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Indiana Department of Revenue

1999 Not-For-Profit Organization Income Tax Return

Legislative and Administrative Highlights Community Revitalization Enhancement District Tax Credit
Effective beginning January 1, 1999, a state and local income
Charity Gaming Activities tax liability credit is available for a qualified investment made

If your organization wishes to conduct bingo games, raffleswithin acommunity revitalization enhancement district. The expen-
charity game nights, or other games of chance, you need to knaliture must be made under a plan adopted by an advisory commis-
about the licensing, reporting, and withholding rules. Legal charitgion onindustrial developmentand approved by the Indiana Depart-
gaming is limited to bingo, raffles, door prizes, charity gamingment of Commerce before it is made. The credit is equal to 25% of
nights, a festival event, and the sale of pull tabs, punchboards, or tifg qualified investment made by the taxpayer during the taxable
boards. Each of these activities require notification and/or licengear.
ing. The taxpayer can assign the creditto alessee. The creditis non-

All Not-for-Profit organizations planning to conduct charity refundable and cannot be carried back. The taxpayer must
gaming activities must be registered with the Indiana Department orryforward any excess credit to the immediately following tax
Revenue by filing Form CG-1, Indiana Charity Gaming Qualifica-year(s). Pass through entities are not eligible for the credit. The
tion Application. Activities such as auctions, midway-style gamedndiana Department of Revenue has the authority to disallow any

and games of skill are not regulated by charity gaming law. credit if the taxpayer ceases operations or substantially reduces its
To obtain Charity Gaming Publication #2, or for more informa-operations within the district or elsewhere in Indiana to relocate
tion, call (317)23-BINGO. them into the district.
Effective July 1, 1999, two new districts may be designated in
Property Tax Add Back Adjustment Eliminated in 1999 Delaware County [HB 1319 (1998)]. To request additional infor-

House Enrolled Act 1001 (1999), effective January 1, 1999nation regarding the definitions, qualifications, and procedures
amends I.C. 6-3-1-3.5(b)(3) that formerly required the adding badr obtaining this credit, contact: Indiana Department of Com-
of taxes on property levied by any subdivision of any state deducteaerce, One North Capitol, Suite 700, Indianapolis, Indiana, 46204,
on the federal return to arrive at "taxable income" allowed pursuant call (317) 232-8905.
to Section 63 of the Internal Revenue Code. The adjustment to add
back any deductible property taxes is not required for tax periodsxtended Period for Assesment and Claim for Refund
beginning after December 31, 1998. P.L. 119 (1998) amended I.C. 6-8.1-9-1, effective January 1,

1999, entitling a taxpayer to claim a refund because of a change in
Individual Development Account Tax Credit Minimum Changed  tax liability resulting from a federal modification and allowing six

Public Law 15-1997, created a state tax liability credit foomonths from the date of modification to file a claim for refund. It
taxable years beginning after December 31, 1997. The credit wpsovides that if an agreement to extend the statute of limitations for
equal to 50% of the contribution, if not less than $1,000 and n@n assessment is entered into between the taxpayer and the Depart-
more than $50,000, which is made to a community developmenmient, then the period for filing a claim for refund is also extended.
corporation participating in an Individual Development Account
(IDA) program. Disclosure of Information

As amended by House Enrolled Act 1126, effective March 31, The Departmentis required by 1.C. 6-2.1-8-4 to make available
1999, a taxpayer who makes a donation to the Individual Develofer public inspection all applications for exemptions and all annual
ment Account is eligible for a credit if the donation is at least $10@eports filed by not-for-profit organizations except for certain
and not more than $50,000. confidential information contained therein. To find out what

The IDA program is designed to assist qualifying low-incoméanformation is available and the procedure to follow for inspecting
residents to accumulate savings and build personal finance skiltkese documents, request Commissioner’s Directive #6 from the
Account-holders may use their savings to pay for higher educatiddepartment.
or vocational school, learning a trade by attending an accredited or
licensed training program, starting or buying a business, and buyiddembership Fees for Use of Not-For-Profit Organizations'

a home. Facilities Deemed Non-Taxable
Applications for the credit are filed through the community P.L. 28-1997, effective May 13, 1997, clarifies the definition
development corporation using Form IDA-10/20. of membership fees for a not-for-profit organization so that fees

To request additional information regarding the definitionscharged for the use of tangible personal property (formerly taxable
procedures, or qualifications for obtaining this credit, contactportion of membership fees) for golf, tennis, swimming, or other
Indiana Department of Commerce, Community Development, Onathletic facilities are not subject to gross tax. The Department is
North Capitol, Suite 600, Indianapolis, Indiana, 46204, or call (31 Droscribed from pursuing any assessments for amounts charged as
232-8911. taxable service fees as amended by this act.



gross receipts and unrelated business income subject to tax in

General Instructions Indiana.

When determining taxable receipts on related income under the
A copy of federal Form 990 or 990T must be attached to Gross Income Tax Act, the following types of deductible receipts of

Form IT-20NP when filing. The terms “wholly exempt” and  a partially exempt organization that must be reported on Schedule

“partially exempt” refer to an organization’s liability for gross A may be claimed on Schedule F as nontaxable receipts:

income tax on related income. 1. Contributions - (excluding payments for which the payer
does or may expect to receive services or tangible personal
Who Must File Form IT-20NP property);

Not-for-profit organizations, which are partially exempt from 2. Tuition fees;
Indiana gross income tax under I.C. 6-2.1-3-21, must file Form 3. Membership fees for which a member does not receive
IT-20NP annually and complete Schedule A (and Schedules B, C specific or tangible personal property (use of facilities is

and D if they have any unrelated business income). exempt);
Not-for-profit organizations, which are wholly exempt from 4. Earnings on or receipts from sales of intangibles, such as
Indiana gross income tax under I.C. 6-2.1-3-19, 20 or 22, must file interest and dividends;

Form IT-20NP to report any unrelated business income by 5. Initiation fees;
completing only Schedules B, C, and D. Political organizationsand 6. Amounts received from a convention, trade show, or

homeowner’s associations are not considered not-for-profit exhibition; and
organizations and, therefore, must file as regular corporations on 7. Gross receipts from sale of Indiana lottery tickets and prize
Form IT-20. money from winning lottery tickets authorized by I.C. 4-30.

For further information concerning filing requirements and However, any unrelated business income must be reported on
how to obtain status as a not-for-profit organization, request Inconf&chedules B, C, and D, and tax must be computed under the Gross,
Tax Information Bulletin #17 from the Compliance Division, Not- Adjusted Gross, and Supplemental Net Income Tax Acts. If

for-Profit Section, (317) 232-2188. unrelated business income is reported, a copy of federal Form 990T
must be attached to the IT-20NP return when it is filed. If federal
Accounting Methods Form 990T is not filed, a statement to that effect must be attached

Under the Gross Income Tax Act, the accounting method fao the IT-20NP return.
reporting gross receipts of a not-for-profit organization shall be
limited to the cash or accrual method and should conform with th&/holly Exempt Organization
method used on the federal return. If the method used on the federal A not-for-profit organization with a wholly exempt purpose
return is a method other than cash or accrual, the method fowust file Form IT-35A, Application to File as a Not-For-Profit

reporting gross receipts is limited to the cash method. Organization, in order to obtain status as a not-for-profit
organization and assignment of an Indiana not-for-profit
Due Date for Filing Form IT-20NP registration numberForm IT-20NP is not required to be filed
Form IT-20NP is to be filed by the fifteenth (15th) day of theannually by a wholly exempt organization unless the
fifth (5th) month following the close of the tax year. organization has unrelated business income of over $1,000

When an organization does not file a federal return pursuant tturing the tax year. The unrelated business income of a wholly
the Internal Revenue Code, its tax year shall be the calendar yesempt organization is subject to the Gross, Adjusted Gross, and

unless permission is otherwise granted. Supplemental Net Income Tax Acts and must be reported on
Schedules B, C, and D of Form IT-20NP.
Partially Exempt Organization (A) Definition of Wholly Exempt Purpose- Allamounts received

A partially exempt organization is defined as a groupby institutions, trusts, groups, united funds and their affiliated
organization, not-for-profit corporation organized and operated fagencies, organizations, not-for-profit corporations and
fraternal or social purposes, or as a business league or associatassgociations organized and operated exclusively for one or more of
and not for the private benefit or gain of any member, truste¢he following purposes:

shareholder, employee, or associate. These organizations must 1. Religious; 5. Educational;

have on file Form IT-35A, Application to File as a Not-for-Profit 2. Charitable; 6. Civic;

Organization, with the Department in order to obtain status as anot- 3. Scientific; 7. Cemetery association;

for-profit organization and assignment of an Indiana not-for-profit 4. Literary;

registration number. are exempt from gross, adjusted gross and supplemental netincome

An exemption renewal, Form IT-35AR, Not-for-Profit tax. Also, fraternities, sororities, and student cooperative housing
Organization’s Annual Gross Income Tax Exemption Report, wilbrganizations associated with and under supervision of a college,
need to be filed in addition to the IT-20NP to maintain the taxiniversity, or other educational institution are considered to be
exempt status. Form IT-20NP, also filed annually, is used to repastholly exempt organizations.



If any part of the gross income received by such organizatiorisstimated Quarterly Tax Payments
is used for the private benefit or gain of any member, trustee, All not-for-profit organizations whose gross income tax
shareholder, employee, or associate, such organization will not iability exceeds $1,000 for a taxable year, or adjusted grossincome
granted an exemption. The term “private benefit or gain” shall naax exceeds the gross tax by $1,000 annually, or supplemental net
include reasonable compensation paid to employees for work orcome tax liability exceeds $1,000 annually, must file quarterly

services actually performed. estimated tax payments.
(B) Certain Specific Wholly-Exempt Organizations: The estimated tax payment is submitted with an Indiana
1. Hospitals licensed by the Indiana State Department of estimated quarterly return, Form IT-6, or by electronic funds
Health; transfer when the average quarterly liability exceeds $10,000. If the
2. Shared hospital service organizations exempt from federadrganization has overpaid estimated payments, a credit must be
income tax by I.R.C. 501(c)(3) or (e); claimed on the annual return, Form IT-20NP, to obtain a refund or
3.Labor unions; to carryover the excess to the following year's estimated tax
4. Churches; account. If an estimated account needs to be established, obtain
5. Monasteries; Form E-6 to remit the initial payment and to request preprinted
6. Convents; quarterly estimated IT-6 returns.

7.Schools that are part of the public school system of Indiana; The quarterly due dates for estimated tax payments for calendar

8. Parochial schools regularly maintained by recognized  year organizations are April 20, June 20, September 20 and
religious denominations; and December 20 of the taxable year. Fiscal year and short tax year filers

9. Trusts created for the purpose of paying pensions to must remit by the twentieth day of the fourth, sixth, ninth, and
members of any particular profession or business who haverelfth months of their tax period. For further instructions, refer to
created the trust for the purpose of paying pensions to eatitcome Tax Information Bulletin #11.

other;
To preserve the exemption, a specific group or organizatioRenalty for Underpayment of Estimated Taxes
cannot be organized or maintained for private gain or profit. Organizations required to estimate their income taxes will be

For additional filing requirements of not-for-profit subjectto aten percent (10%) underpayment penalty if they fail to
organizations obtain Income Tax Information Bulletin #17 andimely file estimated tax payments or fail to remit a sufficient
Form IT-35AR by writing the Department, or by calling (317) 232-amount. To avoid the penalty, the required quarterly estimate must

2188. be at least twenty percent (20%) of the total income tax liability for
the current taxable year or twenty-five percent (25%) of the
Extensions organization’s final income tax liability for the previous tax year.

The Department recognizes the Internal Revenue Servidéhe penalty for the underpayment of estimated taxis assessed onthe
application for automatic extension of time to file, Form 2758 anddifference between the actual amount paid by the organization for
or Form 7004.Please forward a copy of your federal extension each quarter and twenty-five percent (25%) of its final income tax
to the Not-for-Profit Section to prevent revocation of your liability for the current tax year. Refer to the instructions for
exemption. Indicate your Indiana Taxpayer Identification  Schedule IT-2220, Penalty for the Underpayment of Corporate
Number (TID) on your request for an extension of time to file. Income Taxes, which is available from the Department upon

A copy of the federal extension must also be attached to thequest.

Indiana return. Returns postmarked within thirty (30) days afterthe  Use Schedule IT-2220 to show an exception to the penalty if the
last date indicated on the federal extension will be considered timetpt-for-profit organization underpaid its income tax for any quarter.
filed. If a federal extension is not needed, a taxpayer may requektan exception to the penalty is not met, payment of the computed
in writing, an Indiana extension of time to file from the Indianapenalty must be included with the return.

Department of Revenue, Compliance Division, Not-for-Profit

Section, Indiana Government Center North, Room N203, 100 NElectronic Funds Transfer Requirements

Senate Avenue, Indianapolis, Indiana 46204-2253. A not-for-profit organization's quarterly estimated tax is

Penalty for late payment will not be imposed if at least 90% ofequired to be remitted by Electronic Funds Transfer (EFT) if the
the tax due is paid by the original due date. The extension paymearnount of any one of the three income taxes imposed on an
should be sent with pre-printed Indiana Form IT-6, or Form E-6, asrganization exceeds an average liability of $10,000 per quarter (or

a fifth quarter estimated tax payment. $40,000 annually). A combination of the income tax liability that
meets this threshold, or even an initial payment exceeding $10,000
Amended Returns does not necessarily mean the taxpayer must remit by EFT.

To amend a previously filed Form IT-20NP, a corrected copyHowever, the Department encourages all taxpayers not required to
of the original form must be filed with “AMENDED” marked remitby EFT to participate voluntarily in our EFT program because
clearly at the top of the form. To claim arefund of an overpaymenthere is no minimum amount of payment. Note: Taxpayers remitting
the return must be filed within three years from the latter of the datey EFT do not file quarterly IT-6 coupons. The only reconciliation
of overpayment or the due date of the return. is when the annual income tax return is filed.



If the Indiana Department of Revenue notifies an organization
of its requirement to remit by EFT, it must do the following: Schedule A
1) Complete and submit the EFT Authorization Agreement Related Gross Income Tax Computation
(Form EFT-1); and
2) Begin remitting tax payments by EFT by the date/tax period This schedule is for use by partially exempt organizations
specified by the Department. to report gross income tax on nonexempt income other than
Failure to comply will resultin a 10% penalty on each quarterl@r0Ss unrelated business income.Gross unrelated business
estimated income tax liability not sent by EFT. Note: The Indian¥cOme is to be reported on Schedulel®. not duplicate gross
Code does not require the extension of time to file payment or fin§icome entries on Schedules A and B.
payment due with the annual returnto be paid by EFT. Nevertheless,
if either is paid by EFT, be certain to also claim any EFT paymerine Instructions
as an extension or estimated payment credit. Do not file a return N Columns A and B, report total receipts before taking any
indicating an amount due if you have paid, or will pay, ampeductions. If any of the receipts reported in Columns A and B are
remaining balance by EFT. nontaxable under Indiana law, enter the amount claimed to be
If the organization determines that it meets the requirements fPntaxable in Schedule F and provide a complete explanation.
remit by Electronic Funds Transfer (EFT), contact the Indian&dditional pages may be attached if necessary.
Department of Revenue, EFT Section, by calling (317) 232-5504.ines 1 through 10.Enter amount of gross receipts actually or
constructively received.

Instructions for Completing Form IT-20NP Line 11. Enter in column A other receipts that cannot be properly
classified on lines 1 through 10. However, enter in column B those
File a 1999 return for a tax year ending December 31, 1999’rgceipts subject to tax at the low rate such as advertising and the
fiscal year beginning in 1999, or a short tax year. For a fiscal or shéRNnting or furnishing for periods of less than thirty (30) days any
tax year, fill in both the beginning and ending month, day, and tab@°ms, lodgings, or other accommodations, including booths,

year at the top of the form. display spaces, and banquet facilities that are regularly furnished for
consideration.
Identification Section Line 12. Enter sum of lines 1 through 11 for each column.

The identification section of the return must be completedl—i”e 13.The nontaxable receipts from lines 1 through 11 are to be
regarding the tax year, name, address, county, date organiz@ﬂ?ered in the appropriate columns and itemized in Schedule F,
federal identification number, business activity code number, andXplanation of Nontaxable Receipts.”

Indiana taxpayer identification number (see note below). Enter tHdne 14. Enter balance of line 12 minus line 13.

number of your business activity code in the designated box undeine 15.All entities filing for a 12-month period (tax year) may use
the federal identification number. Use the six-digit principaene $1,000 annual exemption. Entities filing for less than a 12-
business activity code, derived from the North American Industrjnonth period must prorate the exemption at the rate of $83.33 per
Classification System (NAICS), as reported on your federal (Forrﬁ‘onth- In no case shall the total amount of the exemption (sum of
990-T) income tax return. allentries on Schedule A, line 15, and Schedule B, line 51, from both

Note: If registered as a collection agent for the State of Indiang0lumns) exceed $1,000.
for sales and/or withholding tax enter your assigned Indiankine 16.Subtract the amount on line 15 from the amount on line 14.
Taxpayer Identification (TID) number. When an organization doekine 17.Multiply the amounton line 16, Column A, by 1.2% (.012)
not have a TID number, Form IT-35A must be filed in order to béax rate and enter the result for Column A. Multiply the amount
granted status as an exempt organization. The Indiana DepartmgRiered on line 16, Column B, by .3% (.003) tax rate and enter the
of Revenue issues the TID number. result for Column B.

Line 18. Add the amounts on line 17, Columns A and B and enter

How to Report Charity Gaming Receipts the total.

Wholly exempt not-for-profit organizations do not pay anyCaution: Do not report negative figures on Schedule A.

income taxes on the proceeds from licensed charity gaming events.
Partially exempt not-for-profit organizations must pay high-rate Schedule B, C, D, and E
gross income tax on the gross receipts (total proceeds less payouts, Report of Unrelated Business Income

i.e. prizes and awards) from licensed events. The income derived
from these events is considered related income. For further infor- All organizations, exempt under I.C. 6-2.1-3, sections 19, 20,
mation see Charity Gaming Publication #2, available upon reque&l. Or 22, described in Internal Revenue Code 501(c) and I.R.C.
Al not-for-profit organizations must report, as unrelated gros§01(a) including churches, religious organizations, hospitals, social
income, total receipts from illegal gaming events and calculate higRf9anizations, business leagues, pension trusts, and all other
rate gross tax on Schedule B without deductions of any kindnstitutions, which are subject to the tax imposed by I.R.C. 511 are

Adjusted gross (Schedule C) and supplemental net inconfdso subject to Indiana gross, adjusted gross, and supplemental net
(Schedule D) taxes must also be completed. income taxes on their unrelated business income.



I.C. 6-3-2-3.1 provides that only the unrelated business incormmaking any deductionsmust be entered on line 37. Deductions
(asdefinedin I.R.C. 513) of an organization otherwise exempt frosuch as outstanding mortgages are to be itemized and explained on
adjusted gross income tax under I.C. 6-3-2-2.8(1) is subject ®chedule F.
adjusted gross income tax and supplemental net income tax. (Thise 38.Enterthe gross receipts from the sale of securities and other
section will not apply to the United States, its agencies omiscellaneous personal property. Indicate deductions for nontax-
instrumentalities, or to the State of Indiana, its agencies or politicable receipts and the nature of such deductions on Schedule F.
subdivisions.) Line 39. For certain security dealers, grain dealers and grocers

I.C. 6-2.1-3-23 requires all not-for-profit organizations reporting on the gross earnings basis, follow instructions found in
partially exempt and those wholly exempt from tax under I.C. 6-2.1Form IT-20 Booklet.

3-19, 20, 21, or 22 to calculate gross income tax on their unrelatethe 40. Enter all receipts derived from the performance of
business income as defined in I.R.C. 513. contracts, excluding income specifically identified as materials

Unrelated business income, as determined at the federal levbgcoming an integral part of the project(s) to be reported on line 42.
is income from a trade or business activity regularly carried on arfebr lump-sum and fixed price contracts referto 451.A.C. 1.1-2-12.
not substantially related to the accomplishment of the purpose faine 41. Enter all receipts derived from miscellaneous sources
which the organization was granted tax exempt status. A tradeiocluding receipts derived from the operation of coin-operated
business activity is regularly carried on when it manifests &aundries and dry cleaning equipment. Enter total receipts from
frequency and continuity and is pursued in a manner generalijegal gaming activities.
similar to comparable commercial activities of non-exempt
organizations. Unrelated business income is not substantialyolumn B: Lines 42 through 47
related to an organization’s exempt purpose when it does nbine 42. Enter all receipts derived from the material used as an
contribute significantly to the achievement of that purpose othéntegral part in the completion of project(s) under contract. The
than by mere production of income. contractor must be regularly and occupationally engaged in

An exempt organization receiving unrelated business incomgurchasing and providing the tangible personal property under
will compute its taxable income in the same manner as any otheontract to a final user from an established place of business. The
taxpayer receiving business income, except business deducti@aes value of the material used as an integral part of the project(s)
may be taken only insofar as they are directly related to the said contract(s) must be segregated from the other charges and

production of taxable unrelated adjusted gross income. substantiated by receipts on a per contract basis. The segregation
must be maintained in a manner acceptable to this Department. Any
Schedule B portion of the receipts claimed as sales of materials provided under
Unrelated Gross Income Tax contract(s), which is not supported by proper segregation is subject
to tax at the higher rate and reported on line 40. The right to

Schedule B is used to report gross unrelated business incosegregate and compute tax at the lower rate does not apply to income
only. A partially exempt organization will report its gross receiptdrom a transaction in which title to real estate is transferred.
from unrelated business on Schedule B of Form IT-20NP. Awhollizine 43. Enter all receipts derived from the sale of merchandise by
exempt organization subject to gross income tax on unrelated taxpayer regularly engaged in purchasing tangible personal
business income reported on Schedule B will never complefgoperty and selling the same to customers at a fixed and established
Schedule AA copy of federal Form 990T must be attached to place of business except those sales by contractors reported on line
the IT-20NP return whenever Schedules B, C, and D are 42. If such sale is made for the purpose of resale, it is properly
completed. If Form 990T is not being filed, attach a statement taeportable as a wholesale sale and should be entered on line 46.
that effect. Line 44. Enter the receipts derived from laundering, dry cleaning,

Report the total gross receipts on Schedule B without regard tedustrial processing, and commercial printing (excluding
cost of goods sold, expenses or any other deductions. If electingtibotocopying). The receipts from the operation of coin-operated
claim any of the receipts reported as nontaxable under Indiana lagquipment should be entered on line 41.
enter the amount claimed to be nontaxable on Line 49 and expldiie 45. Enter the receipts derived from the sale of farm products
on Schedule F. by organizations in the business of agriculture.

Caution: Do not report negative figures on Schedule B. Line 46. Enter the receipts derived from sales made by

manufacturers to others for resale.

Column A: Lines 35 through 41 Line 47.Enter wholesale sales other than those reported on line 46.
Line 35. Enter total amount of commissions and fees actually orine 48. Add the amounts entered from each column (lines 35
constructively received for services performed. through 47).

Line 36. Enter amount of interest and dividends actually otLine 49.The sum of nontaxable receipts listed on Schedule F should
constructively received. be entered in the appropriate columns on line 49.

Line 37.Enter total amount of gross receipts from the rental of redline 50. Subtract line 49 from line 48 for each column.
or personal property regardless of where the property may lhéne 51.All entities filing for a 12-month period (tax year) may use
located or used. The total proceeds from real estatetsefla® one $1,000 annual exemption. Entities filing for less than a



12-month period must prorate the exemption at the rate of $83.
per month. In no case shall the total amount of the exemption (st
of all entries on Schedule A, line 15, and Schedule B, line 51, fro
both columns) exceed $1,000.

Line 52. Subtract line 51 from line 50. ) o _
Line 53. Multiply the amount on line 52, Column A, by 1.2% (.012) Line 69.All taxpayers must compute their adjusted gross income on

: r§chedule C, line 67 and enter that amount on line 69. If line 67 is
tax rate and enter the result for Column A. Multiply the amount o | dd | | .
line 52, Column B, by .3% (.003) tax rate and enter the result £ 0SS enter zero and do not compute supplemental netincome tax.

Line 70. Enter the gross income tax (Schedule A, line 18 plus
Column B. Schedule B, line 54) or the adjusted gross Schedule C
Line 54. Enter the total of Columns A and B from line 53. _C edule ! ine )_ort e adjusted gross income tax (Schedule C,
line 68), whichever is greater.
Line 71. Subtract line 70 from line 69. Do not enter a figure less
than zero.
Line 72. Supplemental net income tax - Multiply line 71 by
4.5%(.045).

Schedule D
Supplemental Net Income Tax
Computation for Unrelated Business Income

Schedule C
Adjusted Gross Income Tax
Computation for Unrelated Business Income

Under the Adjusted Gross Income Tax Act, the Departmer
, . : . ) Schedule E
will recognize the method of accounting used for federal income ta .
Total Unrelated Business Income Tax
PUTPOSES. Computation
If income is received from activity outside Indiana that is P

subject to tax in another state, the three (3) factor apportionment

formula must be used. Attach the apportionment worksheet froHneJS.tEgter the.greater:tgrosss :cngeéaﬁ.(chsedule B, line 54)
page 12 to your return. or adjusted gross income tax (Schedule C, line 68).

Line 74. Enter supplemental net income tax from Schedule D,

Line 55. Enter unrelated business taxable income before né'{]e 2. . .
'ne 75. Add lines 73 and 74. Enter here and on line 20.

operating loss deduction and/or specific deductions from federlfi
Form 990T.

Lines 56.Enter all taxes measured by income levied by any stat
including Indiana gross income tax, taken as deductions on the
federal tax return.

Line 57. Do not use. For Departmental use only. Former
property tax add back modification was eliminated by House
Enrolled Act 1001 (1999) effective for tax periods beginning in
1999.

Vehicle Information Section

Indiana Code 6-8.1-6-5 requires the Department to request
information concerning the number of motor vehicles owned and
leased by ataxpayer and whether or not those vehicles are registered
in Indiana. A motor vehicle for the purposes of this section is a car,
amotorcycle, oratruck which has a declared gross weight of 11,000
Line 58. Enter all charitable contributions deducted Whenpou_nds or Iess_. .These \{ehicles are subjgct to the motor_ vehicle

excise tax. This information must be provided by completing the

computing net taxable income on the federal tax return. ) . .
. . . Vehicle Information Section on the reverse of Form IT-20NP. Also,
Line 59. Enter interest, after deducting all related expenses, on

United States Government obligations included on the federgln explanation must be given if any of the vehicles are not registered

income tax return, Form 990T. Refer to Income Tax Informatior" Indiana.

Bulletin #19 for a listing of eligible items.
Line 62. Enter other adjustments such as Indiana lottery priz

income.
. L . Line 19. Sales/Use TaxJnder I.C. 6-2.5-3-2 use tax isimposed on
Line 64.1f apportioning income, enter Indiana percentage (round to . . .
the use, storage or consumption of tangible personal property in

two decimal places) from line 4(c) oftheApportionmentofIncomeI i i th | id at th int of h d
Worksheet. Do not enter 100%. ndiana if the sales tax was not paid at the point of purchase and no

Line 65. Multiply line 63 by Indiana apportionment percentage Onexemption from tax exists. Not-for-profit organizations will qualify

line 64. If line 64 is not applicable, enter amount from line 63. for exemption from the use tax under the following conditions: (1)

Line 66. Enter Indiana portion of a net operating loss deductiorrﬁhe not-for-profit organization is exempt from the gross income tax

carryover. Schedule IT-20NOL (available upon request) must blénder 1.C. 6-2.1-3-19 through 22. These include both wholly and

Summary of Calculations

attached anytime a deduction is reflected on lind6€ase review
Schedule IT-20NOL and instructions before entering an amount
line 66.

Line 67. Taxable Indiana adjusted gross income - Subtract line
from line 65.

Line 68. Adjusted gross income tax - Multiply line 67 by 3.4%
(.034). Ifline 67 is a loss, enter zero.

partially exempt organizations for Indiana tax purposes; (2) the

(R{operty or service is used to further its not-for-profit purpose; and

(3) the organization is not operated predominantly for social

6%UI‘DOSES.

Purchases of tangible personal property to be used by
organizations operated predominately for social purposes are sub-

ject to use tax. If over 50% of its expenditures are for or related to

social activities such as food and beverage services, golf courses,



swimming pools, dances, parties, and other similar social activitiesf income taxes from Schedule 1T-2220. Attach a completed
the organization will be considered to be predominately operategthedule IT-2220. This schedule is available from the Department
for social purposes. upon request.
If you are a registered retail sales agent for Indiana you muktne 29. Enter the penalty amount that applies:

report non-exempt purchases on Form ST-103, Indiana Sales/U&elf the return with payment is made after the original due date, a
Tax Return. If you are not required to file Form ST-103, or havpenalty which is the greater of $5.00 or 10% of the balance of tax
failed to properly include all taxable purchases on the ST-108ue (line 26), must be entered. The penalty for paying late will not
return, complete the Consumer's Use Tax Worksheet below abeé imposed i&ll threeof the following conditions are met:

report the tax due on this line. (1) A valid extension of time to file exists;

Caution: Do not report the totals from the ST-103 on this (2) At least 90% of the tax liability was paid by the
worksheet or on Form IT-20NP. original due date; and,

Additional information regarding sales/use tax for not-for- (3) The remaining tax is paid by the extended due date.
profit organizations can be obtained by requesting Sales Tdk If the return showing no tax liability (on line 21) is filed late,
Information Bulletin #10. penalty for failure to file by the due date will be $10 per day the
Line 20. Enter the total tax on unrelated business income from lineeturn is past due, up to a maximum of $250.

75 of schedule E. Line 31. Enter the sum of line 25 minus lines 21, 27, and 29.

Line 21. Total taxes due - Add lines 18, 19 and 20. Line 32. Enter the portion of the overpayment to be refunded.
Line 33.If timely electing to credit a portion of the overpayment to

Credits and Payment Computation the following year's estimated tax account, enter the amount of the

Line 22. Enter total amount of estimated quarterly income taxoverpayment to be applied.

payments. Itemize each payment in the spaces provided. The sum of lines 32 and 33 must equal the amount of the total

Line 23. Enter the total amount paid with an extension and the yeawerpayment on line 31. If the overpayment is reduced due to an
and the amount of any prior year overpayment credit. Iltemize eaelnror on the return or an adjustment by the Department, the amount
payment in the spaces provided. to be refunded (line 32) will be corrected before any changes are
Line 24. Enter sum of other income tax credits. The total of almade to the amount on line 33. A refund may be set-off and applied
credits are limited to the amount of income tax on line 18 and lin® other liabilities under 1.C. 6-8.1-9-2(a) and I.C. 6-8.1-9-5.

20, unless otherwise noted. Be sureto sign, date, and print your name on the return. If a paid
Line 25. Add lines 22, 23, and 24. preparer completed your return, you may authorize the Department
Line 26. Enter net tax due (subtract line 25 from line 21). to discuss your return with the preparer by checking the
See page 14 for other credits. authorization box above the signature line.

Line 27.Enter amount of calculated penalty for the underpayment

If you have any questions you may call the Compliance Division, Not-for-Profit Section: (317) 232-2188.

Tax forms may be requested by calling: (317) 615-2581. If you want forms faxed to you, use the phone from your fax machine
to call Indiana Tax Fax at (317) 233-2FAX (2329). By calling this number and reviewing the list of available forms, you will
have immediate access to most of our tax forms and information bulletins.

Many of the tax forms are also available on the Internet at the following address: http://www.state.in.us/dor/

Consumer's Use Tax Worksheet for Line 19, Form IT-20NP

List all taxable purchases of property where Indiana sales tax was not paid.
Read instructions starting on page 7. (If more space is needed to list puchases, use an additional sheet.)

Date of Purchase/rental price
Vendor Description of tangible personal property purchased or rented purchase or rental of property

1. Total purchase/rental price of property subject to

Note: Do not include the following items on the worksh :et:th'3 salesluse ta,x =
automobiles, watercraft, aircraft, and trailers. A credit for taxe§'se @ (5% of line 1) 2.
previously paid is not allowed for these items that are requiresl ales tax previously paid on the above items up
be titled, registered, or licensed by Indiana. For more informatiota 5% credit peritem. _ |3
regarding use tax, call (317) 233-4015. 4. Use tax dl_Je (line 2 minus line 3). Carry this
amountto line 19 of Form IT-20NP. If the amount
is negative, enter zero. 4.




Indiana Department of Revenue
Indiana Not-For-Profit Organization Income Tax Return
For Calendar Year Ending December 31, 1999
igie or Other Tax Year Beginning , 1999 and Ending ,
Form IT-20NP (rev. 9-99) SF 148

(Do not write above)

Name of Organization

Federal Identification Number

Under penalties of perjury, | declare | have examined this return, including accompanying schedules and statements,
and to the best of my knowledge and belief, it is true, correct, and complete.
| authorize the Department to discuss my return with my tax preparer.| ] Yes [ | No

Street Address Indiana County - —
Business Activity Code
City State Zip Code | | | \ \
Not-For-Profit Organization
Date Incorporated or Organized Taxpayer Identification Number Telephone Number
( )
Schedule A — Related Gross Income Tax Computation of Partially Exempt Organization Gross Receipts Received
(Attach Federal Form 990) Column A 1.2% High Rate Column B .3% Low Rate
1. Membership fees and dUES .........ccccoiiiiiiiiiiiiiiiei e 1 oo
2. ADMISSION CRAIGES ....iiiiiiiiiiiiii i eer e eme s 2
3. INEIESE INCOME ..viviuiiiietetieiteieeeteset et tetese et eeetese e seesesese e esesesese et esesesens e s s s s 3 1999
4. COMMISSIONS ...eeiuiiiieitie ittt e sttt s et e re e st e e st e e st e neesne e ne e et e neeneenesnneese s smmmmnrann 4
5. Sale of capital assets (including real estate) ...........cccooeieiiiiieiiiie e 5 [
6. Receipts for services .
7. RENES ANA [BASES ..cooiuiiiiiiiiiieeii ittt et e bt e e s e e e e asbeeesnbeeesnnneeeannee] IT_ZO N P
LS O] 1] 10 o] PP, 8
9. Bingo games, raffles, and other gaming receipts (explain on Schedule G) .................. Q e
10. Sale of all tangible personal property from selling at retail including food,
beverages, SUNAIES, EIC. ......ccccoiiiiiiiiiiiiii i s s 10
11. Miscellaneous receipts (explain on Schedule G) ......cccccvveeiiiieiiiie e 1A 11B
12. Total (add lines 1 through 11) ....c..eoiiiiiiiiiiie ittt e et e e s e e e e e eneeemes 124+ 128
13. Nontaxable receipts (explain on Schedule F) ... HBALee 13B
14. Balance (line 12 18SS lINE 13) ....ueeiiiiiieiiiiiie ettt e e e s e e snneeeeas
15. Exemption ($83.33 per month, total from both columns and line 51 of Schedule B
may Not exceed $1,000) .......ccccoiiiiiiiiiiiiiii i bbb s AGA--- 158
16. Amounts subject to tax (line 14 less line 15). If less than zero, enter zero ........ccccceeed |
17. Enter the amounts from line 16 multiplied by the respective tax rates for each columnzza..... 178
18. Total related gross income tax (add amounts on line 17 columns A and B) ......cccccciiiiiiiieniieiiiee s s e | 18
SUMMARY OF CALCULATIONS Other Taxes and Total Tax Computation
19. Sales/use tax on purchases subject to use tax from Consumer's Use Tax Worksheet (from page 8)... 19
20. Tax on unrelated business income (from Schedule E, IN@ 75) .....c..ooiiiiiiiiiiii et sme e mmee e me e 20
21. Total tax due (add liNES 18, 19 AN 20) .....cccueieeiuereiiiteeeiiieeeaiteeesteeeastreeesseeeessaeeeassseessaaammeaaaamnneseasseessassesesnsseessneeeans
Credits and Payment Computation
22. Quarterly estimated income tax paymehts: 1 [] 2 [] 3 []_4 Ent r| 22
23. Total amount paid with extension $ , and prior year overpayment credit $ from tax year ending H 23
24. Other credits that offset income tax: (Attach proper schedules and complete explanation) ..........c.cccveeeveerereereeeeeeiieeesninen 24
25. Total credits (add lines 22, 23 and 24)
26. Balance of tax due (line 21 minus 25; if line 25 is greater than line 21, proceed to lines 27, 29 and 31) .
27. Penalty for the underpayment of income taxes (attach Schedule 1T-2220)
28. Interest (if payment is made after the original due date, compute interest). Contact the Department for current eterest..rat| 28
29. Penalty: If paid late, enter 10% of line 26; see instructions. If line 21 is zero enter $10 per day filed past.due.date......... 29
30. Total payment due (add lines 26, 27, 28 and 29) Make separate payment for each return filed.........PAY. THIS. AMOUNT _ '| 30
31. Total overpayment (line 25 minus lines 21, 27, and 29) ..........ccccccciiiiiiiiiiiciecececec e 31
32. Amount of line 31 to be refunded ............ccoooiiiiiiiii e 32
33. Amount of line 31 to be applied to the following year's estimated taXx @CCOUNL............c..cciiiiiiiiiiiiiiii e 33‘ ‘

* Make check payable to thediana Department of Revenueand mail to100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.

Do not write below.

Signature of Officer Date Print or Type Name Title
Paid Preparer's Name Preparer's FID, PTIN, or SSN Number
P P [CJFederal I.D. Number
Street Address Daytime Telephone Number [ISocial Security Numbe
[CJPTIN Number
City State Zip+4 Preparer's Signature

R



Not-for-Profit Organization
Unrelated Business Income Tax Computation
Schedules B, C, D, and E (Attach Federal Form 990T

IT-20 NP 1999

Page 2

Schedule B — Unrelated Gross Income Tax Computation (Do not duplicate entries from Schedule A)

Gross Receipts Received

. ColumnA
High Rate Items 1.2% High Rate

Column B
0.3% Low Rate

35. COMMISSIONS AN TEES ...vveviuiriiiiiririeieteieree sttt ettt et sesteteaeses e et e e s esesesesemmnans 35

36. Interest and dIVIAENAS ......c..ccveoveiueiiieiieiieiteeteeteereesteeseseeetesreessessessessessseesssseeseesrnnennnns

37. Rents, leases, and sale of real estate

38. Sale of securities and personal property (without deductions) ............ccccccveeerververeenenn. 38
39. GIOSS BAIMINGS «reueveueuereneresuereneeateeetesesesesesseseseseasesesesenesesseseseseasssesesesenssssesenesensnsaeesens 39
40. Contractor receipts and other SErviCe reCeipts ............ccoccoereioirieerieiiiesee e 40
41. lllegal gaming gross receipfExplain on SChedule G)............ccceeveveeireeieeieeieeseeeeereeneennes 41
Low Rate Items

42. Contractor's sale of materials 42
43. Selling at retail 43
44. Laundering, drycleaning, industrial processing (excluding receipts from coin-operated equ

and commercial printing (excluding PhOtOCOPYING).......vvveereeiiiiiiiiieeeeiasiiieieeeeessirneeeeeesanns 44
45. Sales of agricultural PrOQUCES .........covciiuiiieiieiereeteeteete st eeereere st e ste s ese e s resse s esaeneeaessaenan 45
46. Manufacturer's sales at WHOIESAIE ..........c..ceceeveveeeeiireieeiierieeeresteeteseeeesessessesessseseneas 46
47. Other sales at wholesale 47
48. Totals (add lines 35 through 47 columns A and B) ........cccccvevevevieeeeeriereeeeieeesesseseennd 48A 48B
49. Nontaxable receiptEXplain on SChedUIE F)........cc.ccviiiiieiieiereeriereieesieees e svesieaeeevend 49A 498
50. Balance (line 48 minus line 49 of €aCh COIUMN) .......c.ccecveeveieeirierieeeiee e ere e eeeeereeaeas 50A 508
51. Exemptions ($83.33 per month, total from both columns and line 15 of Schedule A may ng

BL,000) ettt a e b et ek bt e bt e e h bt e e enne e st e e enreeen 51A 518
52. Amount subject to tax (line 50 minus line 51). If less than zero, enter zero .................. 52A 52B
53. Enter the amounts from line 52 multiplied by the respective tax rates for each column, 53a 538
54. Total unrelated gross income tax (Column A plus Column B from liN€ 53) .......ccccceiveiviieeieesresieeenses s mmmmmmmmmmnnn s seneenees] 54 I
Schedule C — Adjusted Gross Income Tax Computation on Unrelated Income
55. Unrelated business taxable income (before net operating loss deduction and specific deduction) from federal return.F 55 ‘ ‘
56. Addback: All state income taxes (taxes based 0N INCOME) ..........cccceeverereeriereeeerearennnd .56...| ‘
57. Do not use. For Departmental use only
58. Addback: All charitable contributions deducted on federal return ............cccccceeevveueanens 58
59. Deduct: Interest on US Government obligations on the federal return less related expenses
60. Total modifications (add lines 56 and 58, subtract [iNe 59) .........c..cccceeveveirerereereeesnennnd .60
61. Subtotal (Add lINES 55 ANG B0) ....ceceveireeireiriereireeteireeeeisesseeisesseessessesssessesssessesssesss s mmmm—— 1t s s e8eesseassenseasssnsesesns 61 ‘ ‘
62. Other adjustmentgxplain on Schedule Genter deductions in <brackets> .................... ‘ 62 ‘ ‘
63. Net adjusted gross income (add lines 61 and line 62) (If not apportioning, proceed to line 65. If apportioning, conent4)1o | 63 ‘
64. Enter Indiana apportionment percentage, if applicable, from line 4(c) of apportionment worksheet (Attach worksheet] 64| . %
65. Unrelated business income apportioned to Indiana (Multiply line 63 by line 64, see line 65 iNStrUCtioNS) .......omm| 65
66. Enter Indiana portion of net operating loss deduction (Attach Schedule IT-20NOL, see instructions) ...........ccceceeeceeee | 66
67. Taxable Indiana adjusted gross income (line 65 less line 66) also see line 69 INSIUCLONS .............c.eevveeemeesmesneenneeneed| 67

68. Indiana adjusted gross income tax (Multiply line 67 by 3.4%)

Schedule D — Supplemental Net Income Tax Computation on Unrelated Income

69. Enter Indiana taxable adjusted gross income from line 67 (If a loss is shown on line 67 enter Zero) ..........cccceveeceeeuens 69
70. Enter thegreater of gross income tax (Schedule A, line 18 plus Schedule B, line 54) or adjusted gross income tax (Schedulg 70
71. Supplemental net income (line 69 minus line 70) If less than zero, enter zero here and on line 72.............commmmmmm| 71
72. Supplemental net income tax (MUltiply INE 71 DY 4.5%0) .....cceiviiieeeiereiieiieieeeestestesteseeseese s s mmmmmmmmmmnmn s 1 s s1e st e s ensanens 72
Schedule E — Total Unrelated Business Income Tax Computation

73. Enter the greater of gross income tax (Schedule B, line 54) or adjusted gross income tax (Schedule C, line 68).......... 73
74. Enter supplemental net income tax from Schedule D, line 72 (cannot be less than Zero)..............cccceoveeeememeeeesneeee. | 74
75. Total unrelated business income tax (Add lines 73 and 74 and carry to line 20 on front of return) ... | 75

Vehicle Information Section

Enter number of motor vehicles operated by the organization in the State of Indiana on the last day of the tax year

Are these vehicles registered in the State of Indiana? Yes No

If no, attach an explanation and the reason(s) why these vehicles are not registered in Indiana.
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Name of Organization Identification Number




Other credits available to not-for-profit organizations include: more than $50,000, which is made to a community development corporation
«College and University Contribution Credit - participating in an Individual Development Account (IDA) program.

50% of charitable contributions made to eligible Indiana colleges may be ~ Applications for the credit are filed through the community development
taken as a credit for an amount up to 10% of the organization’s adjusted gr&QgPoration using Form IDA-10/20. The organization must have an approved
income tax, or $1,000, whichever is less. Schedule CC-40, available from tRE°9"am number from the Indiana Department of Commerce before a contribu-

tion qualifies for pre-approval.
Department, must be completed and attached to Form IT-20NP. q P . .pp . . . .
To request additional information regarding the definitions, procedures,

and qualifications for obtaining this credit, contact: Indiana Department of

*Community Revitalization Enhancement District Tax Credit - Commerce, Community Development, One North Capitol, Suite 600, India-
Effective January 1, 1999, a state and local income tax liability credit iﬁapolis Indiana. 46204. or call 232-8911.

available for a qualified investment for redevelopment or rehabilitation of

property within a community revitalization enhancement district (in Monroes|ndustrial Recovery Tax Credit -

County). The expenditure must be approved by the Indiana Department of |.C. 6-3.1-11 provides for a credit based upon a taxpayer's qualified

Commerce before it is made. The credit is equal to 25% of the qualifieihvestment in a designated industrial recovery site. If the enterprise zone board

investment made by the taxpayer during the taxable year. approves the application and the plan for rehabilitation, the taxpayer is entitled
The taxpayer can assign the credit to a lessee who remains subject to i@ credit based upon the "qualified investment.”

same requirements. The assignment must be in writing and any consideration A '€ssee may be assigned part of the credit. Additional information

may not exceed the value of the part of the credit assigned. Both parties m[j%gardingthe definitions, qualifications, and procedures for obtaining the credit

reportthe assignment on their state income tax return for the year ofassignmtm?y be requested from: The Indiana Department of Commerce, Enterprise
o ) Zone Board, One North Capitol, Suite 700, Indianapolis, Indiana 46204.
The credit is non-refundable and cannot be carried back. The taxpayer
must carryforward any excess credit to the immediately following tax year(slMaternity Home Tax Credit -
Pass through entities are not eligible for the credit. The Indiana Department of  Ap, income tax and unused carryover credit is allowed for maternity home
Revenue has the authority to disallow any credit if the taxpayer ceases existfiginers providing a temporary residence to at least one pregnant woman for at
operations or substantially reduces its operations within the district, or elsgrast 60 consecutive days during the pregnancy. If more than one entity has an
where in Indiana to relocate them into the district. ownership interest in a maternity home, each may claim the credit in proportion
Effective July 1, 1999, two new districts may be designated in Delawate its ownership interest. A copy of the application approved by the State
County [HB 1319 (1998)]. To request additional information regarding theDepartment of Health must be attached to verify the credit claimed. Contact the
definitions, qualifications, and procedures for obtaining this credit, contactMaternal and Child Health Division at (317) 233-1261 for the application and
Indiana Department of Commerce, One North Capitol, Suite 700, Indianapdl©re information about this credit.

lis, Indiana, 46204, or call (317) 232-8905. . )
*Military Base Recovery Tax Credit -

Effective for taxable years beginning after December 31, 1997, a state tax

“Enterprise Zong Emplc.)yment Expense Credit - liability credit is available for rehabilitation of real property located in military
Calculate this credit on Schedule EZ, Part 2, and attach to Form |T-20NBase facilities designated by the state Enterprise Zone Board

For further information on this credit and other enterprise zone tax benefits, 5 cjaimant may also be a lessee of property in a military base recovery

refer to Income Tax Information Bulletin #66. site and assigned part of the tax credit based upon the owner's or developer's
qualified investment within a military recovery site. The assignment must be in
*Enterprise Zone Loan Interest Credit- writing and any consideration may not exceed the value of the part of the credit

This creditis calculated on Schedul€ , and attached to Form IT-20NP. assigned. Both parties must report the assignment on their state income tax
return for the year of assignment. The lessee may use the credit to offset its total
«Historic Rehabilitation Tax Credit - state income tax liability, but excess credit must carryforward to the immedi-

I.C. 6-3.1-16-7 provides for a tax credit for rehabilitating historic prop-ately following tax year(s).

erties. The credit is 20% of the total cost of certified rehabilitation expenses of To request additional information regarding the definitions, procedures,

. . L . lificati fi ini hi it, . Indi D f

at least $10,000 made to a registered Indiana historic structure that is at Iee}';tré?| qualifications gr obtaining this credit contact. nd|ar?a epartm'ent 0

50 s old ned by the t r and activel din a trade or busin Commerce, Enterprise Zone Board, One North Capitol, Suite 700, Indianapo-
years oid, owned by he taxpayer, and actively used in a trade or bUSINGaS. jiana, 46204, o call (317) 232-8905.

Contact the Division of Historic Preservation and Archaeology at (317)
232-1646 to obtain more information and instructions for approval of thisNeighborhood Assistance Credit -

credit. Enter the allowable income tax credit from preapproved Form NC-20. For
further information, refer to Income Tax Bulletin #22. Attach Form NC-20 if
Indiana Research Expense Tax Credit - claiming this credit.

This credit remains available to eligible taxpayers for expenses incurred
for qualified research activities conducted in Indiana through December 3iTeacher Summer Employment Credit -

1999. Schedule IT-20REC, must be attached. I.C. 6-3.1-2-1 provides a tax credit to taxpayers hiring designated shortage
certified teachers during summer school vacations. The credit for each teacher
eIndividual Development Account Tax Credit - hired is the lesser of either $2,500 or 50% of the compensation paid. The

As amended by House Enrolled Act 1126 (1999), effective March 31professional Standards Board will certify the qualified positions. Schedule
1999, a tax liability credit is available equal to 50% of the contribution, if NofTSE must be attached to the return. Contact the Department of Education at
less than $100 ($1,000 minimum donation before March 31, 1999) and n@17) 232-6675 for information about this credit.

14



IT-20NP Apportionment of Income Worksheet(Attach to return, if apportioning income)

The following information must be submitted by all organizations having income

Omit Cents. Round to two decimals in Column C.

from sources both within and outside the state. (Interstate transportation entities
must use Schedule E-7).

Column A
Total
Within Indiana

ColumnB
Total Within and
Outside Indiana

ColumnC
Indiana
Percentage

1. Property Factor - Average yearly value of real and tangible personal property u
the business whether owned or rented. (Owned property at original cost, see
tions. Exclude property not connected with the business and value of constru
process).

(a) Property reported on federal return at original COSt...........cooeovreireiieenncnnnens

(b) Fully depreciated assets stillin USE @t COSL............covieririiiieiieieee e

(c) Inventories (including WOrKin Progress)......c..ooeieeeeeeierieniesiesiesie e see e

(d) Other tangible PErsSONal ProPEItY.........cceeuireeiertereeiesieeee et ees

(e) Rented property (8times the annualnetrental).............ccocoovreiniincineineine i

Total Property Values:Add lines 1(a) through 1(€)........ccccvvvveiinnnennnnnd .S1 S2 S3_ . %
2. Payroll Factor - Wages, salaries, commissions, and other compensation of employees
related to business income included in the return. If the amount reported in column A
does not agree with the total compensation reported for unemployment ingurance
purposes, attach a detailed explanation.
Total Payroll Value: .......coiiiiii e TL T2 T3 . n
3. Receipts Factor(less returns and allowances)
(a) Sales delivered or shipped to Indiana:
(1) Shipped fromwithin INdi@Na.............cccviiiiiniiice e
(2) Shipped from outside INdIANA............cceeeieiiiieiere e L
(b) Sales shipped from Indiana to:
(1) The United StateS GOVEIMMENL........cc.coeeerieiieriesieseeie et eesneseesne b
(2) Purchasers in a state where the taxpayer is not subject to
income tax (UNAEr P.L. 86-272)........ccouiiiiririeininineseeese e [
(c) Interestincome and other receipts from extending credit attributed to Indiana............c.c.forevvveece.
(d) Other gross BUSINESS FECEIPES. .....c.ccuvivirieiiiiiiieieisie et
Total Receipts:Add column A lines 3(a) through 3(d); enter all receipts everywhere
inbox U2 LU U2
4. Summary - Apportionment of Income for Indiana
(a) Receipts Percentagéor factor 3 above: Divide U1 by U2, multiply by 100 and enter resulthd__ — — — - — — % 200% (2.0) double-weighted
AUJUSTMENE. ...ttt ettt et et et eteseeteseseesesese et eses st esesseseses s et et ess et eses s s et es st eses st et es s s eses s et e s e s s e s es e s st es oA s eb et et et e s e At ebene s et et e s ebere s eten e s enenenataneneren ] Usl.. . %
(b) Total Percents:Add percentages entered in boxes S3, T3 and U3 of column C. ENter SUM........c..oiiuuiiiiiiiiiiiiiiiiieiiieeieeaieeeieeieenieeeneenne . Vi . %
(c)Indiana Apportionment Percentage:Divide box V by 4 if all three factors are present. Enter here and on Schedule C,line 64.................coooieeeeaaanees wl %

Note: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2)tisyaloseaust divide box V by 2.
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Instructions for Apportionment of Income Worksheet

Use of Apportionment Worksheet shipped from an office, store, warehouse, factory, or other place of storage
If adjusted gross income is derived from sources both within and in this state, and the taxpayer is not subject to tax in the state of the
outside of Indiana, the adjusted gross income attributed to Indiana  purchaser.

must be determined by use of an apportionment formula. The Depart- Sales or receipts not specially assigned above shall be assigned as
ment will not accept returns filed for adjusted gross income tax follows: (1) gross receipts from the sale, rental, or lease of real property are
purposes using the separate accounting method. in this state if the real property is located in this state; (2) gross receipts from
Detailed Instructions: the rental, lease, or licensing the use of tangible personal property are in this

Note: Interstate transportation corporations should consult Schedukate if the property is in this state. If the property was both within and
E-7 for details concerning apportionment of income. Contact the Depardutside Indiana during the tax year, the gross receipts are considered in this
ment to get this schedule. state to the extent the property was used in this state; (3) gross receipts from

intangible personal property are in this state if the taxpayer has economic
1. Property Factor: The property factor is a fraction. The numerator is thepresence in this state and such property has not acquired a business situs
average value during the tax year of real and tangible personal propesgisewhere. Interest income and other receipts from loans or installment
used in the business within this state (including rental property), and thlsales contracts that are primarily secured by or deal with real or tangible
denominator is the average value during the tax year of such property uggetsonal property are attributed to Indiana if the security or sale property
in the business everywhere. Property owned by the taxpayer is valuedsatocated in Indiana; consumer loans not secured by real or tangible
its original cost. Property rented by the taxpayer is valued at eight times thersonal property are attributed to this state if the loan is made to an Indiana
net annual rental rate. The average value of property shall be determimedident; and commercial loans and installment obligations not secured by
by averaging the values of the beginning and the end of the income periadal or tangible personal property are attributed to Indiana if the proceeds

Complete appropriate lines for both within Indiana and everywhereof the loan are to be applied in Indiana. Interest income, merchant
Add lines (a) through (e) in columns A and B. Divide sum in box Sldiscounts, travel and entertainment credit card receivables and credit card
column A by the sum from box S2, column B. Enter as a percentin box Slder’s fee are attributed to the state where the card charges and fees are
column C. Round percent to nearest second decimal place. regularly billed. Receipts from the performance of fiduciary and other

services are attributed to the state where the benefits of the services are
2. Payroll Factor: The payroll factor is a fraction. The numerator is theconsumed. Receipts from the issuance of traveler’s checks, money orders,
total wages, salaries, and other compensation paid to employees in thrdJnited States savings bonds are attributed to the state where those items
state for services rendered for the business, and the denominator is the tatal purchased. Receipts in the form of dividends from investments are
of such compensation for services rendered for the business everywheatributed to Indiana if the taxpayer’'s commercial domicile is in Indiana;
Normally, the Indiana payroll will match the unemployment compensatioand, (4) gross receipts from the performance of services are in this state if
reports filed with the state as determined under the Model Unemploymetite services are performed in this state. If services are performed partly
Compensation Act. Compensation is paid in Indiana if (a) the individual'sithin and partly outside this state, a portion of the gross receipts from
service is performed entirely within Indiana; (b) the individual's service iperformance of the services shall be attributed to this state based upon the
performed both within and outside Indiana, but the service performegtio the direct costs incurred in this state bear to the total direct costs of the
outside Indiana is incidental to the individual’s service within Indiana; (ckervices, unless the services are otherwise directly attributed to Indiana
some of the service is performed in Indiana and (1) the base of operatioascording to I.C. 6-3-2-2.2.
or if there is no base of operations, the place where the service is directed Sales to the United States Government:he United States Govern-
or controlled is in Indiana; or (2) the base of operations or the place whemgent is the purchaser when it makes direct payment to the seller. A sale to
the service is directed or controlled is not in any state where some parttbe United States Government of tangible personal property is in this state
the service is performed, but the individual's residence is in Indiandt it is shipped from an office, store, warehouse, or other place of storage
Payments to independent contractors and others not classified as empliythis state.
ees are not included in the factor. Complete all lines as indicated. Add receipt factor lines (a) through (d)

Enter payroll values in boxes T1 and T2. Divide the total in box T1in column A. Also enter total receipts everywhere in box U2. See line 4(a)
column A by the total from box T2, column B. Enter as a percent in bofor calculation of the percentage.

T3, column C. Round percent to nearest second decimal place.
4. Summary: Apportionment of Income for Indiana

3. Receipts FactorThe receipts factor is a fraction. The numerator is the (a) Divide sum in box U1, column A by the sum from box U2,
total receipts of the taxpayer in this state during the tax year, and the column B. Enter as a percent rounded to the second decimal
denominator is the total receipts of the taxpayer everywhere during the tax place. Enter the quotient in the space provided and multiply
year.This factor is double-weighted in the apportionment of income by 200%. Enter product in box U3, column C.

formula. All gross receipts of the taxpayer not subject to allocation, such (b) Add entries in boxes S3, T3 and U3 of column C. Enter the
as nonbusiness income, are to be included in this factor. sum of the percentages in box V.

The numerator of the receipts factor must include all sales made in (c) Divide the total percentage entered in box V by 4. Enter the
Indiana, sales made from Indiana to the U.S. Government, and sales made average Indiana apportionment percentage (rounded to the
from Indiana to a state not having jurisdiction to tax the activities of the nearest second decimal place) in box W and carry to line 64,
seller. The numerator will also contain intangible income attributed to Schedule C of Form IT-20NP.

Indiana, including interest from consumer and commercial loans, install- The property and payroll factors are each valued as a factor of 1 in the

ment sales contracts, and credit and debit cards as prescribed under |.Gaportionment of income formula. The receipts factor is valued as a factor

3-3-2.2. of 2. The combined three-factor denominator equals 4. When there is a
Total receipts include gross sales of real and tangible personal propetttal absence of one of these factors in column B, you must divide the sum

less returns and allowances. Sales of tangible personal property are in thiishe percentages by the number of the remaining factor values present in

state if the property is delivered or shipped to a purchaser within this statee apportionment formula.

regardless of the f.0.b. point or other conditions of sale, or the property is
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