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Indiana Department of Revenue

1997 Corporate Income Tax Highlights

Legislative Highlights 1997, the credit was 20% of the total cost of certified preservation
or rehabilitation expenses of at least $5,000 made to a registered
Internal Revenue Code Reference Indiana historic structure that was at least 50 years old, 2000 square

House Enrolled Act 1781 amends Indiana Code 6-3-1-11 tfeet on the ground floor, owned by the taxpayer and actively used in
state that any reference to the Internal Revenue Code shall meandheade or business.
Internal Revenue Code of 1986 as amended and in effect on House Enrolled Act 1633, effective July 1, 1997, requires that
January 1, 1997. expenses must exceed $10,000 and eliminates the minimum area
requirement and prior approval for proposed projects requiring
Installment Due Dates for Quarterly Estimated Income Taxes authorization. Also, this credit is extended to all pass through
Now Permanent, Quarterly Estimates Exceeding $10,000 entities and nonprofit organizations for claims filed after December
Require EFT Payment 31, 1993. For more details, see Other Credits on page 23.
Senate Enrolled Act 6 (ss) amends I.C. 6-2.1-5-1.1 and 6-3-4- Contact the Division of Historic Preservation and Archaeol-
4.1 making the accelerated installment due dates for payiragy, at(317) 232-1646, to obtain more information and instructions
estimated gross, adjusted gross and supplemental net income takesapproval of this credit.
as established in 1994 permanent. Effective January 1, 1998, any
corporate quarterly estimated income tax liability that exceeds @omputer Donation Tax Credit Reduced
average of $10,000 (formerly $20,000) must be made by the EFT Senate Enrolled Act 375 amends |.C. 6-3.1-15-8, effective July
(electronic funds transfer) method of payment. 1, 1997, lowering the available tax credit from $125 down to $100
For a taxpayer filing on a calendar year basis, the quarterfpr each personal computer donated to the not-for-pBafitdy-
estimated tax return (Form IT-6 or electronic funds transfer) willb&p with Education Program. Qualified computer equipment
due on April 20, June 20, September 20 and December 20 of the taxist meet upgraded minimum standards (486 or 68030 processor).
year. For a taxpayer filing on a fiscal year basis, the quarterl@elivery may be made at any of the nine regional Indiana
estimated tax shall be due on the twentieth (20th) day of the fourtBducational Service Centers to be eligible for this tax credit. See
sixth, ninth, and twelfth month of the taxpayer’s tax year. Other Credits on page 23.
For more information, request Form PC-10 & 20, Personal
Revised Requirements foHistoric Rehabilitation Tax Credit Computer Tax Credit Application from the Department or contact
A tax credit for rehabilitating historic properties is availablethe Buddy-Up with Education Program coordinator, telephone
for tax years beginning after December 31, 1993. Until June 3@umber (317) 387-7100.

For Further Information on Indiana’s
Transportation Systems, contact
ABOUT THE COVER:

The cover for the 1997 Indiana State Tax Booklet
was selected as the winning entry from a competition
among all Indiana Department of Transportation
(INDOT) employees. The theme of the cover contest
was to highlight Indiana's important transportation
systems. Thirteen entries were submitted for
consideration. A panel of judges then selected the
winning entry.

The cover for this year's tax booklet was designed

by Len Gritzer. Len has worked for INDOT for the last

Indiana Department of Transportation five (5) years, in the area of Geographic Information
Public Affairs Division i
100 N. Senate Avenue N-755 Systems. He graduated from I.U.P.U.l in 1979 and
Indianapolis, Indiana 46204 resides in Marion County.
(317) 232-5533
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General Statement and Instructions

Filing Requirements who is subject to tax under I.C. 6-5.5 is exempt from Indiana’s
Any corporation doing business and having gross income igross, adjusted gross and supplemental net income taxes as well as

Indiana is required to file a corporation income tax return. Indiantne former bank and savings & loan taxes under I.C. 6-5.

tax law requires all corporations to adopt their federal tax year for The franchise tax extends to both resident and nonresi-

reporting income to Indiana. This applies to both the gross incontent financial institutions and to all other corporate entities

tax and the adjusted gross income tax. when eighty percent (80%) of gross income is derived from
A limited liability company that is treated as a partnership anectivities which constitute the business of a financial institu-

not as a corporation for federal income tax purposes must file dion. The business of a financial institution is defined as activities

Form IT-65. A not-for-profit corporation must file Form IT-20NP authorized by the federal reserve board; the making, acquiring,

and/or IT-35AR. A political organization and a homeowner’s assoselling, or servicing loans or extensions of credit; or operating a

ciation are not considered not-for-profit organizations and, theresredit card, debit card or charge card business.

fore, must file as regular corporations on Form IT-20. Entities wholly subject to this tax should not file Form IT-20;
When a corporation is not required to file a federal return, iténstead, they should file Form FIT-20, which is available from the

taxable year shall be a calendar year unless permission is otherwidgpartment. For further information on the financial institution

granted.The corporation’s tax return is due the 15th day of the  franchise tax, request Commissioner’s Directive #14 from the De-

4th month following the close of the tax year. partment or call the Corporate Income Tax Section: (317) 232-2189.
A farmer’s cooperative filing the federal income tax return by

the fifteenth day of the ninth month following the close of the taAccounting Methods

year will have thirty (30) days after the last due date of the federal Under the Gross Income Tax Act, the accounting method for

return to file the annual Indiana return. reporting gross receipts of a corporation should conform with the
A corporation not filing an annual gross income tax return maynethod used on the federal return. However, if the method used on

be required to execute and file with the Department a statemethie federal return is a method other than cash or accrual, the method

under oath that not more than one thousand dollars ($1,000) fofr reporting gross receipts shall be limited to the cash method.

taxable gross income was received during the tax year. Note: The completed contract, percentage of completion, and the
A corporation that has applied for and received permission t@istallment method of accounting are not permitted under the Gross

file for federal income tax purposes, under I.R.C. Sec. 1361, as anrfgome Tax Act. If one of these methods is used for federal tax

Corporation on Form 1120S, is required to file an Indiana S Corp@urposes, gross receipts must be reported on the cash basis.

ration Income Tax Return Form IT-20S. Under the Adjusted Gross Income Tax Act, the Department
Certain corporations may qualify to file as Indiana “special”  will recognize the method of accounting used for federal income tax

corporations using Form IT-20SC. Indiana special corporations purposes.

are exempt from the gross income tax. To qualify, the following

requirements must be met: (1) the corporation must qualifytofile ~ Gross Income Tax (I.C. 6-2.1-1-2)

as an S Corporation at the federal level even though it has elected The gross income tax is a gross receipts talA corporation’s

not to do so; however, a corporation is considered to qualify evenif - entire amount of gross receipts is used as the tax base. Deductions

one of its shareholders is a qualified trust that forms an employee for cost, losses, or expenses are not allowed in calculating the

stock ownership plan under Section 401(a) of the Internal Rev-  |ndiana gross income tax liability. This tax is not to be confused

enue Code; (2) passive investment income as defined in Sectionwith the Indiana sales and use tax. The gross income tax is not

1362(d)(3)(D) of the Internal Revenue Code cannot be more than imposed on the act of sale, but on the receipts from sales when

25% of the corporation’s gross income for the tax year; and (3) a received or credited. The gross income tax generally applies to all

corporation must annually file Form IT-20SC for purposes of  intrastate transactions and receipts from doing business in Indi-

claiming the exemption from gross income tax. ana. Most receipts derived from interstate commerce are exempt
For an overview of corporate taxation, refer to Income Tax from this tax. For further information concerning interstate com-
Information Bulletin #12. merce, please refer to the Administrative Rules of the Indiana De-

partment of Revenue, 451.A.C. 1-1-118 through 1-1-124.

If a corporation has overpaid its Indiana income tax liability, it There are two rates for the gross income tax: a high rate of 1.2%
may timely elect to have a portion or all of its overpayment credand a low rate of .3%.
ited to the following year’s estimated tax account.

If an overpayment of tax is not refunded within ninety (90)Adjusted Gross Income Tax (I.C. 6-3-1-3.5)
days of either (1) the date the tax payment was due; (2) the date the The Indiana adjusted gross income tax is calculated using fed-
tax was paid; or (3) the date the refund claim was filed, whichever i3 taxable income from federal Form 1120 and making Indiana
latest, it accrues interest at the rate established by the Commigodifications as required by I.C. 6-3-1-3.5(b). If income is derived

sioner. . from sources both within and outside Indiana, the adjusted gross
Attach copies of pages 1 through 4 of the completed U.Sjncome attributed to Indiana is determined by the use of an appor-
Income Tax Return when filing the Indiana return. tionment formula detailed on Schedule E. The adjusted gross in-

come tax rate is 3.4%.
Indiana Financial Institution Franchise Tax
I.C. 6-5.5-2-1 imposes an 8.5% franchise tax on the adjusteglypplemental Net Income Tax (I.C. 6-3-8-1)
gross income of a corporation that is transacting the business of a ' The supplemental net income tax is calculated by deducting
fmanpial institution, including: a holding company, a regulated fitrom Indiana adjusted gross income the greater of gross income
nancial corporation, or a subsidiary of the above. Any tangy%x, adjusted gross income tax, or Indiana insurance premium tax



paid by domestic insurance companies; the remainder (supplemergartment actually receives the payment. Taxpayers making pay-
netincome) is taxed at the rate of 4.5%. Supplemental net incomeents by electronic funds transfer do not need to file IT-6 returns.
can never be negative. If it is less than zero, enter zero on the Ifacorporation which is not currently using the electronic funds
appropriate line. transfer or overnight courier method determines that it meets the
statutory requirements to do so, the corporation should contact the
Quarterly Estimated Payments(l.C. 6-2.1-5 & 6-3-4-4.1) Indiana Department of Revenue, EFT Section: (317) 232-5500, to

A corporation whose estimated gross income tax liability exobtain the necessary instructions to remit its income tax payments
ceeds $1,000 for a taxable year, or adjusted gross income taxifl-this manner. Failure to use the electronic funds method of pay-
ability (after credit for tax imposed on gross income), exceeds tHgent when required will subject the taxpayer to a 10% late gross
gross tax by $1,000 annually, or supplemental net income tax ax payment penalty and an underpayment penalty on estimated
ability exceeds $1,000 annually, must file quarterly estimated taxdjusted gross and supplemental net income taxes.
payments.

Estimated income tax payments are submitted with the Indi€onsolidated Reporting
ana quarterly estimated return, Form IT-6, or by electronic funds Both the Gross Income Tax Act and Adjusted Gross Income
transfer when the average quarterly liability exceeds $10,000. Tlax Act provide for an election to file consolidated returns for
the corporation has overpaid estimated payments, a credit mustdpgalified groups. To file a consolidated return for gross income tax
claimed on the annual corporate return, Form IT-20, to obtain purposes, the parent corporation must own eighty percent (80%)
refund or to carryover the excess to the following year’s estimateef the voting stock of each subsidiary. Each corporation in the
tax account. affiliated group electing to file consolidated must be either incorpo-

If an estimated account needs to be established, contact ti@ed in Indiana or registered with the Secretary of State to do
Department to remit the initial payment and to request pre-printdausiness in Indianall affiliated groups filing consolidated gross
quarterly estimated IT-6 returns. Use the federal identification nuniicome tax returns with the Department must attach Schedule 8-
ber of the reporting taxpayer. D (Revised 9-97)to the return.

The quarterly due dates for estimated income tax payments Under the Adjusted Gross Income Tax Act, affiliated corpora-
for calendar year corporate taxpayers are April 20, June 20, Sgjpns have the privilege of filing a consolidated return as provided
tember 20 and December 20 of the taxable year. Fiscal year aindSection 1502 of the Internal Revenue Code for those affiliates as
short tax year corporate filers must remit by the 20th day of the 4tdgfined in Section 1504. The affiliated group may not include any
6th, 9th and 12th month of their tax period. For further instruceorporation which does not have any taxable income or loss de-

tions, refer to Income Tax Information Bulletin #11. rived from sources within Indiana.

The Indiana affiliated group must include all eligible mem-
Penalty for Underpayment of Estimated Taxes bers. If such an election is made for Indiana tax purposes, the
(1.C.6-8.1-10-2.1 b) Department should be notified by attaching a statement using the

Corporations required to estimate their income taxes will b&ont page format of Schedule 8-D (Revised 9-97) to the return
subject to a ten percent (10%) underpayment penalty if they fail tBdicating the affiliated corporations included in the consolidated
file estimated tax payments or fail to remit a sufficient amount. Téeturn. In addition, a spreadsheet and Schedule 8-D must accom-
avoid the penalty, the required quarterly estimate should include B&ny the annual return reflecting the adjusted gross income or loss
least twenty percent (20%) of the total income tax liability for thedf each of the participating affiliates.
current taxable year or twenty-five percent (25%) of the If an affiliated group elects to file a consolidated return under
corporation’s final income tax liability for the previous tax year.€ither the Gross or Adjusted Gross Income Tax Act, the Depart-
The penalty for the underpayment of estimated tax is assessed®gnt strongly urges the affiliated group to file a consolidated re-
the difference between the actual amount paid by the corporatié#n under both Acts. The Department and taxpayers have experi-
for each quarter and twenty-five percent (25%) of the corporation&nhced many administrative and procedural problems in applying
final income tax liability for the current tax year. Refer to the instrucProper credits, payments, and the calculation of tax for each mem-
tions for completing Schedule IT-2220, Penalty for the Underpayper filing separately. If each member of an affiliated group files

ment of Corporate Taxes. separately under one Act and consolidated under the other Act,

the burden will be on each member to provide a complete break-

Electronic Funds Transfer Requirements down of that member’s gross tax, adjusted gross tax, supplemental

Effective January 1, 1998, I.C. 6-2.1-5-1.1 and I.C. 6-3-4-4.1€t income tax, estimated tax payments, and other credits.

require that if a corporation’s: An election to file a consolidated return for Indiana purposes

1. Estimated quarterly gross and adjusted gross income taRUSt be made by filing the consolidated return by the due date,
liability for the current year; or including any extensions of time to file. Once an affiliated group

2. Average estimated quarterly gross and adjusted gross iglects to file consolidated for Indiana purposes, the group must
come tax liability for the preceding year; follow that election for all subsequent years of filing. If the group

exceeds $10,000, the corporation shall make its quarterly estimat&g@nts to revoke the election in a subsequent tax year, the group

payments by electronic funds transfer (as defined in I.C. 4-8.1-2-#yust prove reasonable cause and receive written permission from

or by delivering in person or by overnight courier a payment b§he Department. The request to discontinue filing consolidated

cashier’s check, certified check, or by money order to the Depafust be made at least 90 days before the due date of the return.

ment. The transfer or payment shall be made on or before the date

the tax is due. When the payment is made by electronic funds transtépitary (Combined) Filing Status

(EFT), the payment is considered paid on the date the Department’s Indiana taxpayers must petition to file their corporate return

account is credited with the payment. When the payment is ma@8 a combined basis if this method will “more fairly reflect” their

by a courier, the payment is considered paid on the date the DBcome derived from Indiana sources. A taxpayer must petition to
4



file on a domestic (water’s-edge) unitary basis. A petition to fildo request an Indiana extension. The federal extension must be

on a combined basis must be filed with the Department of Rewattached when the Indiana return is filed. Returns postmarked
enue, Tax Policy Division, 100 N. Senate, N248, Indianapolis, Iwithin thirty (30) days after the last date indicated on the federal
46204, within 30 days following the close of the tax year, I.C. 6-3extension will be considered filed timely. In the event a federal
2-2(q). (Caution: Once permission has been granted to file onextension is not needed, a corporation may request, in writing, an
combined basis a taxpayer must continue to file returns on thiediana extension of time to file from the Indiana Department of
basis until permission is granted by the Department for use of &evenue, Data Control-Business Tax, Returns Processing Center,
alternative method.) 100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.

Attach to the return a list of the corporations (and their fed- Penalty for late payment will not be imposed if at least 90% of
eral identification number(s)) that are involved in the apportion-  the tax reasonably expected to be due is paid by the original due
ment factor of the unitary filer. The computation of apportion- date.The extension payment should be sent with Indiana Form IT-
ment for members of a combined group must be included. Suppo®; as a fifth quarter estimated payment.Any tax paid after the
ing schedules showing federal taxable income, dividend deduoriginal due date must include interest. Contact the Department
tions, modifications, and nonbusiness income must also be attachéat. the current rate of interest that we are charging.

Each taxable member will be assigned a share of business income

according to its relative share (its percentage share without coAmended Returns

sidering any nontaxable member’s share) of the unitary group’s Form IT-20X must be completed to amend an Indiana corpora-
Indiana property, payroll and sales factors. tion income tax return. Always use Form IT-20X to comply with I.C.

Additional information concerning unitary requirements may 6-3-4-6, which requires a taxpayer to notify the Department of any
be obtained from the Tax Policy Division, (317) 232-7282. Refer tenodifications (federal adjustment, R.A.R., etc.) made to a federal

Tax Policy Directive #6, issued June 1992. income tax return within 120 days of such change. Federal waivers
should be attached, if applicable.
Treatment of Partnership Income To claim a refund of an overpayment, the return must be filed

Gross Income Tax:Distributive shares of income to corporate part-within three years from the latter of the date of overpayment or the
ners are subject to gross income tax, at the high rate of 1.2%, to thee date of the return.

extent the income from the partnership is attributable to Indiana In the case of a carryback of a net operating loss deduction,
using a three-factor apportionment formula in which the sales fa¢trdiana follows federal regulations.

tor is not double-weighted. Refer to 45 I.A.C. 1-1-159.1. Indiana recognizes initial federal waivers of the statute of limi-
Adjusted Gross Income Tax:If the corporate partner’s and the tations signed after January 1, 1978, allowing for a six month ex-
partnership’s activities constitute a unitary business under estalension after the expiration of the agreed federal extension, for a
lished standards (disregarding ownership requirements), the buproposed assessment on a refund claim.

ness income of the unitary business attributable to Indiana is de-

termined by a three-factor formula. The formula consists of progdentification Section

erty, payroll, and sales of the corporate partner and its share of the File a 1997 Form IT-20 for a tax year ending December 31,
partnership’s factors for any partnership year ending within or with997, or a fiscal year or a short year that begins in 1997. For a
the corporate partner’s income year. The partner’s proportionafgcal or a short tax year, fill in the beginning month and day of the
share of all of the partnership’s (unapportioned) state income, reak year and the month, day and tax year end at the top of the form.
and personal property taxes, and charitable contributions are added All corporations filing an Indiana corporation income tax re-
back in determining adjusted gross income. turn must complete the top portion of the form including questions

If the corporate partner’s activities and the partnership’s aca throughP. Please use the full legal name of the corporation and
tivities do not constitute a unitary business under established stairesent mailing address. The federal identification number shown
dards, the corporate partner’s share of the partnership income @i-the box at the upper right hand corner of the return must be
tributable to Indiana shall be determined as follows: (1) If the particcurate and the same as used on the U.S. corporation income tax
nership derives income from sources within and outside Indiangeturn. Consolidated filers must use the federal identification num-
the income derived from sources within Indiana is determined byiger of the corporation designated as the reporting corporation.
three-factor formula consisting of property, payroll, and sales of  |f registered as a collection agent for the State of Indiana for
the partnership; (2) If the partnership derives income from sourcegles and/or withholding tax, enter the first nine positions of your
entirely within Indiana, or entirely outside Indiana, such incomessigned Indiana Taxpayer Identification (TID) number. This num-
will not be subject to formula apportionment. Refer to 451.A.C. 3.1ber should be referenced on all returns and correspondence filed
1-153. with the Department.

For non-unitary partners, taxable partnership distributions in- st the name of the county in Indiana in which you have a
cluded in federal adjusted gross income are deducted on line 33g¥mary business location. Place “0.0.S.” in the county box for an
Schedule B. Non-unitary partnership income attributed to Indianaddress outside Indiana.
including any apportioned pro rata modifications, is added back on  Enter the principal business activity along with the number of
line 37 of Schedule B. the federal business activity code in the designated box on the

Losses will be treated the same as income; however, lossegurn. Use the four-digit activity code as reported on the federal
may not exceed the limits imposed by I.R.C. sections 469 and 70dorporation income tax return.

The Department is mandated under I.C. 6-8.1-6-5 to request
Extensions for Filing information concerning the number of motor vehicles owned or

The Department recognizes the Internal Revenue Servicelsased by a corporation, and whether or not those vehicles are reg-
application for automatic extension of time to file (Form 7004)istered in Indiana. A motor vehicle for purposes of this section is a
Do not file a separate copy of Form 7004 with the Department car, a motorcycle, or a truck having a declared gross weight of
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11,000 pounds or less, and is subject to the motor vehicle excise Caution: Taxpayers who derive 80% or more of gross income
tax. This information must be provided by answering ques@ons from extending credit or making loans should not file Form IT-20.
andH on the front of Form IT-20. Also, an explanation must belnstead, request the Financial Institution Franchise Tax Booklet
given if any of the vehicles are not registered in Indiana. Attaclirom the Department of Revenue and file Form FIT-20.
additional sheets if necessary. Line 6. Enter all receipts derived from the performance of con-
tracts, excluding that income specifically identified as materials that
Schedule A become an integral part of the project(s) that is to be reported on
line 8. For lump-sum and fixed price contracts refer to 451.A.C. 1-1-
101. The completed contract method and percentage of completion
method are not allowed in computing Indiana gross income tax.

The corpor.at|on’s total gross receipts from all sources Wlth"I'he taxpayer is limited to the cash method of reporting if either of
out regard to either the cost of goods sold, expenses, or any Otl?ﬁése methods is used for federal income tax purposes.
deductions should be reported on lines 1 through 13. Receipts

which are nontaxable under Indiana law should be deducted e 7. Enter all receipts derived from miscellaneous sources in-

line 15 and explained on Schedule G. Consolidated filers mu Sudi : : ; .
. uding receipts derived from coin-operated laundries and dry clean-
complete Schedule 8-D, Consolidated Gross Income Tax ScheduFﬁg equipment, apportioned partnership distributions, etc.

which is available from the Department upon requéste: Nega-
tive figures cannot be reported on Schedule A.

Gross Income Tax Calculation

Column B: Lines 8 through 13.

L Line 8. Enter all receipts derived from the sale of material used as
Cplumn A: Lines 1 through 7. . an integral part in the completion of project(s) under contract. The
Line 1. Enter the to_tal amount of commissions and fees actually t, -2 ctor must be regularly and occupationally engaged in pur-
cpnstructlvely received for SErvices performe.d.. chasing and providing the tangible personal property under con-
Line 2. Enter the famount of interest and d"’"?'e”‘?'s actually Ofract to a final user from an established place of business. The
cor)structlvely recewgd.Note: Interest from pblllgauons of the  aies value of the material used as an integral part of the project(s)
United States and Indiana governmental units is exgmpt and M said contract(s) must be segregated from the other charges and
be dgducted on Schedule G. .Federal tax-exempt interest (IR {ybstantiated by receipts on a per contract basis. This segregation
Section 115) from other states is taxat_)le for gross income tax pUfy st he maintained in a manner acceptable to the Department. Any
POSES. Refer to Income Tax Information Bu_IIetm #139. portion of the receipts claimed as sales of materials provided under
Line 3. Enter the total amount of gross receipts from the rental oéontract(s) which are not supported by proper segregation is re-
real or personal property regardiess of where the property may by e on fine 6 at the higher tax rate. The right to segregate and
located or used. In addition, the total proceeds from real estaje, - ,jate tax at the lower rate does not apply to income from a

sales before making any deductions must be included on this ling, 4 ction in which title to real estate is transferred. For lump-sum
Line 4. Enter the gross receipts from the sale of securities angl  fived price contracts refer to 45 .A.C. 1-1-101

other miscellaneous personal property.

Llnfe 5 - Gross Earnflngs:Trust compagles, mzure}nce.compar_u_esl_ine 9. Enter all receipts derived from the sale of merchandise by a
(refer to |ns|urance borrl?s 4-A, 7-A and 9-A), dealers in securities, ., ration regularly engaged in purchasing tangible personal prop-
commercial paper brokers, certain investment companies, certalily, on selling the same to its customers at a fixed and established

gran deale_rs_and hapdlers, a”‘?' certain wholesale grocers, mlﬂﬁ’éce of business, except those sales by contractors reported on
report qualifying business receipts on the gross eamings basg,. g | such sale is made for the purpose of resale, it is properly

Also, drug wholesalers (other than manufacturers) will report theifeportable as a wholesale sale and should be entered on line 12.
sales of legend drugs on the gross earnings basis.

Gross earnings consist of. . . ._Line 10. Enter the receipts derived from laundering, dry cleaning

1.The total gross amounts d_erlved (W!thOUt any dedUCtlonfexcluding receipts from coin-operated equipment), industrial pro-
whatsoever) from transactions forming a part of usual Okessing and commercial printing (excluding photocopying).
normal busmgss functions ;uph as: commissions, fees, rent- Receipts from laundering performed by the operator of a self-
als, and Services, but not limited thereto; ) service launderette are reported on this line.

2. The gross d|ffgrence., on the sale or (_)ther taxable ‘,"Sp‘?sa' Relating to industrial processing, the essential requirements
of tangible or intangible property which was acquired in ¢ s tyne of activity are that: (1) the property processed or ser-
tran§§19t|ons forming a part of normal business, b_etwee()iced must be tangible personal property; (2) the property must be
the initial cost of su_ch property to the selller at t.he tm_1e th‘nowned by the processor’s customer who is a manufacturer, assem-
property was acquired and the total selling price without, o constructor, refiner, or processor; (3) the property serviced
any deductions; and, must be for sale by the processor’s customer either as a completed

3.In regard to rights acqglred In margin transactions, gros§icie or as an integral part of property produced for sale by the
earnings shall be the difference between the initial cost o

> ) . rocessor’s customer.
such rights to the owner and the total disposal price ofg

hsucg rights without any other_deldtéctlpns. _ Line 11. Enter the receipts derived from the sale of farm products
The above taxpayers may not include in gross earings any, .,rorations engaged in the business of agriculture.
receipts under the classification realized through business activi-

ties that are not a part of their regular and ordinary functions. Iy, 15 Enter the receipts derived from sales made by manufactur-
come from the sale of property or fixtures used in carrying on thgrs to others for resale and other wholesale sales
business or receipts from any other kind of activity or business, '

such a‘?l ‘;peragf‘g a farm, gtore, oglce bul',ld'rl;?' apartment housE'rne 13. Enter hotel and motel rental receipts for accommodation
etc., will be subject to taxation at the applicable rate. s periods of less than 30 days.



Columns A & B: Lines 14 through 20. ated by each obligation. Refer to Income Tax Information Bulletin
Line 14. Add the amounts in each column, lines 1 through 13. #19 for a listing of eligible items.

Line 15. The nontaxable receipts listed on Schedule G or 8-0,ine 28. Enter the amount of foreign gross up as determined in
Consolidated Gross Income Tax Schedule, should be totaled ag@mputing the federal foreign tax credit on Form 1118 and reflected
entered in the appropriate columns on line 15. For further informan federal Schedule QNote: The federal foreign tax credit is not
tion on nontaxable receipts, see the instructions for Schedule Gallowed for Indiana income tax purposes.

Line 16. A $1,000 exemption from taxable gross receipts is allowedline 29. Enter the sum: add lines 24 through 26, subtract lines 27
for each annual tax year. This amount may first be applied to tignd 28.
high rate, then to the low rate along columns A and B; however, the
total may not exceed $1,000. Line 31. Adjustments:

Taxpayers subject to gross income tax for less than twelve Deduction for Foreign Source Dividends t.C. 6-3-2-12 allows
months may deduct $83.33 per month times the number of monthgyeduction from adjusted gross income equal to the product of:

in their tax year. (1) The net amount of the foreign source dividend (as reduced
Taxpayers filing consolidated returns are entitled to one (1) by expenses attributed to earning the dividend) included in
$1,000 annual exemption per tax year, regardless of the number of  the corporation’s adjusted gross income for the tax year mul-
corporations included in the return. In no case shall the total ex- tiplied by
emption (sum of columns A and B) exceed $1,000. (2) The percentage prescribed below.
(a) The percentage is one hundred percent (100%) if the
Line 19. Multiply amount entered on line 18, column A, by 1.2% corporation that includes the foreign source dividend in
(.012) and enter the result for column A. Multiply amount entered its adjusted gross income owns stock possessing at
on line 18, column B, by .3% (.003) and enter the result for column B. least eighty percent (80%) of the total combined voting
power of all classes of stock of the foreign corporation
Line 20. Enter the total of columns A and B from line 19. from which the dividend is derived.
(b) The percentage is eighty-five percent (85%) if the cor-
Schedule B poration that includes the foreign source dividend in its
Adjusted Gross Income Tax Calculation adjusted gross income owns stock possessing at least

fifty percent (50%) but less than eighty percent (80%) of
the total combined voting power of all classes of stock
of the foreign corporation from which the dividend is
derived.

(c) The percentage is fifty percent (50%) if the corporation
that includes the foreign source dividend in its adjusted
gross income owns stock possessing less than fifty per-
cent (50%) of the total combined voting power of all
classes of stock of the foreign corporation from which
the dividend is derived.

Complete the worksheet in Schedule HAny excess non-uni-
tary foreign dividend may be deducted on Schedule F.

Line 22. Enter the special deductions from Schedule C, federal _The term fo.relgn source dividend” means a dividend from a
Form 1120. Use amount reportable to Indiana if filing as a co oreign corporation and includes any amount that a taxpayer is
solidated group required to include in its gross income for a tax year under Section

951 of the Internal Revenue Code (Subpart F, controlled foreign
corporations). The Indiana foreign source dividend deduction is
based on “foreign source dividends” after the federal special de-

Lines 24, 25 and 26 Enter all taxes measured by income levied bfuctions less all related EXPENSES and any attributaple expenses
any state, including Indiana gross income tax, and all local re(t:{lOm fe_d_eral Form 111€Do_not include any amount that is treated
estate and personal property taxes, except Indiana vehicle excie?d d|V|de_nd under.Schon 8 Of. thg Intern{;\I Revenue Code.
taxes, from all sources taken as deductions on the federal tax re- I_Deducnpn for Ind|ana_ Lotte_ry Wmnmgs - Prize money frgm a

turn. Enter all charitable contributions deducted when computin Inning Indiana Iottery ticket mc;luded In federal taxable income
federal net taxable income. ay be excludedzxplain deduction on Schedule H.

If a unitary relationship exists with a partnership include thj Czutlon: r?o not use line 31 (;O I‘Ijeduf:t out-of-state lfncgmf?'d
proportionate share of the partnership’s modifications provided f ﬂSteE ,sgeFt e apportionment and allocation instructions for Sched-
under I.C. 6-3-1-3.5(b) (unapportioned). ules £ and .

For unitary filers, use the combined group’s totals and relative
formula percentage for entries on all lines except lines 37 and 39.
Compute the Indiana portion of a net operating loss deduction, if
any, on line 39 based on the relative formula percentage as applied
for the loss year.

Line 21. Enter the federal taxable income (as defined under I.R.C.
section 63) before any federal net operating loss deduction and/or
special deductions from Form 1120, or pro forma U.S. corporation
income tax return.

Line 23. Subtract the amount on line 22 from line 21.

Line 27. Enter the interest or any proportionate share of intere%[Ine 32. Add lines 30 and 31, enter the balance. If there is prop-

from United States Government obligations included on the fecEY: payroll, or sales outside Indiana, refer to the instructions for

eral income tax return, Form 1120, and Form 1065 (if a unitar .chedule E and continue to line 33.

relationship exists). However, this is not a total exclusion. Al ine 33. Enter the net nonbusiness income (loss) and non-unitary

related expenses must first be deducted from the exempt divideﬂartnerShip distribution from Schedule F, column C, line 10. You

or interest income and are limited to the amount of income genemUSt also attach completed Schedule F.
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Line 34. Deduct line 33 from line 32. Schedule D
_ _ Total Income Tax Calculation
Line 35a-d. If applicable, enter the Indiana apportionment per

centage from completed schedule. Check box 35aif using SChq_qhe 46. Enter the greater of the gross income tax (Schedule A, line

ule E, line 4(c). Check box 35b if using Schedule E-7, Apportionz h : . hedul .
X i . B, | .
ment for Interstate Transportation. (Schedule is available up 0) or the adjusted gross income tax (Schedule B, fine 41). If the

QAsurance gross premium tax was paid, enter zero.

request,) Check bo?< 35¢ if using other approved 'method. (Ve Yne 47. Enter the supplemental net income tax from Schedule C,
must attach appropriate schedule.) Enter two decimal places ( e 45

amples: 67.89, 22.45, etc.). Do not enter 100% on this line. Gen-
erally, when the property and payroll factors are each 100% in |
diana, the corporation will not be subject to taxation by anotth
state; therefore, all sales will be taxed by Indiana.

"Mine 48. Enter the total of lines 46 and 47 and carry to line 49 on the
ont page of Form IT-20.

Line 36. Multiply line 34 by the apportionment percentage on ling _SChedUIe =
35, if applicable; otherwise, enter amount from line 34. Apportionment of Income

Line 37. Enter Indiana net nonbusiness income (loss) and Indiarldse of Apportionment Schedule:
non-unitary partnership income from Schedule F, column D, line  If the adjusted gross income of a corporation is derived from

11. Also attach completed Schedule F. sources both within and outside Indiana, the adjusted gross in-
come attributed to Indiana must be determined by use of an appor-
Line 38. Enter the total of line 36 and line 37. tionment formula. The Department will not accept returns filed for

adjusted gross income tax purposes on which the separate ac-
Line 39. The available portion of an Indiana net operating lossounting method has been used. Schedule E must be used unless
deduction applied should be entered here. In no case should thigtten permission is granted from the Department. The term “ev-
entry exceed the amount entered on line 38. Schedule IT-20NGIrywhere” does not include property, payroll or sales of a foreign
MUST be attached to support the entBlease review schedule corporation in a place outside the United States.
IT-20NOL and instructions before entering an amount on line 39.  Referto 451.A.C. 3.1-1-153 for tax treatment of unitary corpo-
rate partners.
Line 40. Subtract line 39 from line 38. Caution: Corporations may petition the Department for per-
mission to file under the combined unitary tax method. This peti-
Line 41. Indiana adjusted gross income tax: multiply the amountion must be submitted within 30 days following the close of the tax
on line 40 by 3.4% (.034). Ifline 40is aloss, enter zero. year. If approved, a computation of apportionment for members of
a combined group must be filed to properly determine each entity’s
Schedule C share of the combined group’s Indiana adjusted gross income.

Supplemental Net Income Tax Calculation

Detailed Instructions:

Line 42. Most taxpayers must calculate the adjusted gross income Note: Interstate tra_nsportatlon_corporathns should c_onsult
on Schedule B, line 40, unless exempt under |.C. 6-3-2-2.8. Enter tﬁghedule E-7 for details concerning apportionment of income.
figure from line 40 on line 42. Ifitis a loss, enter zero -O-. Contact the Department to get this schedule.

However, a domestic insurance company must enter its sepa- . .
rately calculated federal net taxable income, less interest from u. 5. Property Factor: The property factor is a fraction. The numera-

government obligations, as adjusted using a single direct prenJiP-r is the average vaIue_ during the tax year of .real and_ tangi_ble
ums apportionment factor for interstate property and risks. personal property used in the business within this state (including

If either of the calculated figures amounts to a loss, enter zef§Nt@l Property), and the denominator is the average value during

and do not calculate the supplemental net income tax. the tax year of such property everywhere. The average value of
property shall be determined by averaging the values of the begin-

Line 43. Enter the greater of either the gross income tax as calc[Jing and th_e end of the tax period. If the values have fluctuated,
lated on Schedule A, line 20, or the adjusted gross income tax H?P averaging of monthly values may be necessary to prqperly
Schedule B, line 41. However, domestic insurance companies sho lect the average value of the property for the tax period. If, in t_he
enter either the gross tax or the greater of the gross tax (line 20)(‘6}]0‘“""“On of the property factor, the average values of properties

the insurance premium tax paid (if an election was made to pay tAES made up of a combination of values, attach a schedule showing
gross premium privilege tax). how these average values were calculated. For example, the use of

original cost for owned properties plus the value of rental or leased
facilities based upon a capitalization of rents paid, which cannot be

Line 44. Subtract line 43 from line 42. If this figure is zero or less, . !
enter zero on lines 44 and 45. (Only domestic insurance Comp%pecked against the balance sheet or the profit and loss statement,

nies should be using a separately calculated supplemental net TYSt P€ supported. Property owned by the taxpayer is valued at its
come for line 42). original cost. Property rented by the taxpayer is valued at eight (8)

Line 45. Supplemental net income tax: multiply line 44 by 4_5%times the net annual re_‘ntal _rate. e i
(.045). All taxpayers, except financial institutions filing Form FIT- Complete appropriate lines for both within Indiana and ev-

20, are subject to and must calculate the supplemental net incoffiWhere. Add lines () through (€) in columns A and B. Divide
tax. sum in box S1, column A by the sum from box S2, column B. Enter

thepercent in box S3, column C.




2. Payroll Factor: The payroll factor is a fraction. The numeratorquired a business situs elsewhere. Interest income and other re-
is the total wages, salaries, and other compensation paid to eogipts from loans or installment sales contracts that are primarily
ployees in this state for services rendered for the business, and sieeured by or deal with real or tangible personal property are attrib-
denominator is the total of such compensation for services rentable to Indiana if the security or sale property is located in Indi-
dered for the business everywhere. Normally, the Indiana payraha; consumer loans not secured by real or tangible personal prop-
will match the unemployment compensation reports filed with therty are attributable to this state if the loan is made to an Indiana
state as determined under the Model Unemployment Compensasident; and commercial loans and installment obligations not se-
tion Act. Compensation is paid in this state if (a) the individual'scured by real or tangible personal property are attributable to Indi-
service is performed entirely within the state; (b) the individual'sana if the proceeds of the loan are to be applied in Indiana. Interest
service is performed both within and outside the state, but thiecome, merchant discounts, travel and entertainment credit card
service performed outside the state is incidental to the individualigceivables and credit card holder’s fees are attributable to the
service within the state; (c) some of the service is performed in ttetate where the card charges and fees are regularly billed. Receipts
state and (1) the base of operations or, if there is no base of opefram the performance of fiduciary and other services are attribut-
tions, the place from which the service is directed or controlled is iable to the state where the benefits of the services are consumed.
the state; or (2) the base of operations or the place from which tReceipts from the issuance of traveler's checks, money orders, or
service is directed or controlled is not in any state in which soménited States savings bonds are attributable to the state where those
part of the service is performed, but the individual’'s residence is iitems are purchased. Receipts in the form of dividends from in-
this state. Payments to independent contractors and others mestments are attributable to Indiana if the taxpayer’s commercial
classified as employees are not to be included in the factor. Pajemicile is in Indiana; and (4) gross receipts from the performance
ments to employees for service attributable to nonbusiness incorokservices are in this state if the services are performed in this
should be excluded. That portion of an employee’s salary directbtate. If such services are performed partly within and partly out-
contributed to a Section 401K plan is to be included in the factoside this state, a portion of the gross receipts from performance of
however, the employer’s matching contribution will not be includedhe services shall be attributed to this state based upon the ratio the
in the factor. direct costs incurred in this state bear to the total direct costs of the

Enter payroll values in boxes T1 and T2. Divide the total irservices, unless the services are otherwise directly attributed to
box T1, column A by the total from box T2, column B. Enter thimdiana according to I.C. 6-3-2-2.2.
percent in box T3, column C. Sales to the United States Governmenthe United States

Government is the purchaser when it makes direct payment to the

3. Receipts FactorThe receipts factor is a fraction. The numeratorseller. A sale to the United States Government of tangible personal
is the total receipts of the taxpayer in this state during the tax yegroperty is in this state if it is shipped from an office, store, ware-
and the denominator is the total receipts of the taxpayer evergouse, or other place of storage in this state. See above rules for
where during the tax year. Sales between members of an affiliatedles other than tangible personal property if such sales are made
group filing a consolidated return under I.C. 6-3-4-14 shall be exe the United States Government.
cluded.This factor is double-weighted in the apportionment of Complete all lines as indicated. Add receipt factor lines (a)
income formula. All gross receipts of the taxpayer which are notthrough (d) in Column A. Also enter total receipts everywhere in
subject to allocation, such as nonbusiness income, are to be box U2. See line 4(a) for calculation of the percentage.
cluded in this factor. However, non-unitary partnership income
should be excluded. 4. Summary: Apportionment of Income for Indiana

The numerator of the receipts factor must include all sales (a) Divide sum in box U1, column A by the total from box U2,
made in Indiana, sales made from this state to the U.S. Government,  column B. Enter the quotient in the space provided and
and sales made from this state to a state not having jurisdiction to multiply by 200%. Enter the product in box U3, column C.
tax the activities of the seller. The numerator will also contain (b) Add entries in boxes S3, T3, and U3 of column C.

intangible income attributed to Indiana including interest from con- Enter the sum of the percentages in box V.

sumer and commercial loans, installment sales contracts, and credit (C) Divide the total percentage entered in box V by 4 and

and debit cards as prescribed under I.C. 6-3-2-2.2. carry out two decimals, e.g. 89.54%. Enter the average
Total receipts include gross sales of real and tangible personal Indiana apportionment percentage in box W and carry to

property less returns and allowances. Sales of tangible personal line 35, Schedule B of Form IT-20.

property are in this state if the property is delivered or shippedto a The property and payroll factors are each valued as a factor of
purchaser within this state regardless of the f.0.b. point or othérin the apportionment of income formula. The receipts factor is
conditions of sale, or the property is shipped from an office, stor@alued as a factor of 2. The combined three-factor denominator
warehouse, factory, or other place of storage in this state, and theuals 4. In cases where there is a total absence of one of these
taxpayer is not subject to tax in the state of the purchaser. factors for column B, you must divide the sum of the percentages
Sales or receipts not specifically assigned above shall be ds¢ the number of the remaining factor values present in the appor-
signed as follows: (1) gross receipts from the sale, rental, or leasenment formula.
of real property are in this state if the real property is located in this
state; (2) gross receipts from the rental, lease, or licensing the UuseBusiness Income Questionnaire&Complete this section if in-
of tangible personal property are in this state if the property is icome is apportionedAlso attach a listing of all business loca-
this state. If property was both within and outside Indiana durintions where the corporation has operations. Indicate the nature
the tax year, the gross receipts are considered in this state to tifehe business activity at each location, whether a location: (a)
extent the property was used in this state; (3) gross receipts francepts orders in that state; (b) is registered to do business in that
intangible personal property are in this state if the taxpayer hasate; (c) files income tax returns in other states; and (d) whether
economic presence in this state and such property has not @eeperty in the other states is owned or leased.
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treated as business income. Some aspects to consider in determin-
Schedule E ing whether a unitary relationship exists are the degree of control,
centralized operating functions, economic benefits provided by the

: . . affiliate, inter-affiliate transfers of personnel, common trademarks
Indiana Non-Unitary Partnership Income and patents, and the total amount of sales between affiliated corpo-
rations. Dividends from a FSC or a DISC are treated as business
Business Incomeés defined as income from transactions andincome and must be apportioned. The excess, of any non-unitary

activities in the regular course of the taxpayer's trade or busineﬁreign source dividends not previously deducted may be elimi-
including income from tangible and intangible property if the acnated.

quisition, management or disposition of property are integral parts

of the taxpayer’s regular course of a trade or business. Accorfine (2) Interest from nonbusiness sources is allocated to Indiana
ingly, the critical element in determining whether income is “busiif the commercial domicile is in Indiana.

ness income” or “nonbusiness income” is the identification of the  Generally, interest earned from long-term investments is con-

transactions and activity which are the elements of a particular tradRjered nonbusiness inconate: An appropriate amount of lig-

or business. In general, all transactions and activities of the tagq working capital is necessary for the day-to-day operation of a
payer which are dependent upon or contribute to the operationsfsiness. Therefore, income from short-term investments of tem-
the taxpayer’s economic enterprise as a whole constitute th@yrarily idle cash and other liquid assets is business income. This
taxpayer’s trade or business and will be classified as business |Ag|udes interest from savings accounts, checking accounts, cer-

come. o _ _ tificates of deposit, commercial paper and other such items.
In the case of partnership income, the relationship between

the business of the corporate partner and the partnership will cqi,e (3) Net capital gains or losses from the sale of nonbusiness

trol the classificatiqn: _Thus, if the partnership's activities are Closeh"\tangible personal property are allocated to Indiana if the taxpayer's
related to the activities of the corporate partner, the corporafe . - rcial domicile is in Indiana

partner's share of partnership income will be apportioned the same Net capital gains or losses from the sale or exchange of non-

as its other business income. : . : o
Some examples of business income include (but are nBysmess tangible personal property are allocated to Indiana if:

limited to):

Allocation of Nonbusiness Income and

(&) The property had situs in Indiana at the time of the sale; or,

1. Income from the operation of the business; , ) aatts ]

2. Interest from short-term investments of temporarily idle cash;(P) The taxpayer's commercial domicile is in Indiana, and the tax

3. Interest on tax refunds: payer is not taxed in the state in which the property is located.

4. Service charges; ] ]

5. Dividends from affiliates, but only if a unitary relationship Include net capital gains or losses from the sale or exchange of
exists; all real property not used in the production of business income.

6. Rental income from real and tangible property. If the property
has previously been used in the business, could be used in tete:If the property sold was used previously by the business, the
business, or if the property is incidental to the business, itis capital gain or loss from the transaction is business income.
properly classified as business income;
7. Capital gain or loss from the sale of equipment or other propertyine (4) Rents and royalties from real property (to the extent they
previously used in the business; or, constitute nonbusiness income) are allocated to Indiana if the real
8. Partnership income from a partnership with a unitary relation property is located in Indiana.
ship to the corporate partner.
Rents and royalties from nonbusiness tangible personal prop-
Nonbusiness Incomes defined as all income not properly erty are allocated to Indiana to the extent the property is utilized in

classified as business income. Indiana.
__Some examples of nonbusiness income include (but are ne4) The extent of utilization is determined by multiplying the rents
limited to): and royalties by the following fraction: The numerator is the

1.Dividends from stock held for investment purposes only;

2.Interest on portfolio of interest bearing securities held for
investment purposes only; or,

3.Capital gain or loss from sale of property that was held for
investment purposes only.

Note: Partnership distributions included in federal taxable
income derived from a partnership which does not have a
unitary relationship with the corporate partner (taxpayer) will
be reported on line 9, column C. All non-unitary partnership
distributions attributed to Indiana, including the apportioned
share of the partnership’s state income, real and personal
property taxes and charitable contributions, must be entered
on line 9, column D for Indiana adjusted gross income.

number of days of physical location of the property in Indiana
during the rental or royalty periods in the tax year. The de-
nominator is the number of days of physical location of the
property everywhere during the rental or royalty periods in the
tax year.

(b) Such rents and royalties are wholly taxed by Indiana if the
taxpayer’s commercial domicile is in Indiana, and the taxpayer
is not organized under the laws of or taxable in the state in
which the property is utilized.

Line (5) Patents, copyrights and royalties from intangible property
not related to the production of business income are allocated to
Indiana:

. . . a) To the extent the patent, copyright or royalty is utilized by the
Line (1) Dividends from nonbusiness sources are allocated to In(- )taxpayer in Indianpa' or Pyig yal Y
diana if the commercial domicile is Indiana. (b) To the extent the patent, copyright or royalty is utilized by the

If there is, or previously existed, a unitary relationship between . : : .
’ . . ; taxpayer in a state in which the taxpayer is not taxable, and the
the taxpayer and the payer of the dividend, the income is generally pay pay
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taxpayer’'s commercial domicile is in Indiana. of Indiana, I.C. 6-2.1-3-3.5;
A patent is utilized in a state to the extent it is employed inl1l. Gross income from sale of Indiana lottery tickets and prize
production or other processing in the state or to the extent the pat- money from winning lottery tickets authorized by I.C. 4-30;

ented product is produced in the state. 12. Gross income and deductions may be eliminated when received
A copyright is utilized in a state to the extent printing or other ~ from transactions between members of a unitary group some
publication originated in the state. of which become subject to the financial institution franchise

tax, referto I.C. 6-2.1-2-11; for a deduction from adjusted gross
Line (6) Other Nonbusiness Income: Enter other nonbusiness and supplemental net income, refer to I.C. 6-3-2-16;
income not provided for in lines (1) through (5). 13. Deduction of depreciation (ratable between both high and low
tax rate receipts) on qualified resource recovery systems for
Line (7) Total Business Income from column A, gross amount sub- hazardous or solid wastes, I.C. 6-2.1-4-3; and,
totals lines 1 through 6. 14. Payments made on customarily returned empty reusable con-
tainers, I.C. 6-2.1-4-5.

Line (8) Total Related Expenses from Column B, subtotals lines
through 6 (all related nonbusiness expenses attributed to exclud Schedule H
income other than state income and local property taxes.) Additional Explanations

Line (9) Distributive Share Income from Non-Unitary Part- Explain on this schedule amounts entered on the return if an
nership: Enter in column C the total non-unitary partnership in-,qgitional explanation is needed. Itemize each entry by schedule,

come reported on the federal return. Enter in column D appOfie nymber, and amount. Make a subtotal to each applicable
tioned Indiana income, as modified, from Form IT-65 Schedule INchedule.

K-1.
Schedule CC-20
College Credit

Line (10) Total Net Nonbusiness Income (loss)Add all subto-
tals from column C. Also enter amount of column C on line 33 0

Form IT-20. ] ] ] ] ]
Corporations liable for Indiana adjusted gross income tax may

Line (11) Total Indiana Nonbusiness Income and Indiana Non- compute a credit against their adjusted gross income tax liability
Unitary Partnership Income: Add all subtotals from column D. for charitable contributions to Indiana colleges and universities on

Also enter amount of column D on line 37 of Form IT-20. Schedule CC-20. Corporations liable only for gross income tax
(because their adjusted gross income tax is less than their gross

income tax) may compute the credit by basing it on their adjusted
Schedule G gross income tax liability and taking credit for the amount. Tax-
Nontaxable Items payers having no taxable adjusted gross income will not be al-
lowed to use this credit against their gross income tax liability.
Enter on the schedule nontaxable receipts for line 15 of Sched-
ule A. Explain the nature of each nontaxable receipt itemized ihimitations: A corporation is allowed a tax credit for contributions

this schedule. to qualified Indiana institutions equal to fifty percent (50%) of the
Receipts not taxable for Indiana gross income tax purposesaggregate amount thereof, limited to the lesser of:
include but are not limited to the following deductions: (1) Ten percent (10%) of the corporation’s adjusted gross in-

come tax for the year in which the gifts are made (computed without
1. Interstate and foreign commerce; refer to 45 I.A.C. 1-1-118egard to any credits against the tax), or
through 1-1-124; (2) One thousand dollars ($1,000).
2. Interest on government obligations (federal, State of Indiana, ~Consolidated corporations may take the maximum credit for
and Indiana municipal obligations), refer to Income Tax Infor-each member of the group making contribution(s), provided sepa-
mation Bulletin #19 for further information; rate Schedule CC-20's or CC-40’s are attached.

3. Intercompany transactions of a consolidated group when Schegd.
ule 8-D for consolidated gross income is attached to the retu Summary of Calculations
45 1.A.C. 1-1-166;

4. Reimbursements such as refunds, rebates, and loan repaymeigs 49, Enter the total income tax from Schedule D, line 48. This

less interest; figure cannot be less than zero.
5. Receipts as a true agent, 45 [.A.C. 1-1-54;

6. Accrual basis taxpayers may deduct bad debts in the same Mqfre 50 |.C. 6-2.5-3-2 imposes a use tax at the rate of five percent

ner as provided in I.C. 6-2.5-6-9, refer to |.C. 6-2.1-4-2; (5%) upon the use, storage or consumption of tangible personal
7. Qualified increased enterprise zone gross income is exempl,narty in Indiana which was purchased or rented in a retail trans-
from gross income tax (Part 4, Schedule EZ must be attached)o(ion wherever located, and 5% sales tax was not paid.
8. Receipts from out-of-state business operations, I.C. 6-2.1-1-  gyamples of taxable items include magazine subscriptions, of-
2(c)(6); e - fice supplies, electronic components and rental equipment. Also,
9. Mortgages and similar encumbrances existing upon real estatg,, ,ronerty purchased free of tax, by use of an exemption certifi-
at the time of its sale, refer to Income Tax Information Bulletin.ate or from out-of-state, and converted to a non-exempt use by the

H#4T, . ) o business is subject to the use tax.
10. Income received from commercial printing is exempt from gross ¢y, are a registered retail sales agent or out-of-state use tax
income tax if it is shipped, mailed, or delivered to a site outiilde



agent for Indiana you must report non-exempt purchases used in
your business on Form ST-103, Indiana annual, quarterly or monthlyne 60. Enter any other allowable credits not listed elsewhere and
Sales or Use Tax Voucher. If you are not required to file Form STattach a complete explanation. Credits claimed on this line may
103, or have failed to properly include purchases that are now suhelude the gross income tax withheld from nonresident contrac-
ject to use tax, complete the Consumer’s Use Tax Worksheet tors (attach WH-18, copy C).
page 15 to compute any sales/use tax liability.

Carry the total calculated sales/use tax due to line 50 on théne 61. Add lines 57, 58, 59 and 60.
front of the return.Caution: Do not report your totals from ST-
103 on this worksheet or Form IT-20. Line 62. Enter the net tax due (subtract line 61 from line 56).

Line 52. Enter the amount of credit to be taken for charitable conkine 63. Enter the penalty for the underpayment of corporate taxes
tributions to eligible colleges and universities located within Indifrom Schedule IT-2220. Attach a completed copy of this schedule
ana. Note: Either Schedule CC-20, on page 4 of Form IT-20, or &ven if you meet an exception to the underpayment penalty.
separate Schedule CC-40 must be completed and filed with the
income tax return. Line 64. If a payment is made after the original due date, interest
must be included with the payment. Interest will be calculated from
Line 53. (E1)Enter the allowableighborhood Assistance Credit  the original due date until the date the payment is made. Contact
reflected on preapproved Form NC-20. For further informationthe Indiana Department of Revenue for the current rate of interest
refer to Income Tax Information Bulletin #22. Attach Form NC-20 ifwe charge.
claiming this credit. Note: An extension of time to file does not extend the time to
pay any tax due; therefore, interest must be calculated on late
Line 54. (F1) Enter the allowabldndiana Research Expense payments.
Credit. Schedule IT-20REC, must be attached.
Line 65. Enter the penalty amount that applies:
(F2) Enter the allowable credit for contributions made to the  A. If the return with payment is made after the original due
Twenty-First Century Scholars Program Support Fund (I.C.  date, a penalty which is the greater of $5.00 or 10% of the balance of
6-3-3-5.1). Use Schedule TCSP-40 to compute this credit. Theax due (line 62), must be entered. The penalty for paying late will
credit is equal to 50% of the contributions made during the yeampt be imposed #ill threeof the following conditions are met:
limited to the lesser of 10% of the corporation’s total adjusted gross (1) A valid extension of time to file exists;
income tax (as determined without regard to any credits against the (2) At least 90% of the expected tax liability was paid by the

tax); or $1,000. Detailed information about the scholarship pro- original due date; and,
gram, registration, and administration may be obtained by calling (3) The remaining tax is paid by the extended due date.
the State Student Assistance Commission at (317) 233-2100. B. If the return showing no tax liability (on line 51) is filed late,

penalty for failure to file by the due date will be $10 per day the
(F3) Enter thdEnterprise Zone Employment Expense Credias  return is past due, up to a maximum of $250.
calculated on Schedule EZ, Part 2, and attach this schedule to the
return. For further information on this credit and other enterpriskine 66. If a payment is due, enter the total tax plus any applicable
zone tax benefits, refer to Income Tax Information Bulletin #66. penalties and interest on this line and remit this amount. A sepa-
rate payment must accompany each Form IT-20 filed.
(F4) Enter thé&nterprise Zone Loan Interest Creditas calculated

on Schedule LIC, and attach this schedule to the return. Lines 67, 68 and 691f the corporation has overpaid its tax liability,
enter the result of line 61 minus lines 56, 63 and 64.

(F5) Enter the total amount of other credits. See listQther If the return is timely filed, the corporation may elect to have

Credits on page 23. a portion or all of its overpayment credited to the following year’s

The total of all credits are limited to the amount of tax due omstimated tax account. The portion to be applied to the following
line 49 unless otherwise noted. See lines 59 and 60 for certaipar’s estimated tax account should be entered on line 69. The

refundable credits. portion to be refunded should be entered on line 68. The total of
lines 68 and 69 must equal the amount shown on line 67.

Line 55. Enter total tax credits reported on lines 52, 53, and 54. Note: If the overpayment is reduced due to an error on the
return or an adjustment by the Department, the amount to be re-

Line 56. Enter total tax due (subtract line 55 from line 51). funded (line 68) will be corrected before any changes are made to

the amount on line 69.
Line 57. Enter total amount of estimated quarterly income tax payBe sure to sign and print your name and date on the return. If g paid
ments reported on Form IT-6 or via electronic funds transfer angreparer completed your return, you may authorize the Department
itemize each quarterly payment in the spaces provided. to discuss your tax return with the preparer by checking the

. . S . Authorization box above the signature line.
Line 58. Enter the amount previously paid with an extension of

time to file and the year and amount of any prior year overpayment
credit, if any. Enter combined total in box I.

Line 59. Enter the total amount of gross income tax paid on sales
of real estate. Copies of receipts for the amount claimed must be
attached to the return or the credit will be reduced or disallowggd.



1997

- or Other Tax Year Beginnin
Form IT-20 sr 44275 Rev. 9-97) : :

Indiana Department of Revenue
Corporation Income Tax Return
for Calendar Year Ending December 31, 1997
, 1997 and Ending

(Do not write above)
Federal Identification Number

, 19

Name of Corporation

Principal Business Activity and Code

Number and Street

Indiana County or 0.0.S. Indiana Taxpayer Identification Number

City State Zip Code Telephone Number
( )
Date of incorporation in the State of .| Check: [ JInitial Return  [_Final Return  [_]in Bankruptcy

A.
B. State of commercial domicile
C. Total assets of the corporation $
D. Location of records if different from above address

Is 80% or more of your gross income derived from making, acquiring,
selling or servicing loans or extensions of credit?..........| [JYes []No

[INo

m

. Accounting method used for reporting income on Schedule A:

(If yes, complete Schedule 8-D).

[]cash 1 Accrual
F. Did the corporation make quarterly estimated tax payments using
different Federal Identification Numbers?...[ ] Yes [ ] No (Liston
Schedule H other Federal Identification Numbers where payments were madelf. yes, include unitary apportionment addendum).

-Enter the number of motor vehicles operated by the corporation N. Is this corporation filing unitary reports with other states?.[ ] Yes
in the state of Indiana on the last day of the year 0. If filing unitary, have there been any material changes in the
H. Are all of the vehicles registered in the State of Indiana?_JYes [ ] No factual circumstances since the last petition was filed?.[_]Yes

(If no, explain on Schedule H listing the reason(s) why these vehicles are
not registered in Indiana).

Is this a consolidated return for adjusted gross income taf_] Yes
(If yes, complete consolidated listing on Schedule 8-D).

Summary of Calculations

] No
[JNo
[JNo
CINo
[ INo

49. Total income tax (from Schedule D, line 48) (cannot be less than Zero) .............cccciiiiiiiiiii e LA
50. Sales/use tax due from Consumer’s Use Tax Worksheet (from Page 18) .........c.ccecveveveverireerereeiesssses s o s anes s &
51. SUBTOTAL: AdG INES 49 @NA 50.....ceuuiiiuiiitieaiieeitie ettt et et e et e e et st e e esseaateeas s e eateees s e ea 2mmmemmeamn £ e es st ea st e en s e e bt e anse e beeanseenbeeanseesudeannan
52. Less: College and University Contribution Credit...........ccoceveevereeieesereereeenen) D..
53. Less: (E1) Neighborhood Assistance Credit (NC-20) ........ccoovervvvereeeiverieesennenna] EL|.
54. Less: (F1) Indiana Research Expense Credit (IT-20REC) .........cccovvvriieeeereennna]. FLll.
(F2) Twenty-First Century Scholars Program Credit (TCSP-40) ..................|.F2 I I — 2 O
(F3) Enterprise Zone Employment Expense Credit (EZ 2) .........c..cccoevuen. | F3.l.
(F4) Enterprise Zone Loan Interest Credit (LIC) .......cccoovvvvveerervereeeeiereena | F4.
(F5) Other Credits (see inStructions Page 23) ........ccceevevererireereereevereeresnani) Fal.
55. Total tax reduction (add lines 52, 53 and 54). (Attach supporting schedule(s) for credit(s) claimed.) ........coooreerenceecrireennn. -
56. TOTAL TAX DUE: Subtract line 55 from line 51 (cannot be 1€SS than ZEr0) .........oioiiiiiiiiiieie i ssemmemeemmene e seeseeneeseeaneens G
[ [ (] 3 (] 4
57. Total amount of estimated income taxes paid (itemize quarterly IT-6 paghewt) .............., H
58. Enter prior year overpayment credit $ from tax year ending
Enter this year's extension payment$ Enter combined amount .|
59. Gross income tax paid on sales of real estate (attach supporting evidence)......... J
60. Other payments or credits (attach supporting evidence) ...........cccceiceeeiiiiiieeinins K
61. TOTAL PAYMENTS AND CREDITS: Add liN€S 57 through 60 ..........cccuiiiiiiiiiiiieiie it seemmmeemne s eeine e
62. BALANCE OF TAX DUE: If line 56 is greater than line 61, enter the difference ............ccoooiiiiiiiiiiiis e
63. PENALTY FOR THE UNDERPAYMENT OF INCOME TAXES from Schedule IT-2220 ...........cccoeiiiiiiiiiiieiiiee e M
64. INTEREST: If payment is made after the original due date, compute interest. (Contact the Department for current ir)terest..rateN
65. PENALTY: If paying late enter 10% of line 62; see instructions. If line 51 is zero enter $10 per day filed past due.date.......... ©
66. TOTAL AMOUNT OWED: Add lines 62 through B5 ..........ceciuiiiiieiiiiiie e siieseiaesineaineens PAY THIS AMOUNT:» P
67. OVERPAYMENT: If sum of lines 56, 63 and 64 is less than line 61, émtedifference.......| Q
68. REFUND: Enter portion of line 67 to be refunded.............cccccoviininiiininn R
69. OVERPAYMENT CREDIT: Amount of line 67 to be applied to the following year’s estimated tax account ..............ccecueeeeemeune.|. S |

4 Make check payable to thediana Department of Revenueand mail to:100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.

(For Department Use Only)

Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements, lzest tf thg 70
knowledge and belief, it is true, correct, and complegaithorize the Department to discuss my return with my tax preparer YeD N|:| 7
Signature of Corporate Officer Date Print or Type Name ite T

Paid Preparer's Name Preparer's FID or SSN Number

Street Address Daytime Telephone Number

[] Federal I.D. Number
[] social Security Number

City State Zipt4 Preparer's Signature
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IT-20 1997 Indiana Corporation Income Tax Return

Schedule A - Gross Income Tax Calculation

(This schedule must be completed) Column A Column B
, : 1.2% (.012) 3% (.003)

High Rate Receipts I.C. 6-2.1-2-5 .
High Rate Low Rate

N oo g BN

10.

20.

. Sales at WholeSale ..o
13.
14.
15.
16.
17.
18.
19.

COMMISSIONS AN FEES ...ttt

Interest and diVIAENAS ......c..oiiuiiiieiiieie ettt neeenbeean

Rents, leases, and sales of real estate (without deductions) ............ccccovveveiiiinncens

Sale of securities and personal property (without deductions) .............c.ccceeriirennenne.

Gross earnings (S€e INSIIUCHIONS) .......cueviiriiieiiiiriiiee sttt

Contractor receipts and Other ServiCe reCeIPLS ........cocerireeiieriiieiene e

Partnership distributions, other receipts (attach explanation) .............cccccceeveeiiieninne

Low Rate Receipts I.C. 6-2.1-2-4

Contractor's sale of MAaterialS ..........ccoooiiiiiiiiiii e

ST LT = L =1 = PSPPSRSO

Laundering, drycleaning, industrial processing (excluding receipts from coin-operated

equipment), and commercial printing (excluding photocopying)...........ccecevvrvecvernenee.

Sales of agricultural Products ...........ccocciiiiiiiiiii e

Hotel and motel rental receipts (for less than 30 days) ..

TOTALS (add lines 1-7 in column A and lines 8-13 in column B).

02

Nontaxable receiptgexplain in Schedule G).......

04

Exemption ($83.33 per month, total of columns A & B not to exceed $1000) .

06

Line 15 plus line 16

Amount subject to tafline 14 minus line 17). If less than zero, enter zero ...................

Enter the amounts from line 18 multiplied by the respective tax rate for each column.

See instructions

08

TOTAL GROSS INCOME TAX: (column A plus column B from lIN€ 19).......c.cciiiiiiiiiiiiiiiieieie st

20

Schedule B - Adjusted Gross Income Tax Calculation (Complete this schedule)
21.

22.
23.
24.
23,
26.
27.
28.
29.
30.
3L
32.
33.
34.
35.

Add back: All state income taxes (taxes based 0N iNCOME) ..........cccevveriiiienieennennn, 24

Add back: All real estate and personal Property taxes ..........ccocceeererieeienenieenenenneny 25
Add back: All charitable contribUtiONS .........ccvvvviiiiieeeee e e e 26

Deduct: Interest on U.S. Government obligations less related expenses................... 27

Deduct: Foreign gross up (attach federal FOrm 1118) .........ccccooeiiiiiiiiiiiiiiiieiiieeeiens 28

Total modifications (add lines 24, 25, and 26, subtract iNes 27 and 28) ...........coiiiiiiiiiiiiiiie it emeemeeemeen e nieen

Subtotal (add INES 23 ANA 29) ......oiiiiiii et cemmmnmm—— £ 1R SRttt r et ne e

30

Foreign Source Dividends(Schedule H)and other adjustments.<Enter deductions in b| 31|

Explain on Schedule H

Subtotal (add lines 30 and 31) ....

Deduct: Nonbusiness income and non-unitary partnership distributions from Schedule F, column C, line (10) (attach Schedule. F)

Taxable business income (line 32 minus line 33)

Indiana apportionment percentage, if applicable, check method used and attach schedule:

[35d__| Schedule E, line 4(c);[_3Bb |  Schedule E-7; Oftmeer two decimal places only...........cc.cccocoveveevevcenne.

(Do not enter100%)

36. Indiana apportioned business income (multiply line 34 by percent on line 35, if applathblsvise enter amount from line 34)............. 36
37. Add: Indiana nonbusiness income and Indiana non-unitary partnership income from Schedule F, column D, line (11) (attack)Schedul..| 37
38. Total Indiana adjusted gross income before net operating loss deduction (line 36 plus line 37)
39. Indiana portion of net operating loss deduction. See instructions (attach Schedule IT-20NOL). Enter as a positive number..........| 39
40. Total Indiana adjusted gross income (line 38 less line 39). (Also see line 42 INSIIUCLIONS) ..........ccoveiiirrerrerreerere e 40
41, INDIANA ADJUSTED GROSS INCOME TAX: Multiply line 40 by 3.4% (.034) ....cc.eiiiiiiieiiiiiieiiiaiiieeiee et eeseasseaesieeseeesnee e 41
Schedule C - Supplemental Net Income Tax Calculation (Complete this schedule)
42. Enter Indiana adjusted gross income from line 40. (If a loss is shown on line 40, enter zero and proceed to line.46)....................
43. Enter greater of gross income tax (line 20) or adjusted gross inCome tax (lIN€ 41) .........cccoveuriuruees commmmmmmmmmmmmmns s seeea
44. Supplemental net income (line 42 minus line 43). If less than zero, enter zero here and on liN€ 45 ..........ccooieereeeceeec e iieeiee e

45

45.

SUPPLEMENTAL NET INCOME TAX: Multiply line 44 by 4.5% (.045) ...c.ooiiiiiiiiiiiiiiiiiiie i sassnssc s

Schedule D - Total Income Tax Calculation (Complete this schedule)
46.
47.
48.

Enter the greater of gross income tax (line 20) or adjusted gross income tax (lIN€ 4L) .......cc.ooiuieiuieitccmemeemeeme et siee e

Enter supplemental net income tax from Schedule C, line 45 (cannot be less than Zero) ............cccccovveerreneneecene e

TOTAL INCOME TAX: Add lines 46 and 47. Enter here and carry to Summary of Calculations, line 49, on the front of Form.IT-2(

14




IT-20 1997 Schedule E -Apportionment of Income for Indiana (Rev. 9-97) Page 3
Name as shown on return Federal Identification Number
The following information is to be submitted by corporations having income Read instructions on page 8.
from sources both within and outside the state. (Interstate transportatio COLUMN A COLUMN B COLUMN C
entities must use Schedule E-7). Total Total Withinand Indiana
Within Indiana Outside Indiana Percentage
1. Property Factor -Average yearly value of real and tangible personal property ugedin
the business whether owned or rented. (Owned property at original cost, see jnstruc-
tions. Exclude property not connected with the business and value of construg¢tion in
process).
(a) Property reported on federal return at original CoSt............cccverviviieeiienieenidd e
(b) Fully depreciated assets stillin use at cost
(c) Inventories (including workin progress)...
(d) Other tangible personal property.
(e) Rented property (8 times the annual netrental)............ccoooveieiiinieenenin e,
Total Property Values: Add lines 1(a) through 1(€)........ccceevuieiieeiieeiieeieeiieenn Sif. S2| S3 %
2. Payroll Factor - Wages, salaries, commissions, and other compensation of employees
related to business income included in the return. If the amount reported in cojumn A
does not agree with the total compensation reported for unemployment insurance pur-
poses, attach a detailed explanation.
TOtal PAYTOIVAIUE:.....c.oviiiiecieiei et T4)..... T2 T3 %
3. Receipts Factor(less returns and allowances)
(a) Sales delivered or shipped to Indiana:
(1) Shipped fromwithin INI@Na............cccovririrrrrrrrr e
(2) Shipped from outside INAIANA...........cccoiveiririieiiee e
(b) Sales shipped from Indiana to:
(1) The United StateS GOVEINMENL..........c.eoiiiiieiieiieieieii et
(2) Purchasers in a state where the taxpayer is not subject to
income tax (UNAer P.L. 86-272).......ccccueiririieiriieieinieee e
(c) Interest income and other receipts from extending credit attributed to Ingd
(d) Other gross DUSINESS FECEIPLS. .......cvruiriiiiiiieeieieie ettt
Total Receipts: Add column A lines 3(a) through 3(d); enter all receipts in box 121|. U2|
4. Summary - Apportionment of Income for Indiana (Percentage should be two decimal places, e.g. 98.76%)
(a) Receipts Percentagefor factor 3 above: Divide Ul by U2, enter result herle: . %| X 200% (2.0) double-weighted adjustment ;3 o
(b) Total Percents:Add percentages entered in boxes S3, T3 and U3 of COlUMN C. ENTEI SUM.....coiiiiiiiiiiiiiie ittt meemmeemmeemmnnn et e sbeeenseesbeeaneees v 0
(c) Indiana Apportionment Percentage: Divide box V by 4 if all three factors are present. Enter here and on Schedule B, line 35............c......... W o

NOTE: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) isyahsemist divide box V by 2. See instructions on pa

5. Business Income Questionnaire - (This section must be completed - attach additional sheets listing business activities antidnsan other states)

Describe briefly the nature of the Indiana business activities including the exact title and principal business activifyadhership in which the corporation has an intere:

Describe briefly the nature of activities of sales personnel operating and soliciting business in Indiana:

Do Indiana receipts on box U1 include all sales shipped from Indiana to (1) where the purchaser is the U.S. governioeatjang2yhere the taxpayer's only activity
in the state of the purchaser consists of the mere solicitation of d:lers? Yes No  If not, please explain:

e 9.

Consumer's Use Tax Worksheet for Line 50, Form IT-20

Vendor

List all taxable purchases of property where Indiana sales tax was not paid.

Read instructions on page 11. (If more space is needed to list puchases, use an additional sheet.)
Purchase/rental price

Date of

Description of tangible personal property purchased or rented purchase or rental

of property

Note: Do not include the following items on the workshe
automobiles, watercraft, aircraft, and trailers. A credit for tg
previously paid is not allowed for these items required to be ti

A _the sales/use tax

1. Total purchase/rental price of property subject|to

= . 9 .
Xé.éJse tax (5% of line 1)

registered, or licensed in Indiana. For more information regardintg 5% credit per item.

use tax, call (317) 233-4015.

tl@dsales tax previously paid on the above items |up

negative, enter zero.

4.Use tax due (line 2 minus line 3). Carry th|s
amount to line 50 of Form IT-20. If the amount {s

15



Indiana Corporation Income Tax Return

IT-20 1997 Page 4

Schedule G — Nontaxable ltems (List nontaxable items reported on line 15, Schedule A)
(This section must be completed — attach additional sheets if necessary)

Line Item Deducted Deducted at higher rate Deducted at lower rat

Schedule H — Additional Explanation or Adjustment of Items Elsewhere on Return (Carry subtotals to respective schedules)

Reference to schedule and line number

Explanation

Amount

Schedule B| line 31 Foreign Source Dividends Deductior(excluding Foreign Gross Up) for dividends reported on federal Schedule C included in taxable income.
(A) (B) © (D) (E)
Net federal taxable dividends (after Schedule C Related Expenses Balance Dividend Dividend Deduction
special deductions) from foreign corporations for Column A Col. A less Col. B Deduction Rate Col. C x Col. D
100%

80% or more of stock owned:

50% but less than 80%: 85%

Less than 50% of stock owned: 50%

Foreign Source Dividends Deduction from adjusted gross income (Add Column E and carry subtotal to Schedule B, Line 31) ( )
Schedule CC-20 — College and University Contribution Credit (List charitable contributions)
Name of Indiana College or University Date Amount Given

A. Total contributions to Indiana colleges and UNIVEISILIES ........ccooiviiiiiiiiiiiiiieiie ettt e nee e fo A
B.50% of line A or $ 1,000, WHICNEVET IS [ESS .....ueiiiiiiiiiitiie et e ettt et e e st e e etae e e entee s eeeemnneansmnnseeessseeenseeessneeesanah B
C. Enter adjusted gross income tax from Schedule B, INE 41 ........cccociiiiiiiiiiiieiie ittt eeeeesae et s
D.10% of your Indiana adjusted gross income tax (multiply i€ C BY .10) .....ccoviuiiiiiiiiiiiiiiiii it emmmeemnecnee e D
E. Credit — lesser of line B or line D (enter here and on line 52 on front of Form IT-20) ..........cccccecveiiiiiiieiiimesceeceeend | E

16



Page 5

IT-20/IT-20SC Schedule F Indiana Department of Revenue
(Rev. 9-97) Allocation of Nonbusiness Income and
Indiana Non-Unitary Partnership Income
Name as shown on return Federal Identification Number

Complete all applicable sections. See separate instructions for Schedule F in income tax booklet.Attach additionas ctesasyif n

List and identify each item of income. Indicate amount of related nonbusiness expenses (other than state income ardtjocal prop
taxes) for each income source. For every line with entry, subtract column B from column A; and enter net amount in column C.
Also enter the net amount in column D if the income is attributable to Indiana.

(2) DividendS(r]otfrom FSC'sExcess after feQera: o Column A Column B Column C Column D
and state foreign source dividends deductl%?wﬁgd Gross Related Net Amount Net Amount
SEUITEE (If Foreign Amount Expenses All Sources Indiana Source
Total Dividends, Expenses, and Net Amounts...... 75 76

(2) Interest

Short/Long
Source and Type Term
Total Interest, Expenses, and Net Amounts.......... 77 78

(3) Net Capital Gains (Lossesiyom Sale or
Exchange of Personal Property and Real Estate
(Indicate if tangible or intangible property)

Source and Type Gross Proceed

Total Net Gains, Expenses, and Net Amounts...... 79 80

Column subtotals continued on Form Page 6
17



Schedule F continued Indiana Department of Revenue Page 6
Allocation of Nonbusiness Income and
Indiana Non-Unitary Partnership Income
(4) Rents and Royalties from Tangible  Former or
Column A Column B Column C Column D
Personal Property and Real Estate pusent Gross Related Net Amount Net Amount
ST Yes/No Amount Expenses All Sources Indiana Source
|
Total Rents/Royalties, Expenses, and Net Amoun 81 82
(5) Patents, Copyrights, and Royalties from
Intangible Property
Source
Total Patents/Royalties, Expenses, and Net Amoy 83 84
(6) Other (nonbusiness income)
Source and Type
Total Other Income, Expenses, and Net Amounts 85 86
(7) Total Nonbusiness Income (add subtotals
iN COIUMN A)...oiiiiiiiiieiie e 87
(8) Total Related Expenses (add subtotals in column B,
[INES 1 throUGN B).......veeveeiieeeeee e 88
Rdis R &7 R Indiana IN K-1
(9) Distributive Share Income from Non-Unitary Partnership(s) e e e Dictibutve Share
Name of partnership LLP Distribution (Including modifications)
Total Federal Non-Unitary Partnership Income and Net Indiana Distributive Shares........... 89 90
(10) Total Net Nonbusiness & Non-Unitary Partnership Incoméadd subtotals
in column C, lines 1 through 6 pIUS liN€ 9).......ccuviiiiiiiiiiiesiiiiiee e 91
Carry total of line 10 to line 33 of Form IT-20, or line 12 of Form IT-20SC
(11) Total Net Nonbusiness & Non-Unitary Partnership Income from Indiana
Sources(add subtotals in column D, lines 1 through 6 plus LiN€ 9)........cccoiiiiiiiiiiiiiieeiiiiiiee i 92

Carry total of line 11 to line 37 of Form IT-20, or line 16 of Form IT-20SC
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Indiana Department of Revenue

(Attach to your tax return)

Schedule Penalty for Underpayment _
IT-2220 Tax Year Ending 19
Revised 9-97 of Corporate Taxes

SF 440 Applicable for tax years beginning after December 31, 1993.

Name of Corporation or Organization Federal Identification Number
Part | - How to Figure Underpayment of Corporate Taxes (See instructions on reverse of this schedule)
. . 1
1. Enter total calculatealdjusted groSS INCOME tAX........uiviurieiiiiieiiire et
2
2. Enter total calculategross income tax(if less than $1,000 enter -0-)........cccoveeiiieeaiiiieiniieeiiiee e
3
3. Subtract line 2 from line 1 and enter difference (if less than $1,000 enter -0-, continue to lines|4 and 5)
4
4. Enter total calculatesupplemental net income taxif less than $1,000 enter -0-)..........ccccceenee.
5. Add lines 2, 3 and 4. If zero, do not complete rest of schedule.............ccccoooveiiiiiniiiciieecnfe 5l
6
6. Enter totatax reduction credits excluding estimated taxes paid (cannot exceed total on line 5).|.......}.
7. Subtract line 6 from line 5. If zero, stop; you do not owe an underpayment penalty...............L... L
Part Il - How to Figure Exception to Underpayment Penalty
8. Multiply line 7 by 80% and enter reSUlt NEIe...........ccooiiuiiiieiiiiiiiee e+ s« 8
9. Enter 100% of prior year's final income tax liability net of tax reduction credits (do not reduce| by
estimated taxes paid). See INSIIUCHIONS........ccuuiiiiiieiiiiie e
10
10. Enter line 8 or line 9, WhicheVver amOUNt iS IE€SS......cciiiiiiiiiiiiieee e e e e e eeeeeee s vmmmmmeleeeeeeed
Short period filers see note on reverse following line 22 instructions. @ ®) © @
Quarterly Estimated Periods: 1st quarter 2nd quarter 3rd quarter 4th quarter
11. Enter in columns (a) through (d) the quarterly installment dates
that correspond to the 20th day of the 4th, 6th, 9th and 12th |11
months of the tax Year...........oooiiiiii e
12. Enter the actual amount of estimated tax paid or credited on o1 1 »
before the due date of the installment for each quarter.............
13. Enter overpayment, if anfrom the preceding columnthat 13
exceeds any remaining prior <underpayments> shown on line 16...
14
14. Add line 12 and line 13 for each column............cccccoeiiiiiiiiieiniiiibeeed
15. Divide line 10 by four; enter result in columns (a) through (d)15
16. Subtract line 15 from line 14 for each quarter. If the result is a
negative figure, you haveot met any exception to the penalty fo
tNE QUAITET. ...ttt era et 1161
Part Il - How to Figure Penalty
17. Enter overpayment, if anfrom the preceding columnthat exceeds; 7
any remaining prior <underpayments>shown on line20..............|......
18. Add line 12 in Part Il, and line 17 above, for each quarter..........|. 18|
19. Divide line 7 in Part | by four (4); enter result in columns (a)
EAFOUGN (). eeerveerereeeeeseeeseeeeseeeeeseeeseeeseeeseseeseseesseeesseeeeseessene]- 191
20. Subtract line 19 from line 18. If the result is a negative figure, this i3
your <underpayment> for the quarter............cccccocoveiiieeinineen. 20|
21.Ifline 16 shows an overpayment for the quarter(an exception has been
met), enter zero on line 210therwise, compute 10% penalty on
the <underpayment> shown on line 20 for each columnEnter
the penalty, if any, for the quarter as a positive figure.................... 21
22.Add line 21, columns (a) through (d). This is your totadlerpayment penalty.
Enter here and carry to the appropriate line of Form IT-20, IT-20G, IT-20S, IT-20SC, or IT-20R8.]..
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Schedule IT-2220 Instructions

Who Should File?

Schedule IT-2220 must be completed and attached to the annual @denter 100% of your prior year’s final income tax liability (total tax less
porate Form IT-20, IT-20G, IT-20NP, or IT-20SC anytime the corporatiomon-refundable credits and any withholding and gross tax credits) before
did not pay the required amount of gross, adjusted gross, or supplemetalying estimated tax credits.
net income taxn any particular quarter, or the corporation meets an
exception to the penalty for underpayment as provided for in Indiana CddeEnter in columns (a) through (d) the quarterly installment due dates

6-3-4-4.1. that correspond to the estimated income tax payments for your tax year.
If filing on a calendar year basis, the installment due dates for corpo-
What is the Required Amount? rate income tax payments are April 20, June 20, September 20 and Decem-

Corporations that have annual income tax liabilities exceeding $1,880 20 of the taxable year. Fiscal year and short tax year filers must remit
are subject to an underpayment penalty if they fail to file estimated taxthe twentieth day of the fourth, sixth, ninth, and twelfth months of the
payments or fail to remit a sufficient amount on a quarterly basis. taxable year. Short period filers see note following line 22 instructions.

Quarterly payments for: 1) gross income tax are due anytime the an-
nual gross income tax exceeds $1,000 for a taxable year, or 2) when&@elEnter the amount of estimated taxes paid by the due date of the install-
the adjusted gross income tax liability (after credit for tax imposed on grownt for each quarter. Payments made after the quarterly due date should
income) exceeds the annual gross income tax by $1,000 or more. Alsoreported in the following quarter (unless penalty and interest were in-
quarterly estimated payments for supplemental net income tax are due eligled with the payment). If you are carrying forward an overpayment
time the annual supplemental net income tax is $1,000 or more for ¢redit from the previous year, add that amount together with the install-
year. ment amount paid for the first quarter. Do not include any credits claimed

The qualified estimated payments should equal 25% of the total - line 6. STOP. Complete lines 13 through 16 in each column before
come tax due for the year. In order to avoid the penalty, the quarterly gsticeeding to the next column.
mate must equal at least twenty percent (20%) of the total income tax li-
ability for the current taxable year or twenty-five percent (25%) of the fink3. Enter the remaining overpayment, if any, from line 16 of the preceding
income tax liability for the prior taxable year. quarter, as adjusted after deducting any previous <underpayment> balance.

The Indiana Code does not provide corporations an exception to
the penalty for underpayment of estimated taxes using either an annu- 15. Divide line 10 by four (4) and enter the result in each column. NOTE:
alized income or adjusted seasonal method. Short period filers must apply the instructions following line 22 instruc-

tions.
PART | - How to Figure Underpayment of Corporate Taxes

This schedule must be used by Form IT-20, IT-20G, IT-20NP, I16. Subtract line 15 from line 14 for each column. If line 14 is less than
20S and IT-20SC filers in determining whether or not the minimum amoline 15, enter the resulting underpayment in <brackets>. If line 15 is equal
of tax was timely paid. to or greater than line 14, the difference is an overpayment and you have

met an exception to the penalty for the quarter. See instructions for line 13.
1. Enter the annual adjusted gross income tax from Schedule B of Form After completion of all four columns, if none of the quarters show
IT-20 and IT-20S, Schedule A of Forms IT-20SC, or Schedule C of Foamunderpayment, stop here and attach schedule to your retur@ther-
IT-20NP. wise proceed to Part Ill to recompute your actual underpayment.

2. Enter the annual gross income tax from Schedule A of Form IT-20RART IIl - How to Figure the Penalty
IT-20G (schedule A and B of Form IT-20NP). If total gross income tax is  The penalty for the underpayment of estimated taxes is assessed on a
less than $1,000, enter zero. Form IT-20SC filers enter zero. quarterly basis on the difference between the amount paid for each quarter
and twenty-five percent (25%) of the final tax liability for the current year.
3. Subtract line 2 from line 1. Enter zero if difference is less than $1,00Cany underpayment is shown on line 16 continue by completing lines
17 through 21 in each column before proceeding to the next column.
4.Enter the annual supplemental net income tax from Schedule C of Form
IT-20, Schedule B of Forms IT-20S and IT-20SC, or Schedule D of Fotm. Enter the remaining overpayment, if any, from line 20 of the preceding
IT-20NP. If total supplemental net income tax is less than $1,000, empaarter, as adjusted after deducting any previous <underpayment> balance.
zero. Form IT-20G filers enter zero.
19.Enter current year’s quarterly tax due: divide line 7, in Part I, by four
5.Add lines 2, 3 and 4. If the total is zero, STOP. You owe no penalty dAjland enter result in each column.
you do not need to complete this schedule.
20. Subtract line 19 from line 18. If line 18 is less than line 19, enter the
6. Enter your total tax reduction (non-refundable) credits (college credisulting underpayment in <brackets>. If line 18 is greater than line 19, the
neighborhood assistance credit, etc.) reported on line 55 of Form IT-difference is carried as an overpayment to line 17 of the next column after
line 16 of Form IT-20G; line 34 of Form IT-20NP or line 24 of Form ITdeducting any remaining <underpayments> shown on line 20 of the pre-
20SC. Also include applicable WH-18 withholding credits and any grogading columns.
income tax paid on sales of real est&ie.not enter estimated tax pay-
ments, extension payments, or prior year’s overpayment credit. In no GlsaéMultiply the amount of <underpayment> on line 20 for each col-
may the total of tax reduction credits exceed the total tax on line 5. umn by 10% if an exception to penalty for the quarter was not met on
line 16. Enter zero on line 21 if line 16 is zero or greater for the quarter.
7. Subtract line 6 from line 5. This is your current year’s tax liability. If
zero, STOP. You do not owe any underpayment penalty. 22.Add the amounts on line 21 for all quarters and enter result here. This
is your total underpayment penalty due. Carry this amount to the appropri-
PART Il - How to Figure Exception to Underpayment Penalty ate line on the front of Form IT-20, IT-20G, IT-20NP, IT-20S or IT-20SC.
I.C. 6-3-4-4.1(e) prescribes two exceptions to the penalty for under-
payment. If required to pay quarterly, the estimate should include eitheBhort Period Returns Lines 15 and 19 must be changed to correspond
least 20% of the total income tax liability for the taxable year or 25% of twéh your short period return. Do not enter 25% of line 7 or 10; instead,
final income tax liability for the previous tax year. divide lines 7 and 10 by 3 for returns consisting of three quarterly periods.
If the previous year was for a period of less than twelve months, Piide lines 7 and 10 by 2 for returns consisting of two quarterly periods.
exception may be met by demonstrating what the liability would have béése the entire amount from lines 7 and 10 for returns consisting of one
if a twelve-month return had been filed. For example, if the previous ygaarterly period. For lines 11 through 21, complete only those columns
was for 6 months, double the total tax for that year and enter 25% of tigch correspond with the number of quarters being filed.
total. If last year’s tax was zero, enter zero on line 9. 20



S i Indiana Department of Revenue

IT-20NOL Corporate Income Tax
SF 439 Net Operating Loss Computation
(Rev. 9-97) . . .
(See instructions on the reverse of this schedule)
Name of Corporation or Organization Federal Identification Number

PART | — Computation of Indiana loss
Complete this schedule if line 9 shows a loss. Enter loss, if any, as a positive figure in the box. A separate Schedilenili2@¢ completed for each loss year.

Loss year ending Net operating loss from line 9 below

Loss year
1. I.R.C. Section 63 (or Section 511) taxable income including the special dividend deduction but excluding any federaimgiagserat
AEAUCLION (SEE INSTIUCTIONS) ...ttt ettt ettt e et he e st a b2 b2t & i £ £ £ £ 4415444242142 2 1822k 2 42 b2 e e i bt et e e nneenneennee e
2. Add back: All state income taxes deducted .
3. Add back: All real estate taxes and personal property taxes deducted PSR S b I
4. Add back: All charitable contribUtioNS EAUCTEA .........coueiiiiiiiii ittt s e st eaae et b e e ke ehbeesbeebe e sbe e s e aaeeans 4,
5. Deduct: Interest earned on direct U. S. Government obligations repOrted ...........cc.eeiiiiiiiiiiiiiie e siee s seee s siee e 5.
6. Deduct: Foreign gross up as determined from federal FOrmM 1118 ........cceiiiiiiiiiiiieiiiesiie sttt e st e e e sneesneesnes 6.
7. Subtotal (add lines 1 through 4, deduct INES 5 and 6).........c.eeiuiiiiiiiiiiii ettt |7
8. Indiana apportionment percentage from the apportionment schedule of the loss year return (if applicable) ... ..|8. %
9. Indiana (loss) available for carryover (line 7 multiplied DY lINE 8) .......eiiiiiiiiieiie ettt 9.
PART Il — Election to waive the three-year carryback of a net operating loss deduction

To claim the Indiana portion of a net operating loss deduction, if any, you must apply the same carryback/carryover sreat
used for federal tax purposes.
Use combined amounts if filing a consolidated return.

In the event you compute a qualified Indiana loss on Part 1 and there is no federal NOL, check this box to waive theNi@e
carryback provision for state tax purposes:
Complete Parts 1 and 2 of this schedule; attach to and timely file your Indiana loss year return.

ment a

e-year

PART Il — Effect of loss year

@ ) (3) ) 5
Indiana AGI as Amount of Indiana AGI after Remaining unused
Tax year ending last determined by NOL deduction net operating net operating
department records carried back/forward loss deduction loss

3rd  Preceding tax year

2nd  Preceding tax year|

1st  Preceding tax year

1st  Following tax year

2nd  Following tax year

3rd  Following tax year

4th  Following tax year

5th  Following tax year

6th  Following tax year

7th  Following tax year

8th  Following tax year

9th  Following tax year

10th Following tax year

11th Following Tax Year

12th  Following Tax Year

13th Following Tax Year|

14th Following Tax Year

15th  Following Tax Year
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Schedule IT-20NOL Instructions

Who Should File Schedule IT-20NOL? PART Il - Election to Waive the Three-Year Carryback of a
Corporate taxpayers subject to the adjusted gross income tax st Operating Loss Deduction
complete and attach this schedule to any Indiana corporation tax return:

Forms IT-20, IT-20SC, IT-20NP, or T-20X, when claiming the loss d&;. . o oss year's due date (including extensions), to waive the en-
duction. Schedule IT-20NOL is not in itself a claim for refund, but Y Y 9 '

. ; . e carryback period. |If this election is made for the loss year on the
attachment to show how the net operating loss is applied. . . .
federal return, the net operating loss deduction may only be carried for-
d for federal and state tax purpose.

Pursuant to the Internal Revenue Code, a taxpayer may irrevocably

. . . ) e ar
Corporations doing business as a financial institution may not use e - )
schedule. Instead, Schedule FIT-20NOL should be completed. Unused In the absence of net operating loss on the federal return, the tax

net operating losses that were incurred before December 31, 1989, u%&?r may make an election to waive the carryback of its Indiana net

the Adjusted Gross Income Tax Act, may not be deducted for the finangl%?ratmg. loss. This elef:tlon Is reflected on _Indlana S(_:hedult_a IT'ZONOL
S ) y checking the appropriate box or by attaching to the timely filed Indiana
institutions franchise tax.

loss year return a statement waiving the NOL carryback provision.

ile?
When to File* PART Ill - Effect of Loss Year

A refund initiated by a net operating loss carryback must be claimed itis important that a Schedule IT-20NOL be completed for each year
by the taxpayer within 3 years from the original due date of the loss year’s A
y pay y g yea hich aloss occurs. Copies of the schedule should be attached to returns

return (including extensions). Net operating loss carryforward deducti Ry I in which the loss deduction is claimed. If h |
fall within regular statutory requirements. Parts | and 1l should be co railyears in which the loss deduction is claimed. If more than one loss

pleted and this schedule attached to the loss year return if electing to \Aﬁi}% is being utilized, a separate Schedule IT-20NOL should be completed
h

a state NOL carryback application. Also, attach a fully completed Sch&-€ach NOL deduction available.

ule IT-20NOL to the return(s) on which a net operating loss deduction is . . .
claimed. Column (1) Tax Years -Enter in column (1) the applicable tax year ending

date(s). If, in one or more of these years, a loss was incurred or the adjusted
gross income was previously reduced to zero by another loss carryforward,
Indiana Treatment of Net Operating Loss Deduction for Ad- the year should still be entered and all five columns completed.

Juste:\rthrotssIncotmeITadelérp(t).sestht ilb ed for Indi Column (2) Indiana Adjusted Gross Income Enter the Indiana adjusted
€ net operating 10ss deduction that will be recognized for Indiagg, < jncome from the original return, or as previously adjusted. If the

INCome tax purposes She.‘" be the gmognt of Ioss_e}ppc_)rtmr!ed o Indian listed gross income was previously reduced by another net operating
the tax year after all required modifications. Madifications include the a

. . Lo s deduction, a copy of the Schedule IT-20NOL for the prior loss year
back of property taxes, income taxes, charitable contributions, deducgﬂﬂuld be attached. If previously adjusted from an audit or amended re-

of interest on U.S. Government obligations, and a deduction for the foretllglrh, an explanation should be attached to the IT-20NOL schedule explain-

gross up. o . ing how the adjusted gross income figure was calculated.
Affiliated groups or corporations involved in mergers must follow the

same guidelines as provided by the Internal Revenue Code and rul'eg

issued by the Internal Revenue Service with respect to their treatmerg %

net operating loss deductions. More than one Schedule IT-20NOL may

required to comply with these. requwements.. . ._enter the full amount of the loss. Any remaining unused loss deduction will
The calculation for an Indiana net operating loss deduction pertain I<hown in column ).

the Adjusted Gross Income Tax Act. The net operating loss used to reduce

Indiana adjusted gross income will have an effect on supplemental egfumn (4) Indiana Adjusted Gross Income After Deduction -Sub-

income_. The net Qperating loss deduction is not considered in calcula{pagt the amount in Column (3) from the amount in Column (2) and enter
the Indiana gross income tax. the difference in this column.

mn (3) Amount of Net Operating Loss Deduction -Enter the
unt of loss from Part | necessary to decrease adjusted gross income for
ear to zero. If the income for the year is greater than the loss available,

Carryback and Carryforward Years for Corporations Column (5) Remaining Unused Net Operating LossEnter the amount
For loss years beginning after December 31, 1975 the net operaiiget operating loss deduction remaining after each year's calculation.
loss deduction remaining after a three (3) year carryback may be carfigfl amount is available to offset income reported in Column (2) of the
forward to thdifteen (15) tax years following the loss year, and an optigfay; year that has income.
to waive the three year carryback may be elected (see Part Il instructions). ¢ you have any questions concerning Indiana’s treatment of a net
operating loss deduction, contact:
PART | - Computation of Indiana Loss
Enter the tax year ending date of the loss year and the amount of the |ndiana Department of Revenue
loss if an Indiana net operating loss is calculated on line 9. Nonbusiness Compliance Division, Corporate Income Tax Section
income and foreign source dividends deduction cannot create or increase the Indiana Government Center North, Room N203
Indiana net operating loss deduction. Enter only the items enumerated on 100 North Senate Avenue Indianapolis, Indiana 46204
lines 1 through 8. Telephone Number (317) 232-2189
Any other adjustments that affect the calculation of I.R.C. Section
63 loss year taxable income on Part | of the net operating loss schedule
must be fully explained. Not-for-profit organizations begin with I.R.C.
Section 511 (taxable income) from federal Form 990T without regard to a
federal net operating loss deduction.
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Other Tax Credits

Indianapolis, Indiana 46204, telephone number (317) 232-8905;
Investment Cost Credit -Effective for tax years beginning after Decem-
Guarantee Association Credit -An insurance company may claim a tax ber 31, 1994, a limited liability company is entitled to an enterprise zone
credit up to 20% of an assessment paid to either the Indiana Insuraringestment cost credit against its adjusted gross income tax liability pro-
Guarantee Association or the Indiana Life and Health Insurance Guarantaded under I.C. 6-3.1-10-4 for a qualified investment made in a designated
Association (see I.C. 27-6-8-15 and I.C. 27-8-8-16); zonelocated in Vigo County, Indianal'he limited liability company may
carry over any excess credit to succeeding taxable years.
Historic Rehabilitation Tax Credit - I.C. 6-3.1-16-7 provides a tax The Indiana Department of Commerce administers this program,
credit for rehabilitating historic properties. The credit is 20% of the totaDne North Capitol, Suite700, Indianapolis, Indiana 46204, telephone num-
cost of certified rehabilitation expenses of at least $5,000 ($10,000 begiber (317) 232-8911,
ning July 1, 1997) made to a registered Indiana historic structure that is at
least 50 years old, owned by the taxpayer, and actively used in a tradeMaternity Home Tax Credit - An income tax and unused carryover
business. The credit may be used to offset a taxpayer’s total state incoaredit is allowed for maternity home owners providing a temporary resi-
tax liability but any excess credit must be carried forward to the immedience to at least one pregnant woman for at least 60 consecutive days
ately following tax year(s). during the pregnancy. If more than one entity has an ownership interest in
Contact the Division of Historic Preservation and Archaeology, ag maternity home, each may claim the credit in proportion to its owner-
(317) 232-1646, to obtain more information and instructions for approvahip interest. The maternity home owner must annually file an applica-
of this credit; tion with the State Department of Health in order to be eligible to claim
this credit.
Indiana Comprehensive Health Insurance Association Credit An A copy of the application approved by the State Department of Health
insurance company who is a member may elect to claim a credit (nonnewust be attached to verify the credit claimed. Contact the Maternal and
fundable) against its income tax liability for the assessment paid to thehild Health Division at (317) 233-1261 for the application and more
Indiana Comprehensive Health Insurance Association; information about this credit;

Also see instructions for lines 59 and 60.

Industrial Recovery Tax Credit - I.C. 6-3.1-11 provides for a state tax Personal Computer Tax Credit - An income tax credit of $100 per unit
liability credit based upon a taxpayer's qualified investment in a vacaf qualified personal computer equipment (486 or 68030 processor, or
industrial facility within a designated industrial recovery site. If the enterbetter) donated to a not-for-profit Educational Service Center in conjunc-
prise zone board approves the application and the plan for rehabilitatioipn with the Buddy-Up with Education Program may be clainmfeol-

the taxpayer is entitled to a credit based upon the "qualified investmentierly, the credit amount of $125 per unit is allowed if the approval was
The taxpayer must carry forward any excess credit to the immediatefgceived before July 1, 1997Attach preapproved Form PC-20 to the
following tax year(s). return.

Effective March 31, 1996, a lessee of property in an industrial recov-  Form PC 10/20, Personal Computer Tax Credit Application, is avail-
ery site may be assigned tax credits based upon the owner's or developabke from the Department. For more information about this program call
qualified investment within the designated industrial recovery site. Ththe Central Indiana Educational Service Center at (317) 387-7100;
asignment must be in writing and any consideration may not exceed the
value of the part of the credit assigned. Both parties must report the &&acher Summer Employment Tax Credit -I.C. 6-3.1-2-1 provides a
signment on their state tax return for the year of assignment. The lesseedit to taxpayers who hire designated shortage certified teachers during
may use the credit to offset its total state income tax liability but angchool summer vacations. The credit for each teacher hired is the lesser of
excess credit must carry forward to the immediately following tax year(sgither $2,500 or 50% of the compensation paid. The Professional Stan-

Request additional information regarding the definitions, qualifica-dards Board will certify the qualified positions. Schedule TSE must be
tions, and procedures for obtaining the credit from: The Indiana Depar&ttached to the return. Contact the Department of Education at (317) 232-
ment of Commerce, Enterprise Zone Board, One North Capitol, Suite 706675 for information about this credit.

Special Reminders

1. A corporation filing on a fiscal or short year basis must enter its income and nontaxable receipts of each corporation. In addition,
tax year beginning and ending dates on the return. a schedule to reflect the net federal taxable income and Indiana

2. Net operating loss deductions must be supported by complet- modifications of each corporation must accompany the return to
ing Schedule IT-20NOL. support the adjusted gross income calculation.

3.

Nonbusiness income deductions must be supported by complet-
ing Schedule F, Allocation of Nonbusiness Income and Indiana
Non-Unitary Partnership Income.

The Penalty for Underpayment of Corporate Taxes, Schedule 8.
IT-2220, must be completed and attached to return to reflect

the applicable penalty and/or exceptions. See pages 19 and 20.

If an extension of time to file exists, the corporation must pre-
pay at least 90% of the tax reasonably expected to be due by the
original due date. Failure to do so will result in a 10% penalty9.
on the amount paid after the original due date. Interest will be
due on any payment made after the original due date.
Corporations filing consolidated returns must attach a Sched-
ule 8-D to list the affiliated Indiana group and reflect the gross

Corporations that qualify and wish to file as an Indiana “spe-

cial” corporation cannot use this form. Form IT-20SC must

be filed in order to claim the exemption from the gross tax.

The Department requires that the appropriate lines be com-
pleted on the official forms. For example, do not refer to a
separate schedule when computing the adjusted gross income
tax. Rather, complete Schedule B of the return. Failure to do so
will cause delays in processing because of an incomplete return.
Copies of pages 1 through 4 of the federal U.S. corporation
income tax return and any extension form must be attached to

the Indiana corporation income tax return. This requirement is
made under the authority of 1.C. 6-8.1-5-4(d).

If you have any questions you may call the Corporate Income Tax Section: (317) 232-2189.
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Tax forms may be requested by calling (317) 486-5103. If you

forms faxed to you, use the phone on your fax machine to
Indiana TaxFax at (317) 233-2FAX (2329). By calling this number
reviewing the list of available forms, you will have immediate acce

most of our tax forms and information bulletins.

Many of the tax forms are also available on the Internet at the

lowing address:http://www.ai.org/dor/
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