation that isincorporated into thefederal return
for tax years beginning in 2002 may not be applicable to the state
return being filed for the same period.

Special Procedurefor Tax Year 2002: On Form IT-20SC usethe
adjustment line 9 of Schedule A toreflect certain federa legidative
provisionsin effect for 2002 that may not be used to arrive at Indiana
adjusted grossincome. Explain any adjustments on Schedule H of
Form|T-20SC.

Job Creation WorkersAssistanceAct of 2002 - Items of change
that are not recognized for Indiana adjusted gross income tax
purposes:

1 Bonus depreciation-Business taxpayers are allowed an

additional deduction for certain qualified property acquired
after September 10, 2001 and before September 11, 2004.
2 Net Operating Losses- Thecurrent 2 year NOL and 3 year
casualty losscarry back provisionsare extended to 5 years
for lossesincurred in taxable years ending after Dec. 31,
2000 and before Jan. 1, 2003.
3. New York Liberty Zone Benefits- Benefitsare provided
for those businesseslocated in New York City and affected
by the events of Sept. 11, 2001.
4. Miscellaneous Provision-
a) Cancellation of S corporation indebtedness.
b) Changes to methods of accounting.
¢) School teacher business expense deduction.
d) Extensionof Certain Expiring Provisionsand Technical
Corrections.

Barring special Indiana legislative action, the provisions of
HR 3090 are not currently allowablefor Indianatax yearsendingin
the period Jan. 1, 2001 to Dec. 31, 2002. These deductions must be
added back on the Indianareturn, if deducted on thefederal return,
andif not added back on afiled Indianatax return, must be corrected
by filing an amended return.

Repeal of GrossIncomeTax and Supplemental Net | ncomeTax
Effective 1-1-2003

PL. 123-2002 repeals the gross income tax, and repeals the
supplemental netincometax. Thebank tax, the savingsand loan tax,
and the production credit association tax are also repealed, aswell as
thecredit for property taxespaid oninventory. Citationsaffected: 1C
6-2.1 Effective: January 1, 2003. HB 1001ss, SECTION 191.

PL. 123-2002, SECTION 199 providesthat fiscal year taxpayers
subject to the grossincome tax will fileafinal return based on

gross income tax due from the start of the fiscal year through
December 31, 2002. Effective: July 1, 2002. HB 1001ss.

PL.123-2002, SECTION 197 requiresthat fiscal year taxpayers
subject to the supplemental net income tax will file afinal return
based on income tax due for the period beginning with the
taxpayer's taxable year starting in 2002 and ending in December
31,2002. Thetaxpayer isrequired to remit any estimated payments
that were dueto be paid before December 31, 2002. Effective: July
1,2002. HB 1001ss.

Adjusted Grosslncome Tax Ratel ncrease Effective 1-1-2003

P.L.123-2002 increases the corporate adjusted gross income
tax from 3.4% 10 8.5%. Citationsaffected: 1C 6-3-2-1. Effective:
January 1, 2003. HB 1001ss, SECTION 70.

PL. 123-2002, SECTION 200 provides that corporate fiscal
year taxpayers subject to the adjusted gross income tax shall
calculate the adjusted gross income tax liability based on the
number of daysthat theincomeis subject to the 3.4% rate, and the
number of days that the income is subject to the 8.5% rate.
Citationsaffected: 1C6-3-2-1. Effective: July 1, 2002. HB 1001ss.
Lottery PrizeMoney: PL.123-2002, SECTION 78 providesthat
the first $1,200 of prize money received from a winning lottery
ticket isexempt from tax. Theexcessover $1,200 issubject to tax.
Citationsaffected: |C 6-3-2-14. Effective: July 1, 2002.HB 1001ss.
Adjusted GrossIncome Defined: PL.123-2002, SECTION 67
defines adjusted gross income for domestic life insurance
companiesto bethe same asfederal taxableincome asdefined in
Section 801 of the Internal Revenue Code adjusted as follows:
add Section 170 deductions and add back state and local income
taxes. Subtract incomethat isexempt under statutes of the United
Statesand income included in taxableincome under Section 78 of
the Internal Revenue Code.

Other insurance companies that are organized under Indiana
law use the definition contained in Section 832 of the Internal
Revenue Code with the same adjustments that are listed above.
Citations affected: 1C 6-3-1-3.5. Effective: January 1, 2002
(retroactive). HB 1001ss.

Insurance Companies: PL. 123-2002, SECTION 68 providesthat
life insurance companies and other insurance companies are a
corporation for purposes of the adjusted grossincometax statute.
Citations affected: IC 6-3-1-10. Effective: January 1, 2003. HB
1001ss.

Factor Apportionment for Insurance Company: P.L.123-2002,
SECTION 71 provides that insurance companies are subject to a
one-factor apportionment formula based on premiums written in
Indiana divided by premiums written everywhere. Citations
affected: 1C 6-3-2-2. Effective: January 1, 2003. HB 1001ss.

I nsurance Company'sNet Operating L ossDeduction: PL.123-
2002, SECTION 73 providesthat insurance companies subject to
the adjusted gross income tax are allowed a net operating loss
deduction evenif the taxpayer was not subject to tax at thetime of
theloss. Citationsaffected: 1C 6-3-2-2.6. Effective: January 1,
2003. HB 1001ss.

Exemption for Insurance Company Paying Premium Tax: PL.
123-2002, SECTION 74 providesthat foreign insurance companies
are exempt from the adjusted gross income tax, and domestic
insurance companies are exempt if they elect to pay theinsurance

Highlights continued on page 4



Administrative and L egidative Highlights for Corporate |ncome Tax continued

premiumtax. Citationsaffected: 1C6-3-2-2.8. Effective: January
1,2003. HB 1001ss.

FaresExempt from Tax: PL.123-2002, SECTION 76 providesan
exemption for public transportation fares from the adjusted gross
income tax statute. Citation affected: 1C 6-3-2-3.5. Effective:
January 1, 2003. HB 1001ss.

Payment of Estimated Tax: PL. 123-2002, SECTION 80 specifies
estimated payment dates for the adjusted grossincometax, which
were previously specified inthe grossincometax statute. Provides
that no estimated payment penalty will beimposed if the taxpayer
has paid 20% of thefinal liability for the taxableyear, or 25% of the
final liability for the taxpayer's prior taxable year. Thisprovision
appliesto the adjusted grossand utility receiptstax asacombined
payment. Citations affected: 1C 6-3-4-4.1. Effective: January 1,
2003. HB 1001ss.

New Utility ReceiptsTax isEffective 1-1-2003

PL.123-2002, SECTION 47 createsautility receiptstax that is
imposed at therate of 1.4% of thetaxable grossreceiptsof autility.
Grossreceipts are defined as the value received for the retail sale
of utility services. Passthrough entities are subject to the utility
receipts tax at the entity level. The utility services subject to tax
include: electrical energy, natural gas, water, steam, sewage, and
telecommunications.

There is transition language for the utility receipts tax for a
fiscal year taxpayer. Thetaxpayer'sfirst taxableyear will befrom
January 1, 2003 until the end of their normal taxable year. New
Citations: 1C6-2.3-1t0 8. Effective: July 1, 2002 and January 1,
2003. HB 1001ss, SECTIONSA47, 196, 201.

Prison Investment Credit Availableto Pass-Through Entities
Sarting 2002

IC 6-3.1-6-1 isamended to define ataxpayer asapass-through
entity for purposes of the prison investment credit. IC 6-3.1-6-6is
added to provide that members of apass-through entity are entitled
to their distributive share of the prison investment credit if not
used by theentity. P.L. 129-2001. Citationsaffected: 1C 6-3.1-6-
1;1C6-3.1-6-6. Effective: January 1,2002. HB 1578, SECTIONS
5& 6.

IndianaResear ch Tax Credit I ncreasesin 2003 and isExtended
through December 31, 2004

PL. 123-2002, SECTION 90, providesthat theresearch expense
credit against the adjusted gross income tax be extended through
December 31, 2004. Citations affected: 1C 6-3.1-4-6. Effective:
July 1, 2002. HB 1001ss.

PL. 123-2002, SECTION 87, increases the research expense
credit from 5% to 10% of the qualified expenditures, and eliminates
the apportionment of the credit, so that 100% of all research
conductedin Indianawill beeligiblefor thecredit. ThisSECTION
applies to taxable years beginning after December 31, 2002.
Citations affected: 1C 6-3.1-4-2. Effective: January 1, 2003. HB
1001ss.

Voluntary Remediation Tax Credit for 2002 & 2003

PL. 109-2001, SECTION 1, provides a credit for qualified
investmentsinvolving the remediation of abrownfield. The credit
islimited to thelessor of ataxpayer's state tax liability, $100,000, or
10% of the qualified investment per project. Thelocal legislative
body is required to approve the credit. The Department of
Environmental Management shall share administrative dutieswith
the Indiana Devel opment Finance Authority.

The total amount of credits that may be granted in each state
fiscal year islimited to $1,000,000. No new tax credits, other than
carry-overs, areallowed for tax years beginning after December 31,
2003. Pass-through entities are eligible for the credit. Citations
affected: 1C6-3.1-23. Effective: January 1, 2002. SB 273.
Expansion of EDGE Program asaJob Retention Credit Effective
for 2003 and 2004

PL.178-2002, SECTIONS41-50, provide that the Economic
Development for a Growing Economy (EDGE) program includes
projectsthat arefor job retention and not just job creationin Indiana.
Thejob retention criteriarequirethat the applicant employ at least
200 employees. Theaverage compensation must exceed the county
average by 5%, and thelocal communities affected must contribute
$1.50 of incentivesfor every $3.00 of tax credit provided. Thejob
retention credit is capped at $5,000,000 per year in state FY 2004
and in FY 2005. An agreement for awarding job retention credits
must be approved by the state budget agency.

The act eliminates the requirement that an applicant for the
job creation credit must verify that thereisanother state competing
for theproject. Citationsaffected: 1C6-3.1-13. Effective: January
1,2003. HB 1196.

VentureCapital Investment Tax Credit Effectivefor 2004 through
2008

PL. 123-2002 , SECTION 119, creates a Venture Capital
Investment Credit. Providesthat ataxpayer that providesqualified
investment capital to a qualified Indiana business is entitled to a
credit. Requiresthe Department of Commerce to certify that the
Indiana business is qualified to receive the investment based on
six different criteriaestablished inthe statute. The Department of
Commerce shall provideacopy of Commerce'scertification tothe
investors for inclusion with their tax filing. The Department of
Commerce may impose an application fee of $200.

The maximum amount of credit isequal to thelesser of 20% of
the qualified investment or $500,000. Thetotal amount of credits
that may be allowed in acalendar year may not exceed $10,000,000.
Thetaxpayer must submit proof to the Department that the taxpayer
iseligible for the credit. The Department shall keep track of all
filing of credits being claimed and grant the credit in the
chronological order that they arereceived. Thecredit canbecarried
forward but there is no carry back or refund of an unused credit.
Thecreditislimited to investmentsthat occur before December 31,
2008.

Effectivefor taxableyearsbeginning after December 31, 2003.
Citationsaffected: 1C 6-3.1-24. Effective: July 1, 2002 and January
1,2003. HB 1001ss.

Two New EnterpriseZonesEstablished

The Indiana State Enterprise Board designated areas in the
citiesof L aPorteand Vincennesastwo new enterprisezones. The
designation iseffective for January 1, 2002 through December 31,
2011, and applies to taxable years beginning after December 31,
200L

Contact the Indiana Department of Commerce, Community
Development Division, Enterprise Zone Services, OneNorth Capitol
Avenue, Indianapolis, IN 46204, or call 317-232-8911. Also contact
your local Urban Enterprise Zone Association for moreinformation.



General Satement and Instructions for 2002 Final Form | T-20SC

Final Filing Requirements for Special Corporations through
December 31, 2002: All fiscal year taxpayers filing 2002 Form
IT-20SC (due April 15, 2003) must also subsequently file 2002
Form IT-20FY. The IT-20FY isfiled at the end of the taxpayer's
fiscal year.

WhoMay FileForm I T-20SC

Any corporation doing business and having gross incomein
Indianaisrequired to file an Indianacorporation incometax return.
Indianalaw requires corporationsto adopt their federal tax year for
reporting adjusted gross income to Indiana.

I.C. 6-2.1-3-24.5 exempts certain corporationsfrom grossincome
tax. Theseentitiesarereferredto asindiana” Special Corporations.”
To be considered aspecial corporation, certain requirements must
bemet:

() Thecorporation must meet all the qualificationsof an S
Corporation asdefined in Internal Revenue Code Section
1361 (b) (i.e., the corporation qualifiesasan S Corporation
but has not elected to be treated as such.) However, a
corporation is asmall business corporation for the
purpose of claiming special statuseven if one (1) of its
shareholdersis aqualified trust that forms a part of an
employee stock ownership plan under Section 401(a) of
the Internal Revenue Code.

(2 Thecorporation’s passiveinvestment income, as defined
inInternal Revenue Code Section 1362(d)(3)(C), may not
equal or exceed twenty-five percent (25%) of its gross
incomefor thetax year.

(3 A corporation must meet the Department’s request to
proveitisa*“small business corporation” by filing on
Form IT-20SC (the questionnaire at the top of thereturn
will be considered primafacie proof of the small business
corporation status).

A limited liability company treated asacorporation for federal
incometax purposes and meeting the above requirements, may file
form 1T-20SC through December 31, 2002. A corporation applying
for and receiving permissionto filefor federal incometax purposes,
under I.R.C. Section 1361, asan Scorporation using Form 1120S, is
requiredtofilean Indiana S Corporation Income Tax Return.

Because the corporate Gross Income Tax and the
Supplemental Net Income Tax were repealed by HB 1001 ss,
effective January 1, 2003, afinal return for thesetaxesisrequired
to befiled for a reporting period ending December 31, 2002 by
all corporate taxpayers.

Caution: Special corporations are subject to a penalty for either
paying the tax duelate or filing the return after the due date (even
if thereisnotax due). Seeline47 instructions. For an overview of
corporatetaxation, refer to Income Tax Information Bulletin #12.

DueDateof Return

The corporation’s final tax return, 2002 Form I T-20SC, is
due on April 15, 2003 by closing of all taxable years as of
December 31, 2002 for purposes of the supplemental netincome
tax.

Accounting M ethods

Under the Adjusted Gross Income Tax Act, the Department
will recognize the method of accounting used for federal income
tax purposes.

Adjusted GrossIncomeTax (1.C. 6-3-1-3.5)

The adjusted gross income is calculated using the federal
taxableincomefrom the U.S. Corporation incometax return, Form
1120, and making Indianamodificationsasrequired by 1.C. 6-3-1-
3.5(b). Adjusted gross and supplemental net income taxes are
imposed on all income derived from Indiana sources according to
the attribution of income and receipts as detailed on the
apportionment Schedul e E or related instructions. Indiana adjusted
grossincomeistaxed at therate of 3.4% effective through 12-31-
2002 for calendar year 2002 filers . (See instructions for lines 1
through 19).

The adjusted gross income tax rate has been increased to
8.5% effective beginning January 1, 2003. All current fiscal
year filers are affected by the rate change and must file 2002
Form I T-20F Y toreport their annual adjusted grossincometax.

Supplemental Net IncomeTax (1.C. 6-3-8-1)
Repealed effective January 1, 2003

The supplemental net income tax for special corporationsis
calculated by deducting the adjusted gross income tax from the
Indiana adjusted gross income for the reporting period. The
remainder (supplemental net income) istaxed at the rate of 4.5%
through December 31, 2002. Supplemental net income cannot be
negative. If lessthan zero, enter zero on the appropriateline. (See
instructionsfor lines 20 through 23.)

Estimated Quarterly Payments(l.C. 6-3-4-4.1)
EffectiveJanuary 1, 2003

Special corporations with estimated adjusted gross income
tax of morethan $1,000 for thetax year arerequired tofile quarterly
estimated tax payments.

Estimated incometax payments are submitted with the Indiana
quarterly estimated return, Form 1 T-6, or by electronic fundstransfer
when the average quarterly liability exceeds $10,000. If the
corporation has overpaid estimated payments, a credit must be
claimed on the annual corporate return, Form I T-20SC, to obtain a
refund or to carry over the excessto thefollowing year’s estimated
tax account. If an estimated account needs to be established,
contact the Department to remit theinitial payment and to request
preprinted quarterly estimated 1T-6 returns. Use the federal
identification number of the reporting taxpayer.

Thequarterly due datesfor estimated tax paymentsfor calendar
year corporate taxpayersare April 20, June 20, September 20 and
December 20 of thetax year. Fiscal year and short tax year corporate
filers must remit by the 20th day of the 4th, 6th, 9th, and 12th
month of their tax period. For further instructions, refer to Income
Tax Information Bulletin #11.

Penalty for Under payment of Estimated Taxes
(1.C.6-8.1-10-2.1b)

Corporations required to estimate their income taxes will be
subject to aten percent (10%) underpayment penalty if they fail to
timely file estimated tax paymentsor fail to remit asufficient amount.
To avoid the penalty, the required quarterly estimated payments
must beat least twenty percent (20%) of thetotal incometax liability
for the current taxable year or twenty-five percent (25%) of the
corporation’s final income tax liability for the previous tax year.
The penalty for the underpayment of estimated tax is assessed on
the difference between the actual amount paid by the corporation



for each quarter and twenty-five percent (25%) of the corporation’s
final income tax liability for the current tax year. Refer to the
instructions for completing Schedule 1T-2220, Penalty for the
Underpayment of Corporate Income Taxes.

Electronic FundsTransfer Requirements

Corporate quarterly estimated tax isrequired to be remitted by
Electronic Funds Transfer (EFT) if the amount of the corporate
adjusted gross income tax imposed on a corporation exceeds an
average liability of $10,000 per quarter (or $40,000 annually). An
initial payment exceeding $10,000 does not necessarily mean the
taxpayer must remit by EFT. However, the Department encourages
all corporate taxpayers not required to remit by EFT to participate
voluntarily inour EFT program becausethereisno minimum amount
of payment. Note: Taxpayersremitting by EFT do not file quarterly
I T-6 coupons. Theonly reconciliation iswhen the annual income
tax returnisfiled.

If the Indiana Department of Revenue notifies a corporation
of its requirement to remit by EFT, the corporation must do the
following:

1) Complete and submit the EFT Authorization Agreement

(Form EFT-1) and;

2) Beginremitting tax payments by EFT by the date/tax period

specified by the Department.

Failureto comply will result in a10% penalty on each quarterly
estimated incometax liability not sent by EFT. Note: Thelndiana
Code does not require the extension of timeto file payment or final
payment due with the annual return to be paid by EFT.
Nevertheless, if either ispaid by EFT, be certain to also claim any
EFT payment as an extension or estimated payment credit. Do not
fileareturnindicating an amount dueif you have paid, or will pay,
any remaining balance by EFT.

If the corporation determinesthat it meetsthe requirementsto
remit by Electronic Funds Transfer (EFT), contact the Indiana
Department of Revenue, EFT Section, by calling: (317) 615-2695.

Treatment of Partner ship Income
Adjusted GrosslncomeTax (all distributions) and Supplemental
Net IncomeTax (for distributionsreceived on or before 12-31-
2002): If the corporate partner’s and the partnership’s activities
constitute a unitary business under established standards
(disregarding ownership requirements), the business income of
the unitary business attributable to Indiana is determined by a
three-factor formula. The formula consists of property, payroll,
and sales of the corporate partner and its share of the partnership’s
factorsfor any partnership year ending within or with the corporate
partner’'sincomeyear. The partner’s proportionate share of all of
the partnership’s (unapportioned) stateincome taxesand charitable
contributions are added back in determining adjusted grossincome.
If the corporate partner’s activities and the partnership’ s activities
do not constitute a unitary business under established standards,
the corporate partner’s share of the partnership income attributable
to Indiana shall be determined as follows: (1) If the partnership
derivesincomefrom sourceswithin and outside Indiana, theincome
derived from sourceswithin Indianais determined by athree-factor
formulaconsisting of property, payroll, and sales of the partnership;
(2) If the partnership derivesincome from sources entirely within
Indiana, or entirely outside Indiana, such incomewill not be subject
to formulaapportionment.

For non-unitary partners, taxable partnership distributions
included in federal adjusted grossincome are deducted on line 11

of Schedule A. Non-unitary partnership income attributed to
Indiana, including any apportioned pro ratamodifications, isadded
back online 15 of Schedule A. Refer to instructionsfor Schedule
F for further information.

Losses will be treated the same as income; however, losses
may not exceed the limitsimposed by |.R.C. Section 704.

Extensionsfor Filing Returns

The Department normally recognizes the Internal Revenue
Service'sapplication for automatic extension of timeto file (Form
7004).

Do not file a separate copy of Form 7004 with the Department
to request an Indiana extension. Instead, the federal extension
form must be attached when the Indianareturn is filed. Returns
postmarked within thirty (30) days after the federal extension date
will be considered timely filed.

If afederal extension isnot needed, acorporation may request
aseparate Indianaextension of timetofile by writing to the Indiana
Department of Revenue, Returns Processing Center, Corporate
Income Tax Section, 100 N. Senate Avenue, Indianapolis, Indiana
46204-2253.

If filing after the original due date, but prior to the extended
due date, apenalty for late payment will not beimposed if at least
90% of the corporation’sincome tax was paid by the original due
date. The extension payment should be sent with the previous
preprinted Indiana Form 1T-6 as a fifth quarter estimate for your
taxable year or on a company's statement by the due date of April
15, 2003.

Any tax paid after theoriginal duedatemust includeinterest.
Contact theDepartment for thecurrent interest ratecharged for
latepayments.

Calculation of I nterest on Refunds

I.C. 6-8.1-9-2 states if an overpayment of tax isnot refunded
within ninety (90) daysof either: the date the tax payment was due,
the date the tax was paid, or the date the refund claim is filed,
whichever islatest, accruesinterest from the date the tax was due
or paid at the rate established by the Commissioner.

An approved overpayment will be refunded or may be credited
tothefollowingtax year. A combination of the abovetwo options
can be used by calendar year taxpayers.

Amended Returns

Form 1T-20X must be completed to amend an Indiana
corporation return. Alwaysuse Form1T-20X to comply with|.C. 6-
3-4-6, requiring a taxpayer to notify the Department of any
modifications (federal adjustment, R.A.R., etc.) madeto afederal
income tax return within 120 days of such change. Attach copies
of all federal waivers applying to the amended return.

To claim arefund of an overpayment, the return must befiled
within three years of the latter of the date of overpayment or due
date of thereturn. For carry-back of anet operating loss deduction
Indianagenerally followsfederal regulations.

Also, 1.C. 6-8.1-9-1, entitlesataxpayer to claim arefund because
of areductionintax liability resulting from afederal modification
by allowing six monthsfrom the date of modification by the Internal
Revenue Serviceto fileaclaim for refund.

Therefore, an overpayment resulting from amodification of a
federal incometax liability must be claimed within thelatter of : the
threeyear period from the due date of the return, date of payment,
or within 6 months of the taxpayer's notification by the Internal

6 Revenue Service.



If an agreement to extend the statute of limitations for an
assessment is entered into between the taxpayer and the
Department, then the period for filing aclaim for refund islikewise
extended.

I nstructionsfor Completing Form I T-20SC
for All Tax Periodsthrough December 31, 2002

Filea2002 Special Corporation return for ataxableyear ending
December 31, 2002, ashort tax year beginning in 2002 and ending
in 2002, or fiscal year beginning in 2002 through December 31,
2002. For afiscal or short taxableyear in 2002, completethetop of
the form with the beginning month and day. If short tax year ends
before December 31, 2002 cross out the year and write-in your
ending date below online BB .

| dentification Section

Questions K through Z of the special corporation income tax
return must be completed for the return to be accepted by the
Department. Pleaseusethefull legal name of the corporation and
present mailing address. Thefederal identification number shown
in the box at the upper right hand corner of the return must be
accurate and the same as used for federal purposes.

Note: For question S, check box #2 only if the corporation is
dissolved, liquidated or has withdrawn from the state.

If the corporation is registered as a collection agent for the
State of Indianafor salesand/or withholding tax, enter the assigned
Indiana Taxpayer Identification (TID) number as 10 digits by
dropping the trailing three-digit location number. This number
should bereferenced on all returns and correspondence filed with
the Department.

List the Indiana county for your primary business location
within the state. Place*0.0.S.” in the county box for an address
outside Indiana

Enter your principal business activity code, derived from the
North American Industry Classification System (NAICS), in the
designated box on the return. Use the six-digit federal business
activity code asreported onthe U.S. Corporation incometax return.
A list of these codesisavailable through the Department's I nternet
address at www.in.gov/dor/resources.

The Department is mandated under 1.C. 6-8.1-6-5 to request
information concerning the number of motor vehicles owned or
leased by a corporation and whether or not those vehicles are
registeredin Indiana. A motor vehiclefor purposes of thissection
isacar, amotorcycle, or atruck having adeclared grossweight of
11,000 pounds or less. These vehicles are subject to the motor
vehicleexcisetax. Thisinformation must be provided by answering
theitemsin questions Q and Ron thefront of Form I T-20SC. Also,
an explanation must begivenif any of thevehiclesarenot registered
in Indiana. Attach additional sheets, if necessary.

| T-20SC ScheduleA
Adjusted GrosslncomeTax Calculation
for All Tax Periodsthrough December 31, 2002

Line 1. Enter the federal taxable income as defined under 1.R.C.
Section 63 before the federal net operating |oss deduction and/or
special deduction from U.S. Corporation incometax return, Form
1120 or pro formaamount as of December 31, 2002.

Line2. Enter the specia deductionsfrom Schedule C, federal Form
1120, excluding NOL.

Line 3. Enter theresult of line1 minusline 2.

Line 4. Enter all taxes measured by income levied by any state
fromall sourcesdeducted when calculating thefederal net taxable
income. If aunitary relationship existswith apartnership, include
the proportionate share of the partnership’s modifications provided
for under 1.C. 6-3-1-3.5 (b) (unapportioned).

Line5. Enter al charitable contributions deducted on the federal
return.

Line 6. Enter the interest or any proportionate share of interest
from direct obligations of the United States Government included
as income on federal Form 1120, and Form 1065 (if a unitary
relationship exists). However, thisisnot atotal exclusion. All related
expenses must first be deducted from the exempt dividend or
interest income and are limited to the amount on income generated
by each obligation. Refer to Income Tax Information Bulletin #19,
for alist of eligibleitems.

Line 7. Enter total of Indiana modifications: add line 4 and 5,
subtract line 6.

Line9. Adjustments- Other adjustments caninclude:

Special Procedurefor TaxableYear 2002: You may haveto adjust
your return if you took advantage of any federal provisions that
affect adjusted gross income allowed under Job Creation and
WorkersAssistanceAct of 2002, HR 3090. Usethe adjustment line
9 of ScheduleA to reflect certain federal legislative provisionsin
effect for 2002 that may not be used to arrive at Indiana adjusted
grossincome. Explain any adjustmentson Schedule H of Form I T-
20SC. Seelist of these provisions as highlighted on page 3.

* Deductionfor Lottery PrizeM oney - Prizemoney fromawinning
Indianalottery game or ticket included in federal taxable income
should beexcluded if received before July 1, 2002. Beginning after
June 30, 2002, the proceeds of up to $1200 are deductiblefrom each
winning lottery game or ticket paid through the Hoosier State
Lottery Commission. Explain deduction on Schedule H.

¢ Deduction for Foreign Sour ce Dividends- If any dividendswere
received from foreign corporations, see instructions in the
Corporate Income Tax Booklet, Form IT-20, or Income Tax
Information Bulletin #78. All adjustments taken on line 9 must be
explained on Schedule H which must be submitted with the
incometaxreturn. Do not useline 9 to deduct out-of-stateincome.
See apportionment and allocation instructions for Schedules E
and F.

Line 10. Addlines8 and 9, enter the balance. If thereis property,
payroll, or income outside of Indiana, refer to instructions for
Schedule E. Note: If all property and payroll arein Indiana, the
Department will assume all salesare also taxableto Indianaunless
a supporting explanation is attached.

Linell. Enter the net nonbusinessincome (loss) and non-unitary
partnership distribution from Schedule F (form pages 5 and 6),
column C, line 10. You must also complete Schedule F.

Line 13a-d. If applicable, enter the Indiana apportionment
percentage (round to two decimal places, e.g. 98.46%) from the
completed schedule. Check box 13aif using Schedule E, line4(c).
Check box 13bif using Schedule E-7, Apportionment for Interstate
Transportation. Check box 13c if using another approved method.
You must attach the appropriate schedule. Do not enter 100% on
thisline. Generally, when the property and payroll factorsare each
100% in Indiana, the corporation will not be subject to taxation by
another state; therefore, all sales are taxed by Indiana.

Line 14. Multiply line 12 by the apportionment percentage on line
13, if applicable; otherwise, enter amount fromline 12.



Line 15. Enter Indiananet nonbusinessincome (loss) and Indiana
non-unitary partnership income from Schedule F, column D, line
11. Also attach completed Schedule .

Line 17. The available portion of an Indiana net operating loss
deduction is calculated on Schedule IT-20NOL. Please review
schedule IT-20NOL and the instructions before completing line
17. Schedule 1T-20NOL must be attached to support the entry.
The amount on line 17 cannot exceed the amount on line 16.
Line19. Indianaadjusted grossincometax for the reporting period:
multiply line18by 3.4% (.034). If line 18 isaloss, enter zero and do
not cal culate the supplemental net income tax.

I T-20SC Schedule B - Final
Supplemental Net Income Tax Calculation
for All Tax Periods through December 31, 2002

Line 20. All taxpayers must calcul ate their adjusted grossincome
and enter thisfigureonline 20. If line18isaloss, enter zero and do
not cal culate supplemental net income tax.

Line 21. Enter the adjusted gross income tax from ScheduleA,
line19.

Line 22. Deduct line 21 from line 20. This figure cannot be less
than zero.

Line 23. Final supplemental net income tax: multiply line 22 by
4.5% (.045). All taxpayers must calculate the supplemental net
incometax.

| T-20SC Schedule C
Total Income Tax Calculation for Tax Period

Line 24. Calender year 2002 taxpayers enter the adjusted gross
incometax from ScheduleA, line 19. Fiscal year taxpayersenter
zero (0) on thisline.

Adjusted gross income tax for a fiscal year beginning in
2002 and ending in 2003 must be calculated on Form I T-20F Y
at the end of the taxpayer's taxable year.

Line25. Enter thefinal supplemental netincometax from Schedule
B, line23.

Line 26. Enter thetotal of lines 24 and line 25 and carry to line 27
onfront of Form 1 T-20SC.

IT-20SC Schedule E
Apportionment of Adjusted Gross Income
for Indiana

Use of an Apportionment Schedulefor Calendar Year 2002 or
Fiscal Year Beginning in 2002 to December 31, 2002: If the
adjusted gross income of a corporation is derived from sources
both within and outside the state of Indiana, the adjusted gross
income attributed to Indianamust be determined by athree-factor
apportionment formula. The Department will not accept returns
filed for adjusted gross income tax purposes using the separate
accounting method. Schedule E must be used unless special
permission from the Department isgranted. Alsosee451.A.C. 3.1-
1-153, for tax treatment of unitary corporate partners.

Detailed I nstructions:

Note: Interstate transportation corporations should consult
Schedule E-7 for details concerning apportionment of income.
Contact the Department to get this schedule.

Part | - Apportionment of Adjusted Grosslncomefor Tax Year

Beginning January 1, 2002 or Short/Fiscal Tax Year Beginning
in 2002 through December 31, 2002

1. Property Factor: The property factor isafraction. The numerator
isthe average value during the tax year of real and tangible personal

property used in the businesswithin Indiana (plusvalue of rented
property), and the denominator isthe average value during the tax
year of such property everywhere. The average value of property
shall be determined by averaging the values of the beginning and
theend of thetax period. If thevalueshavefluctuated, theaveraging
of monthly values may be necessary to reflect the average val ue of
the property for thetax period. If, inthe calculation of the property
factor, the average values of properties are composed of a
combination of values, attach a schedule showing how these
average values were calculated. For example, the use of original

cost for owned properties plusthe value of rental or leased facilities
based upon acapitalization of rents paid, which cannot be checked
against the balance sheet or the profit and loss statement, must be
supported. Property owned by thetaxpayer isvalued at itsoriginal

cost. Property rented by the taxpayer is valued at eight (8) times
the net annual rental rate.

Complete appropriate lines for both within Indiana and

everywhere. Add lines (a) through (e) in columns A and B.
Divide suminline 1A by the sum fromline 1B. Multiply by 100
and enter the percent in line 1C. Round to the nearest second
decimal place.
2. Payroll Factor: Thepayroll factor isafraction. The numerator is
the total wages, salaries, and other compensation paid to
employeesin Indianafor services rendered for the business, and
the denominator is the total of such compensation for services
rendered for the businesseverywhere. Normally, the Indianapayroll
will match the unemployment compensation reports filed with
Indiana as determined under the Model Unemployment
Compensation Act. Compensation is paid in Indiana if (@) the
individual’s service is performed entirely within Indiana; (b) the
individual’s serviceis performed both within and outside Indiana,
but the service performed outside Indiana is incidental to the
individual’s service within Indiana; (c) some of the service is
performed within Indianaand (1) the base of operations, or if there
isno base of operations, the place where the serviceis directed or
controlled isin Indiana; or (2) the base of operations or the place
where the service is directed or controlled is not in any state in
which some part of the service is performed, but the individual’s
residenceisinIndiana. Paymentsto independent contractorsand
others not classified as employees are not included in the factor.
Payments to employees for service attributable to nonbusiness
income should be excluded. The portion of an employee’s salary
directly contributed to a Section 401K planisincludedin thefactor;
however, the employer’s matching contribution is not.

Enter payroll valuesin lines 2A and 2B. Divide thetotal in
line 2A by the total from line 2B. Multiply by 100 and enter the
percent in line 2C. Round to the nearest second decimal place.

3. ReceiptsFactor: Thereceiptsfactor isafraction. Thenumerator
isthetotal receipts of the taxpayer in Indiana during the tax year,
and the denominator isthetotal receiptsof thetaxpayer everywhere
during the tax year. Do not include the portion of dividends
excluded for federal taxable businessincome, or the percentage of
foreign source dividends deducted (under I.C. 6-3-2-12). Sales
between members of an affiliated group filing aconsolidated return

8 under I.C. 6-3-4-14 shall be excluded.



All gross receipts of the taxpayer which are not subject to
allocation are to be included in this factor. Do not include any
previously apportioned income or any partnership distribution.
The receipts factor is double-weighted in the apportionment of
income formulafor adjusted grossincome tax purposes.

The numerator of the receipts factor must include all sales
madein Indiana, salesmade from Indianato the U.S. Government,
and sales made from Indiana to a state not having jurisdiction to
tax the activities of the seller. The numerator will also contain
intangible income attributed to Indiana, including interest from
consumer and commercial loans, installment sales contracts, and
credit and debit cards as prescribed under |.C. 6-3-2-2.2.

Total receiptsinclude gross sales of real and tangibl e personal
property less returns and allowances. Sales of tangible personal
property arein Indianaif the property is delivered or shipped to a
purchaser within Indiana regardless of the f.o.b. point or other
conditions of sale, or the property is shipped from an office, store,
warehouse, factory, or other place of storage in Indiana, and the
taxpayer isnot subject to tax in the state of the purchaser.

Sales or receipts not specifically assigned above shall be
assigned as follows: (1) gross receipts from the sale, rental, or
lease of real property arein Indianaif thereal property islocatedin
Indiana; (2) gross receipts from the rental, lease, or licensing the
use of tangible personal property arein Indianaif the property isin
Indiana. If property was both within and outside Indiana during
the tax year, the gross receipts are considered in Indiana to the
extent the property was used in Indiang; (3) gross receipts from
intangible personal property are in Indiana if the taxpayer has
economic presence in Indiana and such property has not acquired
a business situs elsewhere. Interest income and other receipts
fromloansor installment sales contractsthat are primarily secured
by or deal with real or tangible personal property are attributed to
Indiana if the security or sale property is located in Indiang;
consumer loans not secured by real or tangible personal property
are attributed to Indianaif theloan is madeto an Indianaresident;
and commercial loans and installment obligations not secured by
real or tangible personal property are attributed to Indiana if the
proceeds of the loan are applied in Indiana. Interest income,
merchant discounts, travel and entertainment credit card
receivables, and credit card holder’sfees are attributed to the state
wherethe card chargesand feesareregularly billed. Receiptsfrom
the performance of fiduciary and other services are attributed to
the state where the benefits of the servicesare consumed. Receipts
from the issuance of traveler’'s checks, money orders, or United
States savings bonds are attributed to the state where those items
arepurchased. Receiptsintheform of dividendsfrominvestments
areattributed to Indianaif the taxpayer’scommercia domicileisin
Indiana; and (4) gross receipts from the performance of services
are in Indiana if the services are performed in Indiana. If such
services are performed partly within and partly outside Indiana, a
portion of the gross receipts from performance of the services
shall be attributed to Indiana based upon the ratio the direct costs
incurred in Indiana bear to the total direct costs of the services,
unless the services are otherwise directly attributed to Indiana
accordingtol.C. 6-3-2-2.2.

Salesto the United States Gover nment: The United States
Government isthe purchaser when it makes direct payment to the
seller. A saletothe United States Government of tangible personal
property is in Indiana if it is shipped from an office, store,
warehouse, or other place of storage in Indiana. See above rules

for sales other than tangible personal property if such sales are
made to the United States Government.

Other gross receipts: Under (f) Other, report other gross
business receipts not included elsewhere, and pro rata gross
receiptsfrom all unitary-partnership(s), excluding fromall thefactors
the portion of distributive shareincome derived from apreviously
apportioned partnership source[451.A.C. 3.1-1-153(b)].

Complete all lines as indicated. Add receipt factor lines
3(a) through 3(f) in column A, enter total on line 3A. Enter total
receipts everywhere in line 3B. See line 4(a) for calculation of
the percentage.

4. summary: Apportionment of Adjusted Grosslncomefor Indiana
for theReporting Period.

(a) Divide sumin line 3A by the total from line 3B. (Multiply
by 100 to arrive at a percent rounded to the nearest
second decimal place). Enter the quotient in the 4(a)1
space provided and multiply by 200% (2.0) double weight
adjustment. Enter the product in line 4a of column C.

(b) Add entriesin lines 1C, 2C and 4a of column C. Enter
the sum of the percentagesin line 4b.

(c) Dividethetotal percentageenteredinline4b by 4. Enter
the average Indiana apportionment percentage for the
reporting period (rounded to the nearest second decimal
place) in line 4c and carry to line 13d, Schedule A of
Form IT-20SC and check box 13a.

The property and payroll factors are each valued asafactor of
1in the apportionment of income formula. The receipts factor is
valued as a factor of 2. The combined three-factor denominator
equals 4.

When there is a total absence of one of these factors for
column B, you must divide the sum of the percentages by the
number of the remaining factor values present in the apportionment
formula

Part Il - Business/ Non Business| ncome Questionnaire

Completeall applicable questionsin thissection. If incomeis
apportioned, list (a) al business|ocations where the corporation
has operations. Indicate (b) the nature of the business activity at
each location: whether alocation (c) accepts ordersin that state,
(d) isregistered to do business in that state, (e) files income tax
returnsin other states; and whether property in the other statesis
(f) owned, or (g) leased.

I T-20SC Schedule F
Allocation of Nonbusiness Income and
Indiana Non-Unitary Partnership Income
for All Tax Periods through December 31, 2002

The critical element in determining whether income is
“businessincome” or “nonbusiness income” is the identification
of the transactions and activity which are the elements of a
particular trade or business. In general, all transactions and
activities of the taxpayer dependent upon or contributing to the
operations of the taxpayer’'s economic enterprise as a whole
constitute the taxpayer’ strade or business and will be classified as
business income.

With partnership income, the relationship between the
business of the corporate partner and the partnership will control
the classification. If the partnership's activities are closely related
to the activities of the corporate partner, the corporate partner's
share of partnership income will be apportioned the same as its

9 other business income.



Nonbusinessl ncomeisdefinedasall incomenot properly classified
ashusinessincome. 451.A.C.3.1-1-31.

Some examples of nonbusiness income include, but are not
limitedto:

(a) Dividends from stock held for investment purposes only;

(b) Interest on portfolio of interest bearing securities held for

investment purposes only; or,
(c) Capital gain or loss from the sale of property held for
investment purposes only.

Note: Partnershipdistributionsincludedinfederal taxableincome
derived from a partner ship not having a unitary relationship with
the corporate partner (taxpayer) will be reported on line 9,
column C. All non-unitary partnership distributions attributed to
Indiana, including the apportioned share of the partnership’s
state income taxes and charitable contributions, must be entered
on line 9, column D for Indiana adjusted gross income.

Likewise, any previously apportioned income, including
distributions from tiered partnerships, are treated as allocated
incomeand reported online9, column C. It will not be part of the
tax base of apportionable business income.

Thetaxpayer'sprorataportionof suchincomeand modifications
that were previously attributed to Indiana will be carried to line
9, columnD. Thetotal online9D isadded tothecor poration'snon-
business income allocated to Indiana and other business income
apportioned to Indiana to determine the taxpayer's total taxable
income.
Line (1) Dividends from nonbusiness sources are allocated to
Indianaif the commercial domicileisIndiana.

If thereis, or was, aunitary relationship between the taxpayer
and the payer of the dividend, the income is generally treated as
business income. Factors to consider in determining if a unitary
relationship exists are the degree of control, centralized operating
functions, economic benefits provided by the affiliate, inter-affiliate
transfers of personnel, common trademarks and patents, and the
total salesbetween affiliated corporations. DividendsfromaFSC
or aDISC aretreated as businessincome and must be apportioned.
Line (2) Interest from nonbusiness sourcesisallocated to Indiana
if thecommercial domicileisinIndiana

Generally, interest earned from long-term investments is
considered nonbusinessincome. Note: An appropriate amount of
liquid working capital isnecessary for the day-to-day operation of
a business. Therefore, income from short-term investments of
temporarily idle cash and other liquid assets is business income.
Thisincludesinterest from savings accounts, checking accounts,
certificates of deposit, commercial paper and other such items.
Line (3) Net capital gains or losses from the sale of nonbusiness
intangible personal property are allocated to Indiana if the
taxpayer’scommercial domicileisin Indiana.

Net capital gains or losses from the sale or exchange of
nonbusiness tangible personal property are allocated to Indiana
if:

(@ The property had situsin Indiana at the time of the sale;

or,

(b) Thetaxpayer’'scommercial domicileisinIndiana, andthe
taxpayer is not taxed in the state where the property is
located.

Include net capital gains or losses from the sale or exchange

of all real property not used in the production of businessincome.

Note: If the property sold was used previously by the business,
the capital gain or loss from the transaction is business income.

Line (4) Rentsand royaltiesfrom real property (to the extent they
constitute nonbusinessincome) are allocated to Indianaif thereal
property islocated in Indiana.

Rents and royalties from nonbusiness tangible personal
property are allocated to Indiana to the extent the property is
utilizedin Indiana.

(@ Theextent of utilization isdetermined by multiplying the
rents and royalties by the following fraction: The
numerator is the number of days of physical location of
the property in Indiana during the rental or royalty
periodsinthetax year. The denominator isthe number of
days of physical location of the property everywhere
during the rental or royalty periodsin thetax year.

(b) Such rentsand royalties are taxed by Indianaif the
taxpayer’scommercial domicileisin Indiana, and the
taxpayer is not organized under the laws of or taxablein
the state in which the property is utilized.

Line(5) Patents, copyrightsand royaltiesfrom intangible property
not related to the production of business income are allocated to
Indiana

(@ Tothe extent the patent, copyright, or royalty is utilized
by the taxpayer in Indiana; or,

(b) To the extent the patent, copyright, or royalty is utilized
by the taxpayer in a state where the taxpayer is not
taxable, and the taxpayer’scommercia domicileisin
Indiana

A patent is utilized in a state to the extent it is employed in

production or other processing in the state or to the extent the
patented product is produced in the state.

A copyrightisutilized in astateto the extent printing or other

publication originated in the state.

Line (6) Other Nonbusiness Income: Enter other nonbusiness
income not provided for in lines (1) through (5) and line 9 if any
portion of apartnership distribution isdeemed nonbusinessincome.
Line(7) Total Nonbusiness Incomefrom column A, gross amount
subtotals lines 1 through 6.

Line(8) Total Related Expensesfrom Column B, subtotalslines1
through 6 (all related nonbusiness expenses attributed to excluded
income other than state income taxes).

Line (9) Distributive Share Income from Non-Unitary
Partnership: Enterincolumn Cthetotal non-unitary partnership
and tiered partnership income reported on thefederal return. Enter
in column D apportioned Indianaincome, as modified, from Form
IT-65 Schedule IN K-1, and any portion of tiered partnership income
attributed to Indiana.

Line(10) Total Net NonbusinessIncome(loss): Addall subtotals
from column C. Also enter amount of column C online11 of Form
I T-20SC.

Line(11) Total IndianaNonbusinessIncomeand Indiana Non-
unitary Partnership Income: Add all subtotalsfrom column D.
Also enter amount of column D online 15 of Form I T-20SC.

| T-20SC ScheduleH

Additional Explanations

Explain on this schedule amounts entered on the return if an
additional explanationisneeded. Itemize each entry by schedule,

0 line number, and amount.



| T-20SC Schedule CC-20
CollegeCredit

Corporationsliablefor Indianaadjusted grossincometax may
compute a credit against their adjusted gross income tax liability
for charitable contributions to Indiana colleges and universities
on Schedule CC-20.

Limitations: A corporation is allowed a tax credit for
contributionsto qualified Indianainstitutionsequal to fifty percent
(50%) of the aggregate amount thereof, limited to the lesser of:
(a) Ten percent (10%) of the corporation’s adjusted
grossincometax for theyear in 2002 when the giftsare
made (computed without regard to any credits against
thetax), or
(b) Onethousand dollars ($1,000).

Seelncome Tax Information Bulletin #14.

Summar% of Calculationsfor

All Tax Periodsthrough December 31, 2002.
Line27. Enter thetotal incometax from ScheduleC, line26. This
figure cannot be less than zero.

Line28.1.C. 6-2.5-3-2imposesausetax at therate of five percent
(.05) through November 30, 2002, six percent (.06) starting
December 1, 2002, upon the use, storage or consumption of
tangible personal property in Indianathat was purchased or rented
inaretail transaction, wherever located, and 5% (or 6% after 11-30-
2002) salestax wasnot paid.

Examples of taxable items include magazine subscriptions,
office supplies, el ectronic componentsand rental equipment. Also,
any property purchased free of tax, by use of an exemption
certificate or from out-of-state, and converted to anonexempt use
by the business is subject to the use tax.

If you arearegistered retail salesor out-of-state usetax agent
for Indiana you must report nonexempt purchases used in your
business on Form ST-103, Indiana annual, quarterly or monthly
Salesand Use Tax Voucher. If you are not required to file Form ST-
103, or have failed to properly include purchases that are now
subject to usetax, complete the Sales/Use Tax Worksheet on page
12 to compute any sales/use tax liability. For more information
regarding usetax, call (317) 233-4015.

Carry the total calculated sales/use tax dueto line 28 on the
front of thereturn. Caution: Do not report your totalsfrom ST-103
on thisworksheet or Form I T-20SC.

Line 30. Enter theamount of credit takenfor charitable contributions
during 2002 to eligible colleges and universities located within
Indiana. Note: Schedule CC-20, found on page 4 of Form I T-20SC,
or aseparate Schedule CC-40 must be completed and filed with the
incometax return.

Line31. Enter thealowable Neighborhood Assistance Tax Credit
reflected on pre-approved Form NC-20 for 2002 tax periodsending
onor before 1-1-2003. For further information, refer to Income Tax
Information Bulletin#22. Attach Form NC-20if claiming thiscredit.
Line32. Enter theallowablel ndiana Resear ch Expense Tax Credit
for 2002 tax periods ending on or before 1-1-2003. Schedule I T-
20REC, must be attached.
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Line 33. Enter the allowable credit for contributions made to the
Twenty-Firgt Century Scholar sProgram Support Fund. Thecredit
isequal to 50% of the contributions made during the tax period,
limited to the lesser of 10% of the corporation’s total adjusted
gross income tax (as determined without regard to any credits
against thetax); or $1,000. Seel.C. 6-3-3-5.1 Detailed information
about the scholarship program, registration, and administration
may be obtained by calling the Office of the Twenty-First Century
ScholarsProgram at (317) 233-2100. Attach Schedule TCSP-40.
Line34. Enter theEnter priseZoneEmployment ExpenseTax Credit
ascalculated on Schedule EZ, Part 2 or amount assigned or received
from a pass-through entity. Attach the schedule to the return. For
further information on this credit and other enterprise zone tax
benefits, refer to Income Tax | nformation Bulletin #66.

Line 35. Enter theEnterprise ZoneL oan Interest Tax Credit as
calculated on Schedule LIC or the amount assigned or received
from a pass-through entity for tax periods ending before January
1, 2003. Attach the schedule to the return.

Line 36. Enter the total of other nonrefundable credits. Seelist of
other tax creditson page 15. Thetotal of all creditsislimited to the
amount of tax dueon line 27, unless otherwise noted. Seelines41
and 42 for certain refundabl e credits.

Line 37. Enter thetotal tax creditsfrom lines 30 through 36.

Line 38. Enter the net tax due (subtract line 37 from line 29).
Line39. Enter thetotal amount of estimated incometax payments,

madefor calendar year 2002 and during fiscal tax year beginningin
2002 through 12-31-2002 reported on Form | T-6 or viaelectronic
funds transfer. Itemize those quarterly or EFT payments in the
spaces provided. Estimated payments made after 12-31-2002
must be claimed by a fiscal year filer against its annual adjusted
gross income tax liability as calculated on Form I T-20FY.

Line 40. Enter the amount previously paid with avalid extension
of timeto file and for the period ending December 31, 2002, and
amount of any prior year overpayment credit. Enter the combined
total.

Line41. Enter credit for the amount of grossincome tax paid on sales of
real estate during period on or before December 31, 2002. Generally,
qualified special corporations are exempt from the requirement to pay
grossincometax to county treasurerson the sale of real estate. Copies of
receipts for any amounts actually paid must be attached to the return or
credit will be reduced or disallowed.

Line 42. Enter any other credits attributed to this tax period and attach
adetailed explanation and supporting documentation. Claim any certified
EDGE credit and any gross income tax withheld from nonresident
contractors. Attach copy C of the withholding Form WH-18, which is
issued by the withholding agent.

Line 43. Enter the total payments and credits (add lines 39, 40, 41, and
42).

Line 44. Enter balance of total tax due (subtract line 43 from line 38).
Line45. Enter the penalty for the underpayment of corporate taxesfrom
Schedule 1T-2220 for period ending December 31, 2002. Attach a
completed copy of this schedule even if you meet an exception to the
underpayment penalty.

Line 46. If thetax reflected on line 44 is paid after the original due date,
interest must be included with the payment. An extension of timeto file
does not extend the time to pay the tax due; therefore, interest must be
calculated on late payments. Contact the Department for the current
rate of interest for late payments.

Line 47. Special corporations are subject to a penalty for either paying
thetax duelateor filing the return after the due date (even if thereisno tax
due).



Enter the computed penalty amount that applies:

A. If the return with payment is made after the original due
date, a penalty, which is the greater of $5.00 or 10% of the
balance of tax due (line 44), must be entered. The penalty for
paying late will not be imposed if all three of the following

conditions are met:

(1) A valid extension of timeto file exists;

(2) At least 90% of the tax liability was paid by the
origina duedate; and,

(3) Theremaining tax is paid by the extended due date.

B. If thereturn showing no tax liability (on line 29) isfiled
late, penalty for failure to file by the due date will be $10 per
day the return is past due, up to a maximum of $250.

Line 48. If apayment is due, enter the total tax plus any underpayment
penalty, late penalty and interest. Remit this amount as a separate
payment for each return filed. Payment to the Department of Revenue
must be made with U.S. funds.

Line 49. If an overpayment of tax exists, enter the refund due less the
computed penalties shown on lines 45 and 47. When the return is filed
timely, a calendar year taxpayer may elect to have a portion or all of its
overpayment credited to the following year’s estimated adjusted gross
incometax account. Note: A fiscal year taxpayer must enter on line 51
any computed over payment and carry it over against itsannual adjusted
grossincometax liability as calculated on Form I T-20F Y.

Line 50. Enter al or any portion of the overpayment, as reflected on
line 49, that may be refunded to a calendar year taxpayer only.

Line51. Enter the amount of overpayment on line 49 to be credited to
the taxpayer's next taxable year.

Note: Entries on line(s) 50 and 51 should equal line 49. If the
overpayment is reduced because of an error on the return or an
adjustment by the Department, the amount refunded (line 50) will be
corrected before any changes are made to the amount on line 51. A
refund may be set-off and applied to other liabilitiesunder I.C. 6-8.1-
9-2(a) and 6-8.1-9.5.

Be sureto sign and print your name and date on the return. If a
paid preparer completed your return, youmay authorizethe Department
todiscussyour tax returnwiththepreparer by checkingthe Authorization
box abovethe signatureline.

Please mail completed returns with afilled-in 2-D bar code to:
Indiana Department of Revenue
P.O. Box 7231
Indianapoalis, IN 46207-7231.
All other prepared returns must be mailed to:
Indiana Department of Revenue
100 N. Senate Ave.
Indianapoalis, IN 46204-2253.

Instructions continued on page 13.

Purchase(s)

o made prior

Description of personal property to 12-1-2002
purchased from out-of-state Column A

Sales/Use Tax Worksheet for Line 28, Form IT-20SC
List all purchases made during calendar year 2002 from out-of-state companies.

Purchase Price Purchase(s) Purchase Price

of Property(s) made on or of Property(s)

from Column A after 12-01-2002 from Column C
ColumnB Column C Column D

Magazine subscriptions:

Mail order purchases:

Internet purchases:

Other purchases:

1. Total purchase price of property subject to the sales/use tax:
Enter total of Columns B and D
Sales/use tax: Multiply line 1B by .05 (5%); multiply
line 1D by .06 (6%)
Sales tax previously paid on the above items (up to 5% per
item in Column B; up to 6% per item in Column D)
. Total amount due: Subtract:

from line 2D. Add lines 4B and 4D. Carry to Form IT-20SC, .

2.

3.

on line 28 of the IT-20SC

line 3B from line 2B and line 3D

line 28. If the amount is negative, enter zero and put no entry

1B 1D
2B 2D
3B 3D
4B 4D

12




) _Indiana Department of Revenue
Indiana Special Corporation Income Tax Return

(Do not write above) Page 1
for Calendar Year Ending December 31, 2002 Federdl Tdentification NUmber
State Form 442 (R 1/9-02) or Fiscal Year Beginning: A /2002 to December 31, 2002
Name of Corporation Principal Business Activity Code
B | T I N I
Number and Street Indiana County or O.O.S. Indiana Taxpayer |dentification Number
c D '
City State Zip Code Telephone Number
E F G J( )
K. Date of incorporationl inthe Stateof 2 Check all boxes Initial Return Final Return In Bankruptcy
L. State of commercial domicile that apply to entity:
M. Year of initial Indiana return T. 1s80% or more of your grossincome derived from making, acquiring, selling or
N. Location of accounting records if different from above address servicing loans or extensions Of Credit? ... YesNo
(If yes, do not file Form IT-20SC: You must file Form FIT-20).
0. Check accounting method used for reporting federal taxable income: U. Did the corporation have more than one class of stock outstanding
[1]cash [2]Accrual [3]other AUINNG the YEar? ..o [1]ves[Z]No
P. Check box if the corporation paid estimated tax using different Federal V. Was the corporation amember of an affiliated group?..... (1] Yes[2] No
Identification Numbers. [ ] (List on Schedule H any other Federal W. At any time during the tax year did the number of shareholders exceed
|dentification Numbers under which payments were rnade) 1 001= 1001 £ Yes No
Q. Enter the number of motor vehicles operated by the corporation in the X. Did the company derive more than 25% of its grossincome from passive
State of Indiana on the last day of the taxable year TNVESEMENES ...ttt ettt beeae e e e s e e e e enneneas Yes No
R. Check box if al these vehicles are registered in the State of Pursuant to IRC Section 1361(b), would the corporation qualify as an
Indiana.[ ]  (If not, attach explanation and the reason(s) why S corporation if it elected to do s0?....... Yes No
some vehicles are not reg|stered with |nd|a_na) Is an extension of time to file attached?. Yes No
mmary of Calculatlonsfor Tax Period
27. Total income taxes (from Schedule C, line 26) (CanNOt be [€SSThan ZEr0) .........cccueuiiiuiiiiciiiiiiiieiee et 27
28. Sales/use tax due from WOrkShEet ON PAJE 12 .........c.cuiuiuciciieiie et R s 28
29. SUBTOTAL: A [INES 27 @M 28 ......c.cuiuieiieiiieieieteieieteiet ettt et ee st b e b e st s e b s et et ee et eeeb s eeeeesebesebebebeheeebebebebebebesebeb et e b ebebes et ebesebes et ebebebeaebenas
30. College and University Contribution Credit ... 30
31. Neighborhood Assistance Tax Credit (NC-20) ........coveureeererererenerininesesesesesesesesee e 31 2002
32. IndianaResearch Expense Tax Credit (IT-20REC) ........covururureririrenirisirisesesesiseseseesseseseseeesees 32 .
33. Twenty-First Century Scholars Program Credit (TCSP-40) .o 33 Fl Nn al & Sh ort
34. Enterprise Zone Employment Expense Tax Credit (EZ 2) ......c.evveeveeeeeereeeeeeeeseesssssesenes 34 Y I T 2 O SC
35. Enterprise Zone Loan Interest Tax Credit (L1C) 35 ear -
36. Other Non-refundable Credits (see listing on page 15) 36
37. Tota income tax reduction (30 through 36). (Attach supporting schedule(s) for credit(s) claimed.) (May not exceed line 27)
38. TOTAL TAX DUE: Subtract line 37 from line 29 (Cannot be 1€SSthan ZEr0) .........cecciriiiiririricieeieieieisee it 38 ‘
Credit for Estimated Tax and Other Paymentsin Calendar Year 2002
39. Tota amount of estimated income taxes paid during 2002 (itemize quarterly I T-6/EFT payments)
1 2 3 4 39
40. Enter prior year overpayment credit$ &l from tax year ending b i D ue
Enter this period’ s extension payment & Enter combined amount .......... 40 A pri I 15! 2003
41. Grossincome tax paid on sales of real estate in 2002(attach supporting evidence) ........... 41
42. Other credits applied through December 31, 2002 (attach supporting evidence) .............. 42
43. Tota payments and credits (Add 1iN€S 39, 40, 41 AN 42) ......cvrueerireeerieereeie ettt ettt ettt ettt ettt
44 Balance of tax due (If line 38 is greater than line 43, enter the diffErenCe) ...
45. Pendlty for the underpayment of income taxes from attached Schedule IT-2220 ... 45
46. Interest: If payment is made after the original due date, compute interest. (Contact the Department for current interest rate) 46
47. Late Penalty: If paying late enter 10% of line 44; see instructions. If line 29 is zero enter $10 per day filed past due date ... 47
48. Tota Amount Owed (add lines 44, 45, 46 and 47). Make check payable to the Indiana Department of Revenue. Pay in U.S. Funds »| 48
49. Overpayment of tax (line 43 minus lines 38, 45 and 47) SEE INSTRUCTIONS.................... 49 Fiscal year filers must
50. REFUND: Enter portion of line 49 to be refunded to a calendar year taxpayer ............... 50 carry over refund
51. OVERPAYMENT CREDIT: Amount of line 49 to be applied to the taxpayer's following fiscal or taxable year estimated account ........... 51‘ ‘

| authorize the Department to discuss my return with my tax preparer:

» Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements, and to the

CC [ ]Yes (For Department Use Only) ‘

best of my knowledge and beli€f, it is true, correct, and complete. Company's e-mail addr&ss‘ EE‘

Signature of Corporate Officer Date Print or Type Name of Corporate Officer Title
LL MM
Print or Type Paid Pri er's Name Pr er's FID, SSN, or PTIN Number Check Box:
. e e o 00 "1 [] Federal 1.D. Number
Street Address Daytime Telephone Number of Preparer 2 [] Social Security Number
GG P 3 ] PTIN Number
City State Zip+4 Preparer's Signature
HH I . NV . _ _ .
VN Please mail formsto: Indiana Department of Revenue, 100 N. Senate Avenue, Indianapalis, I ndiana 46204-2253.




IT-20SC 2002 I ndianaSpecial Cor porationIncomeTax Return Page 2

ScheduleA - Adjusted GrosslincomeTax Calculation
for calendar year ending December 31, 2002 or fiscal year beginning in 2002 through December 31, 2002
(All filers having tax years starting in 2002 must complete this schedule)

1. Federal taxable income (before federal net operating loss deduction and special federal deductions).
Fiscal year filers use pro forma amount for period through December 31, 2002........c.ccccorierinrrrinireseiesereeciennas 1
2. Enter net qualifying dividends deduction from federal Schedule C,
FOrM 1120 .o s 2
3. SUBLraCt [iN€ 2 frOM TINE L ..o bbb bbb bbb bbb bbb bbbt 3
4. Add back: All state income taxes (taxes based 0N iNCOME) ........cccoovermveerrerrenne. 4 Allfiscal year taxpayer smust
alsofileFormIT-20FY ,annual
5. Add back: All charitable CONtFIBULIONS ..........creeemreeerseeeeseeeeessreeseseeeeeseeeeesens 5 adjusted gross income tax
6. Deduct: Interest on U.S. Government Obligations less related expenses return
included on federal FEtUMN ... 6
7. Total modifications (add lines 4 and 5, SUDLIACE [1NE B) ....ccoouiuiiiiiiiiieiece e
8. SUDLOtAl (A0 1INES 3 BINA 7)) ...ttt ettt e bt E b b e e b b e s b e b e R e s e b e b e Rese e b e st b s b e b e e et e b e ne b et e neneban 8
9. Adjustments (explain on Schedule H) Enter deductions in <brackets> ........... 9
10. Subtotal: (Add [INES 8 ANA ) ...ceieiuiiiieieiirieiee ettt b e se bbb e bt b e bt e b eb e Rt se e b e Rt s sb e b et et e b et se et e ne e beben
11. Deduct: Nonbusiness income and non-unitary partnership distributions from Schedule F,Column C,
1IN€ (10) (AACH SCREAUIE F) ..ottt ettt b bRt b bt e e bbb bt et e b e e b et e e e nas 11
12. Taxable business iNCOME (IiN€ 10 1€SS 1INE 11) ...cioiiiuiiiiirieiinieieee ettt ettt et se et 12
13. Average apportionment percentage for the reporting period, if applicable. Check method used and attach (Do Not Enter 100%)
completed schedule: Schedule E, line 4c[13a] | ; Schedule E-71130 ; or Other Apportionment Method[13¢] | | 13d _ %
14. Indiana apportioned business income (multiply line 12 by percent on line 13d, if applicable, — 7
otherwise enter amount fromM TINE 12) .....coo ittt ettt b b e et e bt e e e beben 14
15. Add: Indiana nonbusiness income and Indiana non-unitary partnership income from Schedule F,
Column D, line (11) (AttaCh SCREAUIE ) ..ottt bbb b et et 15
16. Total Indiana adjusted gross income before net operating loss deduction (line 14 plus line 15) ..o 16
17. Indiana portion of net operating loss deduction to the extent applied for the period, see instructions
(attach Schedule IT-20NOL) Enter 10SS as @ POSItIVE FIQUIE .....cccoueiiiiiiiiirictceeeee e 17
18. Total Indiana adjusted gross income for calendar year and tentative amount for computation of short
period [1ability (11N€ 16 1€SS 1INE L7) .eouciiiieeiiiieeieieesiei ettt ettt ettt e bt e b et b s e et e e bt nn s 18
19. Indiana adjusted gross income tax for period: Multiply line 18 by 3.4% (.034) through 12-31-2002 ............ 19
ScheduleB - Final Supplemental Net IncomeTax Calculation (All filershaving tax years starting in 2002 must compl ete this Schedul €)
for calendar year beginning January 1, 2002 or fiscal year beginning in 2002 through December 31, 2002.
20. Enter Indiana adjusted gross income for period from line 18 (if a loss is shown on line 18, enter zero and proceed to
[N 24 .ttt h £t h R £ A oA £ R A SR £ A A b oA e £ e A e RS £ E A e R e £ e A e R e £ b eE oA £ A e b e R e e A e b et b e b e Rt e b e e et bt s
21. Enter adjusted gross income tax from Schedule A, 1INE 19 ...
22. Supplemental net income for period (line 20 minus line 21). If less than zero, enter zero here and on
[N 23 bbbttt
23. Final supplemental net income tax: Multiply line 22 by 4.5% (.045) ..ot 23

ScheduleC-Total IncomeTax Calculation
for 2002 or short/fiscal year ending December 31,2002 (Completethisschedule)

24. Enter adjusted gross income tax from Schedule A, line 19 for calendar year taxpayers (cannot be less than zero)

Fiscal year taxpayers enter zero -0-. (Short year fiscal filers see iNStrUCtONS) ......cooveueiriricinininee e

25. Enter final supplemental net income tax from Schedule B, [iN@ 23 ...

26. Total income tax: Add lines 24 and 25. (Carry to Summary of Calculations, line 27 on the front page of
FOMM IT=20SEC) ..ttt bkt b et e b e bt ee e b e b e b e R e s e e b e R e e e e e b £ e a4 e A e R £ e e b 2R e £ b e b e Rt eE e b e b et e b e b e st e b e b eb et e b ebe e b et eneneanan




Indiana Department of Revenue Page 3

I T-20SC ScheduleE Apportionment of Adjusted Gross Income for Indiana

State Form 49185 (R/9-02) For Calendar Year or Fiscal Year Beginning AA [ / 2002 to December 31, 2002
Name as shown on return Federal dentification Number
B A

Each filing entity having income from sources both within and outside Indiana must complete a three-factor apportionment schedule except financia institutions and certain insurance
companies that use a single factor. Interstate transporation entities must use Schedule E-7, Apportionment for Interstate Transportation.

OMIT CENTS- PERCENTSSHOUL D BE ROUNDED TWO DECIMAL PLACES- READ APPORTIONMENT INSTRUCTIONS
Part | - Apportionment of Adjusted GrossIncome

for Tax Year Beginning January 1, 2002, or Short/Fiscal Year Beginning in 2002 through December 31, 2002

ColumnA ColumnB ColumnC
TOTAL TOTALWITHINand INDIANA
WITHININDIANA OUTSIDE INDIANA PERCENTAGE

1. Property Factor - Average value of owned property from the beginning
and the end of the tax year. (Value of and pro ratashare of real and tangible
personal property used in the business at original cost.)

(a) Property reported on federal return (average value for tax year) .........

(b) Fully depreciated assets till in use at cost (average vaue for tax year)

(c) Inventories, including work in progress (average value for tax year)

(d) Other tangible personal property (average value for tax year) ...........

(e) Rented property (8 times the annual net rental) ..........ccccveeevecnnenns
Total Property Valuesfor Period: Add lines 1(a) through 1(€)
2. Payroll Factor - Wages, salaries, commissions, and other compensation

of employees related to business income and pro rata share of payroll
reportable on the return.

Total Payroll Value for Period: ...

3. Receipts Factor (less returns and allowances) - include all non-exempt apportioned gross business income. Do not include non-unitary partnership distributions or previously

apportioned income that must be reported with allocable non-business income on Schedule F. Complete classification questionnaire on Part 11.
Sales delivered or shipped to Indiana:

(a) Shipped from within Indiana

(b) Shipped from outside INAiaNa..........c.ccuevrurerieerieerieeeeeeeeeeas
Sales shipped from Indianato:

(€) The United StateS GOVErNMENL .........c.veeureeereresereeereeeseseseseseseseseseeeseens

(d) Purchasers in a state where the taxpayer is not subject to income tax
(UNAEX P.L. 86-272) ...ttt
(e) Interest and other receipts from extending credit attributed to Indiana

(f) Other gross business receipts not previously apportioned ...............
Total Receiptsfor Period: Add column A receipts lines3(a) through 3(f)

and enter inline 3A. Enter dl recaiptsin line3B, oncolumnB ..........cccccceveee 3A
4. Summary - Apportionment of Adjusted Gross Income for Indiana for Reporting Period
(a) Receipts Percentage for factor 3 above: Divide 3A by 3B, enter result here: 4@t . 05| X 200% (2.0) double-weighted adjustment .......... dal . %
(b) Total Percents: Add percentages entered in boxes 1C, 2C and 4a0f COlUMN C. ENEEN SUM ...ttt b ) %

(c) Indiana Apportionment Percentagefor Reporting Period: Divide line4b by 4if dl three factors are present. Enter hereand carry to
SONEUUIEA, B LBA 1. ] N 1)

NOTE: If either property or payroll factor for column B is absent, divide line 4b by 3. If the receipts factor (3B) is absent, you must divide line 4b by 2. See instructions on page 8.

Part Il - Business/Non Business Income Questionnaire
1. List al business locations where the taxpayer has operations/other partnership interests and indicate type of activities. This section must be completed - attach additional sheets if
necessary.
(a) . (b) . o (c) Accepts (d)Registered to |(e)Files Returns Property in State
. Location Nature of Busr}% Activity Orders? do Business? in State? (f)Leased? () Owned?
City and State a Location Yes  No Yes  No Yes  No Yes  No Yes  No

2. Describe briefly the nature of the Indiana business activities including the exact title and principal business activity of any partnership in which the corporation has an interest:

3. Indicate any other partnership in which you have a unitary or general partnership relationship:

4. Describe briefly the nature of activities of sales personnel operating and soliciting business in Indiana:

5. Do Indianareceipts for line 3A include all sales shipped from Indiana to (1) where the purchaser is the U.S. Government; or (2) locations where this taxpayer's only activity in the state
of the purchaser consists of the mere solicitation of orders? Yes No

If no, please explain:_(2)

6. List (here and on IT-20SC Schedule F) source of any directly allocated income from other partnerships, estates and trusts not in taxpayer's apportioned tax base:




I T-20SC 20021 ndianaSpecial Cor por ation IncomeTax Return Page 4

ScheduleH - Additional Explanationor Adjustment of | temsElsewher eon Retur nfor Tax Period (Carry subtotal sto respectiveschedul es)

Column A B Column C Column D
Schedule Line Explanation Amount

Schedule CC-20 - College and University Contribution Credit

Column A - Name of Indiana College or University (List charitable contributions made in 2002) Column B Column €

Date Amount Given

. Total contributions to Indiana colleges and UNIVErSItieS iN 2002 ..........cooiieeiririririerieesiees sttt sttt ee s s

. 50% of line 1 or $1000, whichever is less

. Enter adjusted gross income tax for tax period from SChedule A, TINE 19 ...t

. 10% of your Indiana adjusted gross income tax (Multiply [iN€ 3 DY .10) ....c.cveuririririririeisiresirsire sttt

a A W N P

. CREDIT - Lesser of line 2 or line 4 (enter here and on [ine 30 on front of FOrM IT-20SC) ........cccotiiiiiiieieeeeseeee e




Indiana Department of Revenue

. . Page 5
| T-20SC Schedule E Allocation of Nonbusiness | ncome and
State Form 49104 IndianaNon-Unitary Partnership | ncome
(R 1/5-02) (for all tax periodsthrough December 31, 2002)
Name as shown on return Federal Identification Number
B A

Complete all applicable sections. See separate instructions for Schedule F in income tax booklet. Attach additional sheets if necessary.

Identify each item of income. Indicate amount of related nonbusiness expenses (other than stateincome taxes) for each income
source. For every line with entry, subtract column B from column A; and enter net amount in column C. Also enter the net amount in

column D if theincomeisattributable to Indiana. Omit Cents.
Column AA Column BB
(1) Dividends(notfromDISCor FSC's) Excess  Percent CQ,%{;”A Clgle? gtngdB N%)I;&jm&.l%t Ncé)kjmgu?]t
after federal and state foreign source Owned :
ividends deduction: (If Foreign) Amount Expenses All Sources I ndiana Sour ce
Source

Carry forward subtotals from additional sheets

Total Dividends, Expenses, and Net Amounts ........... 1C 1D

(2) Interest (Do not include interest from U.S.
Government obligations)

Short/Long
Source and Type Term

Carry forward subtotals from additional sheets
Total Interest, Expenses, and Net Amounts ............... 2C 2D

(3) Net Capital Gains (L 0sses) from Sale or
Exchange of Personal Property and Real Estate
(Indicate if tangible or intangible property)

Source and Type Gross Proceeds

Carryforward subtotals from additional sheets
Total Net Gains, Expenses, and Net Amounts.............

3C 3D

Continued on form page 6.



IT-20SC Schedule F continued

Indiana Department of Revenue
Allocation of Nonbusiness|ncome and
Indiana Non-Unitary Partner ship Income

Page 6

(Omit Cents)

Column AA Column BB
(4) Rents and Royalties from Tangible Former or

Personal Property and Real Estate current
USINESS use
Source

Yes/No

ColumnA
Total
Amount

ColumnB
Related
Expenses

ColumnC
Net Amount
All Sources

ColumnD
Net Amount
Indiana Sour ce

Carryforward subtotals from additional sheets

Total Rents/Royalties, Expenses, and Net Amounts....

4C

4D

(5) Patents, Copyrights, and Royalties
from Intangible Property
Source

Carryforward subtotals from additional sheets

Total Patents/Royalties, Expenses, and Net Amounts..

5C

5D

(6) Other (nonbusiness income)
Source and Type

Carryforward subtotals from additional sheets

Total Other Income, Expenses, and Net Amounts

6C

6D

(7) Total Nonbusiness Income (add subtotals
INCOIUMNA) .ot

A

(8) Total Related Expenses (add subtotalsin column B,
[INESLHIOUGN 6) ...t

8B

(9) Distributive Sharelncome from Non-Unitary Partnerships& Tiered Partner ships

Column AA

Name of partnership (List previously apportioned/allocated partnership distributions)

Column BB
LLC or LLP

Federal K-1
Distributive Share of
Income from Non-
Unitary/Tiered
Partnership(s)

Indiana IN K-1
Distributive Share of
Income from Non-
Unitary/Tiered
Partnership(s)
(Including modifications)

Carryforward subtotals from additional sheets

Total Federal Non-Unitary Partnership Income; Net Amount Attributed to Indiana...........ccccccecee...

9C

9D

(10) Total Net Nonbusiness & Non-Unitary Partnership Income (add subtotals
in column C, lines 1C through 6C PlUSTINE OC) .......oiiuiiriiieeieeere s

Carry total of line 10C to line 32 of Form1T-20, or line 11 of Form 1 T-20SC

10C

(11) Total Net Nonbusiness & Non-Unitary Partnership Income from Indiana Sour ces

(add subtotals in column D, lines 1D through 6D plus Line 9D)
Carry total of line 11D to line 36 of Form I T-20, or line 15 of Form I T-20SC.

b




Schedule I ndiana Department of Revenue

1 T-2220 Tax Period Ending December 31, 2002 or
State Form 440 Pena]ty for Under payment Fiscal Period Beginning AA / 2002
(R19-02) of CorporatelncomeTaxes  , pecember 31 2002 Mo  pa
(See Instructions on reverse side of this schedule) (Page attachment sequence #7)

Name of Corporation or Organization

Federal Identification Number

B A
Part | - How to FigureUnder payment of Cor por ate Taxesfor All Tax PeriodsEnding December 31, 2002

1. Enter total calculated adjusted groSS iNCOME TAX ......cccoirereriieririeieee et saene 1
2. Enter total calculated final grossincome tax (if less than $1,000 enter -0-)
3. Subtract line 2 from line 1 and enter difference (if less than $1,000 enter 0, continueto lines4 and 5) .......... 3
4. Enter total calculated final supplemental net income tax (if less than $1,000 enter -0-)
5. Addlines2, 3 and 4. If zero, do not complete rest of SChedule ..o 5
6. Enter total tax reduction credits excluding estimated taxes paid for the 2002 tax period (cannot exceed

(o 1r= o g I 1T 1) ISR 6

7. Subtract line 6 from line 5. If zero, stop; you do not owe an underpayment penalty

Part Il - Howto FigureException to Under payment Penalty

8. Multiply line 7 by 80% and enter reSUIt NEI ..........ccoiieiiieee et 8
9. Enter 100% of prior year'sfinal income tax liability net of tax reduction credits (do not reduce by
estimated taxes paid). SEEITNSITUCLIONS ......c..ciiuirirerieirieriee ettt eeae e ne e e neseenesaens 9

10. Enter line 8 or [ine 9, WhiChever amMOUNL ISTESS .......cccuuiiieieceie ettt st s sseaee s 10

Short period filers see note on rever se following line 22 instructions
Quarterly Estimated Tax Paid for Periodsin 2002:

@
1st quarter

(b) © ©)
2nd quarter 3rd quarter 4th quarter

11. Enter in columns (@) through (d) the quarterly installment dates
corresponding to the 20th day of the 4th, 6th, 9th and 12th
months of the tax year during 2002 ...........cccooereireienereeseieeeeas

11

/ /02

/ /02 / /02 / /02

12. Enter the actual amount of estimated tax paid or credited on or
before the due date of the installment for each quarter in 2002 ...

12

13. Enter the overpayment, if any, from the preceding column that
exceeds any remaining prior <underpayments> shown on line 16

13

14. Addline12 andline 13 for each column .........ccccceveeevvecieecneenennee.

14

15. Divide line 10 by four; enter result in columns (&) through (d) .....

15

16. Subtract line 15 from line 14 for each quarter. If theresultisa
negative figure, you have not met any exception to the penalty
FOr the QUAITEN ...

16

Part |11 - HowtoFigurePenalty

17. Enter the overpayment, if any, from the preceding column that
exceeds any remaining prior <underpayments> shown on line 20

17

18. Add line 12 in Part 11, and line 17 above, for each quarter ............

18

19. Divideline 7 in Part | by four (4); enter result in columns (a)
throUGN () ...

19

20. Subtract line 19 from line 18. If theresult isanegativefigure,
thisis your <underpayment> for the quarter ............c.cccceeeveeennne

20

21. If line 16 shows zero or more for the quarter, the overpayment
exception ismet. Enter zero on line 21. Otherwise, compute
10% penalty on the <under payment> shown on line 20 for
each column. Enter the penalty, if any, for the quarter as a
POSIHIVETIGUIE ...

21

22. Add line 21, columns (@) through (d). Thisisyour total Under payment penalty.

Enter here and carry to the appropriate line of Form IT-20, IT-20G, IT-20SC, or IT-20NP filed for
reporting tax period ending December 31, 2002 ..ot ean 22




Instructionsfor Schedulel T-2220for Tax Periodsin 2002

Who Should File?

Schedule 1T-2220 must be completed and attached to the annual corporate
Form IT-20, IT-20G, IT-20NP, or IT-20SC for reporting period ending 12-
31-2002 anytime the corporation did not pay the required amount of gross,
adjusted gross, or supplemental net income tax in any particular quarter
in 2002, or the corporation meets an exception to the penalty for
underpayment as provided for in Indiana Code 6-3-4-4.1.

What is the Required Amount Prior to the Repeal of the Gross Income
Tax & Supplemental Net Income Tax on 1-1-2003?

Corporations having annual income tax liabilities exceeding $1,000 are
subject to an underpayment penalty if they fail to file estimated tax payments
or fall to remit a sufficient amount on a quarterly basis.

Quarterly payments for: 1) gross income tax are due anytime the annual
gross income tax exceeds $1,000 for a taxable year, or 2) whenever the
adjusted gross income tax liability (after credit for tax imposed on gross
income) exceeds the annual gross income tax by $1,000 or more. Also,
quarterly estimated payments for supplemental net income tax are due anytime
the annual supplemental net income tax is $1,000 or more for the year.

The qualified estimated payments should equal 25% of the total income
tax due for the year. To avoid the penalty, the quarterly estimate must equal
at least twenty percent (20%) of the total income tax liability for the current
taxable year or twenty-five percent (25%) of the final income tax liability
for the prior taxable year.

The Indiana Code does not provide corporations an exception to
the penalty for underpayment of estimated taxes using either an
annualized income or adjusted seasonal method.

PART | - How to Figure Underpayment of Corporate Taxes

This schedule must be used by Form IT-20, IT-20G, IT-20NP, 1T-20S
and 1T-20SC filers in determining whether or not the minimum amount of tax
was paid timely.

1. Enter the adjusted gross income tax of calendar year taxpayer from Schedule
B of Form IT-20 and IT-20S, Schedule A of Forms IT-20SC, or Schedule C of
Form IT-20NP.

2. Enter the final gross income tax from Schedule A of Form IT-20 or IT-
20G (schedule A and B of Form IT-20NP). If total gross income tax is less
than $1,000, enter zero. Form IT-20SC filers enter zero.

3. Subtract line 2 from line 1. Enter zero if difference is less than $1,000.

4. Enter the final supplemental net income tax from Schedule C of Form IT-
20, Schedule B of Forms IT-20S and 1T-20SC, or Schedule D of Form IT-
20NP. If total supplemental net income tax is less than $1,000, enter zero.
Form 1T-20G filers enter zero.

5. Add lines 2, 3 and 4. If the total is zero, STOP. You owe no penalty and you
do not need to complete this schedule.

6. Enter your total tax reduction (nonrefundable) credits (college credit,
neighborhood assistance credit, etc.) reported on line 58 of Form 1T-20; line
16 of Form IT-20G; line 24 of Form IT-20NP or line 37 of Form IT-20SC for
tax period 2002. Also include applicable WH-18 withholding credits and any
gross income tax paid on sales of real estate in 2002. Do not enter estimated
tax payments, extension payments, or prior year's overpayment credit. In
no case may the total of tax reduction credits exceed the total tax on line 5.

7. Subtract line 6 from line 5. This is your current year’s tax liability. If zero,
STOP You do not owe any underpayment penalty.

PART Il - How to Figure Exception to Underpayment Penalty

I.C. 6-3-4-4.1(e) prescribes two exceptions to the penalty for
underpayment. If required to pay quarterly, the estimate should include either
at least 20% of the total income tax liability for the taxable year or 25% of
the final income tax liability for the previous tax year.

Special Note for Final Short/Fiscal Tax Filers: If the previous year
was for a period of less than twelve months, the exception may be met by
demonstrating what the liability would have been if a twelve-month return
had been filed. For example, if the previous year was for 6 months, double the
total tax for that year and enter 25% of this total. If last year’s tax was zero,
enter zero on line 9.

1

9. Enter 100% of your prior year’s final income tax liability (total tax less
nonrefundable credits and any withholding and gross tax credits) before applying
estimated tax credits.

11. Enter in columns (a) through (d) the quarterly installment due dates
corresponding to the estimated income tax payments for your tax period
ending on or before 12-31-2002.

If filing on a calendar year basis, the installment due dates for corporate
income tax payments are April 20, June 20, September 20 and December 20
of the taxable year. Fiscal year and short tax year filers must remit by the
twentieth day of the fourth, sixth, ninth, and twelfth months of the fiscal
year through 12-31-2002. Short period filers see note following line 22
instructions.

12. Enter the amount of estimated taxes paid by the due date of the installment
for each quarter in 2002. Payments made after the quarterly due date must be
reported in the following quarter when paid. If you are carrying forward an
overpayment credit from the previous year, add that amount together with
the installment amount paid for the first available quarter to which the
carryover credit is posted. Do not include any credits claimed on line 6.
STOP. Complete lines 13 through 16 in each column before proceeding to
the next column.

13. Enter the remaining overpayment, if any, from line 16 of the preceding
quarter, as adjusted after deducting any previous <underpayment> balance.

15. Divide line 10 by four (4) and enter the result in each column. NOTE:
Short period filers must apply the instructions following line 22 instructions.

16. Subtract line 15 from line 14 for each column. If line 14 is less than line
15, enter the resulting underpayment in <brackets>. If line 15 is equal to or
greater than line 14, the difference is an overpayment and you have met an
exception to the penalty for the quarter. See instructions for line 13.

After completion of all four columns, if none of the quarters
shows an underpayment, stop here and attach schedule to your return.
Otherwise proceed to Part |11 to recompute your actual underpayment.

PART IIl - How to Figure the Penalty

The penalty for the underpayment of estimated taxes is assessed on a
quarterly basis on the difference between the amount paid for each quarter and
twenty-five percent (25%) of the final tax liability for the current year. If
any underpayment is shown on line 16 continue by completing lines
17 through 21 in each column before proceeding to the next column.

17. Enter the remaining overpayment, if any, from line 20 of the preceding
quarter, as adjusted after deducting any previous <underpayment> balance.

19. Enter current year’s quarterly tax due: divide line 7, in Part |, by four (4)
and enter result in each column.

20. Subtract line 19 from line 18. If line 18 is less than line 19, enter the
resulting underpayment in <brackets>. If line 18 is greater than line 19, the
difference is carried as an overpayment to line 17 of the next column after
deducting any remaining <underpayments> shown on line 20 of the preceding
columns.

21. Multiply the amount of <underpayment> on line 20 for each
column by 10% if an exception to penalty for the quarter was not met
on line 16. Enter zero on line 21 if line 16 is zero or greater for the
quarter.

22. Add the amounts on line 21 for all quarters and enter result here. This is
your total underpayment penalty due. Carry this amount to the appropriate
line on the front of Form IT-20, I1T-20G, IT-20NP, IT-20S or 1T-20SC filed
for the tax periods ending 12-31-2002.

Final Short Period and Fiscal Year Returns: Lines 15 and 19 must be
changed to correspond with your short period return. Do not enter 25% of
line 7 or 10; instead, divide lines 7 and 10 by 3 for returns consisting of three
full quarterly periods. Divide lines 7 and 10 by 2 for returns consisting of two
full quarterly periods. Use the entire amount from lines 7 and 10 for returns
consisting of one quarterly period. For lines 11 through 21, complete only
those columns corresponding with the number of full quarters being filed.
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5 State Form 439 Net Oper ating L ossComputation

(R1/9-02)
(See instructions on the reverse side of this schedule)

Name of Corporation or Organization Federal Identification Number
A

B
PART | —Computation of IndianaNet OperatingL 0ss

Effectivefor Calender Y ear 2002 and Fiscal Y ear Beginningin 2002 and Ending 2003.
Complete this schedule if line 8 shows aloss for the tax year. Enter loss, if any, as a positive figure in the box. A separate Schedule IT-20NOL must be

completed for each loss year. Loss year ending Net operating loss from line 8 below
L ossyear / /
MM DD YYYY
1. 1.R.C. Section 63 (or Section 511) taxableincomeincluding the special dividend deduction but excluding
any federal net operating 10ss deduCtion (SEE INSIIUCHIONS) ......cveuireeiruireeieie ettt esae e e saene 1
2. Add back: All stateinComME taXxeS AEAUCTEM ...........ccorurrireiirireecirr et enenea 2.
3. Add back: All charitable contributions deducted .............coceeeieiiieeiiiie e 3.
4. Deduct: Interest earned on direct U. S. Government obligations reported 4.
5. Deduct: Foreign gross up as determined from federal FOrm 1118 .........coooioiiiiriieieereeeee e 5.
6. Subtotal (add lines 1 through 3, dedUuCt [INES 4 @NA 5) .....c.couiieiuiieeieeeee et 6.
7. Indiana apportionment percentage from the apportionment schedule of the loss year return (if applicable) 7. %
8. Indiana (loss) available for carryover (Multiply HNE 6 DY [INE 7) ....oeeeiieeeeee e 8. ‘

PART Il —Electiontowaivethecarryback of anet oper atinglossdeduction
To claim the Indiana portion of a net operating loss deduction, if any, you must apply the same carryback/carryover treatment as
used for federal tax purposes. Use combined amountsif filing a consolidated return.

If you compute aqualified Indianaloss on Part | and thereisno federal NOL, check thisbox to waive the two, three, or five-year
NOL carryback provision for state tax purposes: “©
Complete this schedule, Parts| and I1, attach to and timely file your Indiana loss year return.

PART |11 —Effect of lossyear carriedtocurrenttaxyear return.

Read all instructions for application of federal carry back and carry forward provisions.
@ &) © @ ©

Indiana AGI as Amount of Indiana AGI after Remaining unused
Tax year ending last determined by NOL deduction net operating net operating
department records carried back/forward loss deduction loss

5th Preceding tax period

4th Preceding tax period

3rd Preceding tax period |
Effective for loss years beginning after August 5, 1997, the 3rd preceding tax year carry back application is eliminated for non-farm losses.

2nd Preceding tax period

1st Preceding tax period

Caution: This schedule complies with the Internal Revenue Code as in effect on 1-1-2002

1st Following tax period

2nd Following tax period

3rd Following tax period

4th Following tax period

5th Following tax period

6th Following tax period

7th Following tax period

8th Following tax period

9th Following tax period

10thFollowing tax period

Attach schedule if extending to 15th or 20th following tax year.




Instructionsfor Schedulel T-20NOL for Tax PeriodsBeginningin 2002

Note: Theseinstructionsapply tolndianareturnsin compliance
with thelnternal Revenue Codeof 1986 asamended and in effect
onJanuary 1, 2002.

Who Should File Schedulel T-20NOL ?

Corporate taxpayers subject to the adjusted gross income tax must
complete and attach this schedule to any Indiana corporation tax return:
FormsIT-20, IT-20FY, IT-20SC, IT-20NP, or I T-20X, when claiming the
loss deduction. Schedulel T-20NOL isnotinitself aclaim for refund, but
an attachment to show how the net operating loss is applied.

Corporations doing business as a financial institution may not use
thisschedule. Instead, Schedule FIT-20NOL should be completed.

WhentoFile?

A refund initiated by anet operating loss carryback must be claimed
by thetaxpayer within 3yearsfromthe original duedate of thelossyear’s
return (including extensions). Net operating loss carryforward
deductionsfall within regular statutory requirements. Partsl and Il should
be completed and this schedul e attached to the loss year return if electing
to waive a state NOL carryback application. Also, attach a fully
completed Schedule I T-20NOL to the return(s) where anet operating loss
deductionisclaimed.

Indiana Treatment of Net Oper ating L ossDeduction for Adjusted
Grosslncome Tax Pur poses

The net operating loss deduction recognized for Indianaincome tax
purposes shall be the amount of loss apportioned to Indiana for the tax
year after all required modifications. Modificationsinclude the add back
of property taxes (for tax periods 1998 and before), income taxes,
charitable contributions, deduction of interest on U.S. Government
obligations, and adeduction for the foreign gross up.

Affiliated groups or corporations involved in mergers must follow
the same guidelines as provided by the Internal Revenue Code and rulings
issued by the Internal Revenue Service with respect to their treatment of
net operating loss deductions. Morethan one Schedule I T-20NOL may be
required to comply with these requirements.

The calculation for an Indiana net operating loss deduction pertains
to the Adjusted Gross Income Tax Act. The net operating loss used to
reduce Indiana adjusted gross income will have an effect on
supplemental net income. The net operating loss deduction is not
considered in calculating the Indianagrossincometax.

Carryback and Carryforward Year sfor Corporations

For lossyears beginning before August 6, 1997, the net operating loss
deduction remaining after athree (3) year carryback (if not timely waived)
may be carried forward to the fifteen (15) tax years following the loss
year. (SeePart |1 instructions). Certainlossesmay be carried up to twenty
(20) years, following federal provisions.

PART | - Computation of I ndiana Net Oper ating L oss

Enter thetax year ending date of thelossyear and the amount of the
lossif an Indiananet operating lossis calculated on line 8. Nonbusiness
income and foreign source dividends deduction cannot create or increase
the Indiana net operating loss deduction. Enter only the items
enumerated on lines 1 through 7.

Any other adjustments affecting the cal culation of |.R.C. Section 63
lossyear taxableincome on Part | of the net operating |oss schedule must
befully explained. Not-for-profit organizationsbeginwith |.R.C. Section
511 (taxableincome) from federal Form 990T without regard to afederal
net operating loss deduction.
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PART Il - Election toWaivethe Carryback of a Net Operating
L ossDeduction

Pursuant to the Internal Revenue Code, ataxpayer may irrevocably
elect, by thelossyear'sdue date (including extensions), to waive the entire
carryback period. If thiselectionis madefor the loss year on the federal
return, the net operating loss deduction may only be carried forward for
federal and state tax purposes.

Effective for tax years beginning after August 5, 1997, federal
legislation generally decreased the NOL carry back period from 3to 2 tax
years, while the carryforward period increased from 15 to 20 years.

Farm Losses. Effective for tax years beginning after December 31,
1997, any part of an NOL attributed to alossfromfarming operations may
betreated asa separate NOL and may be carried back five yearsfollowing
federal provision.

In the absence of net operating loss on the federal return, the
taxpayer may make an election to waive the carryback of its Indiana net
operating loss. Thiselection isreflected on Indiana Schedule I T-20NOL
by checking the appropriate box or by attaching to thetimely filed Indiana
loss year return a statement waiving the NOL carryback provision.

PART I11 - Effect of LossYear

Schedule IT-20NOL must be completed for each year aloss occurs.
Copies of the schedule should be attached to returnsfor all yearsa NOL
deductionisclaimed. If morethan onelossyear isbeing utilized, a separate
Schedulel T-20NOL should be completed for each NOL deduction available.

Column (1) Tax Years - Enter in column (1) the applicable tax year
ending date(s). If, in oneor moreof theseyears, alosswasincurred or the
adjusted gross income was previously reduced to zero by another loss
carryforward, the year should still be entered and all five columns
completed.

Column (2) IndianaAdjusted Grosslncome- Enter theIndiana adjusted
gross income from the original return, or as previously adjusted. If the
adjusted gross income was previously reduced by another net operating
loss deduction, a copy of the Schedule IT-20NOL for the prior loss year
should be attached. If previously adjusted from an audit or amended
return, an explanation should be attached to the IT-20NOL schedule
explaining how the adjusted grossincome figure was cal cul ated.

Column (3) Amount of Net Operating Loss Deduction - Enter the
amount of lossfrom Part | necessary to decrease adjusted grossincome for
theyear to zero. If theincomefor theyear isgreater than thelossavailable,
enter the full amount of the loss. Any remaining unused loss deduction
will be shownin column (5).

Column (4) Indiana Adjusted Gross Income After Deduction -
Subtract the amount in Column (3) from the amount in Column (2) and
enter the differencein thiscolumn.

Column (5) Remaining Unused Net Oper ating L oss- Enter theamount
of net operating loss deduction remaining after each year’s calculation.
This amount is available to offset income reported in Column (2) of the
next year that hasincome.
If you have any questions concerning Indiana's treatment of a net

operating loss deduction, contact:

Indiana Department of Revenue

Corporate Income Tax Section

100 North Senate Avenue

Indianapolis, Indiana46204

Telephone Number (317) 615-2662



Other Tax Credits
I n Effect for Calendar Year 2002

« Historic Rehabilitation Tax Credit

I.C. 6-3.1-16-7 providesatax credit for rehabilitating historic properties.
The credit is 20% of the total cost of certified rehabilitation expenses of at
least $10,000 made to aregistered Indiana historic structure that is at |east 50
years old, owned by the taxpayer, 2,000 square feet on the ground floor, and
actively used in atrade or business.

Contact the Division of Historic Preservation and Archaeology, at (317)
232-1646, to obtain more information and instructions for approval of this
credit.

¢ Maternity Home Tax Credit

An income tax and unused carryover credit is allowed for maternity
home owners providing atemporary residenceto at | east one pregnant woman
for at least 60 consecutive days during the pregnancy. |If more than one
entity has an ownership interest in a maternity home, each may claim the
credit in proportion to its ownership interest. The maternity home owner
must annually file an application with the Indiana State Department of Health
in order to be eligible to claim this credit.

A copy of the application approved by the Indiana State Department of
Health at (317) 233-1261, must be attached to verify the credit claimed. For
moreinformation about and an application for this credit, contact the Maternal
and Child Health Division at (317) 233-1261.

e Prison Investment Tax Credit

Anincometax credit isalowed under |.C. 6-3.1-6 for amountsinvested
in Indiana prisons to create jobs for prisoners. The amount is limited to 50%
of the inventory in a qualified project approved by the Department of
Corrections, plus 25% of the wages paid to inmates. The maximum credit a
taxpayer may claim is $100,000 per year. Effective January 1, 2002, pass-
through entities are eligible for the credit.

¢ Teacher Summer Employment Tax Credit

I.C. 6-3.1-2-1 provides a tax credit to taxpayers hiring designated
shortage certified teachers during school summer vacations. The credit for
each teacher hired is the lesser of either $2,500 or 50% of the compensation
paid. The Professional Standards Board will certify the qualified positions.
Schedule TSE must be attached to the return. Contact the Department of
Education at (317) 232-6676 for information about this credit.

The following programs are administered by the Indiana Department of
Commerce. To request additional information regarding the definitions,
qualifications, and procedures for obtaining these credits contact: Indiana
Department of Commerce, One North Capitol, Suite 600, Indianapolis,
Indiana, 46204, or call (317) 232-8911. Internet address: www.in.gov/doc

e Capital Investment Tax Credit

Effective January 1, 2001, ataxpayer or a pass-through entity iseligible
for a capital investment cost tax credit provided by I.C. 6-3.1-12-5 based on
certain qualified capital investments made in Shelby County. The credit, if
certified by the Indiana Department of Commerce, is equal to 14% of the
amount of the approved qualified investment and is ratable over a seven-year
period. Contact: Development Finance Division, (317) 232-8782.

« Community Revitalization Enhancement District Tax Credit

A state and local incometax credit isavailablefor aqualified investment
for redevelopment or rehabilitation of property within a community
revitalization enhancement district. The expenditure must be approved by
the Indiana Department of Commerce beforeit is made. The credit isequal to
25% of the qualified investment made by the taxpayer during the taxable
year.

The taxpayer can assign the credit to alessee who remains subject to the
same reguirements. The assignment must be in writing and any consideration
may not exceed the value of the part of the credit assigned. Both parties must
report the assignment on their state income tax return for the year of
assignment.

The Indiana Department of Revenue has the authority to disallow any
credit if the taxpayer ceases existing operations or substantially reduces its
operation within the district or elsewhere in Indiana, or reduces other Indiana
operations to relocate them into the district.

¢ Individual Development Account Tax Credit

A tax credit isavailable equal to 50% of the contribution, if not less than
$100 and not more than $50,000, which is made to acommunity development
corporation participating in an Individual Development Account program.
This credit may not exceed a state tax due as reduced by other nonrefundable
credits. Any unused credit may not be carried over or claimed in ataxable year
different than the year in which the qualifying contribution for the credit is
paid. Pass through entities are eligible for the credit. The amount of total
credits allowed per fiscal year is limited to $200,000.

Applicationsfor the credit are filed through the community development
corporation using Form IDA-10/20. The organization must have an approved
program number from the Indiana Department of Commerce before a
contribution qualifies for pre-approval.

¢ Industrial Recovery Tax Credit

|.C. 6-3.1-11 providesfor astate tax liability credit based upon ataxpayer's
qualified investment inavacant industrial facility within adesignated industrial
recovery site. If the enterprise zone board approves the application and the
plan for rehabilitation, the taxpayer is entitled to a credit based upon the
"qualified investment."

A lessee of property in an industrial recovery site may be assigned tax
credit(s) based upon the owner's or developer's qualified investment within
the designated industrial recovery site.

e Investment Cost Credit

A limited liability company is entitled to an enterprise zone investment
cost credit against adjusted gross income tax liability provided under I.C. 6-
3.1-10-4 for aqualified investment made in a designated zone located in Vigo
County, Indiana. The limited liability company may carry over any excess
credit to succeeding taxable years.

* Military Base Recovery Tax Credit

A state tax credit is available for rehabilitation of real property located
in military base facilities designated by the state Enterprise Zone Board.

A claimant may also be a lessee of property in a military base recovery
site and assigned part of the tax credit based upon the owner's or developer's
qualified investment within a military recovery site. The assignment must be
in writing and any consideration may not exceed the value of the part of the
credit assigned. Both parties must report the assignment on their state income
tax return for the year of assignment. The lessee may use the credit to offset
its total state income tax liability, but any excess credit must be carried
forward to the immediate following tax year(s).

A taxpayer that would be entitled to this credit is not entitled to the
credit if the taxpayer ceases or dramatically reduces operations at the military
base recovery site.

¢ Rerefined Lubricated Oil Facility Tax Credit

A taxpayer or a pass-through entity may be eligible, as determined by
the Indiana Department of Commerce, for a state tax credit against its
income and salesand usetax liabilities. The credit isbased on a percentage of
thereal and personal property taxes paid by an entity that processes rerefined
lubrication oil as defined in 1.C. 6-3.1-22.2. Contact: Development Finance
Division, (317) 232-8782.
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