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I ndiana Department of Revenue

1996/1997 Cor poratelncome Tax Highlights

L egidativeHighlights

Internal Revenue Code Reference

Thelndiana General Assembly did not update Indiana
Code 6-3-1-11in 1996. For tax years beginning in 1996,
any reference to the Internal Revenue Code will mean the
Internal Revenue Code of 1986 asamended and in effect on
January 1, 1995.

Penalty for ReturnsFiled Latewith No Tax Liability

Effective July 1, 1994, |.C. 6-8.1-10-2.1 was amended
to remove aseparate penalty provision on latefiled Indiana
special corporation returns and instead provides that all
corporationspay apenalty if areturnthat showsnotax liability
for ataxableyear isfiled past itsdue date. The penalty is$10
for each day that thereturn is past due, up to amaximum of
$250.

Generally, if areturn with anincometax liability isfiled
latetheimposed penalty is10% of theunpaidtax. Thepenaty
for eachinformationreturnfiled lateremainsat $10.

Indiana Resear ch Expense Extended

Public Law #8 (1996) amends|.C. 6-3.1-4-1, effective
for tax yearsbeginning after December 31, 1995, toinclude
alimited liability partnership asataxpayer and passthrough
entity digiblefor thequalified Indianaresearch expense credit.

Thelaw also extendsthe credit'sexpiration date. This
credit remains availableto eligible taxpayersfor expenses
incurred for research activitiesconducted in Indianathrough
December 31,1999.

Installment Due Datesfor Quarterly Estimated T axes

Theinstallment due datesfor paying estimated adjusted
grossand supplemental netincometaxesspecifiedin|1.C. 6-
3-4-4.1 currently applies only to tax years beginning after
December 31,1993 and ending before January 1, 1998.

For ataxpayer filing on acaendar year basis, the quarterly
estimated tax returnsfor 1997 (Form I T-6 or el ectronic funds
transfer) aredue April 20, 1997; June 20, 1997; September
20, 1997; and December 20, 1997. For ataxpayer filingon
afiscal year basisor short year basis, the quarterly estimated
tax returns (Form I T-6 or el ectronic fundstransfer) aredue
on the twentieth (20th) day of the fourth, sixth, ninth, and
twelfth months of thetaxableyear. Caution: Thequarterly
due datesmay bedifferent for tax yearsbeginning in 1998.

Industrial Recovery Tax Credit Expanded to L essees
Public Law #8 (1996) amending I.C. 6-3.1-11-13,
effectiveMarch 31, 1996, allows alessee of property inan
industrial recovery siteto be assigned tax creditsbased upon
the owner'sor devel oper's qualified investment in avacant

industria facility within adesignated industrial recovery site.
Both parties must report the assignment on their state tax
return in the year of assignment. The lessee may use the
creditto offsetitstotal stateincometax liability but any excess
credit must carry forward to theimmediately following tax
year(s).

Request additiona information regarding the definitions,
qualificationsand proceduresfor obtaining the credit from:
The Indiana Department of Commerce, Enterprise Zone
Board, One North Capital, Suite 700, Indianapolis, Indiana
46204, telephone number (317) 232-8905.

IndianaFinancial I nstitution Franchise Tax

I.C. 6-5.5-2-1 imposes an 8.5% franchise tax on the
adjusted grossincome of acorporation that istransacting the
bus nessaof afinancid indtitution, including: aholding company,
aregulated financial corporation, or asubsidiary of theabove.
Any taxpayer whoissubject to tax under |.C. 6-5.5 isexempt
from Indiana sgross, adjusted gross and supplemental net
incometaxesaswell astheformer bank and savings & loan
taxesunder |.C. 6-5.

The franchise tax extends to both resident and
nonresident financial institutions and to all the other
cor por ate entities when eighty percent (80%) of gross
income is derived from activities which constitute the
businessof afinancial ingtitution. Thebusinessof afinancia
institution isdefined as activities authorized by thefederal
reserve board; the making, acquiring, selling, or servicing
loansor extensionsof credit; or operating acredit card, debit
card or charge card business.

Entitieswholly subject to thistax should not file Form
IT-20SC; instead they should file Form FIT-20, which is
availablefrom the Department. For further information on
thefinancid ingtitution franchisetax, request Commissioner’'s
Directive #14 from the Department or call the Corporate
Income Tax Section: (317) 232-2189.

Notice of Dissolution, Liquidation or Withdrawal of
Corporation

I.C. 6-8.1-10-9 expandsthe reporting proceduresfor a
corporation tofilewith the Indiana Department of Revenue
aform of notification within 30 days of the issuance of a
certificate of dissolution, decree of dissolution, or thefiling
of astatement of withdrawal.

Unless a clearance is issued, a responsible officer’s
persond liability continuesfor aperiod of oneyear following
thefiling of theform of notification or al necessary tax returns,
whicheverislater.




General Statement and I nstructions

Filing Requirementsfor Special Corporation
WhoMay FileForm I T-20SC

Any corporation doing business and having grossincomein
Indianaisrequired tofilean Indianacorporation incometax return.
Indianalaw requirescorporationsto adopt their federal tax year for
reporting gross and adjusted grossincometo Indiana.

[.C. 6-2.1-3-24.5 exempts certain corporations from gross
income tax. These entities are referred to as Indiana “ Special
Corporations.” In order to be considered a special corporation,
certain requirements must be met:

(1) Thecorporation must meet all the qualifications of an
S-Corporation as defined in Internal Revenue Code
Section 1361 (b) (i.e., the corporation qualifiesasan S
Corporation but has not elected to be treated as such.)
However, acorporationisasmall business corporation
for the purpose of claiming special status even if one
(2) of itsshareholdersisaqualified trust that forms a
part of an employee stock ownership plan under Section
401(a) of the Internal Revenue Code.

(2) The corporation’s passive investment income, as
defined in Internal Revenue Code Section
1362(d)(3)(D), may not equal or exceed twenty-five
percent (25%) of itsgrossincomefor thetax year.

(3) A corporation must meet the Department’ s request to
provethatitisa®small businesscorporation” by filing
on Form IT-20SC (the questionnaire at the top of the
return will be considered primafacie proof of the small
business corporation status).

A limited liability company whichistreated asacorporation
for federal incometax purposes and meetsthe aboverequirements,
may fileform IT-20SC. A corporation that hasapplied for and
received permission to file for federal income tax purposes,
under 1.R.C. Section 1361, asan S corpor ation using Form
1120S, isrequired to file an Indiana S Cor poration Income
Tax Return, Form 1 T-20S. Caution: Specid corporationsaresubject
to apenalty for either paying the tax due late or filing the return
after the due date (even if there is no tax due). See line 44
ingtructions. For an overview of corporatetaxation, refer to Income
Tax Information Bulletin #12, revised November, 1993.

Note: The Department requires copies of pages 1 through 4 of
theU.S. corporationincometax return to be attached tothe Indiana
return. Thisrequirement ismade under the authority of I.C. 6-8.1-5-
4(d). Failureto submit thisinformation could delay the processing
of theIndianareturn.

DueDateof Return
Thecor poration’stax returnisdueon the 15th day of the
4th month following the close of thetax year .

AccountingM ethods

Under the Adjusted Gross Income Tax Act, the Department
will recognizethemethod of accounting used for federal incometax
purposes.

Adjusted GrossincomeTax (1.C. 6-3-1-3.5)

The adjusted gross income is calculated using the federal
taxableincomefromthe U.S. corporation incometax return, Form
1120, and making Indianamodificationsasrequired by I.C. 6-3-
1-3.5(b). Adjusted grossand supplemental netincometaxesare
imposed on all incomederived from | ndiana sources according to
the attribution of income and receipts as detailed on the
apportionment Schedule D or related instructions. Indianaadjusted
gross income is taxed at the rate of 3.4%. (See instructions for
lines 1 through 20).

Supplemental Net IncomeTax (1.C. 6-3-8-1)

The supplemental net incometax for special corporationsis
calculated by deducting the adjusted gross income tax from the
Indianaadjusted grossincome. Theremainder (supplemental net
income) istaxed at the rate of 4.5%. Supplemental net income
cannot be negative. If it is less than zero, enter zero on the
appropriateline. (Seeinstructionsfor lines 21 through 24.)

Estimated Quarterly Payments (1.C.6-2.1-5& 6-3-4-4.1)

Specia corporationswhose estimated adjusted grossincome
tax or supplemental net income tax is more than $1,000 for the
tax year arerequired to file quarterly estimated tax payments.

The quarterly estimated income tax payments are submitted
with the Indianaquarterly return, Form1T-6, or by el ectronic funds
transfer when the average quarterly liability exceeds $20,000. If
the corporation has overpaid estimated payments, a credit must
be claimed on theannual corporatereturn, Form 1 T-20SC, to obtain
arefund or to carry over theexcessto thefollowing year’ sestimated
tax account. If an estimated account needsto be established, obtain
Form E-6 to remit theinitial payment and to request preprinted
quarterly estimated I T-6 returns.

For tax years beginning before Janury 1, 1998, the due dates
for estimated tax paymentsfor calendar year corporate taxpayers
areApril 20, June 20, September 20 and December 20 of thetax year.
Fiscal year and short tax year corporate filers must remit by the
20th day of the 4th, 6th, 9th, and 12th month of their tax period.
For further instructions, refer to Income Tax Information Bulletin
#11, revised April, 1994.

Penalty for Under payment of Estimated Taxes
(1.C.6-8.1-10-2.1b)

Corporationsthat arerequired to estimate their income taxes
will be subject to aten percent (10%) underpayment penalty if
they fail tofile estimated tax paymentsor fail to remit asufficient
amount. To avoid the penalty, the required quarterly estimate
should include at |east twenty percent (20%) of the total income
tax liability for the current taxable year or twenty-five percent
(25%) of the corporation’ sfina incometax liability for the previous
tax year. The penalty for the underpayment of estimated tax is
assessed on the difference between the actual amount paid by the
corporation for each quarter and twenty-five percent (25%) of the
corporation’s final income tax liability for the current tax year.
Refer totheinstructionsfor completing Schedule 1 T-2220, Penalty
for the Underpayment of Corporate Taxes.




Electronic FundsTransfer Requirements

I.C. 6-3-4-4.1 requiresthat if acorporation’s:
(1) Estimated quarterly adjusted grossincometax liability
for the current year; or
(2) Averageestimated quarterly adjusted grossincometax
liability for the preceding year;

exceeds $20,000, the corporation shall makeits estimated quarterly
paymentsby electronic fundstransfer (asdefinedin|.C. 4-8.1-2-
7) or by delivering in person or by overnight courier apayment by
cashier’s check, certified check, or by money order to the
Department. Thetransfer or payment shall be made on or before
the date the tax is due.

When the payment ismade by electronic fundstransfer (EFT),
the payment is considered paid on the date the Department’s
account iscredited with the payment. When the payment ismade
by a courier, the payment is considered paid on the date the
Department actually receives the payment. Taxpayers making
payments by electronic funds transfer do not need to file IT-6
returns.

If a corporation which is not currently using the electronic
fundstransfer or overnight courier method determinesthat it meets
the statutory requirementsto do so, the corporation should contact
thelndiana Department of Revenue, EFT Section: (317) 232-5500,
to obtain the necessary instructionsto remit its estimated income
tax paymentsin this manner.

Failureto usethe electronic funds method of payment when
required will subject thetaxpayer to a 10% underpayment penalty
on estimated adjusted gross and supplemental net incometaxes.

Treatment of Partner ship Income

If the corporate partner’s and the partnership’s activities
constitute a unitary business under established standards
(disregarding ownership requirements), the businessincome of the
unitary business attributableto Indianais determined by athree-
factor formula. Theformulaconsistsof property, payroll, and sales
of the corporate partner and its share of the partnership’ sfactors
for any partnership year ending within or with the corporate
partner’ sincomeyear. The partner’ sproportionate share of all of
the partnership’ s (unapportioned) stateincome, real and personal
property taxes, and charitable contributionsisto be added back in
determining adjusted grossincome.

If the corporate partner’s activities and the partnership’s
activities do not constitute a unitary business under established
standards, the corporate partner’ s share of the partnership income
attributable to Indiana shall be determined asfollows: (1) If the
partnership derives income from sources within and outside
Indiana, the income derived from sources within Indiana is
determined by a three-factor formula consisting of property,
payroll, and salesof the partnership; (2) If the partnership derives
income from sources entirely within Indiana, or entirely outside
Indiana, such incomewill not be subject to formulaapportionment.

For non-unitary partners, taxable partnership distributions
included in federal adjusted gross income will be deducted on
line 12 of Schedule A. Non-unitary partnershipincome attributed
to Indiana, including any apportioned pro ratamodifications, will
be added back on line 16 of ScheduleA.

Losses will be treated the same asincome; however, losses
may not exceed thelimitsimposed by 1.R.C. sections 469 and 704.

Extensionsfor Filing

The Department recognizes the Internal Revenue Service's
application for automatic extension of timeto file (Form 7004).
Do not file a separate copy of Form 7004 with the Department to
request an Indiana extension. Instead, thefederal extensionform
must be attached when the Indiana return is filed. Returns
postmarked withinthirty (30) days after thefederal extension date
will beconsidered timely filed. Intheevent afederal extensionis
not needed, acorporation may request aseparate Indianaextension
of timeto file by writing to the Indiana Department of Revenue,
Returns Processing Center, Data Control - Business Tax, 100 N.
Senate Avenue, Indianapolis, Indiana46204-2253.

If filing after the original due date, but prior to the extended
due date, apenalty for late payment will not beimposed if at | east
90% of the corporation’ sincometax was paid by the original due
date. Theextension payment should be sent with IndianaformIT-
6 or E-6 asafifth quarter estimate.

Any tax paid after the original due date must include
interest. Contact the Department for thecurrent interest rate
wearecharging.

Calculation of Interest on Refunds

[.C. 6-8.1-9-2(c) states that if an overpayment of tax that is
not refunded within ninety (90) days of either the date the tax
payment was due; the date thetax was paid; or the date the refund
claim isfiled, whichever is latest, it accrues interest at the rate
established by the Commissioner.

An approved overpayment will berefunded or may becredited
to the following tax year. Upon regquest, a combination of the
abovetwo options can be granted.

Amended Returns

Form 1T-20X must be completed to amend an Indiana
corporation return. Alwaysuse Form 1T-20X to comply with.C.
6-3-4-6, which requires a taxpayer to notify the Department of
any modifications (federal adjustment, R.A.R., etc.) madeto a
federal incometax return within 120 days of such change. Attach
copiesof all federal waiverswhich apply to the amended return.

To claim arefund of an overpayment, the return must befiled
within threeyears of thelatter of the date of overpayment or due
date of thereturn. In the case of a carryback net operating loss
deduction, Indianafollowsfederal regulations. Indianarecognizes
initial federal waiversof thestatute of limitationssigned after January
1,1978.

Instructionsfor Completing Form | T-20SC

File a 1996 Specia Corporation return for a tax year that
ends December 31, 1996 or for afiscal or a short tax year that
beginsin 1996. For afiscal or short tax year, fill inthe beginning
month and day of the tax year and the month, day and tax year
end at the top of theform.

I dentification Section

Questions A through Q of the special corporation income
tax return must be completed in order for the return to be accepted
by the Department. Please use the full legal name of the
corporation and present mailing address. It isimportant that the
federal identification number shown inthe box at the upper right
hand corner of thereturn is correct and the same one as used for
federal purposes.



If registered as a collection agent for the State of Indianafor
salesand/or withholding tax enter the assigned Indiana Taxpayer
Identification (T1D) number (lessthelast threedigits). Thisnumber
should be referenced on al returns and correspondence with the
Department.

List the Indiana county for your primary business location
withinthe state. Place”0.0.S.” inthe county box for an address
outsideIndiana.

Enter the principal business activity along with the number of
thebusinessactivity codeinthe designated box onthereturn. Use
the four-digit activity code as reported on the U.S. corporation
incometax return.

The Department is mandated under |.C. 6-8.1-6-5 to request
information concerning the number of motor vehicles owned or
leased by a corporation and whether or not those vehicles are
registeredin Indiana. A motor vehiclefor purposesof thissection
isacar, amotorcycle, or atruck that hasadeclared grossweight of
11,000 pounds or less. These vehicles are subject to the motor
vehicleexcisetax. Thisinformation must be provided by answering
theitemsin question K on the front of Form IT-20SC. Also, an
explanation must begivenif any of thevehiclesarenot registered

inlndiana. Attach additional sheets, if necessary.

Schedule A
Adjusted Gross IncomeTax Calculation

Line 1. Enter the federal taxable income before the federal net
operating loss deduction and/or special deduction from U.S.
corporationincometax return, Form 1120.

Line2. Enter the special deductionsfrom Schedule C, federal Form
1120,

Line3. Enter theresult of line1l minusline2.

Lines4,5, and 6. Enter al taxesmeasured by incomelevied by any
state, al local real estate and personal property taxes, and all
charitable contributionswhichwere deducted when calculatingthe
net taxableincomeonthefederal tax return.

If aunitary relationship existswith apartnership, includethe
proportionate share of the partnership’s modifications provided
for under I.C. 6-3-1-3.5 (b) (unapportioned).

Line 7. Enter theinterest or any proportionate share of interest
from direct obligations of the United States Government which
wereincluded asincomeonfederal Form 1120, and Form 1065 (if a
unitary relationship exists). However, thisisnot atotal exclusion.
All related expenses must first be deducted from theexempt dividend
or interest income and islimited to theamount onincome generated
by each obligation. Refer to Income Tax Information Bulletin #19,
revised June, 1992, for alist of digibleitems.

Line8. Enter total of Indiana modifications: add lines4, 5, and 6,
subtractline7.

Line10. Adjustments- Other adjustmentscaninclude:
Deduction for Indianal ottery Winnings- Enter theprize

money from awinning Indianalottery ticket included in federal

taxableincomereported online 1 of Schedule A.

Deduction for Foreign Sour ce Dividends- If any dividends
werereceived from foreign corporations see specific instructions
in the Corporate Income Tax Booklet, Form IT-20, or Income
Tax Information Bulletin #78.

All adjustments taken on line 10 must be fully explained on
Schedule F which must be submitted with the income tax return.
Do not use line 10 to deduct out-of-state income. See
apportionment and allocation instructionsfor SchedulesD and E.

Line 11. Addlines9and 10, enter thebalance. If thereisproperty,
payroll, or income outside of Indiana, refer to instructions for
SchedulesD andE. Note: If all property and payroll arein Indiana,
the Department will assumethat all salesaredso taxableto Indiana
unlessasupporting explanation isattached.

Line12. Enter the net nonbusinessincome (loss) and non-unitary
partnership distribution from Schedule E, column B, lineL. For
further information on nonbusiness income, please refer to the
ingtructionsfor Schedule E. You must also complete Schedule E-1.

Line 14. If applicable, enter the | ndianaapportionment percentage
from completed ScheduleD, line4(c) or from Schedule E-7. Enter
twodecimd places(Examples: 67.89, 22.45, etc.). Do not enter 100%
onthisline. Generally, when the property and payroll factorsare
each 100% in Indiana, the corporation will not be subject to taxation
by another state; therefore, all saleswill betaxed by Indiana.

Line 15. Multiply line 13 by the apportionment percentageonline
14, if applicable; otherwise, enter amount from line 13.

Line 16. Enter Indiananet nonbusinessincome (loss) and Indiana
non-unitary partnership incomefrom Schedule E, column A, line
L. Also attach completed Schedule E-1.

Line 18. The available Indiana portion of a net operating loss
deductionto be appliediscalculated on Schedule I T-20NOL .

Pleasereview schedule | T-20NOL and theinstructions before
entering an amount on line 18. Schedule 1T-20NOL must be
attached to support the entry. Inno case may theamount online
18 exceed theamount online 17.

Line20. Multiply line19by 3.4%. If line19isaloss, enter zeroand
do not cal cul ate the supplemental net incometax.

ScheduleB
Supplemental Net IncomeTax Calculation

Line21. All taxpayers must cal culate their adjusted grossincome
and enter thisfigureonline21. If line19isaloss, enter zero and do
not cal cul ate supplemental netincometax.

Line 22. Enter the adjusted grossincometax from Schedule A, line
20.

Line23. Deduct line22 fromline21. Thisfigurecannot belessthan
zero.

Line24. Multiply line 23 by 4.5%. All taxpayers are subject to
and must cal culate the supplemental net incometax.



ScheduleC
Total IncomeTax Calculation

Line 25. Enter the adjusted gross income tax from Schedule A,
line 20.

Line 26. Enter the supplemental net incometax from Schedule B,
line24.

Line27. Enter thetotal of lines25and line 26 and carry to line 28
on front of Form IT-20SC.

ScheduleD
Apportionment of Adjusted Grosslincome

Useof Apportionment Schedule:

If the adjusted grossincome of acorporation isderived from
sources both within and outside the state of Indiana, the adjusted
grossincome attributed to I ndianamust be determined by use of
an apportionment formula. The Department will not accept returns
filed for adjusted gross income tax purposes using the separate
accounting method. Schedule D must be used unless specia
permission from the Department isgranted. Alsosee451.A.C.
3.1-1-153, tax treatment for unitary corporate partners.

Detailed I nstructions:

Note: Interstate transportation cor porations should consult
Schedule E-7 for details concerning apportionment of income.
Contact the Department to get this schedule.

1. Property Factor: Theproperty factor isafraction. The numerator
istheaveragevalueduring thetax year of real and tangible persona

property used in the business within this state (including rental

property), and the denominator isthe average value during the tax
year of such property everywhere. Theaveragevalueof property
shall be determined by averaging the values of the beginning and
theend of thetax period. If thevaueshavefluctuated, theaveraging
of monthly values may be necessary to properly reflect the average
value of the property for thetax period. If, inthecalculation of the
property factor, the average values of propertiesare made up of a
combination of values, attach a schedule showing how these
averagevalueswerecalculated. For example, the use of original

cost for owned properties plusthevalue of rental or leased facilities
based upon acapitalization of rentspaid, which cannot be checked
against the balance sheet or the profit and | oss statement, must be
supported. Property owned by thetaxpayerisvalued at itsorigina

cost. Property rented by thetaxpayer isvalued at eight (8) times
thenet annual rental rate.

Complete appropriate lines for both within Indiana and
everywhere. Add lines(a) through (€) in columns A and B. Divide
sumin box S1, column A by the sumfrombox &2, column B. Enter
the percent in box S3, column C.

2. Payrall Factor: Thepayroll factor isafraction. Thenumerator is
thetotal wages, salaries, and other compensation paid to employees
in this state for services rendered for the business, and the
denominator isthetotal of such compensation for servicesrendered
for the business everywhere. Normally, the Indiana payroll will
match the unempl oyment compensation reportsfiled with the state
asdetermined under the M odel Unemployment Compensation Act.
Compensationispaid inthisstateif (a) theindividual’ sserviceis

performed entirely within the state; (b) theindividual’ sserviceis
performed both within and outside the state, but the service
performed outsidethe stateisincidental to theindividual’ sservice
within the state; (c) some of the service is performed within the
state and (1) the base of operations or, if there is no base of
operations, the placefrom which the serviceisdirected or controlled
isinthe state; or (2) thebase of operationsor the placefromwhich
the service is directed or controlled is not in any state in which
some part of the serviceisperformed, but theindividua’ sresidence
isinthisstate. Paymentsto independent contractors and others
not classified as employees are not to be included in the factor.
Payments to employees for service attributable to nonbusiness
income should beexcluded. That portion of an employee' ssalary
directly contributed to a Section 401K planisto beincludedinthe
factor; however, the employer’ smatching contribution will not be
includedinthefactor.

Enter payroll valuesin boxesT1 and T2. Dividethetotal in
box T1, column A by the total from box T2, column B. Enter the
percent in box T3, column C.

3. ReceiptsFactor: Thereceiptsfactor isafraction. Thenumerator
isthetotal receiptsof thetaxpayer in this state during thetax year,
and the denominator isthetotal receiptsof thetaxpayer everywhere
during the tax year. This factor is double-weighted in the
apportionment of incomeformula. All grossreceiptsof thetaxpayer
which are not subject to allocation, such as nonbusinessincome
and non-unitary partnership distributions, are to be included in
thisfactor.

The numerator of the receipts factor must include all sales
made in Indiana, sales made from this state to the U.S.
Government, and sales made from this state to astate which does
not have jurisdiction to tax the activities of the seller. The
numerator will also contain intangibleincome attributed to Indiana
including interest from consumer and commercial |oans,
installment sales contracts, and credit and debit cards as prescribed
under |.C. 6-3-2-2.2.

Total receiptsincludegrosssalesof real and tangible personal
property lessreturnsand allowances. Sales of tangible personal
property areinthisstateif the property isdelivered or shippedtoa
purchaser within this state regardless of the f.o.b. point or other
conditionsof sale, or the property is shipped from an office, store,
warehouse, factory, or other place of storagein this state, and the
taxpayer isnot subject to tax in the state of the purchaser.

Sales or receipts not specifically assigned above shall be
assigned as follows: (1) gross receipts from the sale, rental, or
lease of real property areinthisstateif thereal property islocated
inthisstate; (2) grossreceiptsfromtherental, lease, or licensing
theuseof tangiblepersonal property areinthisstateif the property
isinthisstate. If property was both within and outside Indiana
during thetax year, the grossreceiptsare considered inthisstateto
the extent the property was used in this state; (3) gross receipts
fromintangible personal property areinthisstateif the taxpayer
has economic presence in this state and such property has not
acquired a business situs elsewhere. Interest income and other
receiptsfromloansor installment sales contractsthat are primarily
secured by or deal with real or tangible personal property are
attributableto Indianaif the security or sale property islocated in
Indiana; consumer loans not secured by real or tangible personal
property are attributable to this state if the loan is made to an
Indianaresident; and commercial loansand installment obligations
not secured by real or tangiblepersonal property areattributableto
Indianaif the proceeds of the loan are to be applied in Indiana.



I nterestincome, merchant discounts, travel and entertainment credit
card receivables and credit card holder’ s fees are attributable to
the state to which the card charges and fees are regularly billed.
Receiptsfrom the performance of fiduciary and other servicesare
attributable to the state in which the benefits of the services are
consumed. Recelptsfrom theissuance of traveler’ schecks, money
orders, or United States savingsbonds are attributable to the state
in which those items are purchased. Receipts in the form of
dividends from investments are attributable to Indiana if the
taxpayer’ scommercial domicileisinIndiana; and (4) grossreceipts
fromthe performance of servicesareinthisstateif theservicesare
performedinthisstate. If such servicesare performed partly within
and partly outside this state, a portion of the gross receipts from
performance of the services shall be attributed to this state based
upon theratio that the direct costsincurred in this state bear tothe
total direct costs of the services, unlessthe servicesare otherwise
directly attributed to Indianaaccordingto1.C. 6-3-2-2.2.

Salestothe United States Gover nment: The United States
Government isthe purchaser when it makes direct payment to the
seller. A sdetothe United States Government of tangible personal
property is in this state if it is shipped from an office, store,
warehouse, or other place of storageinthisstate. Seeaboverules
for sales other than tangible personal property if such sales are
made to the United States Government.

Completeall linesasindicated. Add receipt factor lines (a)
through (d) in column A. Also enter total receipts everywherein
box U2. Seeline4(a) for calculation of the percentage.

4. Summary: Apportionment of Incomefor Indiana

(a) Dividesumin box U1, column A by thetotal frombox
U2, column B. Enter the quotient in the space provided
and multiply by 200%. Enter the product in box U3,
column C.

(b) Add entriesinboxes S3, T3, and U3 of column C. Enter
the sum of the per centagesin box V.

(c) Dividethetotal percentage enteredin boxV by 4 and
carry out two decimals, e.g. 89.54%. Enter theaverage
Indiana apportionment percentagein box Wand carry
to line 14, Schedule A of Form 1 T-20SC.

The property and payroll factors are each valued asafactor of
1intheapportionment of incomeformula. Thereceiptsfactoris
valued as afactor of 2. The combined three-factor denominator
equals4.

In caseswherethereisatotal absence of one of thesefactors
for column B, you must divide the sum of the percentagesby the
number of the remaining factor val ues present in the apportionment
formula

5. Business Income Questionnaire: Complete this section if
incomeisapportioned . Also attach alisting of all businesslocations
wherethe corporation hasoperations. Indicatethe nature of the
business activity at each location, whether alocation: (a) accepts
ordersinthat state; (b) isregistered to do businessin that state;
(o) filesincometax returnsin other states; and (d) whether property
inthe other statesisowned or leased.

ScheduleE
Allocation of Nonbusinesslncomeand
Non-Unitary Partnership IncometoIndiana

Income of any type or classand from any sourceisbusiness

incomeif it arisesfrom transactions and activities occurring in the
regular course of atrade or business. Accordingly, the critical
element in determining whether incomeis*businessincome” or
“nonbusinessincome” istheidentification of thetransactionsand
activity which arethe elements of aparticular trade or business. In
general, all transactions and activities of the taxpayer which are
dependent upon or contribute to the operations of thetaxpayer’s
economic enterprise asawhol e constitute the taxpayer’ strade or
business and will be classified as businessincome. Examples of
businessand nonbusinessincomeareillustrated on thereverse of
the Nonbusiness Income and Non-Unitary Partnership Income
Supplement, Schedule E-1.

Note: Partnership distributions included in federal taxable
income derived from a partnership which does not have aunitary
relationship with the corporate partner (taxpayer) will be deducted
on line I, column B. All non-unitary partnership distributions
attributed to Indiana, including the apportioned share of the
partnership’ s state income, real and personal property taxes and
charitable contributions, must be added back onlinel, column A
for Indianaadjusted grossincome.

Entriesreflected on Schedule E must befully explained on the
Nonbusiness Income and Non-Unitary Partnership Income
Supplement Schedule E-1. If schedule E-1 is not completed, the
informationwill be requested upon examination of thereturn.

Line (A) Dividends from nonbusiness sources are allocated to
Indianaif the commercia domicileisindiana

If thereis, or previoudly existed, aunitary relationship between
thetaxpayer and the payer of thedividend, theincomeisgenerally
treated as business income. Some aspects to consider in
determining whether aunitary relationship exists are the degree
of control, centralized operating functions, economic benefits
provided by the affiliate, inter-affiliate transfers of personnel,
common trademarks and patents, and the total amount of sales
between affiliated corporations. DividendsfromaFSC or aDISC
aretreated as businessincome and must be apportioned.

Line(B) Interest from nonbusiness sourcesisallocated to Indiana
if thecommercial domicileisinIndiana. Generally, interest earned
from long-term investmentsis considered nonbusiness income.

Note: Anappropriateamount of liquid working capital isnecessary
for the day-to-day operation of abusiness. Therefore, incomefrom
short-term investments of temporarily idle cash and other liquid
assets is business income. This includes interest from savings
accounts, checking accounts, certificates of deposit, commercial

paper and other suchitems.

Line (C) Net capital gainsor lossesfrom the sale of nonbusiness
intangiblepersonal property areallocated to Indianaif thetaxpayer's
commercial domicileisinIndiana

Line (D) Net capital gainsor lossesfrom the sale or exchange of
nonbusinesstangible personal property areallocatedto Indiana if:
(@) Theproperty had situsin Indianaat thetime of sale; or,
(b) Thetaxpayer'scommercial domicileisin Indiana, and
thetaxpayer isnot taxed inthe statein which the property
is located. Note: If the property sold was used
previoudly by the business, the capital gain or lossfrom
thetransactionisbusinessincome.

Line (E) Enter net capital gainsor lossesfrom the sale or exchange
of all real property not used in the production of businessincome.



Line(F) Grossrentsand royaltiesfrom real property (to the extent
they constitute nonbusinessincome) areallocated to Indianaif the
real property islocated in Indiana.

Line (G) Gross rents and royalties from nonbusiness related
tangible personal property are allocated to Indianato the extent
the property isutilized in Indiana.

(a) Theextent of utilization is determined by multiplying

therentsand royalties by thefollowing fraction:
The numerator is the number of days of physical
location of the property in Indianaduring therental or
royalty periodsinthetax year. Thedenominator isthe
number of days of physical location of the property
everywhere during therental or royalty periodsinthe
tax year.

(b) Suchrentsand royaltiesarewholly taxed by Indianaif
thetaxpayer’scommercial domicileisin Indiana, and
the taxpayer is not organized under the laws of or
taxablein the state in which the property is utilized.

Line(H) Patent and copyright royatiesnot related to the production
of businessincome areallocated to I ndiana:

(a) Totheextent the patent or copyright isutilized by the

taxpayer in Indiana; or

(b) To the extent the patent or copyright isutilized by the

taxpayer in astatein which thetaxpayer isnot taxable,
and thetaxpayer’ scommercial domicileisinIndiana.

A patent is utilized in a state to the extent it is employed in
production or other processing in the state or to the extent the
patented product is produced in the state.

A copyright is utilized in a state to the extent printing or
other publication originated in the state.

Line(l) Other Nonbusinessincomeand Non-unitary Partner ship
Income: Add other nonbusinessincome not providedfor inlines
(A) through (H). Also include in column B total hon-unitary

partnership income reported on federal return. Enter in column A

apportionedincome, asmodified, from Form 1 T-65 ScheduleIN K-1

and Indiananonbusinessincome.

Line(J) Total Income: Enter totalsof each column.

Line (K) Enter al related nonbusiness expenses attributed to
excluded income other than stateincomeand local property taxes.

Line (L) Net Nonbusiness Income (loss) and Non-unitary
Partner ship Income: Subtract lineK fromlineJon columnsA and
B. Alsoenter amount of column B online 12 and amount of Column

A online16 of FormIT-20SC.

ScheduleF
Additional Explanations

Explain on this schedule amounts entered on thereturnif an
additional explanationisneeded. Itemizeeach entry by schedule,
line number, and amount.

ScheduleCC-20
CollegeCredit

Corporationsliablefor Indianaadjusted grossincometax may
computeacredit against their adjusted grossincometax liability

for charitable contributionsto Indianacolleges and universitieson
Schedule CC-20.

Limitations: A corporation is allowed a tax credit for
contributionsto qualified Indianainstitutionsequal tofifty percent
(50%) of the aggregate amount thereof, limited to thelesser of :

(8 Ten percent (10%) of the corporation’ s adjusted gross
income tax for the year in which the gifts are made
(computed without regard to any credits against the
tax), or

(b) Onethousand dollars ($1,000).

Summary of Calculations

Line 28. Enter thetotal incometax from ScheduleC, line27. This
figure cannot belessthan zero.

Line29.1.C.6-2.5-3-2imposesausetax at therate of five percent
(5%) upon the use, storage or consumption of tangible personal
property in Indiana which was purchased or rented in a retail
transaction, wherever located, and 5% salestax was not paid.

Examples of taxabl e itemsinclude magazine subscriptions,
officesupplies, & ectronic componentsand rental equipment. Also,
any property purchased free of tax, by use of an exemption
certificate or from out-of-state, and converted to a non-exempt
use by the businessis subject to the use tax.

If you are aregistered retail salesor out-of-state use tax agent
for Indianayou must report non-exempt purchases used in your
business on Form ST-103, Indianaannual, quarterly or monthly
Salesand Use Tax VVoucher. If you are not required to file Form
ST-103, or havefailed to properly include purchasesthat are now
subject to use tax, compl ete the Consumer’ s Use Tax Worksheet
on page 16 to compute any sales/usetax liability.

Carry thetotal calculated sales/usetax dueto line 29 on the
front of the return. Caution: Do not report your totals from ST-
103 on thisworksheet or Form 1 T-20SC.

Line 31. Enter the amount of credit to be taken for charitable
contributionsto eligible colleges and universitieslocated within
Indiana. Note: Schedule CC-20, found on page 4 of Form IT-
20SC, or aseparate Schedule CC-40 must be completed and filed
with theincometax return.

LINE 32. (E1) Enter thedlowable Neighborhood AssstanceCr edit
reflected on preapproved Form NC-20. For further information,
refer to Income Tax Information Bulletin#22. Attach Form NC-
20if claiming this credit.

(E2) Donot use. Theformer Drug and Alcohol Abuse Prevention
Credit expired December 31, 1993.

Line33. (F1) Enter thedlowable I ndiana Resear ch ExpenseCr edit.
Schedule I T-20REC, revised 9-91, must be attached.

(F2) Enter the alowable credit for contributions made to the
Twenty-First Century ScholarsProgram Support Fund. The
credit isequal to 50% of the contributions made during the year,
limited to the lesser of 10% of the corporation’ stotal adjusted gross
income tax (as determined without regard to any credits against
thetax); or $1,000. Seel.C. 6-3-3-5.1 Detailed information about
the scholarship program, registration, and administration may be
obtained by calling the State Student Assistance Commission at
(317) 233-2100.



(F3) Enter the Enter prise Zone Employment Expense Credit as
calculated on schedule EZ, Part 2, and attach this scheduleto the
return. For further information on this credit and other enterprise

zonetax benefits, refer to Income Tax |nformation Bulletin #66.

(F4) Enter the Enterprise Zone Loan Interest Credit as
calculated on schedule L1C, and attach this scheduleto the return.

(F5) Enter thetotal amount of other creditsfrom the following:

* HigtoricRehabilitation Tax Credit - 1.C. 6-3.1-16-7 providesatax
credit for rehabilitating historic properties. Thecreditis20% of the
total cost of certified rehabilitation expensesof at least $5,000 made
to aregistered Indianahistoric structurethat isat least 50 yearsold,
2000 sguarefeet onthegroundfloor, and actively used inatrade or
business. The credit may be used to offset ataxpayer’ stotal state
incometax liability but any excess credit must becarried forward to
theimmediately following tax year(s).

Contact the Division of Historic Preservation and
Archaeology, at (317) 232-1646, to obtain moreinformation and
instructionsfor approval of thiscredit;

* Industrial Recovery Tax Credit - I.C. 6-3.1-11 providesfor a
state tax liability credit based upon a taxpayer's qualified
investment in a vacant industrial facility within a designated
industrial recovery site. If the entrprise zone board approvesthe
application and the plan for rehabilitation, thetaxpayer isentitled
to acredit based upon the "qualified investment.” The taxpayer
must carry forward any excesscredit to theimmediately following
tax year(s).

Effective March 31,1996, alessee of propertyinanindustrial
recovery site may be assigned tax credit(s) based upon the owner's
or devel oper'squalified investment within the designated industrial
recovery site. The assignment must be in writing and any
consideration may not exceed the value of the part of the credit
assigned. Both parties must report the assignment on their state
tax return for theyear of assignment. Thelessee may usethe credit
to offset its total state income tax liability but any excess credit
must carry forward to theimmediately following year (S).

Request additional information regarding the definitions,
qualifications, and proceduresfor obtaining the credit from: The
IndianaDepartment of Commerce, EnterpriseZoneBoard, OneNorth
Capitol, Suite 700, Indianapoalis, Indiana46204 or call (317) 232-
8905;

* Investment Cost Credit- Effectivefor tax years beginning after
December 31, 1994, alimited liability company isentitiled to an
enterprisezoneinvestment cost credit againgt adjusted grossincome
tax liability provided under I.C. 6-3.1-10-4 for aqualified invest ment
madein adesignated zone located in Vigo County, Indiana. The
limited liability company may carry over any excess credit to
succeeding taxableyears.

The Indiana Department of Commerce adminsters this
program, One North Capitol, Suite 700, Indianapolis, Indiana
46204, telephone number (317) 232-8911;

* Maternity HomeTax Credit - Anincometax and unused carryover
credit is allowed for maternity home owners who provide a
temporary residenceto at | east one pregnant woman for at least 60
consecutive days during the pregnancy. If morethan one entity

hasan ownership interest in amaternity home, each may claim the
creditin proportion toitsownershipinterest. The maternity home
owner must annually file an application with the State Department
of Healthin order to be eligibleto claim this credit.

A copy of the application approved by the State Department
of Health must be attached to verify the credit claimed. Contact
theMaternal and Child Health Division at (317) 633-8451 for the
application and more information about this credit;

* Personal Computer Tax Credit - Anincometax credit of $125
per unit of qualified personal computer equipment donated to a
not-for-profit Educational Service Center, in conjunction with

the Buddy-Up with Education Program, may be claimed. Attach

preapproved Form PC-20to thereturn. Form PC-10/20, Personal

Computer Tax Credit Application, is available from the
Department. For more information about this program call the
Central IndianaEducational Service Center at (317) 387-7100;

» Teacher Summer Employment Tax Credit - 1.C. 6-3.1-2-1
providesacredit to taxpayerswho hire designated shortage certified

teachers during school summer vacations. The credit for each

teacher hired is the lesser of either $2,500 or 50% of the

compensation paid. TheProfessional StandardsBoard will certify

the qualified positions. Schedule TSE must be attached to the

return. Contact the Department of Education at (317) 232-6675

for information about this credit.

Thetotal of all creditsarelimited to the amount of tax due on
line 28 unlessotherwisenoted. Seealsolines38 and 39 for certain
refundablecredits.

Line 34. Enter thetotal tax creditsfromlines 31, 32, and 33.
Line 35. Enter thetotal tax due (subtract line 34 from line 30).

Line 36. Enter thetotal amount of estimated incometax payments,
and itemize each quarterly payment in the spaces provided.

Line 37. Enter the amount previously paid with an extension of
timetofileand theyear and amount of any prior year overpayment
credit. Enter the combined total in box I.

Line 38. Enter credit for theamount of grossincometax paid on
salesof real estate. Generally, qualified special corporationsare
exempt from the requirement to pay grossincome tax to county
treasurers on the sale of real estate. Copies of receipts for any
amounts actually paid must be attached to the return or credit will
bereduced or disallowed.

Line 39. Enter any other allowablecreditsnot listed el sewhereand
attach adetailed explanation and supporting documentation.

Nonresident corporationswhich have had grossincome tax
withheld from contracts performed within the State of Indianawill
report such withholding on line 39 and attach the Withholding
Form WH-18, issued by the withholding agent.

Line 40. Enter thetotal paymentsand credits (add lines 36, 37, 38,
and 39).

Line4l. Enter balance of total tax due (subtract line40from line
35).



Line 42. Enter the penalty for the underpayment of corporatetaxes
from Schedule I T-2220. Attach acompleted copy of thisschedule
even if you meet an exception to the underpayment penalty.

Line43. If thetax reflected online41ispaid after the original due
date, interest must beincluded with the payment. An extension of
timeto file does not extend the timeto pay thetax due; therefore,
interest must be calculated on late payments. Contact the
Department for thecurrent rateof interest wechar ge.

Line 44. Specia corporations are subject to a penalty for either
paying thetax duelateor filing the return after the due date (even if
thereisnotax due).

Enter the computed penalty amount which applies:

A. If the return with payment is made after the original due
date, apenalty, whichisthegrester of $5.00 or 10% of the balance
of tax due (line41), must be entered. The penalty for paying late
will not beimposed if all three of the following conditions are
met:

(1) A valid extension of timetofileexists;

(2) At least 90% of the expected tax liability was paid by the
original duedate; and,

(3) Theremaining tax is paid by the extended due date.

B. If the return showing no tax liability (on line 30) isfiled
late, penalty for failureto file by the due date will be $10 per day
that the return is past due, up to amaximum of $250.

Line 45. If a payment is due, enter the total tax plus any
underpayment penalty, late penalty and interest. Remit thisamount
asaseparate payment for each Form 1 T-20SC filed.

Line46. If an overpayment of tax exists, enter therefund dueless
the computed penalties shown on lines42 and 44. When thereturn
istimely filed the corporation may elect to haveaportion or all of
itsoverpayment credited to thefollowing year’ sestimated account.

Line47. Enter all or any portion of the overpayment, asreflected
online46, that isto berefunded.

Line48. Enter all or any portion of the overpayment, asreflected
online46, that isto becredited to thefollowing year’ sestimated tax
account.

Note: Entrieson line(s) 47 and 48 should equal line46. Inthe
event of an adjustment of the overpayment, the Department will
first credit the amount of the overpayment requested for the next

year’ sestimated tax account, and then refund any remaining excess.

Special Reminders

1. A corporation filing on afiscal or short-year basis must enter
itstax year beginning and ending dates on the return.

2. Net operating lossdeductions must be supported by completing
the Schedule I T-20NOL.

3. Nonbusinessincome deductions shown on Schedule E must

be explained on the Nonbusiness Income and Non-unitary

Partnership Income Supplement Schedule E-1.

The Penalty for Underpayment of Corporate Taxes,

Schedulel T-2220, must be completed and attached tothe

returntoreflect theapplicable penalty and/or exceptions.

Seepages17 and 18.

5. If anextension of timetofileexists, the corporation must prepay
at least 90% of the tax reasonably expected to be due by the
original duedate. Failureto do sowill resultina10% penalty
ontheamount paid after the original duedate. Interest will be
due on any payment made after the original due date.

6. Copiesof pages1through 4 of thecorporation’sU.S. income
tax return and any extension form must beattached tothe
Indiana Special Corporation Income Tax Return.

7. Questions A through Q on the front of the return must be
answered.

8. A penalty will beassessed if areturn, showing no tax liability
online30, isfiled after the due date (including extensions).

If you haveany questionsyou may call the Cor poratelncome Tax Section: (317) 232-2189.

Tax formsmay berequested by calling (317) 486-5103. If you would likeformsfaxed to you, usethe phoneon
your fax machineto call IndianaTaxFax at (317) 233-2FAX (2329). By calling thisnumber and reviewing the
list of availableforms, you will haveimmediate accessto most of our tax formsand information bulletins.

Many of thetax formsare also available on theinternet at thefollowing address.  http://www.ai.or g/dor
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Form
1T-20SC
SF 442 (Rev. 8-96)

or Other Tax Year Beginning

IndianaDepartment of Revenue

1996/97 SPECIAL CORPORATIONINCOMETAXRETURN

For Calendar Y ear EndingDecember 31,1996
, 1996 and Ending ;

19

Do not write above

Nameof Corporation

Federal Identification Number

Number and Street Indiana County or O.0.S. Principal BusinessActivity and Code

City State ZipCode IndianaTaxpayer | dentification Number
olofof | [ [ | | |

A. Incorporatedin (Statgjon ______ (Date) K. Enter thenumber of motor vehiclesoperated by thecorporationinthe Stateof | YES|NO

B. State of commercial domicile Indianaon thelast day of thetax year

C. Total assets of the corporation $ Areall of thesevehiclesregisteredinthe State of Indiana?.

D. Accounting method used for reporting federal taxable income: If no, attach explanation and the reason(s) why these vehicles are not

registeredin Indiana.

(check ones) [OCash [Accrua
E. Location of accounting records if different from above address: L. %gr t’?ecorporatlon have more than one class of stock outstanding durmgthe
M. Was the corporation a member of an affiliated group?..
F.~ Checkapplicableboxes N. Atany timeduring thet: didth ber of shareholdi eed 352.
0] Initial Return [ Final Return Clin Bankruptey ved vo . Atany timeduring thetax year did the number of shareholdersexc
G. Didthecorporation maketax paymentsusing theaboveFederal Identification O. Didthecompany derive morethan 25% of itsgrossincomefrom passive
Number? (Liston ScheduleF any other Federal I dentification Numbersunder TNVESIMENTS?......eeee ettt sttt eae st saeseesbesaeneenaeneenen
which paymentsweremade)
) . P. Pursuant to|RC Section 1361(b), wouldtheoorporatlon qualify asanS
H. Isthisreturn for a period less than 12 months?.... corporation if it elected to do O?.......
I. Hasthe corporation been audited by the I ndiana Department of Revenue . . . ’ ’
Within the last three YEars?...........cceiucininincineieeeseee e Q. Hasafederal extension of timetofile, Form 7004, been filed for thistax
year? If yes, attach a copy of the 7004 to thiSreturn .........oocoeeeeeenereeseneinenns
J.  Enter corporate telephone number ( )
Summary of Calculations
28. Total incometax (from Schedule C, line 27) (cannot be [€SSthan ZEr0)..........cuoiiiiiiiiiiee e A
29. Sales/usetax duefrom Consumer'sUse Tax Worksheet (SeeinstructionsSpage8)............cucucuciiiiiiiiiiiisesice e C
30. Subtotal (8dd [1NES 28 @NT 29).........c.uiiiiiiieie e e e e
31. Less: Collegeand University Contribution Credit.... D
32. Less: (E1) Neighborhood Assistance Credit (NC-20)... E1l
(E2) For Department USE ONIY........ccuiiuiiiiieieeiieiieie et E2
33. Less: (F1) IndianaResearch Expense Credit (IT-20REC).........cccucerereeereeenereeernens F1
(F2) Twenty-First Century ScholarsProgram Credit (TCSP-40)...........cccceeueen... F2
(F3) Enterprise Zone Employment Expense Credit (EZ 2).........cccocuevivieieeninnnns F3
(F4) EnterpriseZoneLoan Interest Credit (LIC)........ocurveiieieeiieeieeieeieeiene F4
(F5) Other Credits (SeeinNStrUCIONS)........couvieiiiriieeiieiieeie et F5
34. Total tax reduction (add lines31, 32 and 33). (Attach supporting schedule(s) for credit(s) claimed.).........cocovevieiiienieiiienieeeeenn
35. TOTAL TAX DUE (subtract line 34 from line 30) (cannot belessthan Zero).............ccccooiiiiiiiiiii i G
(4]
36. Total amount of estimated income taxes paid (itemize quarterly payments above).... | H
37. Enter prior year overpayment credit $ from tax year ending
Enter this year's extension payment $ Enter combined amount.............. I
38. Creditfor grossincometax onthesaleof real estate (attach supporting evidence)....... J
39. Other payments or credits (attach supporting evidence)...........ccccceeeereereeieeieeenne. K
40. Total paymentsand credits (add [iN€S 36, 37, 38 @N0 39)......c.ueiuiiiuiiieaiieitieite ettt ettt sa e e e e bt et eaeeeae e e e sbe e bt enbeeneeneennesaeas
41. Balanceof tax due (If line 35 isgreater than line 40, enter the difference)...........cooooiiiiiiiic
42. Penalty for theunderpayment of incometaxesfrom attached I T-2220.............ccuiiuiiieiieiieee ettt eee e e e e beesbe b eas M
43. If payment is made after the original due date, compute interest. (Contact the Department for current interest rate)................ N
44. Late penalty: If paying late, enter 10% of line 41; see instructions. If line 30 is zero enter $10 per day filed past due date.......... o
45. Total tax, underpayment penalty, late penalty, and interest (add lines41, 42, 43and 44)..........ccccccceeeenenne PAY THISAMOUNT» | p
46. Overpayment of tax (line40 minuslines 35, 42 and 44).. Q
47. REFUND: Enter portion of line46 to berefunded..............c..cccoeevnenne. R
48. OVERPAYMENT CREDIT: Amount of line 46 to be applied to the following year's estimated tax account................cccccccceeenne S

v

Make check payableto the Il ndiana Department of Revenueand mail to: 100 N. Senate Avenue, | ndianapolis, | ndiana 46204-2253.

Under penalties of perjury, | declare | have examined this return, including accompanying schedules and
statements, and to the best of my knowledge and belief, it istrue, correct and complete.

Signatureof CorporateOfficer

Date

Title/ PrintName
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49

Do not use

50

Signatureof Preparer other than Taxpayer
( )

Date

Preparer'sTeleohoneNumber

IdentificationNumber




I T-20SC 1996/1997 INDIANA SPECIAL CORPORATIONINCOMETAX RETURN Page 2
ScheduleA - Adjusted GrosslincomeTax Calculation (Thisschedulemust becompleted)
1. Federal taxableincome (beforefederal net operating lossdeduction or special federal deductions).............ccccecveeeieenn. 1
2. Enterthequalifyingdividendsdeductionfromfederal ScheduleC, Form1120....... 2
3. SUBLrACE lINE2FIOMITNE L. .. oot b et h e bbbt bbb e e e e sb e e b b e b e e e sbe e nes 3
4. Addback: All stateincometaxes (taxesbased ONiNCOME)............ccceeeiiieeiiveeniieenn. 4
5. Addback: All real estate and personal property taxes...........cuveeeeeeeriueeesieeeeseeeennes 5
6. Addback: All charitablecontributions.............cccoiiiiiiiiiiii e 6
7. Deduct: Interest on U.S. Government obligationsincluded onfederal return........... 7
8. Total modifications (add lines4 through 6, SUBLFACt INE 7)...........eiiiiiiiiieiiee e 8
9. Subtotal (A0AIINESBANUB).........coveeeeeeeeeeeeeeeeeeeeeee et e et ee e ee e ae et esen e e ae e e eeen s sssaseesenenssaeaeeeeenenensnseeseesesensraranans 9
10. Adjustments(explainon ScheduleF) Enter deductionsin <brackets>.................... 10
11. Subtotal: (AAATTNES AN L0).......ecuuieiuiiiiie ettt ettt e et e e teeaabeesteeeabeeeaeeeaseeeabeesbeeaabeeeaeeeneeenbeesbeeanbeenaneans
12. Deduct: Nonbusinessincomeand non-unitary partnership distributionsfrom schedul e E,
Column B, line (L) 93 (attaCh SCheAUIE E-1).......c.eiiiiiiiiiiiiiiieiiee ettt e s be e et eeenbeesneeeeaes 12
13. Taxablebusinessincome (IINEL1LIESSIINEL2)......cc.iiiiiiiiieee ettt ettt b e et e et esas e e sab e e sbeeeaeeebeeenneas 13
0
14. Averageapportionment percentage, if applicable, from Schedule D, line4(c) or Schedule E-7 - Attach schedule........ 14 (Do Not Enter 100%)
%
15. Indianaapportioned businessincome (multiply line 13 by percent online 14, if applicable;
otherwise, enter amOUNt FrOM ITNE L3)......c..ei ittt ettt b e he e bt e e b e e beeeaeeeabeessbeeabeesaneeseeenneens 15
16. Add: Indiananonbusinessincomeand Indiananon-unitary partnershipincomefrom Schedule E,
Column A, line (L) 81 (attach SCHEAUIE E-L)......ccciiioieieieieiieeietieieeeteteae et etetese et eteteses et etese s et etesessesatesessesesesesnna 16
17. Total Indianaadjusted grossincome before net operating lossdeduction (line 15 plusline 16)...........cccueeeeiiveeiiieeeans 17
18. Indianaportion of net operating loss deduction, seeinstructions (attach Schedule I T-20NOL ) Enter lossas
BPOSTTIVETIGUIE. ... .eeeecicee ettt a st e e seaeseaesetes et ebeses et et etetesese s et et et et et et et et et et eses et et et et et asasanan s s s s s s nanann 18
19. Total Indianaadjusted grossincome (IiN€ 17 [€SSIINEL8).......cc.uiiiuiiiiiiieiiie ettt e b e e eeeesaeeeas 19
20. Indianaadjusted grossincometax: Multiply [in€ 19 by 3.4% (.034)........cccueiiiiiiiiieeiiiie e e 20
ScheduleB - Supplemental Net IncomeTax Calculation (T hisschedulemust becompleted)
21. Enter Indianaadjusted grossincome fromline 19 (if alossis shown online 19, enter zero and proceed to line 25).....
22. Enter adjusted grossincometax from Schedule A, liN@20.............cooiiiiiiiiiiiiiie e
23. Supplemental net income (line 21 minusline 22). If lessthan zero, enter zerohereandonline24...............ccecceeeeee.
24. Supplemental netincometax: Multiply [iN€23 by 4.5%0 (.045)........coiiiiiiiiiiieii e 24

ScheduleC - Total IncomeTax Calculation (T hisschedulemust becompleted)

25. Enter adjusted grossincometax from Schedule A, line 20 (cannot belessthan zero)............ccceeieeiiiiiiiiiieiiiee e

26. Enter supplemental netincometax from ScheduleB, [INE24..............oo i

27. Total incometax: Add lines25 and 26. (Carry to Summary of Calculations, line 28 on the front page of Form I T-20SC)....
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I T-20SC 1996/97 ScheduleD - Appor tionment of Adjusted Gr ossl ncomefor Indiana

(Rev. 8-96) Page 3

Nameasshownonreturn Federal I dentification Number
Thefollowing infor mation must be submitted by all cor porations havingincome (For tax yearsbeginning in 1996) Read instructions on page 6.
from sour cesboth within and outsidethestate, r egar dlessof method of apportionment ColumnA ColumnB CoumnC
used. (Interstatetransportation entitiesmust use Scedule E-7). “otal TotaWithinand \ndiana
Within Indiana Outsidel ndiana Per centage
1. Property Factor -Averageyearly value of real and tangible personal property usedin
thebusinesswhether owned or rented. (Owned property at original cost, seeinstructions.
Exclude property not connected with the businessand value of constructionin process).
(a) Property reportedonfederal returnat original COSt..........ccurueueuririecereneeireseeieiseneieens
(b) Fully depreciated assetsstill inuseat cost
(c) Inventories(includingworkinprogress).........
(d) Other tangiblepersonal property
(e) Rented property (8timestheannual net rental) .
Total Property Values: Add lines 1(a) through 1(€)........cccrueururemrrreeerereerenereaneneans S1 S2 S3 ] %
2. Payroll Factor -Wages, salaries, commissions, and other compensation of employees
related to businessincomeincluded in thereturn. If theamount reported in column A
doesnot agreewith thetotal compensation reported for unemployment insurance pur-
poses, attach adetailed explanation.
Total Payroll Value: T1 Ti T3 . %
3. ReceiptsFactor (lessreturnsandallowances)
(a) Salesdeliveredor shippedtolndiana:
(2) Shipped fromwithinINAIANAL........c.cccurueerieirieirireieee e
(2) Shippedfrom outsidelndiana.
(b) Sales shipped from Indianato:
(1) TheUnited StateSGOVEIMIMENL..........c.ueeiueerercericeeeeeeeeseesesseseseesesessesessesenees
(2) Purchasersinastatewherethetaxpayer isnot subjectto
incometaX (UNAEr P.L. 86-272)..........ccecurueueieerieirieesieieiesseeiseesseseesesssenas
(c) Interestincomeand other receiptsfrom extending credit attributed to Indiana..........
(d) Other grossbusinessreceipts.
Total Receipts: Add column A lines 3(g) through 3(d); enter al receipts in box U2.... Ul‘ u2
4. Summary - Apportionment of Income for I ndiangPercentage should be two decimal places e.g. 98.76%)
(a) Receipts Per centagefor factor 3 above: Divide U1 by U2, enter result here: ‘ OAJ X 200% (2.0) double-weighted adjustment.......... u3 ] %
(b)Total Percents: Add percentages entered in boxes S3, T3 and U3 of cOlUMN C. ENLEI SUML.......coiuiiitiiiiiiiteiieeie ettt besne e s V ) %
(c) Indiana Apportionment Percentage:Divide box V by 4 if all three factors are present. Enter here and on Schedule A, liN€ 14..........cccoveiurninccinnnecinniniens W %

Note: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is absent, you must divide box V by 2. See instructions on page 7.

5. BusinessIncomeQuestionnair e - (Thissection must be completed - attach additional sheetslisting businessactivitiesand locationsin other states)
Describe briefly the nature of the I ndiana business activities including the exact title and principal business activity of any partnership in which the corporation has an interest:

Describe briefly the nature of activities of sales personnel operating and soliciting businessin Indiana:

Dolndianareceiptsonbox Ulincludeall salesshippedfromIndianato (1) wherethepurchaser istheU.S. government; or (2) locationswherethetaxpayer'sonly activity inthestateof the

purchaser consists of the mere solicitation of orders? DY% l:}\lo If not, please explain:

ScheduleE - Allocation of NonbusinessI ncomeand Non-Unitary Partner ship Incometolndiana

(Any entries on this schedule must be explained on Schedule E-1, Nonbusiness
Income and Non-Unitary Partner ship Income Supplement)

(A) Dividends (not from FSC's) (excess after federal and state foreign source dividends deduction)........
(B) Interest (other than U.S. Government interest)....

(C) Capital gain or loss from sale or exchange of intangible personal property........c.ccoveeeveereeeesiseneenas
(D) Net capital gain or loss from sale or exchange of tangible personal property ..........cccceeerecereeeienennene
(E) Net capital gain or lossfrom sale or exchange of real Property.........cccuveeeeeeeeresieiesieesesee e

(F) Rentsand royaltieSfrom real PrOPEItY..........cceoiieirieieresieeieeeesestesesbee et eesese st ssesesaeseseeseseseesesessesanes

(G) Rentsand royaltiesfrom tangible personal ProPErtY...........occecireireierisieeseeeiesesie st seesesesesseseenas

(H) Patent and COPYIight FOYAITIES.........cueiiieieiieieesieee ettt ettt st ae et seeae e e bene

(I) Other nonbusinessincome and income from non-unitary PartNership(S)........coeeerveerieerierereseeererereenas
(J) Total NonbusinessIncomeand Non-Unitary Partnership Income (add A through l).........cccceu...
(K) Less: Enter nonbusiness expenses (other than state income and local property taxes)..........ccoccveeeeee.

(L) Net Nonbusinesslncome (L oss) and Non-Unitary Partnership Income (JminusK)

(Enter total of column B on line 12, and total of column A on line 16 of Form IT-20SC)....................

Indiana Sour ces All Sources

Column A Column B
70 82
71 83
72 84
73 85
74 86
75 87
76 88
77 89
78 90
79 91
80 92
81 93
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I T-20SC 1996/97 INDIANA SPECIAL CORPORATIONINCOMETAXRETURN

Page 4

ScheduleF - Additional Explanation or Adjustment of ItemsElsewhereon Return (Carry subtotalstorespectiveschedules)

Schedule Line Explanation

Amount

ScheduleCC-20- Collegeand University Contribution Credit (L ist charitablecontributions)

Name of Indiana College or University Date

Amount Given

. Total contributionsto Indianacollegesand universities.

. 50% of line A or $1000, whichever isless.

A
B
C. Enter adjusted grossincometax from Schedule A, line 20
D
E

. 10% of your Indiana adjusted gross income tax (multiply line C by .10)

. CREDIT - lesser of line B or line D (enter here and on line 31 on front of Form 1T-20SC)

14




IndianaDepartment of Revenue
IT-20SC SCHEDULE E-1 NonbusinessIncomeand Non-Unitary Tax Year Ending 19
(Rev.8.96) Partner ship ncomeSupplement

Name Federal Identification Number

Attachadditional sheetsif necessary. Examplesof incomeclassificationsareillustrated onthereversesideof thisschedule. Carry subtotal stoappropriatecolumnsA and B of ScheduleE, Form|T-20SC.

(A) Dividends If Corp. Shortor FSC/DISC
Source % owned Longterm Location Principal businessactivity (yes/no) Amount

Note: If dividendsarereceived fromanaffiliated corporation, attach astatement describing theunitary rel ationship. For further information, refer totheinstructionsfor Schedul eE line(A) .

Type:C/D
(B) Interest Portfolio, If Corp. Shortor FSC/DISC
Source Savingsetc. % owned Longterm Principal businessactivity (yes/no) Amount

© Capital Gains (L osses) from Sales of Intangible Per sonal Property
Shortor Gross NetIncomeor

Item Location Longterm Proceeds (Loss)

(D,E) Capital Gains(L osses) from Sales of Tangible Personal Property and Real Estate

Former or current
Gross Intentfor businessuse Degreeof use NetIncomeor
Item Proceeds original use (yes/no) (all, part, none) Location (Loss)

(F. G) Rentsand Royaltiesfrom Real Estateand Tangible Personal Property

Former or current
Reasonfor businessuse Degreeof use NetIncomeor
Item Ownership (yes/no) (all, part, none) Location (Loss)
(H)  Patent and Copyright Royalties
Item Detailed Description Company Location Income
) Other (Nonbusiness) Income Other NetIncomeor (L oss) and
and | ncomefrom Non-Unitary Partnership(s) IndianaPartnership Distributions Other GrossProceedsand Federal
Description (indetail) (Including M odifications) PartnershipDistributions
(K) Nonbusiness Expense
Description (indetail) AttributedtoLine(s) above Amount
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I nformation for theClassification of
Businessand Nonbusinessl ncometol ndiana

ScheduleE and E-1

Business | ncome isdefined asincome from transactions and activitiesin the regular course of the taxpayer’ strade or business,
including income fromtangibleandintangibleproperty if theacquisition, management or disposition of theproperty are integral parts
of thetaxpayer’ sregular tradeor business. Inthe caseof partnershipincome, therel ationshi p between thebusinessof thecorporate partner
and that of the partnership will control the classification. Thus, if the partnership's activities are closely related to the activities of the

corporatepartner, the corporate partner's share of partnershipincomewill beapportioned the sameasitsother businessincome.

Some exampl es of businessincomeinclude (but are not limitedto):

1. Incomefromtheoperation of the business;

2. Interest from short-terminvestmentsof temporarily idlecash;

3. Interest ontax refunds;
4. Servicecharges,

5. Dividends from affiliates, but only if a unitary relationship exists;

6. Rental incomefromreal and tangibleproperty. If the property has previously beenusedinthebusiness, could beused in the

business, or if the property isincidental to the business, itisproperly classified asbusinessincome;
7. Capital gainor lossfrom the sale of equipment or other property previously usedinthebusiness; or,
8. Partnershipincomefromapartnershipwithaunitary rel ationshiptothecorporatepartner.

Nonbusinessl ncome isdefined asbeing all incomenot properly classified asbusinessincome.

Someexampl esof nonbusi nessincomeinclude (but arenot limitedto):

1. Dividendsfrom stock heldfor investment purposesonly;

2. Interest on portfolio of interest bearing securitiesheld for investment purposesonly; or,
3. Capital gainor lossfrom saleof property that washeld for investment purposesonly.

Note: If thecorporatepartner'sactivitiesand partnership'sactivities donot constituteaunitary business, thecorporatepartner'sshare
of partnershipincomeattributed to Indianaisto be added with nonbusinessincome all ocated to I ndianaafter the apportionment of the

corporation'sother businessincome.

Any questions concerningtheproper classification of incomeshould bedirected to: IndianaDepartment of Revenue, Corporation

IncomeTax Section, IndianaGovernment Center North, Room N203, 100 North Senate Avenue, Indianapolis, | ndiana46204-2253.

Telephoneinquiriesmay bedirectedto(317) 232-2189.

Consumer'sUseTaxWorksheetfor Line29, Form|T-20SC

List all taxable purchasesof property on which Indiana salestax wasnot paid.
Read instructions on page 8. (If more spaceisneeded to list puchases, use an additional sheet.)

Date of Purchaselrental price
Vendor Description of tangibleper sonal property pur chased or rented purchaseor rental of property
1. Total purchase/rental priceof property subjectto 1.
. . . thesales/usetax
Note: Do not include the following items on the worksheet: :
automobiles, watercraft, aircraft, andtrailers. A credit for taxes 2. Usetax (5% of line 1) 2.
previously paidisnot allowedfor theseitemsthat arerequiredto 3. Salestax previously paid on the aboveitemsup 3.
betitled, registered, or licensedin Indiana. For moreinformation to 5% credit per item.
regardingusetax, call (317) 233-4015. 4.Use tax due (line 2 minus line 3). Carry this 4,
amounttoline29 of Form|T-20SC. If theamount
isnegative, enter zero.
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SCHEDULE I ndiana Department of Revenue

1T-2220 Penalty for Under payment TAX YEAR ENDING 19
Revised 8-96
SE 440 of Corporate Taxes
(Attach toyour tax return)
Name of Corporation or Organization Federal Identification Number
Part | - How to Figure Under payment of Cor porate Taxes (Seeinstructionson rever seof thisschedule)
1. Enter total calculated adjusted groSSINCOMETAX. .....ccueviuerieereeirieeeieseeiesiee e seeesseeeseseenesaeneees 1
2. Enter total calculated grossincometax (if lessthan $1,000 enter -0-)........cceveeeinereneereenenereeeeeneneneens 2
3. Subtract line 2 fromline 1 and enter difference (if lessthan $1,000 enter -0-, continueto lines4 and 5).... 3
4. Enter total calculated supplemental net incometax (if lessthan $1,000 enter -0-)........ccceeevrerervrrnen 4
5. Addlines 2, 3and 4. If zero, do not completerest of schedule............ccoovieeeierieniieneeeeee e 5
6. Enter total tax reduction credits excluding estimated taxes paid (cannot exceed total online5)......... 6
7. Subtract line 6 fromline5. If zero, stop; you do not owe an underpayment penalty.........cc.ccoceeereeveneee. 7
Part 11 - How to Figur e Exception to Under payment Penalty
8. Multiply line 7 by 80% and enter reSUIE NENE..........oueiiieiiieiecesce e e 8
9. Enter 100% of prior year'sfinal income tax liability lesstax reduction credits (do not reduce by 9
estimated taxes paid). SEEINSIIUCTIONS.........coviueirieerieerieieiesee ettt see e eae et e seneseeseneees
10
10.Enter line8 or [ine 9, WhiChever aMOUNE ISTESS..........ooicuiiiieeeee et e st see s s e s erae e ree e
Short period filers see note on reversefollowing line 22 instructions @ ®) © @
Quarterly Estimated Periods: 1st quarter 2nd quarter 3rd quarter 4th quarter
11. Enter in columns (a) through (d) the quarterly installment dates
that correspond to the 20th day of the 4th, 6th, 9th and 12th 1
MONthS Of thETAX YA ......c.eiveeiieeieeceeseee e
12. Enter the actual amount of estimated tax paid or credited on or 12
before the due date of theinstallment for each quarter......................
13. Enter overpayment, if any, from the preceding column that 13
exceeds any remaining prior <underpayments> shownonline 16....
14
14. Addline12 andline 13for each COlUMN..........coccovreeieininiriecieee
15. Divideline 10 by four; enter result in columns (a) through (d)......... 15
16. Subtract line 15 from line 14 for each quarter. If theresultisa
negativefigure, you have not met any exception to the penalty for
110120 (072 4 (= SO 16
Part 111 - How to Figur e Penalty
17. Enter overpayment, if any, from the preceding column that exceeds| 17
any remaining prior <underpayments>shownonline 20..................
18. Addline12inPartll, and line 17 above, for each quarter................. 18
19. Divideline7inPart | by four (4); enter result in columns (a) through
(o) OO 19
20. Subtract line 19 from line 18. If the result isanegativefigure, this
isyour <underpayment> for the qUarter..............cccoceveecveeecveeenvennns 20
21. If line 16 shows an overpayment for the quarter (an exception has
been met), enter zeroonline 21. Otherwise, compute 10% penalty
on the<under payment> shown on line 20 for each column. Enter
the penalty, if any, for the quarter asapositivefigure....................... 21
22. Addline 21, columns(a) through (d). Thisisyour total under payment penalty. -
Enter here and carry to the appropriateline of Form 1T-20, IT-20G, IT-20S, IT-20SC, or IT-20NP....




Schedulel T-2220 I nstructions

Who Should File?

Schedule 1 T-2220 must be completed and attached to the annual corporate
Form IT-20, IT-20G, IT-20NP, or I T-20SC anytime the corporation did not pay
therequired amount of gross, adjusted gross, or supplemental netincometax in
any particular quarter, or the corporation meets an exception to the penalty
for underpayment asprovided for in IndianaCode 6-3-4-4.1.

What isthe Required Amount?

Corporationsthat have annual incometax liabilities exceeding $1,000 are
subject to an underpayment penalty if they fail tofile estimated tax paymentsor
fail to remit asufficient amount on aquarterly basis.

Quarterly paymentsfor: 1) grossincome tax are due anytime the annual
grossincometax exceeds $1,000 for ataxableyear, or 2) whenever the adjusted
grossincometax liability (after credit for tax imposed on grossincome) exceeds
theannual grossincometax by $1,000 or more. Also, quarterly estimated pay-
mentsfor supplemental net incometax are due anytime the annual supplemen-
tal netincometax is$1,000 or morefor theyear.

The qualified estimated payments should equal 25% of the total income
tax due for theyear. In order to avoid the penalty, the quarterly estimate must
egual at least twenty percent (20%) of thetotal incometax liability for the cur-
rent taxable year or twenty-five percent (25%) of the final incometax liability
for the prior taxable year.

Thelndiana Codedoesnot provide cor porationsan exception tothe
penalty for under payment of estimated taxes using either an annualized
income or adjusted seasonal method.

PART I - How to Figure Under payment of Cor porate Taxes

This schedule must be used by Form IT-20, IT-20G, IT-20NP, IT-20S
and I T-20SC filersin determining whether or not the minimum amount of tax
wastimely paid.

1. Enter the annual adjusted grossincome tax from Schedule B of Form I T-20
and I T-20S, Schedule A of Forms|T-20SC, or Schedule C of Form I T-20NP.

2. Enter theannual grossincometax from Schedule A of FormIT-20 or I T-20G
(schedule A and B of Form IT-20NP). If total gross income tax is less than
$1,000, enter zero. Form | T-20SC filersenter zero.

3. Subtract line2 from line 1. Enter zeroif differenceislessthan $1,000.

4. Enter the annual supplemental netincometax from Schedule C of Form I T-
20, Schedule B of Forms|IT-20Sand I T-20SC, or Schedule D of Form I T-20NP.
If total supplemental net income tax isless than $1,000, enter zero. Form IT-
20Gfilersenter zero.

5.Addlines2, 3and 4. If thetotal iszero, STOP. Y ou owe no penalty and you do
not need to completethis schedule.

6. Enter your total tax reduction (non-refundable) credits (college credit, neigh-
borhood assistance credit, etc.) reported on line 55 of Form IT-20; line 16 of
Form I T-20G; line 34 of Form IT-20NP or line 24 of Form IT-20SC. Alsoin-
clude applicable WH-18 withholding creditsand any grossincometax paid on
salesof real estate. Do not enter estimated tax payments, extension payments,
or prior year's overpayment credit. In no case may the total of tax reduction
creditsexceed thetotal tax online5.

7. Subtract line 6 from line 5. Thisisyour current year’' stax liability. If zero,
STOP. Y ou do not owe any underpayment penalty.

PART Il - How to Figure Exception to Under payment Penalty

1.C. 6-3-4-4.1(e) prescribes two exceptions to the penalty for underpay-
ment. If required to pay quarterly, the estimate should include either at least
20% of the total income tax liability for the taxable year or 25% of the final
incometax liability for the previoustax year.

If the previousyear wasfor aperiod of lessthan twelve months, the excep-
tion may be met by demonstrating what theliability would havebeenif atwelve-
month return had beenfiled. For example, if the previousyear wasfor 6 months,
double the total tax for that year and enter 25% of thistotal. If last year’stax
was zero, enter zeroon line 9.

9. Enter 100% of your prior year's final income tax liability (total tax less
non-refundabl e credits and any withholding and gross tax credits) before ap-
plying estimated tax credits.

11. Enter in columns (&) through (d) the quarterly installment due dates that
correspond to the estimated income tax paymentsfor your tax year.

If filing on acalendar year basis, the installment due dates for corporate
incometax paymentsare April 20, June 20, September 20 and December 20 of
thetaxableyear. Fiscal year and short tax year filersmust remit by thetwentieth
day of the fourth, sixth, ninth, and twelfth months of the taxable year. Short
period filers see note following line 22 instructions. Caution: These quar-
terly due dates may be different for tax years beginning in 1998.

12. Enter the amount of estimated taxes paid by the due date of theinstallment
for each quarter. Payments made after the quarterly due date should bereported
in the following quarter (unless penalty and interest were included with the
payment). If you are carrying forward an overpayment credit from the previous
year, add that amount together with the installment amount paid for the first
quarter. Do notincludeany creditsclaimedonline6. STOP. Completelines13
through 16 in each column before proceeding to the next column.

13. Enter theremaining overpayment, if any, from line 16 of the preceding quar-
ter, as adjusted after deducting any previous <underpayment> balance.

15. Divideline 10 by four (4) and enter theresult in each column. NOTE: Short
period filersmust apply theinstructionsfollowing line 22 instructions.

16. Subtract line 15 from line 14 for each column. If line 14 islessthan line 15,
enter the resulting underpayment in <brackets>. If line 15 isequal to or greater
than line 14, the differenceis an overpayment and you have met an exceptionto
the penalty for the quarter. Seeinstructionsfor line 13.

After completion of all four columns, if none of thequartersshow an
under payment, stop here and attach scheduleto your return. Otherwise
proceed to Part |11 to recompute your actual underpayment.

PART IIl - How to Figurethe Penalty

The penalty for the underpayment of estimated taxesis assessed on aquar-
terly basison the difference between theamount paid for each quarter and twenty-
five percent (25%) of the final tax liability for the current year. If any under-
payment isshown on line 16 continue by completinglines 17 through 21in
each column befor e proceeding tothenext column.

17. Enter the remaining overpayment, if any, from line 20 of the preceding quar-
ter, as adjusted after deducting any previous <underpayment> balance.

19. Enter current year’ squarterly tax due: divideline 7, inPart 1, by four (4) and
enter result in each column.

20. Subtract line 19 fromline 18. If line 18 islessthan line 19, enter the result-
ing underpayment in <brackets>. If line 18 isgreater than line 19, the difference
iscarried asan overpayment to line 17 of the next column after deducting any
remaining <underpayments> shown on line 20 of the preceding columns.

21. Multiply theamount of <under payment> on line 20 for each column by
10% if an exception to penalty for thequarter wasnot met on line16. Enter
zeroon line2lif linel16iszeroor greater for thequarter.

22. Add the amounts on line 21 for al quarters and enter result here. Thisis
your total underpayment penalty due. Carry thisamount to the appropriateline
onthefront of Form 1 T-20, IT-20G, IT-20NP, IT-20Sor I T-20SC.

Short Period Returns: Lines 15 and 19 must be changed to correspond with
your short period return. Do not enter 25% of line 7 or 10; instead, dividelines
7 and 10 by 3 for returns consisting of three quarterly periods. Divide lines 7
and 10 by 2 for returns consisting of two quarterly periods. Use the entire
amount from lines 7 and 10 for returns consisting of one quarterly period. For
lines 11 through 21, complete only those columns which correspond with the
number of quartersbeing filed.
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SCHEDULE IndianaDepartment of Revenue

| T-20NOL Cor pqrate IncomeTax )
o Net Operating L ossComputation
(REv.) (Seeinstructionson therever se of thisschedule)
Name of Corporation or Organization Federal Identification Number

PART | — Computation of Indianaloss
Complete this schedule if line 9 shows aloss. Enter loss, if any, as a positive figure in the box.

Lossyear ending Net operating loss from line 9 below

A separate Schedule IT-20NOL must be completed for each loss year.

L ossyear

1. 1.R.C. Section 63 (or Section 511) taxableincome including the special dividend deduction but excluding any federal net operating loss
AEAUCE ON (SEEINSIIUCLIONS) .....vveueetteteiesisteteieie et stesetsesbe e s e steseseseesssesasesesaesesese st et et ese e esebasa st se et ebesese s e b e s e se et et e sese e et e s e b e et et ebese e b esebane e et nbenn

. Addback: All StateiNCOMETAXES ABUUCLE ........cueuiiiitiiiieieieieti sttt sttt ettt aese et ese e esese st e be st st eseseeeebe st saeba e et eba st s bebe e esese e steseeas

. Addback: All real estatetaxesand personal property taXESAEAUCTEA ..........c.eueiiiiiieieieiiieisietee ettt sttt es et se e s e e sbasesnens

. Addback: All charitable contribUtiONS AEAUCTEA ..........c.coiiiiiiieiiieieie ettt sttt b et etk et st ese e be s se et e et ene e esese st abenn

Deduct: Interest earned on direct U. S. Government obligationSrePOred ...........coeiiieirieiiiiieeieeiee ettt sse e sne e seas

Deduct: Foreign grossup asdetermined from federal FOrM L1118 ..........ccoiiiiieiiieirieieieieieseeie st tese st seseeseseses e e beseseeseseesesasessanessesesens

. Subtotal (add lines 1 through 4, deduct lines5 and 6)

. Indianaapportionment percentage from the apportionment schedule of thelossyear return (if applicable) .........ccceeevieeiireiiiciiieiins %

© ONO U A WN
© |®|N|o |0 s W N e

. Indiana(loss) availablefor carryover (Iine 7 multiplied By lINE8) ........ceiiiiiiiiieiieieeeeese ettt saebe s

PART Il —Electiontoforgothethree-year carryback of anet operatinglossdeduction
Has an election to forgo the three-year carryback period been made for the tax year entered in Part | for federal tax purposes? D Yes D No

PART |11 — Effect of lossyear

0 (2) (3) (4) (5)
Indiana AGI as Amount of Indiana AGI after Remaining unused
Tax year ending last determined by NOL deduction net operating net operating
department records carried back loss deduction loss

3rd  Preceding tax year

2nd Preceding tax year

1st Preceding tax year

1st Following tax year

2nd Following tax year

3rd Following tax year

4th  Following tax year

5th  Following tax year

6th  Following tax year

7th  Following tax year

8th Following tax year

9th Following tax year

10th Following tax year

11th Following tax year

12th Following tax year

13th Following tax year

14th Following tax year

15th Following tax year
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Schedulel T-20NOL Instructions

Who Should File Schedulel T-20NOL ?

Corporate taxpayers subject to the adjusted gross income tax must
complete and attach this schedule to any Indiana corporation tax return:
FormsIT-20, IT-20SC, IT-20NP, or IT-20X, when claiming theloss de-
duction. Schedule IT-20NOL is not in itself a claim for refund, but an
attachment to show how the net operating lossis applied.

Corporationsdoing businessasafinancial institution may not usethis
schedule. Instead, Schedule FIT-20NOL should be completed. Unused
net operating losses that were incurred before December 31, 1989, under
the Adjusted Gross Income Tax Act, may not be deducted for thefinancia
institutionsfranchisetax.

WhentoFile?

A refund initiated by anet operating loss carryback must be claimed
by thetaxpayer within 3 yearsfrom the origina duedate of thelossyear’s
return (including extensions). Net operating loss carryforward deductions
fall within regular statutory requirements.

Indiana Treatment of Net Operating L ossDeduction
for Adjusted GrossIncomeTax Purposes

The net operating loss deduction that will be recognized for Indiana
incometax purposes shall be the amount of |oss apportioned to Indianafor
the tax year after all required modifications. Modifications include the
add back of property taxes, incometaxes, charitable contributions, deduc-
tion of interest on U.S. Government obligations, and a deduction for the
foreign gross up.

Affiliated groups or corporations involved in mergers must follow
the same guidelines as provided by the Internal Revenue Code and rulings
issued by the Internal Revenue Service with respect to their treatment of
net operating lossdeductions. More than one Schedule I T-20NOL may be
required to comply with these requirements.

The calculation for an Indiana net operating |oss deduction pertains
to the Adjusted Gross Income Tax Act. The net operating loss used to
reduce Indianaadj usted grossincome will have an effect on supplemental
net income. The net operating loss deduction is not considered in cal cu-
lating the Indiana gross income tax.

Carryback and Carryforward Y ear sfor Corporations

For loss years beginning after December 31, 1975 the net operating
loss deduction remaining after athree (3) year carryback may be carried
forward to the fifteen (15) tax yearsfollowing thelossyear, and an option
to forgo the threeyear carryback may be el ected (see Part 11 instructions).

PART | - Computation of IndianaL oss

Enter the tax year ending date of theloss year and the amount of the
lossif an Indiananet operating lossis calculated on line 9. Nonbusiness
income and foreign source dividends deduction cannot create or increase
the Indiananet operating lossdeduction. Enter only theitemsenumerated
on lines 1 through 8.

Any other adjustments that affect the calculation of 1.R.C. Section
63 loss year taxable income on Part | of the net operating loss schedule
must be fully explained. Not-for-profit organizations begin with I.R.C.
Section 511 (taxableincome) from federal Form 990T without regardto a
federal net operating loss deduction.

PART II - Election to Forgothe Three-Y ear
Carryback of aNet Operating L ossDeduction

Pursuant to the Internal Revenue Code ataxpayer may €lect to forgo
theentire carryback period. If thiselectionismade, the net operating loss
deduction may becarried forward only. A taxpayer must irrevocably elect,
by the loss year’ s due date (including extensions) the same carryback or
carryforward treatment for | ndianatax purposes as el ected for federal tax
purposes. Thiselectionisalso reflected on Indiana Schedule I T-20NOL.
Check the appropriate box.

If ataxpayer has no federal net operating loss, a statement must be
attached to the Indiana loss year return electing to forgo the carryback
period.

PART I11 - Effect of LossY ear

Itisimportant that a Schedule I T-20NOL be completed for each year
inwhich aloss occurs. Copies of the schedule should be attached to re-
turnsfor al yearsin which thelossdeductionisclaimed. If morethan one
lossyear isbeing utilized, aseparate Schedule 1 T-20NOL should be com-
pleted for each NOL deduction available.

Column (1) Tax Years - Enter in column (1) the applicable tax year
ending date(s). If, in one or more of these years, aloss was incurred or
the adjusted grossincome was previously reduced to zero by ancther loss
carryforward, the year should still be entered and all five columns com-
pleted.

Column (2) Indiana Adjusted Gross Income - Enter the Indiana ad-
justed grossincome from the original return, or aspreviously adjusted. 1f
the adjusted gross income was previously reduced by another net operat-
ing loss deduction, a copy of the Schedule IT-20NOL for the prior loss
year should beattached. If previously adjusted from an audit or amended
return, an explanation should be attached to the IT-20NOL schedule ex-
plaining how the adjusted grossincome figure was cal cul ated.

Column (3) Amount of Net Operating L oss Deduction - Enter the
amount of loss from Part | necessary to decrease adjusted gross income
for the year to zero. If the income for the year is greater than the loss
available, enter the full amount of the loss. Any remaining unused loss
deduction will be shown in column (5).

Column (4) Indiana Adjusted Gross Income After Deduction - Sub-
tract the amount in Column (3) from the amount in Column (2) and enter
the differencein this column.

Column (5) Remaining Unused Net Operating L oss - Enter the amount
of net operating loss deduction remaining after each year’s calculation.
This amount is available to offset income reported in Column (2) of the
next year that hasincome.

If you have any questions concerning Indiana’s treatment of a net
operating loss deduction, contact:

Indiana Department of Revenue

Compliance Division, Corporate Income Tax Section
Indiana Government Center North, Room N203

100 North Senate Avenue Indianapolis, Indiana 46204
Telephone Number (317) 232-2189

Attach the completed Schedule I T-20NOL to thereturn(s) on which
anet operating loss deduction is claimed.



