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Legislative and Administrative Highlights

Charity Gaming Activities

If your organization wishes to conduct bingo games, raffles,
charity game nights, or other games of chance, you need to know
about thelicensing, reporting, and withhol ding rules. Legal charity
gamingislimitedtobingo, raffles, door prizes, charity gamingnights,
afestival event, and thesaleof pull tabs, punchboards, or tip boards.
Each of these activitiesrequire notification and/or licensing.

All Not-for-Profit organizations planning to conduct charity
gaming activitiesmust beregi stered with thel ndianaDepartment of
Revenueby filing Form CG-1, IndianaCharity Gaming Qualification
Application. Not regulated by charity gaminglaw areactivitiessuch
asauctions(silent or live), midway-stylegames, and gamesof skill.

ToobtainCHARITY GAMINGPUBLICATION#2, orformore
information, call (317)23-BINGO.

Internal Revenue Code Reference

HouseEnrolled Act 1157 (1998) amendsindianaCode6-3-1-11
stating that any referenceto the Internal Revenue Code meansthe
Internal Revenue Codeof 1986 asamended andin effect on January
1,1998.

Membership Fees for Use of Not-For-Profit Organizations' Facili-
ties Deemed Non-taxable

PublicLaw 28-1997, effectiveMay 13, 1997, clarifiesthedefini-
tion of membershipfeesfor anot-for-profit organization sothat fees
charged for the use of tangible personal property (formerly taxable
portion of membership fees) for golf, tennis, swimming, or other
athletic facilities are not subject to gross tax. The Department is
prohibited from pursuing any assessmentsfor amounts charged as
taxable service fees as amended by this act.

Individual Development A ccount Tax Credit

PublicLaw 15-1997, effectivefor taxableyearsbeginning after
December 31, 1997, createsastatetax liability credit. Thecreditis
equal to 50% of thecontribution, if not lessthan $1,000and not more
than $50,000, whichismadetoacommunity devel opment corpora-
tion participating in an Individua Development Account (IDA)
program.

ThelDA programisdesigned to assist qualifying low-income

residents to accumulate savings and build personal finance skills.
Account-holdersmay usetheir savingsto pay for: higher education
or vocational school, learning atrade by attending an accredited or
licensed training program, starting or buying abusiness, and buying
ahome.

Applications for the credit are filed through the community
development corporationusing FormIDA-10/20.

To request additional information regarding the definitions,
procedures, or qualifications for obtaining this credit, contact:
IndianaDepartment of Commerce, Community Development, One
North Capitol, Suite600, Indianapolis, Indiana, 46204, or call (317)
232-8911.

Military Base Recovery Tax Credit

House Enrolled Act 1319 (1998), effective for taxable years
beginning after December 31, 1997, createsastatetax liability credit
for rehabilitation of real property located in military basefacilities
designated by thestate EnterpriseZoneBoard. A maximum credit of
25% of thequalifiedinvestment inthefacility dependsonwhenthe
property wasinitially placed in service.

To request additional information regarding the definitions,
procedures, and qualifications for obtaining this credit, contact:
Indiana Department of Commerce, Enterprise Zone Board, One
North Capitol, Suite 700, Indianapolis, Indiana, 46204, or call (317)
232-8905.

Rounding to Whole Dollars

HouseEnrolled Act 1157 (1998), effective January 1, 1998, adds
anew section that allows the rounding of an amount less than 50
centstothenextlower dollar, andfrom 50through 99 centstothenext
higher dollar for adjusted grossincome tax purposes.

Disclosure of Information

TheDepartmentisrequiredby |.C. 6-2.1-8-4tomakeavailable
for publicinspectionall applicationsfor exemptionsand all annual
reportsfiled by not-for-profit organizations except for certain con-
fidential information containedtherein. Tofind outwhatinformation
isavailable and the procedure to follow for inspecting these docu-
ments, request Commissioner’ sDirective#6 fromtheDepartment.



General Instructions

A copy of federal Form 990 or 990T must be
attached to Form IT-20NP when filing. The terms
wholly exempt and partially exempt refer to an
organization s liability for gross income tax on related
income.

Who Must File Form IT-20NP

Not-for-profit organizations, which are partially exempt
fromIndianagrossincometax under 1.C. 6-2.1-3-21, mustfile
Form IT-20NP annually and complete Schedule A (and
Schedules B, C and D if they have any unrelated business
income).

Not-for-profit organizations, which are wholly exempt
fromIndianagrossincometax under I.C. 6-2.1-3-19, 20 or 22,
must file Form IT-20NP to report any unrelated business
income by completing only Schedules B, C, and D. Palitical
organizations and homeowner’ s associations are not consid-
ered not-for-profit organizations and, therefore, must file as
regular corporations on Form 1T-20.

For further information concerning filing requirements
and how to obtain status as a not-for-profit organization,
request Income Tax Information Bulletin #17 from the Com-
pliance Division, Not-for-Profit Section, (317) 232-2188.

Accounting Methods

Under the Gross Income Tax Act, the accounting method
for reporting gross receipts of a not-for-profit organization
shall be limited to the cash or accrual method and should
conform with the method used on the federa return. If the
method used on the federal return is amethod other than cash
or accrual, themethod for reporting grossreceiptsislimited to
the cash method.

Due Date for Filing Form IT-20NP
Form IT-20NPisto befiled by the fifteenth (15th) day of
the fifth (5th) month following the close of the tax year.
When an organization does not file a federal return
pursuant to the I nternal Revenue Code, itstax year shall bethe
calendar year unless permission is otherwise granted.

Partially Exempt Organization

A partialy exempt organization is defined as a group,
organization, not-for-profit corporation organized and oper-
ated for fraternal or social purposes, or as a business league
or association, and not for the private benefit or gain of any
member, trustee, shareholder, employee, or associate. These
organizations must have on file Form I T-35A, Application to
File asaNot-for-Profit Organization, with the Department in
order to obtain status as a not-for-profit organization and
assignment of an Indiana not-for-profit registration number.

An exemption renewal, Form I1T-35AR, Not-for-Profit
Organization’ sAnnual GrossIncome Tax Exemption Report,
will need to befiledin additionto the IT-20NPto maintain the
tax exempt status. FormIT-20NP, alsofiled annually, isused

to report grossrecei ptsand unrelated businessincome subject
to tax in Indiana

When determining taxable receipts on related income
under the Gross Income Tax Act, the following types of
deductible receipts of a partially exempt organization that
must be reported on Schedule A may be claimed on Schedule
F as nontaxabl e receipts:

1. Contributions - (excluding payments for which the
payer does or may expect to receive services or
tangible personal property);

. Tuition fees;

. Membership fees for which a member does not
receive specific or tangible persona property (use
of facilitiesis exempt);

4. Earnings on or receipts from sales of intangibles,

such as interest and dividends;
5. Initiation fees;
6. Amounts received from a convention, trade show,
or exhibition; and

7. Gross receipts from sale of Indiana lottery tickets
and prize money fromwinning lottery ticketsautho-
rized by 1.C. 4-30.

However, any unrelated business income must be re-
ported on Schedules B, C, and D, and tax must be computed
under the Gross, Adjusted Gross, and Supplemental Net
Income Tax Acts. If unrelated business income is reported,
acopy of federal Form 990T must be attached to the I T-20NP
return when it is filed. If federal Form 990T is not filed, a
statement to that effect must be attached to the 1T-20NP
return.
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Wholly Exempt Organization

A not-for-profit organization with awholly exempt pur-
posemust fileForm I T-35A, Application to FileasaNot-For-
Profit Organization, inorder to obtain statusasanot-for-profit
organization and assignment of an Indiana not-for-profit
registration number. Form IT-20NP is not required to be
filed annually by a wholly exempt organization unless
the organization has unrelated business income of over
$1,000 during the tax year. The unrelated businessincome
of a wholly exempt organization is subject to the Gross,
Adjusted Gross, and Supplemental Net Income Tax Actsand
must be reported on Schedules B, C, and D of Form I T-20NP.
(A) Definition of Wholly Exempt Purpose - All amounts
received by institutions, trusts, groups, united funds and their
affiliated agencies, organizations, not-for-profit corpora
tions and associ ations organized and operated exclusively for
one or more of the following purposes:

1.Religious, 5. Educational;

2. Charitable; 6. Civic;

3. Scientific; 7. Cemetery association;
4. Literary;

are exempt from gross, adjusted gross and supplemental net
incometax. Also, fraternities, sororities, and student coopera-
tive housing organizations associated with and under supervi-
sionof acollege, university, or other educational ingtitutionare
considered to be wholly exempt organizations.



If any part of the gross income received by such organi-
zationsisused for the private benefit or gain of any member,
trustee, shareholder, employee, or associate, such organiza-
tion will not be granted an exemption. The term “private
benefit or gain” shall not include reasonable compensation
paid to employees for work or services actually performed.
(B) Certain Specific Wholly-Exempt Organizations:

1. Hospitals licensed by the Indiana State Board of

Hedlth;
2. Shared hospital service organizations exempt from

federal income tax by 1.R.C. 501(c)(3) or (e);

. Labor unions;

. Churches;

Monasteries;

. Convents,

. Schools that are part of the public school system of
Indiang;

. Parochia schoolsregularly maintained by recognized
religious denominations; and

9. Trusts created for the purpose of paying pensions to

membersof any particular profession or businesswho
have created the trust for the purpose of paying pen-
sions to each other;

To preserve the exemption, a specific group or organiza-
tion cannot be organized or maintained for private gain or
profit.

For additional filing requirementsof not-for-profit organi-
zationsobtain IncomeTax Information Bulletin#17 and Form
IT-35AR by writing the Department, or by calling (317) 232-
2188.
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Extensions

The Department recognizes the Internal Revenue Ser-
vice application for automatic extension of timeto file, Form
2758 and/or Form 7004. Please forward a copy of your
federal extension to the Not-for-Profit Section to pre-
vent revocation of your exemption. Indicate your not-
for-profit registration number on your request for an
extension of time to file.

A copy of the federal extension must also be attached to
thelndianareturn. Returnspostmarked withinthirty (30) days
after the last date indicated on the federal extension will be
considered timely filed. If afederal extensionisnot needed, a
taxpayer may request, inwriting, an Indianaextension of time
to file from the Indiana Department of Revenue, Compliance
Division, Not-for-Profit Section, Indiana Government Center
North, Room N203, 100 N. Senate Avenue, Indianapalis,
Indiana46204-2253.

Penalty for late payment will not be imposed if at least
90% of the tax due is paid by the original due date. The
extension payment should be sent with Indiana Form I1T-6 as
a fifth quarter estimated tax payment.

Amended Returns

To amend a previoudy filed Form I T-20NP, a corrected
copy of the original form must be filed with “AMENDED”
marked clearly at thetop of theform. Toclam arefund of an

overpayment, the return must befiled within three yearsfrom
the latter of the date of overpayment or the due date of the
return.

Estimated Quarterly Tax Payments

All not-for-profit organizations whose gross income tax
lighility exceeds $1,000 for ataxable year, or adjusted gross
income tax exceeds the gross tax by $1,000 annually, or
supplemental netincometax liability exceeds$1,000annualy,
must file quarterly estimated tax payments.

The estimated tax payment is submitted with an Indiana
estimated quarterly return, Form IT-6, or by electronic funds
transfer when theaverage quarterly liability exceeds $10,000.
If the organization has overpaid estimated payments, a credit
must beclaimed ontheannual return, Form|1T-20NP, toobtain
arefund or to carryover the excess to the following year's
estimated tax account. If an estimated account needs to be
established, obtain Form E-6 to remit the initial payment and
to request preprinted quarterly estimated I T-6 returns.

The quarterly due dates for estimated tax payments for
calendar year organizationsare April 20, June 20, September
20 and December 20 of thetaxableyear. Fiscal year and short
tax year filers must remit by the twentieth day of the fourth,
sixth, ninth, and twelfth monthsof their tax period. For further
instructions, refer to Income Tax Information Bulletin #11.

Penalty for Underpayment of Estimated Taxes

Organizationsrequired to estimatetheir incometaxeswill
be subject to a ten percent (10%) underpayment penalty if
they fail to timely file estimated tax payments or fail to remit
a sufficient amount. To avoid the penalty, the required
guarterly estimate must be at least twenty percent (20%) of
the total income tax liability for the current taxable year or
twenty-five percent (25%) of the organization’sfinal income
tax liability for the previous tax year. The pendty for the
underpayment of estimated tax is assessed on the difference
between the actual amount paid by the organization for each
guarter and twenty-five percent (25%) of itsfinal income tax
liahility for the current tax year. Refer to the instructions for
Schedule 1T-2220, Penalty for the Underpayment of Corpo-
rate Income Taxes, which is available from the Department
upon request.

Use Schedule 1T-2220 to show an exception to the
penalty if the not-for-profit organization underpaid itsincome
tax for any quarter. If an exception to the penalty is not met,
payment of the computed penaty must be included with the
return.

Electronic Funds Transfer Requirements
Effective January 1, 1998, 1.C. 6-2.1-5-1.1 and I.C. 6-3-
4-4.1 requirethat if anot-for-profit organization’s:
1. Estimated quarterly gross and/or adjusted grossin
come tax liability for the current year; or
2. Average estimated quarterly gross and/or adjusted
gross income tax liahility for the preceding year;
exceeds $10,000, the organization shall make its quarterly
estimated payments by e ectronic funds transfer (as defined



inl.C. 4-8.1-2-7) or by delivering in person or by overnight
courier a payment by cashier’s check, certified check, or by
money order to the Department. The transfer or payment
shall be made on or before the date the tax is due. When the
payment is made by electronic funds transfer (EFT), the
payment is deemed paid on the date the Department’'s
account is credited with the payment. When the payment is
made by acourier, the payment isdeemed paid on the date the
Department actually receives the payment. Taxpayers mak-
ing payments by electronic funds transfer do not need to file
IT-6 returns.

If an organization not currently using the el ectronic funds
transfer or overnight courier method determines it meets the
statutory requirements to do so, the organization should
contact the Indiana Department of Revenue, EFT Section:
(317) 232-5500, to obtain the necessary instructionsto remit
its income tax payments in this manner. Failure to use the
electronic funds method of payment when required will
subject thetaxpayer to an underpayment penalty on estimated
gross, adjusted gross and supplemental net income taxes.

Instructions for Completing Form IT-20NP

File a 1998 return for a tax year ending December 31,
1998, afiscal year beginning in 1998, or ashort tax year. For
afiscal or short tax year, fill in both the beginning and ending
month, day, and tax year at the top of the form.

Identification Section

Theidentification section of the return must be completed
regarding thetax year, name, address, county, date organi zed,
federal identification number, and Indianataxpayer identifica-
tion number (see note). If the organization does not have a
registration number, Form I T-35A must befiled in order to be
granted status as an exempt organization. The Indiana
Department of Revenue issues the registration number.

Note: If registered as a collection agent for the State of
Indiana for sales and/or withholding tax enter your assigned
Indiana Taxpayer Identification (TI1D) number.

How to Report Charity Gaming Receipts

Wholly exempt not-for-profit organi zationsdo not pay any
income taxes on the proceeds from licensed charity gaming
events. Partially exempt not-for-profit organi zationsmust pay
high-rate gross income tax on the gross receipts (total pro-
ceeds less payouts, i.e. prizes and awards) from licensed
events. The income derived from these events is considered
relatedincome. For further information see CHARITY GAM-
ING PUBLICATION #2, available upon request.

All not-for-profit organizations must report, as unrelated
gross income, total receipts from illegal gaming events and
calculate high-rate gross tax on Schedule B without deduc-
tions of any kind. Adjusted gross (Schedule C) and supple-
mental net income (Schedule D) taxes must also be com-
pleted.

Schedule A
Related Gross Income Tax Computation

This schedule is for use by partially exempt organi-
zations to report gross income tax on nonexempt in-
come other than gross unrelated business income.
Grossunrelated businessincomeisto bereported on Schedule
B. Do not duplicate gross income entries on Schedules A
and B.

Line Instructions

In Columns A and B, report total receipts before taking
any deductions. If any of the receipts reported in Columns A
and B are nontaxable under Indiana law, enter the amount
claimedto benontaxablein ScheduleF and provideacomplete
explanation. Additiona pages may be attached if necessary.
Lines 1 through 10. Enter amount of gross receipts actually
or congtructively received.
Line 11. Enter in column A other receipts that cannot be
properly classified on lines 1 through 10. However, enter in
column B those receipts subject to tax at the low rate such as
advertising and the renting or furnishing for periods of less
than thirty (30) daysany rooms, lodgings, or other accommo-
dations, including booths, display spaces, andbanquet facilities
that are regularly furnished for consideration.
Line 12. Enter sum of lines 1 through 11 for each column.
Line 13. The nontaxable receiptsfrom lines 1 through 11 are
to be entered in the appropriate columns and itemized in
Schedule F, “Explanation of Nontaxable Receipts.”
Line 14. Enter balance of line 12 minus line 13.
Line 15. All entities filing for a 12-month period (tax year)
may use one $1,000 annual exemption. Entitiesfiling for less
than a12-month period must prorate the exemption at therate
of $83.33 per month. In no case shdll the total amount of the
exemption (sum of al entries on Schedule A, line 15, and
Schedule B, line 51, from both columns) exceed $1,000.
Line 16. Subtract the amount on line 15 from the amount on
line 14.
Line 17. Multiply theamount online 16, Column A, by 1.2%
(.012) tax rateand enter theresult for Column A. Multiply the
amount entered on line 16, Column B, by .3% (.003) tax rate
and enter the result for Column B.
Line 18. Add the amountson line 17, Columns A and B and
enter the total.
Caution: Do not report negative figures on Schedule A.

Schedule B, C, D, and E
Report of Unrelated Business Income

All organizations, exempt under 1.C. 6-2.1-3, sections
19, 20, 21, or 22, described in Internal Revenue Code 501(c)
and|.R.C. 401(a) including churches, religiousorgani zations,
hospital's, socia organizations, businessleagues, pensiontrugts,
and all other institutions, which are subject to the tax imposed
by 1.R.C.511 arealsosubject to I ndianagross, adjusted gross,



and supplemental netincometaxesontheir unrelated business
income.

I.C. 6-3-2-3.1 provides that only the unrelated business
income (asdefinedin|.R.C. 513) of an organization otherwise
exempt from adjusted gross income tax under 1.C. 6-3-2-
2.8(1) issubject to adjusted grossincome tax and supplemen-
tal net incometax. (This section will not apply to the United
States, its agencies or instrumentalities, or to the State of
Indiana, itsagenciesor political subdivisions.)

I.C. 6-2.1-3-23 requires all not-for-profit organizations
partially exempt and those wholly exempt from tax under 1.C.
6-2.1-3-19, 20, 21, or 22 to calculate grossincometax ontheir
unrelated business income as defined in I.R.C. 513.

Unrelated business income, as determined at the federal
level, is income from a trade or business activity regularly
carried onand not substantially rel ated to the accomplishment
of the purpose for which the organization was granted tax
exempt status. A tradeor businessactivity isregularly carried
onwhen it manifestsafrequency and continuity andispursued
in a manner generally similar to comparable commercia
activities of non-exempt organizations. Unrelated business
incomeisnot substantially rel ated to an organization’ sexempt
purpose when it does not contribute significantly to the
achievement of that purpose other than by mere production of
income.

An exempt organization receiving unrelated business
incomewill computeitstaxableincomein the samemanner as
any other taxpayer receiving business income, except busi-
ness deductions may betaken only insofar asthey aredirectly
related to the production of taxable unrelated adjusted gross
income.

Schedule B
Unrelated Gross Income Tax

Schedule B is used to report gross unrelated business
income only. A partially exempt organization will report its
grossreceiptsfrom unrelated businesson Schedule B of Form
IT-20NP. A wholly exempt organization subject to gross
income tax on unrelated business income reported on Sched-
ule B will never complete Schedule A. A copy of federal
Form 990T must be attached to the IT-20NP return
whenever Schedules B, C, and D are completed. If Form
990T is not being filed, attach a statement to that effect.

Report the total gross receipts on Schedule B without
regard to cost of goodssold, expensesor any other deductions.
If electing to claim any of the receipts reported as nontaxable
under Indianalaw, enter the amount claimed to be nontaxable
on Line 49 and explain on Schedule F.

Caution: Do not report negative figures on Schedule B.

Column A: Lines 35 through 41

Line 35. Enter total amount of commissionsand feesactually
or constructively received for services performed.

Line 36. Enter amount of interest and dividends actually or
congtructively received.

Line 37. Enter total amount of gross receipts from the rental
of real or personal property regardless of where the property
may be located or used. The total proceeds from real estate
sales before making any deductions must be entered online
37. Deductions such as outstanding mortgages are to be
itemized and explained on Schedule F.

Line 38. Enter the gross receipts from the sale of securities
and other miscellaneous persona property. Indicate deduc-
tions for nontaxable receipts and the nature of such deduc-
tions on Schedule F.

Line 39. For certain security dealers, grain dealers and
grocers reporting on the gross earnings basis, follow instruc-
tions found in Form 1T-20 Booklet.

Line 40. Enter all receipts derived from the performance of
contracts, excluding income specifically identified as materi-
als becoming an integral part of the project(s) to be reported
online42. For lump-sum and fixed price contractsrefer to 45
[.A.C. 1-1-101.

Line 41. Enter al receiptsderived from miscellaneous sources
including receipts derived from the operation of coin-oper-
ated laundries and dry cleaning equipment. Enter total re-
ceipts from illegal gaming activities.

Column B: Lines 42 through 47

Line 42. Enter al receipts derived from the material used as
anintegral part inthe completion of project(s) under contract.
The contractor must be regularly and occupationally engaged
in purchasing and providing the tangible persona property
under contract to a final user from an established place of
business. The salesvaue of the material used as an integral
part of the project(s) in said contract(s) must be segregated
from the other charges and substantiated by receipts on a per
contract basis. The segregation must be maintained in a
manner acceptable to this Department. Any portion of the
receipts claimed as sales of materials provided under
contract(s), which is not supported by proper segregation is
subject to tax at the higher rate and reported on line 40. The
right to segregate and compute tax at the lower rate does not
apply toincomefrom atransaction in whichftitleto real estate
is transferred.

Line 43. Enter al receipts derived from the sale of merchan-
dise by ataxpayer regularly engaged in purchasing tangible
personal property and selling the sameto customersat afixed
and established place of business except those saes by
contractors reported on line 42. 1f such sale is made for the
purpose of resale, it isproperly reportable asawholesale sale
and should be entered on line 46.

Line 44. Enter the receipts derived from laundering, dry
cleaning, industrial processing, and commercia printing
(excluding photocopying). The receipts from the operation of
coin-operated equipment should be entered on line 41.

Line 45. Enter the receipts derived from the sale of farm
products by organizations in the business of agriculture.
Line 46. Enter the receipts derived from sales made by
manufacturers to others for resale.

Line 47. Enter wholesale sales other than those reported on
line46.



Line 48. Add the amounts entered from each column (lines 35
through 47).

Line 49. Thesum of nontaxabl erecei ptslisted on ScheduleF should
be entered in the appropriate columns on line 49.

Line 50. Subtract [ine49fromline48for each column.

Line 51. All entitiesfiling for a12-month period (tax year) may use
one$1,000annual exemption. Entitiesfilingfor lessthanal2-month
period must proratetheexemption at therateof $83.33 per month. In
no caseshall thetotal amount of theexemption (sumof all entrieson
Schedule A, line 15, and Schedule B, line 51, from both columns)
exceed $1,000.

Line 52. Subtractline51fromline50.

Line 53. Multiply theamount online52, ColumnA, by 1.2%(.012)
tax rate and enter theresult for Column A. Multiply theamount on
line52, ColumnB, by .3%(.003) tax rateand enter theresultfor Column
B.

Line 54. Enter thetotal of ColumnsA and B fromline53.

Schedule C
Adjusted Gross Income Tax
Computation for Unrelated Business Income

Under the Adjusted GrossIncome Tax Act, the Department will
recognize the method of accounting used for federal income tax
purposes.

If incomeisreceived fromactivity outsidel ndianathat i ssubject
to tax in another state, the three (3) factor apportionment formula
must beused. Attachtheapportionment worksheet frompage12to
your return.

Line 55. Enter unrelated business taxabl e income before net oper-
ating loss deduction and/or specific deductionsfrom federal Form
990T.

Lines 56,57, 58. Enter all taxesmeasured by incomelevied by any
dtate, including Indianagrossincometax, and all local real estateand
personal property taxestaken asdeductionsonthefederal tax return.
Enter all all owabl echaritabl econtributionsdeducted when comput-
ing net taxableincomeon thefederal tax return.

Line 59. Enter interest, after deducting all related expenses, on
United States Government obligations included on the federa
income tax return, Form 990T. Refer to Income Tax Information
Bulletin#19for alisting of eligibleitems.

Line 62. Enter other adjustments such as Indiana lottery prize
income.

Line 64. If apportioningincome, enter | ndianapercentagefromline
4(c) of theworksheet. Do not enter 100%.

Line 65. Multiply line 63 by Indianaapportionment percentageon
line64. If line64isnot applicabl e, enter amount fromline63.
Line 66. Enter Indiana portion of a net operating loss deduction
carryover. ScheduleIT-20NOL (available upon request) must be
attached anytimeadeductionisreflected online66. Please review
Schedule IT-20NOL and instructions before entering an amount on
line 66.

Line 67. Taxable Indianaadjusted grossincome - Subtract line 66
fromline65.

Line 68. Adjustedgrossincometax - Multiply line67 by 3.4%(.034).
If line67isaloss, enter zero.

Schedule D
Supplemental Net Income Tax
Computation for Unrelated Business Income

Line 69. All taxpayersmust computetheir adjusted grossincomeon
ScheduleC, line67 and enter that amount online69. If line67isa
loss, enter zero and do not compute supplemental net income tax.
Line 70. Enter the gross income tax (Schedule A, line 18 plus
Schedule B, line 54) or the adjusted grossincometax (Schedule C,
line68), whicheverisgreater.

Line 71. Subtractline70fromline69. Donot enter afigurelessthan
zero.

Line 72. Supplemental netincometax - Multiply line71 by 4.5%(.045).

Schedule E
Total Unrelated Business Income Tax
Computation

Line 73. Enter thegreater: grossincometax (ScheduleB, line54) or
adjusted grossincometax (Schedule C, line 68).

Line 74. Enter supplemental netincometax from ScheduleD, line72.
Line 75. Addlines 73 and 74. Enter hereand on line 20.

Vehicle Information Section

Indiana Code 6-8.1-6-5 requires the Department to request
information concerning the number of motor vehicles owned and
|eased by ataxpayer and whether or not thosevehi clesareregistered
inIndiana. A motor vehiclefor the purposesof thissectionisacar,
amotorcycle, or atruck which hasadeclared grossweight of 11,000
pounds or less. These vehicles are subject to the motor vehicle
excisetax. Thisinformation must be provided by completing the
V ehiclelnformation Sectiononthereverseof FormIT-20NP. Also,
anexplanationmust begivenif any of thevehiclesarenot registered
inlndiana.

Summary of Calculations

Line 19. Sales/Use Tax: Under |.C. 6-2.5-3-2 usetaxisimposedon
the use, storage or consumption of tangible personal property in
Indianaif the salestax wasnot paid at the point of purchaseand no
exemptionfromtax exists. Not-for-profit organi zationswill quaify for
exemption from the usetax under thefollowing conditions: (1) the
not-for-profit organizationisexempt fromthegrossincometax under
[.C.6-2.1-3-19through 22. Theseincludebothwholly and partially
exempt organizationsfor Indianatax purposes; (2) the property or
service is used to further its not-for-profit purpose; and (3) the
organization is not operated predominantly for social purposes.

Purchases of tangible personal property to be used by organi-
zations operated predominately for social purposes are subject to
usetax. If over 50% of its expenditures are for or related to social
activities such as food and beverage services, golf courses, swim-
ming pools, dances, parties, and other similar social activities, the
organization will be considered to be predominately operated for
social purposes.



If you are aregistered retail sales agent for Indiana you must
report non-exempt purchases on Form ST-103, Indiana Sales/Use
Tax Return. If youarenot requiredtofileForm ST-103, or havefailed
to properly include al taxable purchases on the ST-103 return,
completethe Consumer's Use Tax Worksheet on page 8 and report
thetax dueonthisline. Caution: Donot reportthetotal sfromthe ST-
103 onthisworksheet or on Form 1 T-20NP.

Additional information regarding sales/use tax for not-for-
profit organizationscan be obtained by requesting Sales Tax Infor-
meation Bulletin#10.

Line 20. Enter thetotal tax on unrelated businessincomefromline
75 of scheduleE.
Line 21. Total taxesdue- Addlines 18, 19 and 20.

Credits and Payment Computation
Line 22. Enter total amount of estimated quarterly income tax
payments. Itemize each payment in the spaces provided.
Line 23. Enter thetotal amount paidwith anextensionandtheyear
and theamount of any prior year overpayment credit. Itemizeeach
payment in the spaces provided.
Line 24. Enter sumof other incometax credits. Thetotal of all credits
arelimitedtotheamount of incometax online18andline20, unless
otherwise noted.

Available other credits allowed not-for-profit organizations
include;

College and University Contribution Credit -

50% of charitable contributions made to eligible Indiana col-
leges may be taken as a credit for an amount up to 10% of the
organization’ s adjusted grossincometax, or $1,000, whichever is
less. Schedule CC-40, available from the Department, must be
completed and attached to Form I T-20NP.

Enterprise Zone Employment Expense Credit -
Calculatethiscredit on ScheduleEZ, Part 2, and attach to Form
I T-20NP. For further information onthiscredit and other enterprise
zonetax benefits, refer tolncome Tax Information Bulletin #66.

Enterprise Zone Loan Interest Credit -
Thiscreditiscalculated on Schedule LIC, and attached to Form
IT-20NP.

Historic Rehabilitation Tax Credit-

I.C.6-3.1-16-7providesfor atax credit for rehabilitating historic
properties. Thecreditis20% of thetotal cost of certified rehabilita-
tionexpensesof at least $10,000 madeto aregistered | ndianahistoric
structure that is at least 50 years old, owned by the taxpayer, and
actively used in atrade or business.

Contact theDivision of Historic Preservationand Archaeol ogy
at (317) 232-1646 to obtain moreinformation and instructionsfor
approval of thiscredit.

Indiana Research Expense Tax Credit-
Thiscreditremainsavailabletoeligibletaxpayersfor expenses
incurredfor qualified researchactivitiesconductedinl ndianathrough
December 31,1999. Schedulel T-20REC, must beattached.

Individual Development Account Tax Credit-

Effectivefor taxableyearsbeginning after December 31,1997,
atax liability creditisavailable equal to 50% of the contribution, if
not lessthan $1,000 and not morethan $50,000, whichismadetoa
community devel opment corporation participating inan Individual
Development Account (IDA) program.

Applications for the credit are filed through the community
development corporationusing Form1DA-10/20. Theorganization
must have an approved program number from the Indiana Depart-
ment of Commercebeforeacontribution qualifiesfor pre-approval.

To request additional information regarding the definitions,
procedures, and qualifications for obtaining this credit, contact:
IndianaDepartment of Commerce, Community Development, One
North Capitol, Suite600, Indianapolis, Indiana, 46204, or call 232-
8911

Industrial Recovery Tax Credit-

I.C. 6-3.1-11 provides for a credit based upon a taxpayer’s
qualifiedinvestment in adesignated industrial recovery site. If the
enterprise zone board approves the application and the plan for
rehabilitation, the taxpayer is entitled to a credit based upon the
“qualifiedinvestment.”

A lessee may be assigned part of the credit. Additional
information regarding the definitions, qualifications, and proce-
duresfor obtaining the credit may berequested from: Thelndiana
Department of Commerce, EnterpriseZoneBoard, OneNorth Capi-
tol, Suite700, Indianapolis, Indiana46204.

Maternity Home Tax Credit-

An income tax and unused carryover credit is alowed for
maternity home ownersproviding atemporary residenceto at least
one pregnant woman for at least 60 consecutive days during the
pregnancy. If morethan one entity has an ownership interest ina
maternity home, each may claim the credit in proportion to its
ownershipinterest. A copy of theapplication approved by the State
Department of Health must beattached to verify thecredit claimed.
ContacttheMaternal and ChildHealthDivisionat (317) 233-1261 for
the application and moreinformation about thiscredit.

Military Base Recovery Tax Credit-

Effectivefor taxableyearsbeginning after December 31,1997,
astatetax liability creditisavailablefor rehabilitation of real property
located in military basefacilities designated by the state Enterprise
ZoneBoard.

A claimant may also be alessee of property in amilitary base
recovery site and assigned part of the tax credit based upon the
owner'sor devel oper'squalifiedinvestment withinamilitary recov-
ery site. The assignment must be in writing and any consideration
may not exceed the value of the part of the credit assigned. Both
partiesmust report the assignment on their stateincometax return
for the year of assignment. The lessee may use the credit to offset
itstotal stateincometax liability but excesscredit must carry forward
totheimmediately followingtax year(s).

To request additional information regarding the definitions,
procedures, and qualifications for obtaining this credit, contact:
Indiana Department of Commerce, Enterprise Zone Board, One
North Capitol, Suite 700, Indianapolis, Indiana, 46204, or call (317)
232-8905.



Neighborhood Assistance Credit -
Enter theallowableincometax credit from preapproved Form
NC-20. For further information, refer to Income Tax Bulletin#22.
AttachFormNC-20if claimingthiscredit.

Personal Computer Tax Credit-

Anincometax credit of $100 isavailable per unit of qualified
personal computer equipment (486 or 68030 processor or better)
donated to anot-for-profit Educational Service Center in conjunc-
tionwiththeBuddy-Upwith Education Program. Attach preapproved
FormPC-20tothereturn. FormPC-10/20, Personal Computer Tax
Credit Application, is available from the Department. For more
informationabout thisprogram, call theEducational ServiceCenter
of Central Indianaat (317) 387-7100.

Teacher Summer Employment Credit-

I.C.6-3.1-2-1 providesatax credit totaxpayershiringdesignated
shortage certified teachers during school summer vacations. The
credit for each teacher hired isthelesser of either $2,500 or 50% of
the compensation paid. The Professional Standards Board will
certify thequalified positions. Schedule TSE must beattachedtothe
return. Contact the Department of Education at (317) 232-6675for
information about thiscredit.

Line 25. Addlines22, 23 and 24.
Line 26. Enter net tax due (subtractline25fromline21).

Line 27. Enter amount of cal culated penalty for the underpayment
of incometaxesfrom Schedulel T-2220. Attachacompleted Schedule
IT-2220. This schedule is available from the Department upon
request.

Line 29. Enter the penalty amount that applies:
A. If thereturn with payment is made after the original duedate, a
penalty whichisthegreater of $5.00 or 10% of thebal anceof tax due
(line 26), must be entered. The penalty for paying late will not be
imposed if all three of thefollowing conditions are met:

(1) A validextension of timetofileexists;

(2) Atleast 90% of thetax liability waspaid by theoriginal

due date; and,

(3) Theremaining tax ispaid by the extended due date.
B. If thereturnshowingnotaxliability (online21)isfiledlate, penalty
for failluretofileby theduedatewill be$10 per day thereturnispast
due, uptoamaximum of $250.

Line 31. Enter thesum of line25minuslines21, 27, and 29.
Line 32. Enter the portion of the overpayment to be refunded.

Line 33. If timely electing to credit aportion of the overpayment to
thefollowing year's estimated tax account, enter the amount of the
overpayment to be applied.

The sum of lines 32 and 33 must equal the amount of thetotal
overpayment online31. If theoverpaymentisreduced duetoanerror
onthereturn or an adjustment by the Department, theamount to be
refunded (line 32) will be corrected beforeany changesaremadeto
theamount online33.

Be sure to sign and print your name on the return. If apaid
preparer completed the return for you, you may authorize the
Department to discuss your tax return with the preparer by
checking the Authorization box above the signature line.

Ifyou have any questions you may call the Compliance Division, Not-for-Profit Section: (317) 232-2188.

access to most of our tax forms and information bulletins.

Tax forms may be requested by calling: (317) 486-5103. If you want forms faxed to you, use the phone from your fax machine to call
Indiana Tax Fax at(317) 233-2FAX (2329). By calling this number and reviewing the list of available forms, you will have immediate

Many of the tax forms are also available on the Internet at the following address: http://www.ai.org/dor/

Consumer's Use Tax Worksheet for Line 19, Form IT-20NP

Vendor

Listall taxable purchases of property where Indiana sales tax was not paid.
Read instructions starting on page 6. (If more space is needed to list puchases, use an additional sheet.)

Description of tangible persona property purchased or rented

Dateof
purchase or rental

Purchase/rental price
of property

Note: Do not include the following items on the worksheet:
automobiles, watercraft, aircraft, and trailers. A credit for taxes
previously paid isnot allowed for theseitemsthat arerequired to
betitled, registered, or licensed by I ndiana. For moreinformation
regardingusetax, call (317) 233-4015.

. Total purchase/rental price of property subject to 1.
the sales/use tax

. Usetax (5% of line 1) 2.

. Sales tax previously paid on the above items up 3.

to 5% credit per item.

. Use tax due (line 2 minus line 3). Carry this 4,

amount to line 19 of Form I T-20NP. If theamount
is negative, enter zero.




Indiana Department of Revenue
1998 NOT-FOR-PROFIT ORGANIZATION INCOME TAX RETURN
For Calendar Year Ending December 31,1998
or Other Tax Year Beginning , 1998 and Ending ,19
FORMIT-20NP (Rev. 9-98) SF148

(Do not write above)

Name of Organization

Federal Identification Number

Street Address Indiana County Not-For-Profit Number
City State Zip Code
Not-For-Profit Organization
Date Incorporated or Organized Taxpayer Identification Number Telephone Number
( )
Schedule A Related Gross Income Tax Computation of Partially Exempt Organization

Gross Receipts Received

(Attach Federal Form 990) Column A. 1.2% High Rate

Column B. .3% Low Rate

Membership fees and dues

Admission charges

Interest income

Commissions

Sale of capital assets (including real estate)

Receipts for services

Rents and leases

Contributions

© © N o g A~

Bingo games, raffles, and other gaming receipts (explain on Schedule G) .......ccooevevivencenenee

IT-20NP

N
e

Sale of al tangible persona property from selling at retail including food,
DEVErages, SUNAIES, BIC. ...ttt

11. Miscellaneous receipts (explain on Schedule G)

Under penalties of perjury, I declare I have examined this return, including accompanying schedules and statements,

12. Total (add 1iNeS 1 through 11) ..o et 12A 12B
13. Nontaxable receipts (explain on Schedule F) .. 13B
14. Baance (line 12 1€sS 1iNe 13) ...ccccceveevnenirereniniesieeeeseseseseens
15. Exemption ($83.33 per month, total from both columns and line 51 of Schedule B

may Not exceed $1,000) ......ccoceeriiiiiiiiiiiii s 15A 15B
16. Amounts subject to tax (line 14 less line 15). If less than zero, enter zero .........occvvevccenenee
17. Enter the amounts from line 16 multiplied by the respective tax rates for each column........... 17A 17B
18. Tota related gross income tax (add amounts on line 17 columns A and B) ... 18
SUMMARY OF CALCULATIONS Other Taxes and Total Tax Computation
19. Sales/luse tax on purchases subject to use tax from Consumer's Use Tax Worksheet (from page 8) 19
20. Tax on unrelated business income (from Schedule E, 1INE 75) ....ocoiiiiiiiiiiiiiiiee et e 20
21. Total tax due (add 1INES 18, 19 @NU 20) ....ccrreririreeieieieieieieieiee ettt e st s bbb bbb e b b be e R e e s e e e £ s e s b b s e sb e b b et et e b e b b e b e ae e sene s e
Credits and Payment Computation
22. Quarterly estimated income tax payments: [4] Enter total | 22
23. Tota amount paid with extension $ , and prior year overpayment credit $ fromtax year ending . Entertota |23
24. Other credits that offset income tax: (Attach proper schedules and complete eXplanation) ............ccooeeeerrneieereesneseseeneneens 24
25. Tota credits (add [INES 22, 23 @NA 24) ...ceieiiuiiiiiieeiie et ee et et e et e e sa e e e ssteeastaeessbeeasee e bseeasbeesasbeeanseeentaeeasbeeabeeetbeeantees
26. Balance of tax due (line 21 minus 25; if line 25 is greater than line 21, proceed to lines 27, 29 and 31)
27. Pendty for the underpayment of income taxes (attach Schedule IT-2220) 27
28. Interest (if payment is made after the original due date, compute interest). Contact the Department for current interest rate ................ 28
29. Pendty: If paid late, enter 10% of line 26; see instructions. If line 21 is zero enter $10 per day filed past due date.............ccccuunee 29
30. Total payment due (add lines 26, 27, 28 and 29) Make separate payment for each return filed..............coe..... PAY THIS AMOUNT 30
31. Total overpayment (line 25 minus lines 21, 27, and 29) .....ccccveiinneriieienieeieeesese s 31
32. Amount of line 31 t0 be refunded .........cccooeiiiiiiiiiie e 32
33. Amount of line 31 to be applied to the following year's estimated tax account 33

Make check payable to the Indiana Department of Revenue and mail to: 100 N. Senate Avenue, Indianapolis, Indiana 46204-2253.

Do not write below.

and to the best of my knowledge and belief, it is true, correct, and complete. 34
I authorize the Department to discuss my return with my tax preparer. [ |Yes [ INo 35
Signature of Officer Date Print or Type Name Title
Paid Preparer's Name Preparer's FID or SSN Number

[] Federa 1.D. Number
Street Address Daytime Telephone Number U social Security Number
City State Zip+4 Preparer's Signature




Not-for-Profit Organization
Unrelated Business Income Tax Computation
Schedules B, C, D, and E (Attach Federal Form 990T)

IT-20NP 1998

Page 2

Schedule B Unrelated Gross Income Tax Computation (Do not duplicate entries from Schedule A)

Gross Receipts Received

. Column A.
High Rate Items 1.2% High Rate

Column B.
0.3% Low Rate

35. COMMISSIONS @NA FEES ...uiiuiiiiiiectece ettt st sb b seeaestesensene s

36. INterest and iVIAENAS ......cc.cviiiiiiieeceeee et pe e ens

37. Rents, leases, and sale of red estate

38. Sale of securities and personal property (without deductions) .........c.cccoovirieininieniens

30, GIOSS EAIMINGS ..veueveuereeuereeuesereeseseeaeseeuesessesesesaesessesesseaeseesesseae e ssaseseeseabeseasabentsbeaeasebensebentsbenenas

40. Contractor receipts and Other SErviCe reCEIPLS ...

41. lllegal gaming gross receipts (Explain on Schedule G) ...

Low Rate Items
42. Contractor's sale Of MELENTaAlS .......cocooiiciiiiiccrc e
43, SElING @ FEIAIT ..ttt bbbttt n e
44. Laundering, drycleaning, industrial processing (excluding recei ptsfrom coin-operated equipment),
and commercia printing (excluding photocopying).

45. Sales of agriCultural ProOUCES .......ccoierieiiiririreririsi ettt s
46. Manufacturer's sales a WHOIESAIE .......coveieiiiccee e
47. Other sales @ WHOIESAIE ......c.coiuiiiiciectee ettt s e bt nnens

48. Totas (add lines 35 through 47 columns A and B) .

49. Nontaxable receipts (Explain on Schedule F) ..o

50. Balance (line 48 minus line 49 of €ach COIUMN) ......ccoiiiiiiiiiriirce s

51. Exemptions ($83.33 per month, total from both columns and line 15 of Schedule A may
not exceed $1,000)

52. Amount subject to tax (line 50 minus line 51). If less than zero, enter zero ..........cocccoevevccunne

53. Enter the amounts from line 52 multiplied by the respective tax rates for each column............

54. Total unrelated gross income tax (Column A plus Column B from 1iNe 53) .....cccccoiiiiiiiniiinineirsserseseese e

Schedule C Adjusted Gross Income Tax Computation on Unrelated Income

55. Unrelated businesstaxableincome (before net operating | oss deduction and specific deduction) fromfederal return Form990T................

56. Addback: All state income taxes (taxes based on income)

57. Addback: All real estate taxes and persona property taxes

58. Addback: All charitable CONtrIDULIONS ..........cccoiiiiiiiiiieciece e

59. Deduct: Interest on US Government obligations on the federal return less related expenses.....

60. Total modifications (add lines 56, 57 and 58, subtract line 59)

61. Subtotal (add 1INES 55 @NA B0) ...ciueiiiiiieiieitii ittt ettt bttt ettt e sbe e st e e be e be e sbeesb e e abeeebe e she e sheeeh b e eaeeeheeehn e e nbeenreennenanean

62. Other adjustments (explain on Schedule G) enter deductions in <brackets> ..................... ‘

63. Net adjusted grossincome (add lines 61 and line 62) (If not apportioning, proceed to line 65. If apportioning, continue to line 64) ...

R

. Enter Indiana apportionment percentage, if applicable, from line 4(c) of apportionment worksheet (Attach worksheet)
65. Unrelated business income apportioned to Indiana (Multiply line 63 by line 64, see line 65 INSITUCLIONS) ........ccoceueerenencerirerenenees
66. Enter Indiana portion of net operating loss deduction (Attach Schedule IT-20NOL, see inStructions) ..........cccccceevereeueeccnene
67. Taxable Indiana adjusted gross income (line 65 less line 66) also see line 69 INSIIUCLIONS .........cccuviniecirininininieereceeens

68. Indiana adjusted gross income tax (Multiply line 67 by 3.4%)

%

Schedule D Supplemental Net Income Tax Computation on Unrelated Income

69. Enter Indiana taxable adjusted gross income from line 67 (If a loss is shown on line 67 enter Zero) .........cooevvececereveneeeerenenes
70. Enter the greater of grossincometax (Schedule A, line 18 plus Schedule B, line 54) or adjusted grossincometax (Schedule C, line 68)
71. Supplemental net income (line 69 minus line 70) If less than zero, enter zero here and on liNe 72........cocvvnicrnncicninenenee.

72. Supplemental net income tax (Multiply IN€ 71 DY 4.5%0) .......ceiiiiiiiiiiciiiiissi bbb

Schedule E  Total Unrelated Business Income Tax Computation
73. Enter the greater of gross income tax (Schedule B, line 54) or adjusted gross income tax (Schedule C, line 68) .........cccc......
74. Enter supplemental net income tax from Schedule D, line 72 (cannot be less than zero)..........ccccooevicencenene

75. Tota unrelated business income tax (Add lines 73 and 74 and carry to line 20 on front of return)

Vehicle Information Section

Enter number of motor vehicles operated by the organization in the State of Indiana on the last day of the tax year

Are these vehicles registered in the State of Indiana? Yes No
If no, attach an explanation and the reason(s) why these vehicles are not registered in Indiana

10




IT-20NP 1998

Indiana Department of Revenue

Page 3

(Attach Schedules F and G to Form IT-20NP)

Name of Organization

Identification Number

Schedule F  Explanation of Nontaxable Receipts From Schedule A or B (Attach additional pages if necessary).
Deducted from Gross Receipts
Schedule Line Items Deducted Column A Column B
Schedule G Additional Explanation or Adjustment of Items from lines 9 and 11 of Schedule A, line 41 of Schedule B,
and line 62 of Schedule C (Attach additional pages if necessary).
Schedule Line Explanation Amount

I nstructions for Apportionment of Income Worksheet

Use of Apportionment Worksheet

If adjusted gross income is derived from sources both within and
outside of Indiana, the adjusted gross income attributed to Indiana
must be determined by use of an apportionment formula. The Depart-
ment will not accept returns filed for adjusted gross income tax
purposes using the separate accounting method.

Detailed Instructions:

Note: Interstate transportation corporations should consult Schedule
E-7 for detail s concerning apportionment of income. Contact the Depart-
ment to get this schedule.

1. Property Factor: Theproperty factor isafraction. Thenumerator isthe
average value during the tax year of real and tangible personal property
used in the business within this state (including rental property), and the
denominator isthe average value during thetax year of such property used
in the business everywhere. Property owned by the taxpayer isvalued at
itsoriginal cost. Property rented by thetaxpayer isvalued at eight timesthe
net annual rental rate. The average value of property shall be determined
by averaging the values of the beginning and the end of theincome period.

Complete appropriate lines for both within Indiana and everywhere.
Addlines(a) through (€) incolumnsA and B. Dividesuminbox S1, column
A by the sum from box S2, column B. Enter the percent in box S3, column
C.

2. Payroll Factor: The payroll factor isafraction. The numerator isthe
total wages, sal aries, and other compensation paid to employeesinthisstate
for services rendered for the business, and the denominator isthe total of
such compensation for services rendered for the business everywhere.
Normally, thelndianapayroll will match the unempl oyment compensation
reportsfiled with the state as determined under the Model Unemployment
Compensation Act. CompensationispaidinIndianaif (a) theindividua’s
serviceisperformed entirely within Indiang; (b) theindividua’ sserviceis
performed both within and outside Indiana, but the service performed
outsideIndianaisincidental to theindividual’ sservicewithin Indiana; (c)
someof the serviceisperformed in Indianaand (1) the base of operations,
or if thereisno base of operations, the place where the serviceisdirected
or controlledisin Indiana; or (2) the base of operations or the place where
the serviceisdirected or controlled isnot in any state where some part of

the service is performed, but the individual’s residence is in Indiana. 1

Paymentstoindependent contractorsand othersnot classified asemployees
arenot included in thefactor.

Enter payroll valuesin boxes T1 and T2. Dividethetotal inbox T1,

column A by thetotal frombox T2, column B. Enter thepercentinbox T3,
columnC.
3. Receipts Factor: Thereceiptsfactor isafraction. Thenumerator isthe
total receipts of the taxpayer in this state during the tax year, and the
denominator isthetotal receiptsof thetaxpayer everywhereduring thetax
year. This factor is double-weighted in the apportionment of income
formula. All gross receipts of the taxpayer not subject to alocation, such
as nonbusinessincome, areto beincluded in thisfactor.

The numerator of the receipts factor must include al sales made in
Indiana, salesmade from Indianato the U.S. Government, and sales made
fromIndianatoastatenot havingjurisdictiontotax theactivitiesof theseller.
The numerator will also contain intangible income attributed to Indiana,
includinginterest from consumer and commercial loans, installment sales
contracts, and credit and debit cards as prescribed under 1.C. 6-3-3-2.2.

Total receiptsincludegrosssalesof real and tangiblepersonal property
lessreturnsand allowances. Salesof tangiblepersonal property areinthis
stateif the property isdelivered or shipped to apurchaser withinthisstate
regardless of thef.o.b. point or other conditions of sale, or the property is
shipped from an office, store, warehouse, factory, or other place of storage
inthisstate, and thetaxpayer isnot subject totax inthestateof thepurchaser.

Sales or receipts not specially assigned above shall be assigned as
follows: (1) grossreceiptsfromthesale, rental, or leaseof real property are
inthisstateif thereal property islocated inthisstate; (2) grossreceiptsfrom
therental, lease, or licensing theuseof tangiblepersonal property areinthis
state if the property isin this state. If the property was both within and
outsideIndianaduring thetax year, thegrossrecei ptsareconsideredinthis
statetotheextent the property wasusedinthisstate; (3) grossreceiptsfrom
intangible personal property arein thisstateif the taxpayer has economic
presence in this state and such property has not acquired abusiness situs
elsawhere. Interestincomeand other recel ptsfromloansor installment sales
contractsthat areprimarily secured by or deal withreal or tangiblepersonal
property are attributed to Indianaif the security or sale property islocated
inlndiana; consumer loansnot secured by real or tangiblepersonal property
are attributed to this state if the loan is made to an Indiana resident; and



commercial loansandinstallment obligationsnot secured by real or tangible
personal property are attributed to Indianaif the proceeds of theloan areto
be applied in Indiana. Interest income, merchant discounts, travel and
entertainment credit card recel vablesand credit card hol der’ sfeeareattributed
tothestatewherethecard chargesandfeesareregularly billed. Receiptsfrom
the performance of fiduciary and other services are attributed to the state
wherethebenefitsof theservicesareconsumed. Receiptsfromtheissuance
of traveler's checks, money orders, or United States savings bonds are
attributed tothestatewherethoseitemsarepurchased. Receiptsintheform
of dividends from investments are attributed to Indiana if the taxpayer’s
commercia domicileisin Indiana; and, (4) gross receipts from the perfor-
manceof servicesareinthisstateif the servicesareperformedinthisstate.
If servicesareperformed partly withinand partly outsidethisstate, aportion
of the gross recei ptsfrom performance of the services shall beattributed to
this state based upon theratio the direct costsincurred in this state bear to
thetotal direct costsof theservices, unlesstheservicesareotherwisedirectly
attributed to Indianaaccordingto 1.C. 6-3-2-2.2.

Sales to the United States Government: The United States Govern-
ment isthe purchaser when it makesdirect payment tothe seller. A saleto
the United States Government of tangible personal property isin thisstate
if itisshipped from an office, store, warehouse, or other place of storagein
this state.

Completeall linesasindicated. Addrecei pt factor lines(a) through (d)
incolumnA. Alsoenter total receiptseverywhereinbox U2. Seeline4(a)
for calculation of the percentage.

4. Summary: Apportionment of Income for Indiana

(8 Dividesuminbox U1, column A by the sum from box U2, column
B. Enter the quotient in the space provided and multiply by 200%.
Enter product in box U3, column C.

(b) Addentriesin boxes S3, T3 and U3 of column C. Enter the sum of
thepercentagesinbox V.

(c) Dividethetotal percentageenteredinbox V by 4. Enter the average
Indiana apportionment percentage in box W and carry to line 64,
Schedule C of Form IT-20NP.

The property and payroll factorsare each valued asafactor of 1inthe
apportionment of incomeformula. Thereceiptsfactorisvalued asafactor
of 2. Thecombined three-factor denominator equals4. Whenthereisatotal
absenceof oneof thesefactorsin column B, youmust dividethe sumof the
percentages by the number of the remaining factor values present in the
apportionment formula.

IT-20NP Apportionment of Income Worksheet

(Attach to return, if apportioning income)

The following information must be submitted by all organizations having in-
come from sources both within and outside the state. (Interstate transportation
entities must use Schedule E-7).

1. Property Factor - Average yearly value of real and tangible personal property used in
thebusinesswhether owned or rented. (Owned property at original cost, seeinstructions.
Exclude property not connected with the business and value of construction in process).

(a) Property reported on federa return at original cost

(b) Fully depreciated assets till in use at cost....

(c) Inventories (including work in progress)

(d) Other tangible personal property............

(e) Rented property (8 times the annual net rental)

Total Property Values: Add lines 1(a) through 1(€)........c.cccccvvevveererniennnnn S1

N~

- Payroll Factor - Wages, saaries, commissions, and other compensation of employees
related to business income included in the return. If the amount reported in column A
doesnot agreewith thetotal compensation reported for unemployment insurance purposes,
attach a detailed explanation.

Total Payroll Value: .......ccccooiiiiiiiiiiiiiiiiiia e T1

Column A Column B Column C
al Total Within and Indiana
Within Indiana Outside Indiana Percentage
S2 S3 X %
T2 T3 . %)

3 .Receipts Factor (lessreturns and alowances)

(a) Salesdelivered or shipped to Indiana:

(2) Shipped from within Indiana...........coocevereneereneenencens

(2) Shipped from outside Indiana............ccceeeuvenenee

(b) Sales shipped from Indiana to:

(1) The United States Government

(2) Purchasersin a state where the taxpayer is not subject to

income tax (under P.L. 86-272).............

(c) Interest income and other receipts from extending credit attributed to Indiana..

(d) Other gross busSINESS rECEIPLS........cuevreriureeereeereeereneens .

Total Receipts: Add column A lines 3(a) through 3(d); enter all receipts everywhere Ul‘

U2

4. Summary - Apportionment of Income for Indiana

(a) Receipts Percentage for factor 3 above: Divide U1 by U2, enter result here: X 200% (2.0) double-weighted adjustment.............. U3 . %

(b) Total Percents: Add percentages entered in boxes S3, T3 and U3 of column C. ENLEr SUM.........c.uuiiiiiiiiiiiiiiii e v )

(c) Indiana Apportionment Percentage: Divide box V by 4 if all three factors are present. Enter here and on Schedule C, line 64............c.cccoevvenenen. W . %
Note: If either property or payroll factor for column B is absent, divide box V by 3. If the receipts factor (U2) is absent, you must divide box V by 2.




